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slice SMALL FINANCE BANK LIMITED
(formerly known as North East Small Finance Bank Limited)
A Public limited company having meaning under the Companies Act, 2013

slice

small finance bank
No.: [ ] Date: March 11, 2026
Addressed to:
KEY INFORMATION DOCUMENT (FOR PRIVATE PLACEMENT)
Corporate Identification Number (CIN): Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp.
U65100AS2016PLC017505 Dispur Fire Station, Sachivalaya, Dispur, Guwahati, 781006,
Permanent Account Number (PAN): AAFCN3466R Assam.
Date of Incorporation: July 25, 2016 Corporate Office: Indiqube Ashford Park View Municipal No 9
Place of Incorporation: Guwahati, Assam 80 Feet Rd Industrial Layout Koramangala, 3rd block, Ward No.
Registration number issued by the relevant regulator: | 68, Bengaluru - 560034, Karnataka.
017505 Telephone No.: +91 804832999
Website: www.slicebank.n Email: comsec@slicebank.com

Key Information document for issue of Debentures in conformity with the Securities and Exchange Board of India
(Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time to time, the Master
Circular issued by Securities Exchange Board of India vide circular number SEBI/HO/DDHS/DDHS-
PoD/P/CIR/2025/0000000137 dated October 15, 2025, as amended from time to time, Securities and Exchange
Board of India ( Debenture Trustee Regulations, 1993) as amended time to time , and the Debenture Trustee Master
Circular SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025 as amended time to time and the Securities
and Exchange Board of India (Listing Obligations And Disclosure Requirements) Regulations, 2015, as amended from
time to time.

ISSUE OF UPTO 7,500 (SEVEN THOUSAND FIVE HUNDRED) LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE,
REDEEMABLE, FULLY PAID UP, BASEL II COMPLIANT, LOWER TIER II SUBORDINATED BONDS IN THE NATURE OF
NON-CONVERTIBLE DEBENTURES HAVING A FACE VALUE OF RS. 1,00,000/- (RUPEES ONE LAKH ONLY) EACH, UP TO
AN AGGREGATE VALUE OF RS. 75,00,00,000/- (RUPEES ONE SEVENTY FIVE CRORES ONLY) ON A PRIVATE
PLACEMENT BASIS (“ISSUE”) UNDER THE GENERAL INFORMATION DOCUMENT DATED March 5, 2026 (“GENERAL
INFORMATION DOCUMENT”) AS AMENDED / SUPPLEMENTED FROM TIME TO TIME, FOR PRIVATE PLACEMENT OF
LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE, REDEEMABLE, FULLY PAID UP, BASEL II COMPLIANT
LOWER TIER Il SUBORDINATED BONDS IN THE NATURE OF NON-CONVERTIBLE DEBENTURES.

Certain details of the Debentures are as follows:

(a) Details of credit rating, along with the latest press release of the Credit Rating Agency in relation to the issue,
and a declaration that the rating is valid as on the date of issuance and listing. Such press release shall not be
older than one year from the date of opening of the issue.

ACUITE Ratings Limited has assigned a “ACUITE BBB+ (Outlook: Stable)” (pronounced “ACUITE Triple BBB plus with Stable
outlook”) rating to the captioned Issue.

Date of Rating Letter: February 27, 2026 by Acuite Ratings Limited

Date of Press Release of Ratings: February 26,2026 by Acuite Ratings Limited

Press Release and Rating Rationale: Please refer to Annexure 111 of this Key Information Document.
Declaration: The rating mentioned above is valid as on the date of issuance and listing of this Issue.
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more details).

Issue Opening Date
March 16, 2026

(b) Listing: The Debentures issued under this Key Information Document are proposed to be listed on the Wholesale Debt
Market (WDM) of BSE Limited within such timelines as prescribed under Applicable Law. The in-principle approval
obtained by the Bank from BSE has been disclosed in Annexure VIII of the General Information Document. The Bank shall
maintain the Recovery Expense Fund with BSE (Please refer Section 4.34(b) of the General Information Document for

(c) Eligible Investors: Please refer Section 6.15 of the General Information Document.

ISSUE SCHEDULE

Issue Closing Date
March 16,2026

Pay-In Date
March 17,2026

Deemed Date of Allotment

March 17, 2026

Coupon
12.00% p.a. payable
Monthly

Compliance Officer:

Debenture Trustee
MITCON CREDENTIA

Name: MITCON
Credentia
Trusteeship Services
Limited

Registered Address:
1402/1403, 14th
Floor, Dalamal Tower,
B-Wing,

Free Press Journal
Marg, 211, Nariman
Point, Mumbai -
400021

Tel: +91-22-22828200
Contact Person: Ms.
Vaishali Urkude
Email:
contact@mitconcreden
tia.in

Website:
www.mitconcredentia.i
n

| Coupon Payment Frequency
Monthly

Company Secretary: Shefaly Rai

Registrar
and Transfer
Agent

(¢) MUFG

Name: MUFG
Intime India
Pvt Limited
Address: C
101, 247
Park,LBS
Marg,
Vikhroli West,
Mumbai 400
083

Tel: +91 22
49186000
Contact
Person: Mr.
Ganesh Jadhav
Email:
ganesh.jadha
v@in.mpms.
mufg.com
Website:
www.in.mpm

DETAILS OF STA

Credit Rating
Agency

Acuite”

BATINGS b BESEARCH

Name: ACUITE
Ratings Limited
Address:708,

Lodha Supremus,

info.requirement@

acuite.in
Website:
www.acuite.in

Lodha iThink
Techno Campus,
Kanjurmarg (East),
Mumbai 400 042
Tel:+91
9969898000
Contact Person:
Mr. Tejas

Email:

The Bank reserves the right to change the Issue programme including the Deemed Date of Allotment at its sole discretion in
accordance with the timelines specified in the SEBI Debt Listing Regulations without giving any reasons or prior notice. The
Issue will be open for bidding as per bidding window that would be communicated through BSE EBP Platform.

Redemption Date
December 17,2031

KEY OFFICERS OF THE BANK

Chief Financial Officer: Mr.

Shefaly Rai Telephone Number: Naresh Jain Corporate Promoter: Not
Telephone Number: +91 7349614778 Telephone Number: applicable, as slice small

+91 7349614778 Email: +91 7760596334 finance bank limited does not
Email: shefaly.kothari@slicebank.com Email: lhave a promoter and/or
shefaly.kothari@sliceban naresh.jain@slicebank.com jpromoter group.

k.com

KEHOLDERS
Arrangers to the Issue

W

Tip Sons
Creating Value
Since 1803

Name: Tipsons
Consultancy Services
Private Limited
Address:

Regd. & Corp. Office: 1st
Floor, Sheraton House,
Opp. Ketav Petrol Pump,
Polytechnic Road,
Ambawadi, Ahmedabad -
380015

Tel: +91 9979926292
Contact Person: Mr.
Nikhil Koshti

Email:
Nikhil.koshti@tipsons.co
m

Website:
www.tipsons.com

Redemption Amount
Rs.1,00,000/- per
Debenture

Promoters

Statutory Auditors

Name: CHATURVEDI & CO.
LLP, Chartered Accountants

Logo: NA

)Address: Park Centre, 24 Park
Street, Kolkata - 700 016

E-mail:
chaturvedi.nesfb@gmail.com
Telephone Number: 033-4601
2507

Contact Person: Amit Kumar
'Website: NA

Peer Review Certificate No:
022766

\Validity: December 2028
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| s.mufg.com | |

BACKGROUND

This Key Information Document dated March 11, 2026 for issuance of up to 7,500 (Seven Thousand Five Hundred) Listed,
Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant Lower Tier II Subordinated Bonds in
the nature of Non-Convertible Debentures aggregating up to Rs. 75,00,00,000/- (Rupees Seventy-Five Crores Only) issued
in terms of and pursuant to the General Information Document dated March 5, 2026. All the terms, conditions, information
and stipulations contained in the General Information Document, unless the context states otherwise or unless specifically
stated otherwise, are incorporated herein by reference as if the same were set out herein. Investors are advised to refer to
the same to the extent applicable. This Key Information Document must be read in conjunction with the General Information
Document.

This Key Information Document contains details of this Debentures and details in respect of: (i) the offer of non-convertible
securities in respect of which the Key Information Document is being issued; (ii) any financial information of the Bank if such
information provided in the General Information Document is more than six months old; (iii) any material changes in the
information provided in the General Information Document; and (iv) any material developments which are not disclosed in
the General Information Document relevant to the offer of non-convertible securities in respect of which this Key Information
Document is being issued. Accordingly, set out below are the updated financial information / particulars / changes in the
particulars set out under the General Information Document, which additional / updated information / particulars shall be
read in conjunction with other information / particulars appearing in the General Information Document. All other
particulars appearing in the General Information Document remain unchanged.

In case of any inconsistency between the terms of this Key Information Document and the General Information Document
and/or the terms of this Key Information Document and/or any other Transaction Documents executed in respect of the
Debentures, the terms as set out in this Key Information Document shall prevail. Provided however, in case of any
inconsistencies between the provisions as set out in the Disclosure Document(s) and Applicable Law, the terms of Applicable
Law shall prevail over and override the provisions under the Disclosure Document(s), for all intents and purposes and the
provisions as set out in the Transaction Documents shall be deemed to have been amended such that the Applicable Law
prevails. Capitalised terms used herein but not defined shall have the same meanings as accorded to the terms in the General
Information Document and/ or other Transaction Documents for this Issue.

Pursuant to the resolution passed by the Bank's shareholders dated June 24, 2022 in accordance with provisions of Section
180(1)(c) of the Companies Act, 2013 (“Shareholders’ Resolution”), the Bank has been authorised to borrow upon such terms
and conditions as the Board may think fit for aggregate amount not exceeding Rs. 8,00,00,00,000/- (Rupees Eight Hundred
Crores only). The present issue of Debentures in terms of this Key Information Document is within the overall powers of the
Board as per the above Shareholders’ Resolution.

The Bank, having made all reasonable inquiries, accepts responsibility for and confirms that this Key Information Document
contains all information with regard to the Bank and the Issue which is material in the context of the Debentures, that the
information contained in this Key Information Document is true and correct in all material aspects and is not misleading, that
the opinions and intentions expressed herein are honestly stated and that there are no other facts, the omission of which
make this Key Information Document as a whole or any of such information or the expression of any such opinions or
intentions misleading.

ELECTRONIC BOOK MECHANISM AND DETAILS PERTAINING TO THE UPLOADING THE PLACEMENT
MEMORANDUM ON THE ELECTRONIC BOOK PROVIDER PLATFORM.

The Issue shall be open for bidding and subscribed to in accordance with the guidelines issued by SEBI and EBP pertaining to
the procedure of Electronic Book Mechanism set out in the Electronic Book Mechanism Guidelines

Up to Rs. 75,00,00,000/- (Rupees Seventy Five Crores only)
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Interest Rate Parameter Fixed

Bid opening and closing date March 16,2026

Minimum Bid lot Rs.1,00,000/- (Rupees One Lakh only) and in multiples of Rs.1,00,000/-

(Rupees One Lakh only) thereafter

Manner of bidding in the Issue Closed

Manner of allotment in the Issue Uniform yield

Manner of settlement in the Issue Settlement of the Issue will be done through Indian Clearing Corporation
Limited, and the account details are given in the section on Mode of payment|
for subscription of this Key Information Document

Trading Lot Size 1 (One) Debenture and in multiple of 1 (One) Debenture thereafter

Anchor Portion and Anchor Investors NA

Settlement cycle [T+1/ T+2] where T refers g3\
to the date of bidding/ issue day

COMPLIANCE CLAUSE FOR ELECTRONIC BOOK MECHANISM

THE ISSUER INTENDS TO USE THE BSE EBP PLATFORM FOR THE ISSUANCE OF THE DEBENTURES. THIS KEY
INFORMATION DOCUMENT IS BEING UPLOADED ON THE BSE EBP PLATFORM TO COMPLY WITH THE EBP GUIDELINES
AND AN OFFER WILL BE MADE BY ISSUE OF THE KEY INFORMATION DOCUMENT ALONG WITH THE GENERAL

INFORMATION DOCUMENT AND SIGNED APPLICATION FORM AFTER COMPLETION OF THE BIDDING PROCESS ON
ISSUE/BID CLOSING DATE, TO SUCCESSFUL BIDDER IN ACCORDANCE WITH THE PROVISIONS OF THE COMPANIES ACT,
2013 AND RELATED RULES.
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CHAPTER V NON-APPLICABILITY DISCLAIMER

The issue of Debentures under this Key Information Document does not form part of non-equity regulatory capital mentioned
under Chapter V (Issuance and Listing of perpetual debt instruments, perpetual non-cumulative preference shares and similar
instruments) of Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 and
Chapter XIII (Issuance, Listing and Trading Non-Equity Regulatory Capital) of the Master Circular issued by SEBI bearing the
reference number SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 dated October 15, 2025 on "Master Circular for issue
and listing of Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities and Commercial
Paper". The face value of each Debenture issued on a private placement basis for respective ‘Security Name’ shall be as per ‘Face
Value’ as mentioned under Section 4 - Summary Term Sheet for Debentures below.

For the purposes of this Key Information Document investors may note that:

“Majority Debenture Holder(s)” shall mean the Debenture Holder(s) holding an aggregate amount representing not less than
75% (Seventy Five Percent) of the outstanding value of the Debentures under that Series for the time being outstanding. It is
however clarified that if a resolution is required to be passed in relation to a matter concerning a particular Series only, then
the term “Majority Debenture Holder(s)” shall mean the Debenture Holder(s) of that Series holding an aggregate amount
representing not less than 75% (Seventy Five Percent) of the value of the nominal amount of the Debentures comprised in that
Series for the time being outstanding.

It is hereby clarified that for the purposes of this Key Information Document, the following Notices clause shall override and
prevail Clause 6.9 of Section 6 of the General Information Document dated March 5, 2026, for all intents and purposes:

Notices

(a) Any notice, demand, communication or other request (individually, a “Notice”) to be given or made under the Transaction
Documents shall be in writing. Such Notice shall be delivered by hand, registered mail/speed post (postage prepaid),
recognized overnight courier service or email to the Party to which it is addressed at such Party's address specified below
or at such other address as such Party shall from time to time have designated by 5 (Five) days' prior written Notice.
Provided however, that in case of a Notice delivered by email, the Party delivering such Notice shall also deliver a copy
of the same by hand, registered mail/speed post (postage prepaid), recognized overnight courier service. It is clarified
that the time of delivery or deemed delivery of any such Notice delivered by email and followed by the delivery of a
physical copy as aforesaid shall be determined based on the original email as opposed to the delivery of the physical copy
as aforesaid.

(b) Notice by the Parties to each other and the Debenture Holder(s) shall be deemed to be effectively given and received
upon delivery in person, or 1 (One) Business Day after delivery by recognized overnight courier service, if sent for next
Business Day delivery or 5 (Five) Business Days after deposit via certified or registered mail / speed post (postage
prepaid), return receipt requested, or in case of e-mail at the time of the sending thereof (provided no delivery failure
notification is received by the sender within 24 (Twenty-Four) hours of sending such email), in each case addressed as
below:

() Bank

SLICE SMALL FINANCE BANK LIMITED

Registered office Address: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur,

Guwahati, 781006, Assam

Corporate office Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A Block,
Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Attention: Shefaly Rai

Email: comsec@slicebank.com

shefaly.kothari@slicebank.com

Tel. No.: +91 7349614778
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(ii) Trustee

MITCON Credentia Trusteeship Services Limited

Address: 1402/1403, 14th Floor, Dalamal Tower, B-Wing,

Free Press Journal Marg, 211, Nariman Point, Mumbai - 400021
Attention: Ms. Vaishali Urkude

Email: contact@mitconcredentia.in

Tel. No.: 022 62300451
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Capitalised terms and abbreviations used in this Key Information Document and not defined shall have the meaning as has
been assigned to the term in General Information Document.

Act or Companies Act Companies Act, 2013, as may be amended from time to time.

AGM Annual General Meeting.

AN A Gt AN Gia e B Unless the context otherwise requires or implies, the allotment of the Debentures pursuant to|
this Issue.

Applicant Means a person who has submitted a completed Application Form to the Bank.

Application Form The form in which an investor can apply for subscription to the Debentures as provided
in Annexure I.
Application Money Means the subscription monies paid by the Applicants at the time of submitting the Application
Form.
Applicable Law(s) Shall mean and include all applicable statutes, enactments or acts of any legislative body in
India, laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, policies,
directions, directives and orders of any Governmental Authority and any modifications or re-
enactments thereof.
Articles of Association / Articles of Association of slice small finance bank limited.
AoA
Beneficial Owner(s) Shall mean the Debenture Holder(s) of the Debentures in dematerialised form whose name is
recorded as such with the Depository.

et bsheG i ibig=ein g | The Board of Directors of the slice small finance bank limited.

BSE EBP Platform The EBP Platform provided by the BSE.

BSE Operational Means the ‘Operating Guidelines for BSE Electronic Bidding Platform’ issued by BSE

Guidelines Vide Notice reference number 20251114-47 dated November 14, 2025.

Business Day shall mean a day on which banks are open for general banking business in Guwahati /Bangalore

CCIL The Clearing Corporation India Limited

Control Shall include the right to appoint majority of the directors or to control the management or|
policy decisions exercisable by a person or persons acting individually or in concert, directly|
or indirectly, including by virtue of their shareholding or management rights or shareholders
agreements or voting agreements or in any other manner
Coupon Shall mean the coupon payable on the Debentures on the Coupon Payment Date(s), at the Coupon|
Rate.
Coupon Payment Date Shall mean the last day of each Coupon Period.
Coupon Period Shall mean the period of 1 (One) month commencing from the Deemed Date of Allotment and
every subsequent period of 1 (One) month thereafter provided however that the last Coupon
Period shall commence from the preceding Coupon Payment Date and end on the Maturity
Date.
Coupon Rate Shall mean 12.00% (Twelve percent) per annum payable Monthly.
DI e B elita gl Bl Shall mean the Securities and Exchange Board of India (Issue and Listing of Non-Convertible
or SEBI Debt Listing Securities) Regulations, 2021 issued by SEBI, as amended from time to time, the SEBI Master
Regulations Circular and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with the SEBI Master Circular dated October 15, 2025 (bearing reference number:
SEBI/HO/DDHS/DDHSPoD/P/CIR/2025/0000000137) as amended from time to time.
Debentures/ NCDs/ Means Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II
Subordinated Bonds Compliant Lower Tier Il Subordinated Bonds in the nature of Non-Convertible Debentures each
having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the aggregate nominal value of
Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).
Debenture Holder(s) Shall initially mean the persons who are the subscribers to the Debentures and for the time
being holders of the Debentures and for the subsequent Debenture Holder(s), each who fulfils
the following requirements:
(a) Personswho are registered as such as Beneficial Owner(s); and
(b) Persons who are registered as holder(s) of the Debentures in the register of Debenture

Holder(s);
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(and shall include the registered transferees of the Debentures from time to time with the Bank
and the Depository) and in the event of any inconsistency between

sub-paragraph (a) and (b) above, sub-paragraph (a) shall prevail

Debenture Trustee Means MITCON Credentia Trusteeship Services Limited, appointed as debenture trustee on
behalf of and for the benefit of the Debenture Holder(s).

Debenture Trustee The debenture trustee agreement dated 5t March 2026 executed between the Debenture
Agreement Trustee and the Bank setting out the terms of the appointment of the Debenture Trustee in respect]
of issuance of the Debentures.

Default Interest In the event all Payments due in respect of the Debentures not paid on the respective Due Dates,
such Payments shall carry further interest at the rate of 2% (Two percent) per annum,
computed from the relevant Due Date up to the date on which such monies are paid or realised
by the Debenture Holder(s).

DI B e it lisi=td Shall mean the date on which the Debentures are deemed to have been allotted to

the Debenture Holder(s), viz. March 17th, 2026.

Depositories Act Shall mean the Depositories Act, 1996 (as amended from time to time).

Depository NSDL and/or CDSL.

Disclosure Document Shall mean collectively, (i) the General Information Document, for the aggregate Issue; (ii)
the Private Placement Offer cum Application Letter(s); and (iii) the Key

Information Document, for the issue of the Debentures.

Due Date(s) Shall mean any date or dates on which the Debenture Holder(s) are entitled to any Payments
in relation to the Debentures, which shall include, without limitation, the Coupon Payment
Date(s) and the Maturity Date.

EBP Guidelines Shall mean Chapter VI of the SEBI Master Circular (as defined below), as may be further
updated, amended, modified or replaced from time to time and BSE Operational Guidelines/
related operational guidelines issued by the Electronic Book Provider, as may be amended,
clarified or updated from time to time.

Financial Year Shall mean the financial year of the Bank used for the purposes of accounting.

e piniel LGl | Shall include the President of India, the Government of India, the Governor and the
Government of any State in India, any Ministry or Department of the same, any municipal or
local government authority, any authority or private body exercising powers conferred by
applicable law and any court, tribunal or other judicial or quasi-judicial body, and shall include,
without limitation, a stock exchange and any regulatory body.

Shall mean the issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid
Up, Basel II Compliant Lower Tier Il Subordinated Bonds in the nature of Non-Convertible
Debentures each having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the
aggregate nominal value of Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Lower Tier II Capital Shall mean the Tier II Capital which would qualify as Lower Tier II Capital in terms of the New|
Capital Adequacy Framework.

Majority Debenture Shall mean the Debenture Holder(s) holding an aggregate amount representing not less than
Holders 75% (Seventy Five Percent) of the outstanding value of the Debentures under that Series for
the time being outstanding. It is however clarified that if a resolution is required to be passed
in relation to a matter concerning a particular Series only, then the term “Majority Debenture
Holder(s)” shall mean the Debenture Holder(s) of that Series holding an aggregate amount
representing not less than 75% (Seventy Five Percent) of the value of the nominal amount of
the Debentures comprised in that Series for the time being outstanding.

Material Adverse Effect Means any material adverse effect on or a material adverse change in (a) the business,
operations, property, assets, condition (financial or otherwise) or prospects of the Bank; (b) the
ability of the Bank to enter into and to perform its obligations under the Transaction Documents
or any other related document to which Bank is or will be a party; or (c) the validity or
enforceability of the Transaction Documents.

il EEg A gkl Shall mean December 17, 2031.

Redemption Date

\Nas el LG ET ] Shall mean the Reserve Bank of India’s circular on ‘Small Finance Banks - Prudential Norms
Dol iR BB on Capital Adequacy Directions, 2025’ as amended, modified, supplemented or restated from
Framework/ S Basel 11 Bl A0ok) i}

Guidelines
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NSDL National Securities Depositories Limited.
Outstanding JylitelizlE] Means, at any date, the principal amount outstanding under the Debentures.
Amounts
Payment(s) Shall mean collectively: (i) all payments to be made by the Bank in relation to all of the Bank’s
obligations and liabilities under or in respect of the Debentures under the relevant Transaction
Documents including the redemption / repayment of the Outstanding Principal Amount,
payment of Coupon, additional interest in case of default (where applicable); (ii) all monies
due and payable to the Trustee including the remuneration payable to the Trustee in terms of
and pursuant to the Debenture Trustee Agreement and the Trust Deed; and (iii) all fees, costs,
charges and expenses and other monies payable hereunder or under any of the Transaction
Documents.

Byl JH B iaie (0iiad Shall mean the private placement offer cum application letter prepared as per Section 42

cum Application Letter of the Act read with the relevant rules thereunder, issued by the Bank, from time to time to
make an offer or invitation to subscribe to the Debentures.
Purpose Shall mean the purpose for which the Debentures are being issued, i.e., The Issue Proceeds
equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment
the Tier II Capital of the Bank for strengthening the Bank’s capital adequacy and enhancing the
Bank’s long-term resources and for the regular business activities of the Bank. The Bank further
undertakes that it shall not carry out any other activities as may be prohibited by RBI and / or
such other regulators as may be applicable from time to time.
R&T Agent Shall mean Registrar to an Issue and Share Transfer Agent to the Issue, in this case being MUFG
Intime India Private Limited or such other registrar appointed by the Bank from time to time.

Rating Agency Shall mean Acuite Ratings & Research Limited.

RBI Shall mean the Reserve Bank of India.

Record Date The date which will be used for determining the Debenture Holders who shall be entitled to
receive the amounts due on any Coupon Payment Date/ Redemption Date which shall be the
date falling 15 (fifteen) calendar days prior to such due date for payment.

In case the Record Date falls on a day when the Stock Exchanges are having a trading holiday,
the immediate subsequent trading day or a date notified.

Redemption Amount Shall mean, with respect to each Debenture, the amount which isrequired to be paid by the Bank
to redeem the Debentures, being the aggregate of each Debenture (i.e., face value of Rs.
1,00,000/- (Rupees One Lakh only) of the said Debenture) and the Coupon and Default Interest
(if any) accrued and payable by the Bank in respect of such Debenture.

SEBI Shall mean the Securities and Exchange Board of India.

I9 E e i WERIE e Shall mean the circular dated August 13, 2025 (bearing reference no. SEBI/HO/DDHS-PoD-
Master Circular 1/P/CIR/2025/117 (as amended from time to time).

SEBI LODR Shall mean Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended from time to time).

S EH O EN B e #igaiiEle | Shall mean the Securities and Exchange Board of India’s Master Circular for issue and listing of
Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt
Securities and Commercial Paper dated October 15, 2025 (bearing reference no.
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137) as may be amended updated,
supplemented, modified or superseded from time to time.

SIHH OBl | Means the SEBI (Debenture Trustee) Regulations, 1993 read with the master circular issued by
Ve nT B A B SEBI bearing reference number SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13,
\EEa e @l A 2025 on “Master Circular for Debenture Trustees” to the extent applicable in respect of the
Master Circular private placement of debt securities, as amended, modified, supplemented or restated from
time to time.

SFB Guidelines Shall mean the Basel I Framework the guidelines issued by the RBI on November 28, 2025 for
licensing of “Small Finance Banks” and any other guidelines pertaining to SFBs issued by RBI
from time to time, issued by RBI as may be amended from time to time, along with all
clarifications and guidelines published by RBI in relation thereto.

Stock Exchange Shall mean the BSE Limited, on which the Debentures are being listed.
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Tier I Capital

Shall have the meaning assigned to such term under the elements of Tier I Capital in the New|
Capital Adequacy Framework.

Tier II Capital

Shall mean the capital which would qualify as Tier II Capital in terms of the New Capital
Adequacy Framework.

Transaction Documents

Shall mean the General Information Document, this Key Information Document and Private
Placement Offer Letter (Form PAS-4), the Debenture Trustee Agreement, the Debenture Trust
Deed, and any other document that may be designated by the Debenture Trustee asa Transaction|
Document executed or to be executed in relation to the issuance of the Debentures including
Debenture Trustee Consent Letter, press release from the Rating Agency in respect of the credit]
rating for the Debentures and in-principle approval as received from the Stock Exchange
for listing of the Debentures.

Upper Tier II Capital

Shall mean the Tier II Capital which would qualify as upper Tier II Capital in terms of the New
Capital Adequacy Framework.
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SECTION 2: REGULATORY DISCLOSURES
Other than to the limited extent set out hereunder, please refer to the General Information Document for disclosures under the
Schedule I of Securities Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as
amended from time to time.
A Financial Information:
(@) The audited financial statements (i.e., Profit & Loss statement, Balance Sheet and Cash Flow statement) both on
a standalone basis for a period of 3 (three) completed years along with the auditor’s report and the requisite
schedules, footnotes, summary, etc.:

Standalone Audited Financial Statement

BALANCE SHEET

(Rs. In Crore)

Particulars As at Dec 31, 2025 As atMarch 31, AsatMarch 31,2024 AsatMarch 31,2023
2025

CAPITAL AND

LIABILITIES

Capital 1,072.34 1,072.34 469.38 346.85
Reserves and Surplus
(including ESOP reserve) (444.28) (519.49) (408.47) (243.60)
Deposits 4,349.08 2,418.38 1,519.57 2,039.63
Borrowings* 754.01 1,139.53 78.25 430.75
Othelr . Liabilities and 270.53 219.14 27.81 136.81
Provisions
Total 6,001.68 4,329.90 1,686.55 2,710.44
IASSETS
Cash and Balances with 277.32 246.30 163.83 150.45
Reserve Bank of India
Balances with Banks and
Money at Call and Short 36.26 94.07 68.74 403.83
Notice
Investments 1,197.15 778.14 550.19 348.29
lAdvances (Net) 4,158.66 2,904.87 802.43 1,603.26
Fixed Assets 59.04 72.69 27.37 28.61
Other Assets 273.25 233.83 73.99 175.99
Total 6,001.68 4,329.90 1,686.55 2,710.44
Contingent Liabilities 0.75 21.82 0.59 -
Bills for collection - - - -

* Borrowings include compulsory convertible debentures of INR 296.30 Crores
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Particulars

Period ended Dec

31,2025

Year ended
March 31,

Year ended March
31,2024

PROFIT AND LOSS ACCOUNT
Rs. In Crore
Particulars Period ended Dec Year ended March Year ended March Year ended
31,2025 31,2025 31,2024 March 31,
2023

L.INCOME
Interest Earned 706.31 409.23 195.83 297.69
Other Income 297.38 194.48 55.54 37.59
Total 1,003.69 603.71 251.37 335.28
ILEXPENDITURE
Interest Expended 264.78 200.54 124.26 141.33
Operating Expenses 616.47 481.15 174.59 177.89
Provisions and 94.47 138.72 105.18 229.06
Contingencies
Total 975.73 820.41 404.03 548.28
IIL.LPROFIT/LOSS
Net Profit for the period/
year (1-11) 27.97 (216.70) (152.66) (213.00)
Profit brought

forward from (216.70) (441.65) (288.98) (75.97)
Previous Year
IV.APPROPRIATIONS
Transfer to  Statutory i i i i
Reserve
Transfer to Capital i i i )
Reserve
Transfer to/(from)
Investment Fluctuation - - - 1.00
Reserve Account
Balance carried over to
Balance Sheet (188.73) (216.70) (441.65) (289.98)
Total (188.73) (216.70) (441.65) (288.98)
Earnings per share
Basic 0.03 (0.51) (3.67) (7.24)
Diluted 0.02 (0.51) (3.67) (7.24)

CASH FLOW STATEMENT

Year ended March 31
2023

Cash Flows from Operating
Activities

2025,

Net Profit before tax 33.31 (255.83) (113.55) (251.64)
Adjustments for:
Depreciation on Fixed Assets 28.58 20.29 7.64 8.19
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Particulars Period ended Dec Year ended Year ended March Year ended March 31

31,2025 March 31, 31,2024 2023
2025,

Amortisation of Premium on HTM
Investments

Profit on sale of investments (net) - - - -
Profit/(Loss) on sale of Fixed Assets (0.02) 0.10 0.13 0.03

Provision for Non-
Performing Advances

80.33 80.88 95.00 286.08

Provision/ (Reversal) for Standard

Advances 411 (0.01) (25.41) (20.49)

Expense on Employee Stock Option 47.85 44.67 - -
Provision on Investment (15.44) 67.15 - -
Provision for Other Assets - 24.04 0.58 -
Fair value gain on SG securities (0.81) (1.22) 0.20 2.62

Provision for Risk Insurance &
Welfare

Adjustments for AFS Reserve (0.81) - -
Adjustments for:

0.39 - -

(Increase)/ Decrease in
Investments (418.19) (291.78) (202.09) (74.70)
(other than HTM Investments)
(Increase)/ Decrease in Advances (1,318.69) (440.70) 705.83 (262.10)

(Increase)/ Decrease in Fixed
Deposit with Banks (Original 26.92 5.85 54.15 20.10
Maturity greater than 3 months)

(Increase)/ Decrease in Other
Assets

Increase/ (Decrease) in Deposits 1,930.70 898.81 (520.06) 510.84

Increase/ (Decrease) in Other
liabilities and provisions

(44.56) 52.86 62.88 3.95

46.89 59.46 (84.17) 71.19

Direct taxes paid - - - -
Net Cash Flows from/(used in)
Operating Activities (A)

Cash Flows from/(Used in)
Investing - - -
Activities
Purchase of Fixed Assets (15.55) (16.89) (6.56) (8.99)
Proceeds from Sale of Fixed Assets 0.64 0.30 0.02 0.47

(Increase)/ Decrease in Held to
Maturity Investments

400.56 264.57 (18.88) 294.06

Net Cash Used in Investing
Activities (B)

Cash Flows from/(Used in)
Financing

Activities

(14.91) (16.59) (6.54) (8.52)
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Particulars Period ended Dec Year ended Year ended March Year ended March 31

31,2025 March 31, 31,2024 2023

2025,

Proceeds from Issue of Share -
Capital (including Share Premium) i 110.34 4400
Share Issue Expenses - - - -
Increase/(Decrease) in Borrowings (385.52) (585.52) (352.50) (33.10)
Cash Flows from/(Used in)
Financing (385.52) (585.52) (242.16) 10.90
Activities (C)
Net Increase/(Decrease) in Cash
and Cash Equivalents (A+B+C) 0.14 (337.54) (267.58) 296.44
Cash and Cash Equivalents at the 287.23 226.71 494.28 197.85
beginning of year
Cash and Cash Equivalents at the 28737 28723 92671 49428

end of year

Consolidated Audited Financial Statements

Not Applicable

(b) The unaudited financial information with limited review report (for the interim period) along with the auditor’s
report and the requisite schedules, footnotes, summary, etc.:

Not applicable

B. Key Operational and Financial Parameters on consolidated and standalone basis!:

Standalone basis:
Rs. In Crore
Particulars 31- December 31- March 31- March 31- March
2025 2025 2024 2023
Net Worth 845.34 752.86 57.78 59.85
Cash and Cash equivalents 287.37 287.23 226.71 494.28
Loans (Gross) 4,223.35 2,954.03 834.57 1,908.43
Total Debts to Total assets* 80.09%) 75.33% 94.74% 91.14%
Interest Income 706.31 409.23 195.83 297.67
Interest Expense 264.78 200.54 124.26 141.33
% Stage 3 Loans on Loans (Principal 5.45% 6.25% 11.89% 18.20%
Amount)
% Net Stage 3 Loans on Loans (Principal 3.98% 4.67% 8.36%) 1.71%
Amount)
Tier I Capital Adequacy Ratio (%) 14.36% 15.68% 7.15% 2.75%
Tier II Capital Adequacy Ratio (%) 3.56% 4.63% 4.16% 2.75%

*Debts include deposits and borrowings (excluding Compulsorily Convertible Debentures)

1 As IndAS is not applicable to the Bank, disclosures have been made in accordance with Generally Accepted Accounting Principles in India (IGAAP).
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onsolidated basis:

Not applicable

C.

Details of any other contingent liabilities of the issuer, based on the latest audited financial statements
including amount and nature of liability:
(Rs. In Crore)

Claims against the Bank not acknowledged as debts 0.67 0.59 0.00

Liability on account of outstanding forward 0.00 0.00 0.00

exchange contracts

Guarantees given on behalf of constituents - in India 0.00 0.00 0.00

Acceptances, endorsements and other obligations 0.00 0.00 0.00

Other items for which the Bank is contingently liable 21.15 0.00 0.00
Total 21.82 0.59 -

D. The amount of corporate guarantee or letter of comfort issued by the Issuer along with details of the

counterparty (viz. name and nature of the counterparty, whether a subsidiary, joint venture entity, group
company etc.) on behalf of whom it has been issued.

NIL
E. Details of share capital as at last quarter end, being December 31, 2025:
Authorised
1000,08,40,000 Equity shares of Rs. 1 each 1000.08
715,00,00,000 Compulsory Convertible Preference Shares of Rs. 1/- 715.00
2,80,00,000 Compulsory Convertible Preference Shares of Rs. 50/- 140.00
TOTAL 1855.08
Issued, Subscribed and Fully Paid- up
896,43,09,249 Equity Shares of face value of X1 each# 896.43
148,01,27,544 Compulsory Convertible Preference Shares of Face value of Rs. 1 each 148.01
Issued, Subscribed and partly paid-up
30,99,36,000 Equity shares of face value of Rs. 1/- each and paid-up value of Rs. 0.90/- each 27.89
TOTAL 1072.33
F. Changes in its capital structure as at last quarter end, being December 31, 2025, for the preceding three

financial years and current financial year:

NIL.
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Cumulative Paid-Up Capital Remarks
Equity
Equity
Date of . . Nature of Share
Allotme Considerat Share :
nt on Allotment Premiu
Capital m
(Rs.inCr.) | (Rs.in
Cr)
Private 29439270 | 294.39270 Private
12-04- 296384 10 16.8 4999998 Placement 1 10 Placement
2022 7
Private 29442233 | 294.42233 Private
29-09- 29638 10 16.8 499993 P]acement 9 90 Placement
2022 7
Private 29457053 | 294.57053 Private
07-10- 148192 10 16.8 2499999 Placement 1 10 Placement
2022 7
Private 29540028 | 295.40028 Private
07-10- 829750 10 16.8 13997882.5 Placement 1 10 Placement
2022 7
Conversion Conversion Conversion
of of of
31-10- 32299995 10 i Convertible Convertible 32770027 | 327.70027 Convertible
2022 Preference Preference 6| 60 Preference
shares into shares into shares into
Equity Equity Equity
Conversion Conversion Conversion
of of 35370243 | 353.70243 of
10.2 | Convertible | Convertible 71 70 Convertible
10
3 Preference Preference Preference
19-04- shares into shares into shares into
2023 26002161 Equity Equity Equity
103385290. Private 26380852 | 363.80852 Private
4 Placement Placement
10.2 6 60
10 7
28-04- 3
2023 10106089
Conversion Conversion Conversion
28.04. 10 10.2 | ¢ of 36938036 | 369.38036 of
2023 5571835 3 Convertible Convertible 1 10 Convertible
Preference Preference Preference
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Cumulative Paid-Up Capital Remarks

Equity
Share

No of Equity

Share

DEVCN
Allotme

Considerati | Nature of

Equity on

Premiu
Capital m

nt . Allotment
Shares

(Rs.inCr.) | (Rs.in

Cr)

shares into

shares into

shares into

Equity Equity Equity
Private 41938036 | 419.38036 Private
10 Placement 1 10 Placement
31-10-
2023 50000000 10 50,00,00,000
Private 46938036 | 469.38036 Private
10 Placement 1 10 Placement
19-01-
2024 50000000 10 50,00,00,000
- Reduction of
nominal
value of
each Equity
share from
27-10- 46938036 INR.10 to
2024 i i i 1 ‘;6'938036 INR  .1/-
pursuant to
the scheme
of
Amalgamati
on
Pursuant to - Cancellation
the scheme of Cross
27-10- | (43032239 ) 4 - of 39057966 | 3.9057966 Holdings
2024 5) . .
Amalgamati Equity
on shares
Allotment of Allotment of
Pursuant to Equity Equity
252915840 the scheme Shares Shares
27-10- 3 1 1 of pursuant to 25682163 256.82163 pursuant to
2024 . | the scheme 69 the scheme
Amalgamati 69
on of of
Amalgamati Amalgamati
on on
27-10- Pursuantto | Allotmentof | 28781523 | 284.71587 Allotment of
2024 309936000 | 1 0.90 | the scheme Equity 69 69 Equity
of Shares Shares
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Remarks
Equity

Share

Premiu

m

(Rs. in
Cr)

Amalgamati | pursuant to pursuant to
on the scheme the scheme
of of
Amalgamati Amalgamati
on on
Conversion Conversion
of of
Pursuant to ;ompulsorll sompulsorll
the scheme Convertible Convertible
of
. Preference Preference
Amalgamati shares into shares
27-10- 539880336 on . 82769557 | 824.59621
2024 0 Equity 29 29 - (CCPS from
pursuant to Series A-A7)
the scheme into Equity
of pursuant to
Amalgamati the scheme
on of
Amalgamati
on
Conversion Conversion
of of
Pursuant to gompulsorll }(iompulsorll
the scheme Convertible Convertible
of
.| Preference Preference
27-10 omalgamatl | shares into 92742452 | 924.32516 shares
Sopa | 997289520 on Equity 29 20 - (CCPS Series
pursuant to X,Y &Z) into
the scheme Equity
of pursuant to
Amalgamati the scheme
on of
Amalgamati
on
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H. Details of any acquisition of or amalgamation with any entity in the preceding one year:
There were no acquisitions/amalgamations with any entity in the preceding 1 (one) year. However, slice group entities
(Garagepreneurs Internet Private Limited, Intergalactory Foundry Private Limited, Quadrillion Finance Private Limited)
and RGVN (North East) Microfinance Limited merged into slice small finance bank (erstwhile North East Small Finance
Bank) with effect from 27th October 2024.
Details of any reorganization or reconstruction in the preceding one year:
Nil

Details of the shareholding of the Company as at the latest quarter end, being December 31, 2025, as per the format
specified under the listing regulations:

Please refer to clause 4.11 of Section 4 of the General Information Document dated March 5, 2026.

K. Listoftop 10 holders of equity shares of the Company as at the latest quarter end, being December 31, 2025:

Name and category of the Number of Equity Shares of face Total shareholding as %

Shareholder value of X1 each on fully diluted basis
1. Rajan Bajaj 1,80,18,83,376 13.81
2. Gunosy Inc 142,34,65,608 10.91
3. slice Employee Stock option Trust 110,74,43,592 8.49
4, Das Capital SG Pte. Ltd. 48,36,41,040 3.71
5. Catalyst Trusteeship Limited - 3F Ventures 47,96,54,136 3.68
6. Simile Venture Partners SPF S.A. 41,52,57,888 3.18
7. Catzlnllyst Trusteeship Limited - Blume Ventures 35,80,46,520 274

India Fund II

8. Gunosy Capital 25,15,55,328 1.93
9. Blume Ventures - Fund II 23,64,67,080 1.81
10. Abyss Investment Pte. Limited 21,07,84,656 1.62
Total 6,76,81,99,224 51.88
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L. Following details regarding the directors of the Company:

(a) Details of the current directors of the Company as on date:

N s S Date of
D?;n & esighation Appointment | Details of other directorship
Rajan Bajaj 34 years 8/18, N.E.S. Housing | 17.02.2026 Nil
Board, Alwar,
Designation: Managing Rajasthan- 301001
Director & Chief Executive
Officer
DIN: 07197443
Eugene Karthak 67 years FN-A, BLK-2, 3RD 08.05.2025 Nil
Floor, Syndicate
Designation: Ecopolis, Tripura
Independent Director and Road, Kh:cmapara,
Part-time Chairperson Guwahati, Kamrup,
DIN: 08743508 Assam 781022
69 years ASAVARI, 76 Narengi | 30.06.2021 1. Ekgaon Consulting Services
Tapan Kumar Hazarika Housing Complex, Private Limited
(Opp. By Lane 1) 2. Ekalavya Consulting &
Designation: Chandrapur Road, Livelihoods Private Limited
Independent Director Narengi, Guwahati- 3. Jnan Bikash Ascdemic
781026 Foundation (Company Not For
Profit)
DIN: 08088195
4. Ekalavya Rural
Transformation And
Livelihoods Support
Foundation (Company Not For
Profit)
Ram Krishna Garg 73 years Flat No, A 402 25.05.2021 Nil

Designation:
Independent Director

DIN: 02164119

Rosewood Estate,
Near Prerna Teerth
Derasar, Satellite,
Ahmedabad,
Gujarat- 380015
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Name, Designation &
DIN

Address

Date of

Appointment

Details of other directorship

Shrimohan Yadav 64 years 2501, 25th Floor, 1. Capri Global Housing Finance
Wadhwa Pristine, Limited
Designation: Nr. Ruparel College, 2. Finnable Credit Pvt. Ltd.
Independent Director Bal Govind Das
Road, Matunga West,
DIN: 10461785 Mumbai- 7400016
Koodathumuriyil Varghese 67 years Flat no. 10-B, Abad 08.05.2025
Eapen Reflections, KP 1. Shriram Asset Management
Designation: Vallon Road, Company Limited
Independent Director Kadavanthara, 2. The Antara Foundation
Ernakulam, Kochi- 3. Muthoot Homefin (India) Limited
DIN: 01613015 682020 4. Muthoot Finance Limited
Ashish Bhupendra Fafadia 47 years No. 12, 14t Floor,
building no. 3, 27.10.2024 1. Carbon Clean Solutions Private
Designation: Nominee Navjeevan Limited
Director Commercial 2. Constellation Blu Advisory
Premises CHS Private Limited
DIN: 06663764 Limited, Lamington 3. Afaa Private Limited
Road, Mumbai, 4. Blume Venture Advisors
Maharashtra - Private Limited
400008 5. Greenizon Agritech
Consultancy Private Limited
6. Manash Lifestyle Private
Limited
7. E2e Networks Limited
Nikhil Sachdev 41 years 4126,17th St Apt4, |27.10.2024 1. Appsmith
Designation: Nominee San Francisco, CA 2. CredAvenue Private Limited
Director 94114-1905 3. Pragma Platform
4. Uizard Technologies
DIN: 07725212 5. TTMFS Singapore Pte Ltd
6. InDriver
7. Doxel
8. PlanetScale
9. Shop-ware
10. apprentice.io
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Name, Designation &
DIN

Address

Date of
Appointment

Details of other directorship

Sreedevi Pillai 63 years Flat no E3, Lotus 12.02.2026 1. Navi Trustee Company Ltd.
Rugmini Keshavam, 2. IFB Industries Ltd
Designation: Opp Gandhi Square, 3. Team India Guaranty Limited
Independent Director Pettah, Poonithura P 4. Southern Veneers and
(Additional Director) 0, Ernakulam, Kerala Woodworks Limited
682038 5. Mayabandar Doors Limited
DIN: 08944944 6. Kohinoor Saw Mills Co Ltd
7. The Western India
8. Plywoods Limited

(b) Details of change in directors in the preceding three financial years and current financial year:

Name, Designation & DIN

DEN

Date of

Date of

Appointment/
Reappointment

Cessation, if
applicable

Resignation
(if
applicable)

Remarks

Designation: Nominee director

DIN: 08842948

Adayadiyil George Varughese

21/06/2022 | -

Cessation

Shri Ram Meena
Designation: Nominee director

DIN: 08452187

21/06/2022

Cessation

Gautam Barua

Designation: Independent
Director

DIN: 01226582

29/06/2022

Cessation

Gautam Barua

Designation: Independent
Director

DIN: 01226582

30/06/2022

Reappointment

Manas Kumar Bid
Designation: Nominee director

DIN: 02493180

30/06/2022

Appointment

Pradeep Kumar Nath

Designation: Nominee director

08/08/2022

Appointment
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Date of Date of
Appointment/ Dateot Resignation
PP . Cessation, if esg-a o

Reappointment applicable (if
PP applicable)

Remarks

Name, Designation & DIN

DIN: 07344935

Manas Kumar Bid
Designation: Nominee director 07/10/2022 Cessation

DIN: 02493180

James Stuart Brown
Designation: Nominee director 07/10/2022 Appointment
DIN: 08988283

James Stuart Brown

Designation: Nominee director 21/07/2023 Cessation

DIN: 08988283

Rajan Bajaj
Designation: Nominee Director 21/07/2023 Appointment

DIN: 07197443

Rupali Kalita
Designation: Managing Director 16/10/2023 Cessation
DIN: 02114098

Prabhakar Sistla

Designation: Independent

Director 18/11/2023 Resignation

DIN: 09249122

Shrimohan Yadav

Designation: Independent

Director 19/01/2024 Appointment
DIN: 10461785

Satish Kumar Kalra

Designation: Managing Director | 17/02/2024 Appointment

DIN: 01952165
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Name, Designation & DIN

Date of
Appointment/
Reappointment

Date of

Cessation, if

applicable

Date of

Resignation

(if
applicable)

Remarks

Samit Shankar Shetty

Designation: Independent
Director

DIN: 02573018

28/03/2024

Appointment

Parvez Kasim Mulla

Designation: Independent
Director

DIN: 08026994

28/03/2024

Appointment

Rajan Bajaj

Designation: Whole Time
Director

DIN: 07197443

27/10/2024

Appointment (Change of
designation)

Pradeep Kumar Nath
Designation: Nominee director

DIN: 07344935

27/10/2024

Cessation

Smriti Chandra
Designation: Nominee director

DIN: 07644331

27/10/2024

Cessation

Ashish Bhupendra Fafadia
Designation: Nominee director

DIN: 06663764

27/10/2024

Appointment

Nikhil Sachdev
Designation: Nominee director

DIN: 09500698

27/10/2024

Appointment

Parvez Kasim Mulla

Designation: Independent
Director

DIN: 08026994

05/11/2024

Resignation

Koodathumuriyil Verghese
Eapen

Designation: Independent

08/05/2025

Appointment
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Date of Date of
Appointment/ Dateot Resignation
PP . Cessation, if esg-a o

Reappointment applicable (if
PP applicable)

Remarks

Name, Designation & DIN

Director

DIN: 01613015

Eugene Karthak

Designation: Independent 08/05/2025

Appointment
Director

DIN: 08743508

Gautam Barua

Designation: Independent

Director 29/06/2025 Cessation

DIN: 01226582

Samit Shankar Shetty

Designation: Independent

Director 20/07/2025 Resignation

DIN: 02573018

Manjula Saikia Bhuyan

Designation: Independent

Director 19/01/2026 Cessation

DIN: 08156782

Satish Kumar Kalra

Designation: Managing Director 16/02/2026 Cessation

DIN: 01952165

Sreedevi Pillai

Designation: Independent

Director 12/02/2026 Appointment

DIN: 08944944

Rajan Bajaj
Appointment (change of

Designation: Managing Director | 17/02/2026 designation)

DIN: 07197443
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(c) Details of directors’ remuneration, and such particulars of the nature and extent of their interests in the Issuer (during
the current year and preceding three financial years):

Shareholding on a fully
diluted basis (%)

Name of the Director Remuneration (in Rs)

FY 2024-25 (till December 31, 20235)

Rajan Bajaj

Rs. 165.89 Lakhs

13.81

Satish Kumar Kalra

Rs. 272.90 Lakhs

Ram Krishna Garg

Rs. 26.43 lakhs

Gautam Barua

Rs. 18.51 Lakhs

Manjula Saikia Bhuyan

Rs. 26.34 Lakhs

Tapan Kumar Hazarika

Rs. 35.79 Lakhs

Shrimohan Yadav

Rs. 27.06 Lakhs

Samit Shankar Shetty

Rs. 19.10 Lakhs

Pervez Kasim Mulla

Rs. 8.92 Lakhs

FY 2023-24

Rupali Kalita

Rs.34.12 Lakhs

Satish Kumar Kalra

Rs. 42.61 Lakhs

FY2022-23

Rupali Kalita Rs. 55.62 Lakhs

Gautam Barua Rs. 7.80 Lakhs =
Manjula Saikia Bhuyan Rs. 7.20 Lakhs -
Ram Krishna Garg Rs. 22.20 Lakhs =
Tapan Kumar Hazarika Rs. 9.40 Lakhs -
Sistla Prabhakar Rs. 9.60 Lakhs -
Shri Ram Meena Rs. 0.60 Lakhs =
Adayadiyil George Varughese Rs. 1.80 Lakhs =
Pradeep Kumar Nath Rs. 3.20 Lakhs -
James Stuart Brown Rs. 3 Lakhs =
Manas Kumar Bid Rs. 1.60 Lakhs

(d) Contribution being made by the directors as part of the offer or separately in furtherance of such objects:

NIL
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A. Any financial or other material interest of the directors, promoters, key managerial personnel or senior
management in the Issue and the effect of such interest in so far as it is different from the interests of
other persons:

NIL

B. Details of the auditor of the Issuer:

Address Date of Appointment

Chaturvedi & Co. LLP. Park Centre, 24 Park Street, Kolkata, India, 700016 November 11, 2025

C. Details of change in auditor for preceding three financial years and current financial year:

Date (.)f Date of Cessation, if Dat? :
Appointment applicable Resignation
applicable
BAWEJA & KAUL 306 CORPORATE
OFFICE, 85 A
ZAMRUDPUR, September 29, 2023 -

GREATER KAILASH-I,
NEW DELHI-110048

D. Details of the following liabilities of the Issuer, as at the end of the preceding quarter December 31, 2025, or if
available, a later date:

(i) Details of Outstanding Secured Loan Facilities as on December 31, 2025 (in Crore):
Name of | Type Amount Principal Redemption  Security Credit Asset Classification

Lender of Sanctioned Amount Date / Rating, if
Facility outstanding | Schedule applicable

Vivriti Term 30.00 0.38 05-01-2026 110.00% | NA NA
Capital Loan

Private

Limited

(ii) Details of Outstanding Unsecured Loan Facilities (in Crore):

S. Name of Type of Amount Principal Repayment Credit Rating, if
[ lender Facility Sanctioned Amount DEW) applicable

(Rs. In Crore) outstanding Schedule

Nil
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(iii)

Debenture
Series

Tenor/
Period
of
Maturity

Details of Outstanding non-convertible securities as on date:

Amount
Out stan
ding (Rs.
In Crore)

Rede
mptio
n Date
/
Sched
ule

Current

Credit Rating| Unsecured

Secured/

Security

INE0I0107341 | DKP INDIA 26 13.75% | 215.00 16- 16-08- | NA Secured 125%
SCHEME II Months 06- 2026
2024
INE0I0107358 [DKP INDIA 26 Months|13.84% [210.00 30-09- [30-11- |NA Secured 125%
SCHEME II 2024 2026
INE0I0O107390 | OXY 18 12.75% | 8.33 11- 11-04- | Care BBB- ( Secured 115%
Ventures Months 10- 2026 Stable
Private 2024 Outlook)
Limited
INE0I0O107416 | OXY 18 12.75% | 5.00 24- 24-04- | Care BBB- ( Secured 115%
Ventures Months 10- 2026 Stable
Private 2024 Outlook)
Limited
INE09B308036| Kechangulie | 63 14% 5.00 30- 27-09- | Crisil BBB- Unsecured | NA
Rio - Tier -II | Months 06- 2027
2022
INE09B308028| NEDFI Tier - | 63 14% 10.00 30- 27-09- | Crisil BBB- Unsecured| NA
11 Months 06- 2027
2022
INE09B308028| Prodyut Deb | 63 14% 2.00 01- 28-09- | Crisil BBB- Unsecured | NA
Barman Tier | Months 07- 2027
-11 2022
INE09B308028| Prodyut Deb | 63 14% 2.00 31- 28-11- | Crisil BBB- Unsecured | NA
Barman Tier | Months 08- 2027
-11 2022
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(iv) Details of Commercial Papers issuances as at the end of the last quarter, being December 31, 2025:

Series ISIN Tenor/ Coup Amount Date Redemption Credit Secured/ Security Other
of NCS Period on outstanding of Date/ Rati ng |unsecured details
of Allotment |Schedule ViZ.
Maturity details of
Issuing
and

Paying
Agent,
details of
Credit
Rating
Agencies

NIL

(v) Listof Top 10 (Ten) holders of non-convertible securities in terms of value (in cumulative basis):

Name of holders of Category of Holder Face Value of Holding as a % of total
Non-convertible holding (Rs. In outstanding non-convertible
Securities crore) securities of the Issuer

1 DKP INDIA SCHEME II AIF 215.00 49.05%

2 DKP INDIA SCHEME II AIF 210.00 47.91%

3 OXY Ventures Private CORPORATE 8.33 1.90%
Limited

4 OXY Ventures Private CORPORATE 5.00 1.14%
Limited

(vi) Listof Top 10 (Ten) holders of outstanding Commercial Papers, in terms of value (in cumulative basis):

S. No. Name of Category  of Face Value of Holding as a % of total commercial paper

holders Holder holding of the Issuer
NIL

(vii) Details of the bank fund-based facilities / rest of borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) from financial institutions or financial creditors:

Name of Type of Amount Principal Date of Credit Secured Security
Party (in Facility / sanctioned = Amount Repayment Rating /Unsecured
case of instrument  /issued Outstanding / Schedule

Facility) /

Name of
Instrument

NIL
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This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

The amount of corporate guarantee or letter of comfort issued by the Issuer along with name of the counterparty
(like name of the subsidiary, joint venture entity, group company etc.) on behalf of whom it has been issued,
contingent liability including debt service reserve account guarantees/ any put option etc. (Details of any
outstanding borrowings taken/ debt securities issued for consideration other than cash). This information shall
be disclosed whether such borrowing/ debt securities have been taken/ issued (a) in whole or part, (b) at a
premium or discount, or (c) in pursuance of an option or not.

NIL

Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt
securities, commercial paper (including technical delay) and other financial indebtedness including corporate
guarantee or letters of comfort issued by the company, in the preceding three years and the current financial
year:

NIL

Any material event/ development or change having implications on the financials/credit quality (e.g. any
material regulatory proceedings against the Issuer/promoters, litigations resulting in material liabilities,
corporate restructuring event etc.) at the time of Issue which may affect the Issue or the investor’s decision to
invest / continue to invest in the non-convertible securities/commercial paper:

The Issuer hereby declares that there has been no material event, development or change having implications on the
financials/credit quality at the time of issue from the position as on the date of the last audited financial statements of
the Issuer, which may affect the Issue or the Investor’s decision to invest/ continue to invest in the debt securities of the
Issuer.

Any litigation or legal action pending or taken by a Government Department or a statutory body or regulatory
body during the three years immediately preceding the year of the Issue of the General Information Document
or this key information document against the promoter of the Company: No material litigation.

NIL

Details of default and non-payment of statutory dues for the preceding three financial years and current financial
year:

NIL

Details of pending litigation involving the Issuer, promoter, director, subsidiaries, group companies or any other
person, whose outcome could have material adverse effect on the financial position of the Issuer, which may
affect the Issue or the investor’s decision to invest / continue to invest in the Commercial Papers:

NIL

Details of acts of material frauds committed against the issuer in the preceding three financial years and current
financial year, if any, and if so, the action taken by the Issuer:

NIL
Details of pending proceedings initiated against the Issuer for economic offences, if any:
NIL

Related party transactions entered during the preceding three financial years and current financial year with
regard to loans made or, guarantees given or securities provided:

There are no material related party transactions during the three preceding financial year.
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If the security is backed by a guarantee or letter of comfort or any other document of a similar nature, a copy of
the same shall be disclosed. In case such document does not contain the detailed payment structure (procedure
of invocation of guarantee and receipt of payment by the investor along with timelines), the same shall be
disclosed in the issue document:

N.A. as the issuance is unsecured.

The names of the trustee(s) shall be mentioned with a statement to the effect that trustee(s) has given its consent
for appointment along with the copy of the consent letter from the trustee.

The trustee of the proposed issue pertaining to the Debentures is Mitcon Credentia Trusteeship Services Limited
(“Trustee”). Trustee has given its written consent for its appointment as trustee to the Issue and inclusion of its name in
the form and context in which it appears in the Disclosure Documents and in all the subsequent periodical
communications sent to the Debenture Holders. The consent letter from Trustee is provided in Annexure IV.

The Issuer has entered into a Debenture Trustee Agreement with the Debenture Trustee. A copy of the Debenture Trustee
Agreement executed by and between the Company and the Debenture Trustee is available as Annexure VIII.

Additional Disclosures / Reports:

In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property
for which advances have been paid to third parties, disclosures regarding:

The Issuer has not undertaken any purchase or acquisition of immovable property (including indirect acquisition) other
than in the ordinary course of its banking operations. Accordingly, the above disclosure is not applicable.

The broad lending and borrowing policy including summary of the key terms and conditions of the term loans
such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the Issuer
and its subsidiaries or associates, matters relating to terms and conditions of the term loans including re-
scheduling, prepayment, penalty, default:

The Bank has Board-approved Credit Risk Management Policy and Credit Policy which together set forth the principles,
standards, and governance structures pertaining to the appraisal, processing, disbursement, and administration of credit
in the Bank, with the objective of building a high-quality, well-diversified loan portfolio generating optimal risk-adjusted
returns.

The key objectives of these Policies are:

1. To establish a robust governance framework ensuring effective oversight, clear segregation of duties, and sound
management of credit risk, supported by guiding principles for setting up and monitoring the Bank's credit risk
appetite and exposure limits across borrower segments, geographies, and products.

2. To lay down foundational operating principles and compliance standards governing credit appraisal, processing,
and risk management, including categorization of borrowers and financial products, regulatory and internally
defined lending restrictions, and standards for effective identification, assessment, measurement, and monitoring
of credit risk.

3. To define the principles for Delegation of Authority to sanctioning authorities and establish a framework for the
management of stressed accounts, ensuring consistent identification, classification, and resolution of problem
credits in line with applicable regulatory and prudential norms.

4. To ensure full adherence to the guidelines issued by the Reserve Bank of India from time to time, including those
pertaining to digital lending, thereby embedding regulatory compliance as an integral component of the Bank's
credit risk management practices.

The Bank is principally engaged in the extension of credit facilities to underserved and unserved demographics,
encompassing the retail sector, small business enterprises, micro and small-scale industries, and entities within the
informal economy, utilizing both digital and non-digital lending methodologies. The above Policies provide the
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overarching framework within which these credit activities are conducted, ensuring that the Bank's lending operations
remain prudent, responsible, and aligned with its mission of promoting financial inclusion and equitable access to credit.

c. Theaggregate number of securities of the Issuer and its subsidiary companies purchased or sold by the promoter
group, and by the directors of the Issuer which is a promoter of the Issuer, and by the directors of the Issuer and
their relatives, within 6 (six) months immediately preceding the date of filing the Key Information Document
with the Registrar of Companies:

NIL

d. The summary of reservations or qualifications or adverse remarks of auditors in the three financial years
immediately preceding the year of issue of issue document, and of their impact on the financial statements and
financial position of the company, and the corrective steps taken and proposed to be taken by the company for
each of the said reservations or qualifications or adverse remarks.

For the year 2024-25
Auditors’ reservations or qualifications or adverse remarks: NIL

For the year 2023-24
Auditors’ reservations or qualifications or adverse remarks:

Qualified Opinion: “The Bank migrated to a new core banking system (BSG) on April 24, 2023. Given the system is yet to
be fully streamlined, there are instances where manual involvement is required in preparing the financial statements.
Therefore, we have conducted our audit with the help of information, explanations and data provided by the
management. The Bank's trial balance as of March 31, 2024, contains unreconciled negative balances generated in certain
general ledger accounts, which may have an impact on the financial statements. Hence, we are unable to comment on the
accuracy of the data generated through the system”.

For the year 2022-23
Auditors’ reservations or qualifications or adverse remarks: NIL

e. The details of: (a) any material inquiry, inspections or investigations initiated or conducted under the securities
laws or Companies Act, 2013 (18 of 2013) or any previous companies law; (b) material prosecutions filed, if any
(whether pending or not); and (c) material fines imposed or offences compounded, in the three years
immediately preceding the year of issue of issue document in the case of the issuer being a company and all of
its subsidiaries.

Nil

f. The details of acts of material frauds committed against the issuer in the preceding three financial years and
current financial year, if any, and actions taken by the issuer.

Nil

d. Any other material changes in the information contained in the General Information Document:

Nil.
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e. Expenses of the Issue: Expenses of the issue along with a break up for each item of expense, including details of
the fees payable to separately as under (in terms of amount, as a percentage of total issue expenses and as a
percentage of total issue size), as applicable:

(Rs. In Lakhs)

PARTICULARS FEE/EXPENSE % OF TOTAL % OF TOTAL
AMOUNT# ISSUE ISSUE SIZE
EXPENSES
1. Lead Manager(s) /Arranger fees 168.75 42.63 2.25
2. Underwriting commission Not Applicable Not Applicable Not Applicable
3. Brokerage, selling commission and upload fees Not Applicable Not Applicable Not Applicable
4 Fees payable to the registrars to 0.15 0.04 0.00
) the issue
5. Fees payable to the legal advisors Not Applicable Not Applicable Not Applicable
6. Advertising and marketing expenses* Not Applicable Not Applicable Not Applicable
7 Fees payable to the regulators 2.16 0.55 0.03
) including stock exchanges
8. Fees payable to the Debenture Trustee 0.75 0.19 0.01
9 Expenses incurred on printing and distribution of Not Applicable Not Applicable Not Applicable
) issue stationary**
Any other fees 224.02 56.60 2.99
- Due Diligence Fees (INR 75 lakhs)
10. - Processing Fees (INR 75.00 Lakhs)
- Issue Structuring & Advisory (INR 73.60 Lakhs)
- Other related Expenses (INR 0.42 Lakhs)

*The above computation is on the base issue size.
#0On estimated basis

*As the Debentures will be issued by way of private placement to identified investors in accordance with the process prescribed
by SEBI, no specific advertising and marketing expenses are envisaged to be payable in respect of such issue of Debentures,
other than such fees as payable to the EBP platform.

** As the Debentures will be issued by way of private placement to identified investors in accordance with the process prescribed
by SEBI, no specific expenses are envisaged to be incurred on printing and distribution of issue stationary in respect of such
issue of Debentures.

Note: Bank may remit Issue related expenses including but not limited to the fees/ charges / incentives payable as arrangers
fees/ advisory fees/ brokerage / selling commission / marketing/ advertising fees, distribution fees/ any other miscellaneous
fees directly or indirectly to any intermediary(ies) appointed by the Bank or any other representative/s agent/s as may be
appointed by the intermediary(ies) who may further utilize the same, for marketing purposes, including distributor payouts,
either in full or part. Such fees may be finalized depending upon number of factors including but not limited to issue subscription,
market conditions, terms of the issue, nature and scope of assignment, profile of counter party etc.
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f. Consent of directors, auditors, bankers to issue, solicitors or advocates to the issue, legal advisors to the issue,
lead managers to the issue, Registrar to the Issue, and lenders (if required, as per the terms of the agreement) and

experts.
Directors The Board of Directors unanimously approved the resolution for issuance of the
Debentures in the meeting held on February 27, 2026.
Auditors Consent letter received on February 25, 2026.
Bankers to issue NA
Solicitors /Advocates NA
Legal Advisors NA
Lead Manager NA
Registrar The consent letter from the Registrar is provided vide letter dated February 26, 2026.
Lenders NA
Experts NA

g. Details oflegal counsel, merchant banker, co-managers guarantor and arrangers:

Legal Counsel NA

Merchant banker and co-managers to the LY

Issue (Not applicable for private

placement. however, if appointed,

to be disclosed)

Guarantor, if applicable NA

Arrangers, if any Name: Tipsons Consultancy Services Private Limited

Address: 1st Floor, Sheraton House, Opp. Ketav Petrol Pump, Polytechnic
Road, Ambawadi, Ahmedabad - 380015

Contact Person: Mr. Nikhil Koshti

Email: Nikhil.koshti@tipsons.com

h. About the Issuer:

1. Overview and a brief summary of the business activities of the Issuer:

Please refer to Section 4.4 of the General Information Document.

2. Structure of the Group:
Please refer to Section 4.4 of the General Information Document.

3. Abrief summary of the business activities of the Subsidiaries of the Issuer
Please refer to Section 4.4 of the General Information Document.

4. Details of branches or units where the issuer carries on its business activities

Please refer to Section 4.4 of the General Information Document.

i. Use of proceeds (in the order of priority for which the said proceeds will be utilized): (i) purpose of the placement;
(ii) break-up of the cost of the project for which the money is being raised; (iii) means of financing for the project;
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(iv) proposed deployment status of the proceeds at each stage of the project:

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment the Tier
[1 Capital of the Bank for strengthening the Bank’s capital adequacy and enhancing the Bank’s long-term resources and for
the regular business activities of the Bank. The Bank further undertakes that it shall not carry out any other activities as
may be prohibited by RBI and / or such other regulators as may be applicable from time to time.
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SECTION 3: DISCLAIMERS

In addition to the disclaimers given below, please refer Section 2 of the General Information Document for disclaimers set out
in relation to the Debentures issued under the General Information Document

DISCLAIMER OF THE BOMBAY STOCK EXCHANGE OF INDIA LIMITED

As required under the SEBI Regulations, a copy of this Key Information Document along with the General Information
Document has been / shall be submitted to the BSE Limited for hosting the same on its website.

It is to be distinctly understood that such submission of this Key Information Document along with the General Information
Document with BSE or the granting of in-principle approval given by BSE vide its letter dated March 9, 2026 and bearing
reference number DCS/COMP/AA/IP-PPDI/239/25-26 in terms of the SEBI Debt Listing Regulations or hosting the same on
its website should not in any way be deemed or construed that the Key Information Document or the General Information
Document has been cleared or approved by BSE; nor does it in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this Key Information Document or the General Information Document; nor does it
warrant that the Issuer’s Debentures will be listed or continue to be listed on BSE; nor does it take responsibility for the
financial or other soundness of the Issuer, its promoters, its management or any scheme or project of the Issuer. Every person
who desires to apply for or otherwise acquire the Debentures of the Issuer may do so pursuant to independent inquiry,
investigation and analysis and shall not have any claim against BSE whatsoever by reason of any loss which may be suffered
by such person consequent to or in connection with such subscription/acquisition whether by reason of anything stated or
omitted to be stated herein or any other reason whatsoever.

DISCLAIMER OF THE DEBENTURE TRUSTEE

The Debenture Trustee, "ipso facto" does not have the obligations of a borrower or a principal debtor or a guarantor as to the
monies paid / invested by Debenture Holders.

DISCLAIMER IN RESPECT OF ARRANGER

The Issuer has authorised the Arranger to deliver copies of this Key Information Document on behalf of the Issuer to Eligible
Investors and to distribute the General Information Document and the Key Information Document in connection with the
Debentures proposed to be issued by the Issuer.

The Issuer has prepared the General Information Document and this Key Information Document, and the Issuer is solely
responsible for its contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental and corporate approvals for the issuance of the Debentures. All the information contained in the Key
Information Document has been provided by the Issuer or is from publicly available information, and such information has
not been independently verified by the Arranger(s). No representation or warranty, expressed or implied, is or will be made,
and no responsibility or liability is or will be accepted, by the Arranger(s) for the accuracy, completeness, reliability, correctness
or fairness of this Key Information Document or any of the information or opinions contained therein, and the Arranger(s)
hereby expressly disclaim, any responsibility for the contents of this Key Information Document and any liability, whether
arising in tort or contract or otherwise, relating to or resulting from such documents or any information or errors contained
therein or any omissions therefrom. By accepting this Key Information Document, the investor agrees that the Arranger(s)
will not have any such liability.

Itis hereby declared that the Issuer has exercised due diligence to ensure complete compliance of prescribed disclosure norms
in this Key Information Document. Each person receiving this Key Information Document acknowledges that such person has
not relied on the Arranger(s), nor any person affiliated with the Arranger(s), in connection with its investigation of the
accuracy of such information or its investment decision, and each such person must rely on its own examination of the Issuer
and the merits and risks involved in investing in the Debentures. The Arranger(s): (a) has no obligations of any kind to any
invited
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Investor under or in connection with any transaction documents; (b) is not acting as trustee or fiduciary for the investors or
any other person; and (c) is under no obligation to conduct any "know your customer" or other procedures in relation to any
person on behalf of any investor. Neither the Arranger(s) or its respective officers, directors, employees are responsible for:
(a) the adequacy, accuracy, completeness and/ or use of any information (whether oral or written) supplied by the Issuer or
any other person in or in connection with any transaction document including this the Key Information Document; (b) the
legality, validity, effectiveness, adequacy or enforceability of any transaction document or any other agreement, arrangement
or document entered into, made or executed in anticipation of or in connection with any transaction document; or (c) any
determination as to whether any information provided or to be provided to any finance party is non-public information the
use of which may be regulated or prohibited by applicable Law or regulation relating to insider dealing or otherwise.

The role of the Arranger(s) in the assignment is confined to marketing and placement of the Debentures on the basis of this
Key Information Document as prepared by the Issuer. The Arranger(s) has neither scrutinized nor vetted nor has it done any
due diligence for verification of the contents of this Key Information Document. The Arranger(s) is authorized to deliver copies
of this Key Information Document on behalf of the Issuer to Eligible Investors which are considering participation in the Issue
and shall use the Key Information Document for the purpose of soliciting subscriptions from Eligible Investors in the
Debentures to be issued by the Issuer on a private placement basis. It is to be distinctly understood that the use of this
document by the Arranger(s) should not in any way be deemed or construed to mean that the Key Information Document has
been prepared, cleared, approved or vetted by the Arranger(s); nor does it in any manner warrant, certify or endorse the
correctness or completeness of any of the contents of this Key Information Document; nor does it take responsibility for the
financial or other soundness of this Issuer, its management or any scheme or project of the Issuer. The Arranger(s) or any of
their directors, employees, do not accept any responsibility and/or liability for any expenses paid arising of whatever nature
and extent in connection with the use of any of the information contained in this Key Information Document.

The investors should carefully read and retain this Key Information Document. However, the investors are not to construe the
contents of hereof or thereof as investment, legal, accounting, regulatory or tax advice, and the investors should consult with
their own advisors as to all legal, accounting, regulatory, tax, financial and related matters concerning an investment in the
Debentures. This Key Information Document is not intended to be the basis of any credit analysis or other evaluation and
should not be considered as a recommendation by the Arranger(s) or any other person that any recipient participates in the
Issue or advice of any sort. It is understood that each recipient of this Key Information Document will perform its own
independent investigation and credit analysis of the proposed financing and the business, operations, financial condition,
prospects, creditworthiness, status and affairs of the Issuer based on such information and independent investigation as it
deems relevant or appropriate and without reliance on the Arranger(s) or on the Key Information Document.
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SECTION 4: DISCLOSURE OF CASH FLOW AND OTHER DETAILS FOR APPLYING FOR DEBENTURES
Disclosure of Cash flow with date of interest/ dividend / redemption payment as per day count convention:

The day count convention for dates on which the payments in relation to the non-convertible securities
which need to be made, should be disclosed.

Actual/ Actual
Procedure and time schedule for allotment and issue of securities should be disclosed.
The procedure and time schedule for allotment shall be as per the SEBI Electronic Book Mechanism.

Cash flows emanating from the non-convertible securities shall be mentioned in the offer document, by
way of an illustration.

This calculation is based on the assumption that the Deemed Date of Allotment will be on and the scheduled redemption
date is a Business Day and is merely illustrative. If there is a change in the Deemed Date of Allotment, calculations will
change accordingly.

Company / Issuer slice small finance bank limited
Face Value (per security) Each Debenture has a face value of Rs. 1,00,000/- (Rupees One Lakh

Date of Allotment March 17,2026

Redemption Date December 17, 2031

Tenor Five (5) years and (9) months from the Deemed Date of Allotment
12.00% (Twelve percent) per annum payable Monthly

Coupon Rate
I g g g ez g A1 Monthly and on Redemption
dividend payment with specified

dates

Day Count Convention Actual/Actual

INTEREST PAYMENT SCHEDULE

BOND CASH FLOW CONSIDERING YEILD TO MATURITY

Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
1 Date of allotment 17-03-2026 1,00,000.00
2 Interest 02-04-2026 17-04-2026 | 17-04-2026 | 31 -1,019.18
3 Interest 02-05-2026 17-05-2026 | 18-05-2026 | 30 -986.30
4 Interest 02-06-2026 17-06-2026 | 17-06-2026 | 31 -1,019.18
5 Interest 02-07-2026 17-07-2026 | 17-07-2026 | 30 -986.30
6 Interest 03-08-2026 17-08-2026 | 17-08-2026 | 31 -1,019.18
7 Interest 02-09-2026 17-09-2026 | 17-09-2026 | 31 -1,019.18
8 Interest 02-10-2026 17-10-2026 | 17-10-2026 | 30 -986.30
9 Interest 02-11-2026 17-11-2026 | 17-11-2026 | 31 -1,019.18
10 Interest 02-12-2026 17-12-2026 | 17-12-2026 | 30 -986.30
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Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
11 Interest 02-01-2027 17-01-2027 | 18-01-2027 | 31 -1,019.18
12 Interest 02-02-2027 17-02-2027 | 17-02-2027 | 31 -1,019.18
13 Interest 02-03-2027 17-03-2027 | 17-03-2027 | 28 -920.55
14 Interest 02-04-2027 17-04-2027 | 17-04-2027 | 31 -1,019.18
15 Interest 03-05-2027 17-05-2027 | 17-05-2027 | 30 -986.30
16 Interest 02-06-2027 17-06-2027 | 17-06-2027 | 31 -1,019.18
17 Interest 02-07-2027 17-07-2027 | 17-07-2027 | 30 -986.30
18 Interest 02-08-2027 17-08-2027 | 17-08-2027 | 31 -1,019.18
19 Interest 02-09-2027 17-09-2027 | 17-09-2027 | 31 -1,019.18
20 Interest 02-10-2027 17-10-2027 | 18-10-2027 | 30 -986.30
21 Interest 02-11-2027 17-11-2027 | 17-11-2027 | 31 -1,019.18
22 Interest 02-12-2027 17-12-2027 | 17-12-2027 | 30 -986.30
23 Interest 03-01-2028 17-01-2028 | 17-01-2028 | 31 -1,016.39
24 Interest 02-02-2028 17-02-2028 | 17-02-2028 | 31 -1,016.39
25 Interest 02-03-2028 17-03-2028 | 17-03-2028 | 29 -950.82
26 Interest 03-04-2028 17-04-2028 | 17-04-2028 | 31 -1,016.39
27 Interest 02-05-2028 17-05-2028 | 17-05-2028 | 30 -983.61
28 Interest 02-06-2028 17-06-2028 | 17-06-2028 | 31 -1,016.39
29 Interest 03-07-2028 17-07-2028 | 17-07-2028 | 30 -983.61
30 Interest 02-08-2028 17-08-2028 | 17-08-2028 | 31 -1,016.39
31 Interest 02-09-2028 17-09-2028 | 18-09-2028 | 31 -1,016.39
32 Interest 02-10-2028 17-10-2028 | 17-10-2028 | 30 -983.61
33 Interest 02-11-2028 17-11-2028 | 17-11-2028 | 31 -1,016.39
34 Interest 02-12-2028 17-12-2028 | 18-12-2028 | 30 -983.61
35 Interest 02-01-2029 17-01-2029 | 17-01-2029 | 31 -1,019.18
36 Interest 02-02-2029 17-02-2029 | 17-02-2029 | 31 -1,019.18
37 Interest 02-03-2029 17-03-2029 | 17-03-2029 | 28 -920.55
38 Interest 02-04-2029 17-04-2029 | 17-04-2029 | 31 -1,019.18
39 Interest 02-05-2029 17-05-2029 | 17-05-2029 | 30 -986.30
40 Interest 02-06-2029 17-06-2029 | 18-06-2029 | 31 -1,019.18
41 Interest 02-07-2029 17-07-2029 | 17-07-2029 | 30 -986.30
42 Interest 02-08-2029 17-08-2029 | 17-08-2029 | 31 -1,019.18
43 Interest 03-09-2029 17-09-2029 | 17-09-2029 | 31 -1,019.18
44 Interest 02-10-2029 17-10-2029 | 17-10-2029 | 30 -986.30
45 Interest 02-11-2029 17-11-2029 | 17-11-2029 | 31 -1,019.18
46 Interest 03-12-2029 17-12-2029 | 17-12-2029 | 30 -986.30
47 Interest 02-01-2030 17-01-2030 | 17-01-2030 | 31 -1,019.18
48 Interest 02-02-2030 17-02-2030 | 18-02-2030 | 31 -1,019.18
49 Interest 02-03-2030 17-03-2030 | 17-03-2030 | 28 -920.55
50 Interest 02-04-2030 17-04-2030 | 17-04-2030 | 31 -1,019.18
51 Interest 02-05-2030 17-05-2030 | 17-05-2030 | 30 -986.30
52 Interest 03-06-2030 17-06-2030 | 17-06-2030 | 31 -1,019.18
53 Interest 02-07-2030 17-07-2030 | 17-07-2030 | 30 -986.30
54 Interest 02-08-2030 17-08-2030 | 17-08-2030 | 31 -1,019.18
55 Interest 02-09-2030 17-09-2030 | 17-09-2030 | 31 -1,019.18
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Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
56 Interest 02-10-2030 17-10-2030 | 17-10-2030 | 30 -986.30
57 Interest 02-11-2030 17-11-2030 | 18-11-2030 | 31 -1,019.18
58 Interest 02-12-2030 17-12-2030 | 17-12-2030 | 30 -986.30
59 Interest 02-01-2031 17-01-2031 | 17-01-2031 | 31 -1,019.18
60 Interest 03-02-2031 17-02-2031 | 17-02-2031 | 31 -1,019.18
61 Interest 03-03-2031 17-03-2031 | 17-03-2031 | 28 -920.55
62 Interest 02-04-2031 17-04-2031 | 17-04-2031 | 31 -1,019.18
63 Interest 02-05-2031 17-05-2031 | 17-05-2031 | 30 -986.30
64 Interest 02-06-2031 17-06-2031 | 17-06-2031 | 31 -1,019.18
65 Interest 02-07-2031 17-07-2031 | 17-07-2031 | 30 -986.30
66 Interest 02-08-2031 17-08-2031 | 18-08-2031 | 31 -1,019.18
67 Interest 02-09-2031 17-09-2031 | 17-09-2031 | 31 -1,019.18
68 Interest 02-10-2031 17-10-2031 | 17-10-2031 | 30 -986.30
69 Interest 03-11-2031 17-11-2031 | 17-11-2031 | 31 -1,019.18
70 Interest + Redemption 02-12-2031 17-12-2031 | 17-12-2031 | 30 -1,00,986.30

Note: Interest is calculated on an Actual/Actual basis. All payments are made on a Business Day - interest falling on a
weekend/holiday is paid on the next Business Day, while principal/redemption is paid on the previous Business Day

B. OTHER DETAILS

(a) Creation of a Debenture Redemption Reserve: Please refer Section 4.34(a) of the General Information
Document.

(b) Issue/instrument specific regulations: Please refer Section 4.34(c) of the General Information Document.

(c) Defaultin Payment: Please refer to section 5 of the Key Information Document

(d) Delay in Listing: Please refer to section 5 of the Key Information Document

(e) Delay in allotment of securities: Please refer to section 5 of the Key Information Document

(f) Issue details: Please refer to section 5 of the Key Information Document

(g) Application Process:

4.1 Mode of Transfer/Transmission of Debentures
The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled to transfer the
Debentures to a person who is not entitled to subscribe to the Debentures. The Debentures shall be transferred and/or
transmitted in accordance with the applicable provisions of the Companies Act, 2013 and other applicable laws. The
Debentures held in dematerialized form shall be transferred subject to and in accordance with the rules/procedures
as prescribed by NSDL/CDSL and the relevant DPs of the transferor or transferee and any other applicable laws and
rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to
the Record Date. In the absence of the same, amounts due will be paid/redemption will be made to the person, whose
name appears in the register of Debenture Holder(s) maintained by the R&T Agent as on the Record Date, under all
circumstances. In cases where the transfer formalities have not been completed by the transferor, claims, if any, by

the transferees would need to be settled with the transferor(s) and not with the Issuer. The normal procedure
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followed for transfer of securities held in dematerialized form shall be followed for transfer of these Debentures held
in dematerialised form. The seller should give delivery instructions containing details of the buyer’s DP account to his
DP.

Debentures held in Dematerialized Form

The Debentures shall be held in dematerialized form and no action is required on the part of the Debenture Holder(s)
for redemption purposes and the redemption proceeds will be paid by /fund transfer/RTGS to those Debenture
Holder(s) whose names appear on the list of beneficiaries maintained by the R&T Agent. The names would be as per
the R&T Agent’s records on the Record Date fixed for the purpose of redemption. All such Debentures will be
simultaneously redeemed through appropriate corporate action.

The list of beneficiaries as of the Record Date setting out the relevant beneficiaries’ name and account number,
address, bank details and DP’s identification number will be given by the R&T Agent to the Issuer. If permitted, the
Issuer may transfer payments required to be made in any relation by EFT/RTGS to the bank account of the Debenture
Holder(s) for redemption payments.

Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share or part with
any financial or other information about the Debenture Holder(s) available with the Issuer, with its subsidiaries and
affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required and
neither the Issuer nor its subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid information.

Debenture Holder(s) not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those available
to them under the Companies Act, 2013. The principal amount and interest on the Debentures will be paid to the
registered Debenture Holders only, and in case of joint holders, to the one whose name stands first. The Debentures
shall not confer upon the Debenture Holder(s), the right to receive notice(s) or to attend and to vote at any general
meeting(s) of the shareholders of the Issuer.

Modification of Debentures

The Trustee shall concur with the Bank (without requiring any approval of the Debenture Holder(s)) in making any
modifications in the rights, privileges, terms and conditions attached to the Debentures which is essential and in the
opinion of the Trustee would not be materially prejudicial to the interests of the Debenture Holder(s), and to any
modification of the terms of the Debentures or any of the other Transaction Documents which is of a formal, minor or
technical nature or is to correct a manifest error or which is required to be made pursuant to change in Applicable
Law. Any other change or modification to the terms of the Debentures or the Debenture Trust Deed shall require
approval by the Debenture Holder(s). Upon obtaining such approval, the Trustee and the Bank shall give effect to the
same by executing necessary deed(s) supplemental to the Transaction Documents.

Right to accept or reject Applications

The Board of Directors reserves its full, unqualified and absolute right to accept or reject any application for
subscription to the Debentures, in part or in full, without assigning any reason thereof. Application Forms that are not
complete in all respects may be rejected at the sole and absolute discretion of the Bank. Any application which has
been rejected, would be intimated by the Bank along with the refund warrant. The Investors will be required to remit
the funds as well as submit the duly completed Application Form along with other necessary documents to Issuer by
the Deemed Date of Allotment.
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4.7 Participation by Anchor Investors

Not applicable.

4.8 Notices

4.9

().

(b).

(c).

(d).

Any notice, demand, communication or other request (individually, a “Notice”) to be given or made under the
Transaction Documents shall be in writing. Such Notice shall be delivered by hand, registered mail/speed post
(postage prepaid), recognized overnight courier service or email to the Party to which it is addressed at such
Party's address specified below or at such other address as such Party shall from time to time have designated
by 5 (Five) days' prior written Notice. Provided however, that in case of a Notice delivered by email, the Party
delivering such Notice shall also deliver a copy of the same by hand, registered mail/speed post (postage
prepaid), recognized overnight courier service. It is clarified that the time of delivery or deemed delivery of any
such Notice delivered by email and followed by the delivery of a physical copy as aforesaid shall be determined
based on the original email as opposed to the delivery of the physical copy as aforesaid.

Notice by the Parties to each other and the Debenture Holder(s) shall be deemed to be effectively given and
received upon delivery in person, or 1 (One) Business Day after delivery by recognized overnight courier service
or 5 (Five) Business Days after deposit via certified or registered mail / speed post (postage prepaid), return
receipt requested, or in case of e-mail at the time of the sending thereof (provided no delivery failure notification
is received by the sender within 24 (Twenty-Four) hours of sending such email), in each case addressed as below:

Bank

slice small finance bank limited

Corporate Office Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A
Block, Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Attention: Shefaly Rai

Email: shefaly.kothari@slicebank.com

Tel. No.: +91 7349614778

Fax No. NIL

Trustee

Mitcon Credentia Trusteeship Services Private Limited

Address: 1402/1403, 14th Floor, Dalamal Tower, B-Wing, Free Press Journal Marg, 211, Nariman Point,
Mumbai - 400021

Attention: Ms. Vaishali Urkude

Email: contact@mitconcredentia.in

Tel. No.: +91-22-22828200

All information exchanged/ to be exchanged between the Parties may, notwithstanding anything contained in
this Clause 4.8 (Notices), be exchanged in the manner mentioned herein below:

(i) Bankto the Trustee: Either by email or courier.
(i) Debenture Holder(s) to the Trustee: Written communication by means of email(s) received from

the Majority Debenture Holder(s).

This Clause 4.8 (Notices) shall survive the termination or expiry of the Transaction Documents.

Issue Procedure
For issuance in accordance with the EBP Guidelines -

The Issue setup shall be done by the Issuer in accordance with the EBP Guidelines including the operating
guidelines of the EBP platform. The final subscription to the Debentures shall be made by the eligible investors
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through the electronic book mechanism as prescribed by SEBI under the EBP Guidelines by placing bids on the
EBP during the Issue period. An Issuer, at its discretion, may withdraw from the Issue process in accordance with
the conditions enlisted in the EBP Guidelines. Eligible Investors should note that disclosure of estimated cut off
yield by the EBP platform to the eligible participants, pursuant to closure of Issue, shall be at the discretion of the
Issuer. The Issuer may choose to disclose the estimated cut-off yield to all the eligible participants before the
bidding.

The minimum number of Debentures that can be applied for and the multiples thereof shall be as set out in this
Disclosure Document. No application can be made for a fraction of a Debenture. Eligible Investors whose bids have
been accepted by the Issuer and to whom a signed copy of this Disclosure Document has been issued by the Issuer
and who have submitted/shall submit the Application Form (“Successful Bidders”), shall make pay-in of
subscription monies in respect of the Debentures towards the allocation made to them, into the bank account of
BSE Clearing Limited, on the Deemed Date of Allotment and before the pay-in cut-off time in accordance with the
EBP Guidelines, the details of which will be displayed on the EBP platform.

The pay-in by the Successful Bidders will be made only from the bank account(s), which have been provided /
updated by the Successful Bidders in the EBP system. Any amount received from third party accounts or from
accounts not specified in the EBP system will be refunded and no allotment will be made against such payments.
Further, pay-in received from any other bank account may lead to cancellation of bid and consequent debarment
of the bidder from accessing the EBP platform for 30 (thirty) days. Upon the transfer of funds into the aforesaid
account of BSE Clearing Limited and the Issuer confirming its decision to proceed with the allotment of the
Debentures in favour of the Successful Bidders to the clearing corporation, the R&T Agent and the EBP and
initiating the requisite corporate action for allotment of Debentures and credit of the demat letter of allotment into
the relevant demat account of the Successful Bidders through the R&T Agent, the R&T Agent shall provide
corporate action file along with all requisite documents to the Depositories by 12:00 hours and also intimate the
EBP of the aforesaid actions. Upon the Depositories confirming the allotment of the Debentures and the credit of
the Debentures into the demat account of the Successful Bidders to EBP, the subscription monies in respect of the
Debentures from the aforesaid account of the clearing corporation shall be released into the Issuer’s bank account,
as intimated by the Issuer to the EBP.

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt against any
given obligation will be treated as a default and debarment penalties may be applicable as specified by the EBP
Guidelines.

It may be noted that payment by any other means shall not be accepted. The Bank assumes no responsibility for
any applications lost in mail or in transit or any failure of electronic fund transfer.

The Bank will not be responsible in any manner for any delayed receipts / non-receipt of RTGS payments or
applications lost in mail.

All transfers/RTGS must be made payable to the designated bank accounts of CCIL, details of which accounts shall
be specified on the EBP platform.

Application Procedure

For issuance in accordance with the EBP Guidelines -

Only Eligible Investors as given hereunder to whom the Disclosure Document is addressed may apply for the
Debentures. Eligible Investors are required to register on the EBP platform the link for which shall be available at
https://bond.bseindia.com/NewInvReg. All the registered and Eligible Investors are required to update the
necessary bank account details and demat details before participating in the bidding process on the EBP platform.

Each Series of the Issue will open on the ‘Issue Opening Date’ and close on the ‘Issue Closing Date’ (both days
inclusive) as stated herein (“Issue Period”). Eligible Investors who wish to invest in the Issue shall submit an
application for the Debentures with all the accompanying documents and the Application Money at any time
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starting from the Issue Opening Date and upto the Issue Closing Date. The subscription to the Debentures shall be
made by the Eligible Investors through the electronic book mechanism as prescribed by SEBI during the Issue
Period in the manner as set out in the section on ‘Issue Procedure’ below.

Applications for the Debentures must be made in the Application Form and must be completed in block letters in
English by the Eligible Investors. Application Forms must be accompanied by payment details. The full amount of
the Face Value applied for has to be paid along with the delivery of the fully completed and executed Application
Form together with other applicable documents described below. Application Forms should be duly completed in
all respects and applications not completed in the said manner are liable to be rejected. The name of the Applicant’s
bank, type of account and account number must be duly completed by the Applicant. This is required for the
Applicant’s own safety and these details will be printed on the refund orders and /or redemptions warrants. All
Application Forms duly completed shall be submitted at the Corporate Office of the Issuer which is located at
Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd block, Ward No. 68,
Bengaluru - 560034, Karnataka.

The funds have to be credited to the designated bank accounts of BSE, the details of which shall be provided on the
EBP platform, within the prescribed timelines, as per the EBP Guidelines. It may be noted that payment by another
means shall not be accepted. The Issuer assumes no responsibility for any applications lost in mail or in transit or
any failure of electronic fund transfer.

The Issuer will not be responsible in any manner for any delayed receipts / non-receipt of payments or
applications lost in mail.

4.11 Fictitious Application

All fictitious applications will be rejected. Any person who (i) makes in a fictitious name, an application to the Bank
for acquiring, or subscribing for any Debentures therein, or (ii) otherwise induces the Bank to allot or register any
transferor of Debentures therein to him or any other person in a fictitious name, shall be punishable under the
extant laws. Attention of Applicants is specially drawn to the provisions of sub-section (1) of section 38 of the
Companies Act, 2013.

4.12 Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any application, in
part or in full, without assigning any reason. Subject to the aforesaid, in case of over subscription, priority will be
given to Investors on a first come first serve basis. The Investors will be required to remit the funds as well as
submit the duly completed Application Form along with other necessary documents to the Issuer by the Deemed
Date of Allotment.

4.13 Payment Instructions

The pay-in of subscription monies in respect of the Debentures by the Successful Bidder shall be made in
accordance with the procedure set out in Section 4.10 of this Key Information Document.

4.14 Eligible Investors

Nothing in the Disclosure Documents shall constitute and/or deem to constitute an offer or an invitation to an
offer, to be made to the Indian public or any section thereof through the Disclosure Documents, and the Disclosure
Documents and its contents should not be construed to be a prospectus under the Companies Act. Subject to
Applicable Law, the categories of investors (except government undertaking) eligible to subscribe to the
Debentures in this Issue, when addressed directly, are:

a) Qualified Institutional Buyers (“QIBs”) means the following entities:

A mutual fund, venture capital fund, Alternative Investment Fund and Foreign Venture Capital Investor
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registered with SEBI;
ii. Foreign portfolio investor other than individuals, corporate bodies and family offices;
iii. a Public Financial Institution;
iv. aScheduled Commercial Bank;
v. amultilateral and bi-lateral development financial institution;
vi. aState Industrial Development Corporation;

vii.

An insurance company registered with Insurance Regulatory and Development Authority of India;
viii. A Provident Fund with minimum corpus of Rs.25 Crore Rupees

ix. A Pension Fund with minimum corpus of Rs.25 Crores registered with the Pension Fund Regulatory and
Development Authority established under sub-section (1) of section 3 of the Pension Fund Regulatory and
Development Authority Act, 2013

x. National Investment Fund set up by resolution No: F.No.2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India;

xi. An insurance funds set up and managed by Army, Navy / Air force of the Union of India;

xii. Insurance funds set up and managed by the Department of Posts, India; and

xiii. Systemically, important Non- Banking Financial Companies.

b) Any Non-QIB person/ entity who is eligible to invest in the Debentures as per the concerned guidelines and
regulations and permitted under Applicable Laws (and in the event the private placement of Debentures is
pursuant to an EBP platform, then those non-QIBs who/ which has been authorized by the Issuer, to participate
in a particular issue on the EBP platform).

(the categories of investors specified under (a) and (b) above shall be collectively referred to as
the “Eligible Investors”)

Without prejudice to the aforesaid, where the selection of the Eligible Investors is required to be done pursuant to
bidding mechanism on the Electronic Platform called “EBP Platform” or any successive arrangement/platform
mandated by SEBI under the EBP guidelines, only those Persons:

a) who have been named in the “List of Eligible Investors” as placed before and approved by the
Board; and/or

b) who are registered on the EBP platform and eligible to make bids for Debentures of the Issuer
(considered as ‘deemed identified");

c) to whom allocation is to be made by the Issuer pursuant to selection under the electronic book mechanism
for issuance of securities on private placement basis in terms of the relevant circulars and directions issued
by the Securities and Exchange Board of India and the relevant Electronic Book Providers,

shall be considered as “identified persons” to whom the Issuer shall make private placement of the Debentures and
only such “identified persons” shall receive a direct communication from the Issuer with offer to subscribe to the
Debentures and only such “identified persons” shall be entitled to subscribe to the Debentures (or any Series
thereof).

Notwithstanding anything stated in this document or otherwise, all eligible investors are required to check and
comply with Applicable Laws including the relevant rules / regulations / guidelines / directions applicable to them
for investing in this Issue of the Debentures, including all eligibility and registration formalities under the EBP

46 |Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11,2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

4.15

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Guidelines and the Issuer, is not in any way, directly or indirectly, responsible for any statutory or regulatory or
procedural breaches by any investor, neither is the Issuer required to check or confirm the same.

The Disclosure Documents and the contents hereof are restricted for only the intended recipient(s) who have been
addressed directly through a communication by or on behalf of the Issuer and only such recipients are eligible to
apply for the Debentures.

Notwithstanding anything stated in this document or otherwise, all eligible investors are required to check
and comply with applicable laws including the relevant rules / regulations / guidelines / directions
applicable to them for investing in this issue of Debentures and the Issuer, is not in any way, directly or
indirectly, responsible for any statutory or regulatory or procedural breaches by any investor, neither is the
Issuer required to check or confirm the same.

Eligible Investors who fall in any of the following categories, shall accompany their Application Forms with the
following documents:

PAN / GIR No:

All Applicants should mention their Permanent Account number (PAN) allotted under Income Tax Act, 1961 or
where the same has not been allotted, the GIR Number and the IT Circle/Ward/District should be mentioned. In case
where neither the PAN nor the GIR number has been allotted, or the Applicant is not assessed to Income Tax, the fact

of such non-allotment should be mentioned in the Application Form. Applications without this will be considered
incomplete and are liable to be rejected.

Application by Banks/ Corporate Bodies/ Mutual Funds/ Financial Institutions/ Trusts/ Statutory
Corporations

As per Section 4.19 of this Key Information Document.

Application by Partnership Firm

The applications must be accompanied by certified copies of (i) the PAN Card of the partnership firm; (ii) copy of the
partnership deed; (iii) the photo identity proof like Passport / PAN Card / Driving License, etc. of the partner(s)
signing the Application Form and specimen signatures of authorised signatories; and (iv) an authority letter from all
partners authorizing such investment.

Application under Power of Attorney

As per Section 4.18 of this Key Information Document.

Procedure for Applying for Dematerialized Facility

(@)  The applicant must have at least one beneficiary account with any of the DPs of NSDL/CDSL prior to making
the application.

(b)  The applicant must necessarily fill in the details (including the beneficiary account number and DP - ID)
appearing in the Application Form under the heading “Details for Issue of Debentures in
Electronic/Dematerialized Form”.

(c)  Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary account(s)
with the DP.

(d)  For subscribing to the Debentures, names in the Application Form should be identical to those appearing in
the details in the Depository. In case of joint holders, the names should necessarily be in the same sequence
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as they appear in the account details maintained with the DP.

(e)  Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar and
Transfer Agent to the Issue.

(f) If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialized Form” in the Application Form, it will be deemed to be an incomplete application
and the same may be held liable for rejection at the sole discretion of the Issuer.

(g)  For allotment of Debentures, the address, nomination details and other details of the applicant as registered
with his/her DP shall be used for all correspondence with the applicant. The applicant is therefore responsible
for the correctness of his/her demographic details given in the Application Form vis-a-vis those with his/her
DP. In case the information is incorrect or insufficient, the Issuer would not be liable for the losses, if any.

(h)  The redemption amount or other benefits would be paid to those Debenture Holder(s) whose names appear
on the list of beneficial owners maintained by the R&T Agent as on the Record Date.

In case of those Debentures for which the beneficial owner is not identified in the records of the R&T Agent
as on the Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other
benefits, until such time that the beneficial owner is identified by the R&T Agent and conveyed to the Issuer,
whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified.

Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for Issue and holding of Debenture in
dematerialized form.

List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record Date. This shall be
the list, which will be used for payment or repayment of redemption monies.

Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the names and
specimen signature(s) of all the authorized signatories of the Investor and the tax exemption certificate/document
of the Investor, if any, must be lodged along with the submission of the completed Application Form. Further
modifications/additions in the power of attorney or authority should be notified to the Issuer or to its agents or to
such other person(s) at such other address(es) as may be specified by the Issuer from time to time through a suitable
communication.

In case of an application made by companies under a power of attorney or resolution or authority, a certified true
copy thereof along with memorandum and articles of association and/or bye-laws along with other constitutional
documents must be attached to the Application Form at the time of making the application, failing which, the Issuer
reserves the full, unqualified and absolute right to accept or reject any application in whole or in part and in either
case without assigning any reason thereto. Names and specimen signatures of all the authorized signatories must
also be lodged along with the submission of the completed Application Form.

Procedure for application by Banks / Corporate Bodies / Mutual Funds / Financial Institutions / Trusts /
Statutory Corporations and Multiple Applications

The applications must be accompanied by certified true copies of (i) memorandum and articles of
association/constitution/by-laws/trust deed; (ii) resolution authorizing investment and containing operating
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instructions; (iii) specimen signatures of authorized signatories; and (iv) necessary form for claiming exemption
from on interest on the Application Money.

In case of applications by mutual funds and venture capital funds, a separate application must be made in respect of
each scheme of an Indian mutual fund /venture capital fund registered with the SEBI and such applications will not be
treated as multiple application, provided that the application made by the asset management
company/trustee/custodian clearly indicated their intention as to the scheme for which the application has been
made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which application is
being made and must be accompanied by certified true copies of:

(a) SEBIregistration certificate;
(b) Resolution authorizing investment and containing operating instructions;
(c) Specimen signature of authorized signatories.

Documents to be provided by investors:

Eligible Investors need to submit the following documents, as applicable and also as set out in this Section 4 for any
specific type of Eligible Investor:

(@) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(c) Certified true copy of the Power of Attorney to custodian

(d) Specimen signatures of the authorised signatories

(e) SEBIregistration certificate (for Mutual Funds)

(f) Copy of PAN card

(g) Application Form (including NEFT/RTGS details)

Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the magnetic
ink character reader code of the bank for the purpose of availing direct credit of redemption amount and all other
amounts payable to the Debenture Holder(s) through EFT/RTGS.

Succession

In the event of winding-up of the holder of the Debenture(s), the Issuer will recognize the liquidator or such other legal
representative of the Debenture Holder(s) as having title to the Debenture(s).

In the event of the demise of the sole/first holder of the Debentures or the last survivor, in case of joint holders for
the time being, the Issuer shall recognize the executor or administrator of the deceased Debenture Holder, or the
holder of succession certificate or other legal representative as having title to the Debentures.

The Issuer shall not be bound to recognize such executor or administrator, unless such executor or administrator
obtains probate, wherever it is necessary, or letter of administration or such holder is the holder of succession
certificate or other legal representation, as the case may be, from a court in India having jurisdiction over the matter.
The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of probate or letter of
administration or succession certificate or other legal representation, in order to recognize such holder as being
entitled to the Debenture(s) standing in the name of the deceased Debenture Holder(s) on production of sufficient
documentary proof and/or an indemnity.

Effect of Holidays
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In the event that any Coupon Payment Date or the due date for the performance of any event, falls on a day which is
not a Business Day, the immediately succeeding Business Day shall be due date for the Coupon payment or the
performance of the event however the dates of the future coupon payments would be as per the schedule originally
stipulated at the time of issuing the Debentures.

If the Maturity Date / Redemption Date (including the last Coupon Payment Date) or the due date for performance
of any obligations by the Bank under any of the Transaction Documents or the due date in respect of liquidated
damages and all other monies payable under a Series falls on a day which is not a Business Day, then the immediately
preceding Business Day shall be the due date for such payment. The calculation for payment of Coupon shall be only
till such immediately preceding Business Day.

It is hereby clarified that any payments to be made in relation to the Debentures shall also be subject to the day
count convention as per the SEBI Debt Listing Regulations.

Mode of Payment
All payments must be made through cheque(s) demand draft(s), NEFT/RTGS as set out in the Application Form.

Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof will
be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant certificate/document must be lodged
by the Debenture Holder(s)at the office of the R&T Agents of the Issuer at least 15 (Fifteen) calendar days before the
relevant payment becoming due. Tax exemption certificate / declaration of non-deduction of tax at source on interest
on Application Money, should be submitted along with the Application Form.

If any payments under this Issue is subject to any tax deduction other than such amounts as are required as per
current regulations existing as on the date of the Debenture Trust Deed, including if the Issuer shall be required
legally to make any payment for Tax from the sums payable under the Debenture Trust Deed, (“Tax Deduction”),
the Issuer shall make such Tax Deduction, as may be necessary and shall simultaneously pay to the Debenture
Holders such additional amounts as may be necessary in order that the net amounts received by the Debenture
Holders after the Tax Deduction shall equal the respective amounts which would have been receivable by the
Debenture Holders in the absence of such Tax Deduction.

Allotment

The Debentures shall be allotted and credited into the demat account of the Investor within 2 (Two) Business Days
from the Deemed Date of Allotment.

Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched within
seven days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the Application
Money relating to the Debentures in respect of which allotments have been made, the R&T Agent shalluponreceiving
instructions in relation to the same from the Issuer repay the moneys to the extent of such excess, if any.

Interest on Application Money

The Bank shall be liable to pay the Debenture Holder(s) interest on Application Money as more particularly specified
in Section 6.4.
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Pan Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax Act, 1961, on
the Application Form and attach a self-attested copy as evidence. Application forms without PAN will be considered
incomplete and are liable to be rejected.

Disclaimer: Please note that only those persons to whom this Key Information Document has been
specifically addressed are eligible to apply. However, an application, even if complete in all respects, is liable
to be rejected without assigning any reason for the same. The list of documents provided above is only
indicative, and an investor is required to provide all those documents / authorizations / information, which
are likely to be required by the Issuer. The Issuer may, but is not bound to, revert to any investor for any
additional documents / information, and can accept or reject an application as it deems fit. Provisions in
respect of investment by investors falling in the categories mentioned above are merely indicative and the
Issuer does not warrant that they are permitted to invest as per extant laws, regulations, etc. Each of the
above categories of investors is required to check and comply with extant rules/regulations/ guidelines,
etc. governing or regulating their investments as applicable to them and the Issuer is not, in any way, directly
or indirectly, responsible for any statutory or regulatory breaches by any investor, neither is the Issuer
required to check or confirm the same.

Notwithstanding any other provision, in case of any inconsistency between the terms of this Key Information

Document and the General Information Document inrelation to the application procedure, the terms in relation
to the application procedure as set out in this Key Information Document shall prevail.

Project details (gestation period of the project; extent of progress made in the project; deadlines for
completion of the project; the summary of the project appraisal report (if any), schedule of implementation
of the project):

Not Applicable
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SECTION 5: KEY TERMS OF THE ISSUE

SUMMARY TERMS

Security Name slice SFB Tier I 12.00% NCD 2031

Issuer / Bank slice Small Finance Bank Limited (formerly known as North East Small Finance
Bank Limited) (“slice SFB”) (“Bank”)

Type of Instrument Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully paid up,
Basel II compliant lower Tier II subordinated bonds in the form of Non-

convertible debentures on a Private placement basis.

Nature of Instrument The Debentures shall neither be secured nor covered by a guarantee of slice
SFB or related entity or secured by way of any other arrangements that
legally or economically enhances the seniority of the claim vis-a-vis other

creditors of slice SFB.

Seniority (Senior or Subordinated) Subordinated
The Debentures shall be:
a) superior to the claims of investors in instruments eligible for inclusion in
Tier 1 capital of slice SFB;
b) superior to the claims of Basel Il Tier 2 debt capital instruments and Basel
Il Upper Tier 2 debt capital instruments;
c) subordinate to the claims of the depositors and general creditors of slice SFB;
and
d) eligible for classification as Lower Tier II Capital of the Bank in
accordance with the Basel Il Framework.

Mode of Issue Private placement

Eligible Investors Please refer to Section 6 (clause 6.15) of the General Information Document.

Listing (Name of stock exchange(s)
where it will be listed and timeline for

The Debentures are proposed to be listed on the wholesale debt market of BSE

listing)

Rating of the Instrument
Issue Size of Debentures

Green Shoe Option (if any)/ option to
retain oversubscription
Minimum Subscription

Option to retain oversubscription
(Amount)

Objects of the Issue / Purpose for which
there is requirement of funds

In case the Issuer is an NBFC and the
objects of the Issue entail loan to any

Limited / Bombay Stock Exchange.

In accordance with the SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended from time to time, and subject to RBI
regulations, in case of a delay by slice SFB in listing the Debentures beyond
such timelines as prescribed under Applicable Law, slice SFB shall, subject to
Applicable Law, make payment to the Debenture Holders of 1% (One Percent)
per annum over the Coupon Rate from the Deemed Date of Allotment till the
listing of such Debentures.

BBB+;Stable by Acuité Ratings & Research Limited

This issue of Debentures is for an aggregate amount up to Rs. 75,00,00,000/-
(Rupees Seventy-Five Crores Only).

Not applicable.

Rs.1,00,000/- (Rupees One Lakh only) and in multiples of Rs.1,00,000/-
(Rupees One Lakh only) thereafter.

Not applicable

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds
raised by the Issue will be to augment the Tier II Capital of slice SFB for
strengthening slice SFB’s capital adequacy and enhancing slice SFB’s long-
term resources and for the regular business activities of slice SFB. slice SFB
further undertakes that it shall not carry out any other activities as may be
prohibited by RBI and / or such other regulators as may be applicable from
time to time.

Not applicable
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entity who is a ‘group company’ then

disclosures shall be made in the format as

prescribed

Details of Anchor (if any)

Interest Rate Parameter (Zero Coupon,
Fixed Coupon or Floating Coupon)

Bid Opening Date and Bid Closing Date
Minimum Bid Lot

Manner of bidding (Open or Closed
Bidding)

Manner of Allotment (Uniform Yield
Allotment or Multiple Yield Allotment)
Manner of Settlement (through Clearing
Corporation or through Escrow Bank
Account of the Issuer)

Settlement cycle

Details of the utilization of the
Proceeds

Coupon Rate

Step Up/Step Down Coupon Rate
Coupon Payment Frequency

Coupon Payment dates

Coupon Type

Coupon Reset Process (including rates,
spread, effective date, interest rate
cap and floor etc.).

Day Count Basis

Business Day

Business Day Convention

Interest on Application Money

Not applicable.

Fixed Coupon

March 16, 2026

1 (One) Debenture and in multiples of 1 (One) Debenture.

Closed Bidding.

Uniform yield.

Through Clearing Corporation (i.e., ICCL)

T+1

Please refer to the head “Objects of the Issue” as provided hereinabove.

12.00 % (Twelve percent) per annum payable Monthly.

Not applicable

Monthly

The indicative interest payment schedule and redemption payment is set out
in Annexure I hereinbelow.

Fixed

Not applicable

Actual/ Actual

means any day of the week (excluding non-working Saturdays, Sundays and
any day which is a public holiday for the purpose of Section 25 of the
Negotiable Instruments Act, 1881 (26 of 1881) (as may be
amended/supplemented from time to time) in Bengaluru , Karnataka or
Guwahati, Assam, and any other day on which banks are closed for customer
business in Bengaluru or Guwahati) on which the money market is
functioning in Bengaluru or Guwahati and “Business Days” shall be
construed accordingly.

If the Interest Payment Date falls on a day other than a Working Day, the
interest payment shall be made by the Issuer on the immediately succeeding
Working Day and calculation of such interest payment shall be as per original
schedule as if such Interest Payment Date were a Working Day. Further, the
future Interest Payment Dates shall remain intact and shall not be changed
because of postponement of such interest payment on account of it failing on
a non-Working Day.

If Redemption Date (also being the last Interest Payment Date) falls on a day
that is not a Working Day, the Redemption Amount shall be paid by the Issuer
on the immediately preceding Working Day along with interest accrued until
on the NCDs but excluding the date of such payment.

Further, in case of failure of RBI's system for RTGS/NEFT payment, the same|
will be made on the next Business Day. The Company will not be liable to pay]
any additional interest on account of same.

At the Coupon Rate (subject to deduction of tax at source, as applicable) from
the date of realization of cheque(s)/ demand draft(s)/ RTGS up to one day
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Default Interest Rate

Tenor
Redemption Date
Redemption Amount

Redemption Premium / Discount

Issue Price

Discount at which security is issued and
the effective yield as a result of

such discount.

Premium/Discount at which security is
redeemed and the effective yield as a
result of such premium/discount

Put Option Date

Put Option Price

Call Option Date

Call Option Price

Put Notification Time (Timelines by
which the investor needs to intimate
Issuer before exercising the put)

Call Notification Time (Timelines by
which the Issuer needs to intimate
investor before exercising the call)
Rollover Option

Face Value

Minimum Application and in

multiples of Debt securities thereafter
Details about Underwriting of the Issue
including the Amount Undertaken to be
Underwritten by the Underwriters.
Issue Timing

prior to the Deemed Date of Allotment. Where pay-in Date and Deemed Date
of Allotment are the same, no interest on application money shall be paid.

In case of default in payment of Coupon and/ or redemption of the principal
amount of the Debentures on the respective due dates, additional interest of at
least 2% (Two Percent) per annum over and above the Coupon Rate shall be
payable by slice SFB, subject to Applicable Law, for the defaulting period until
the defaulted amount together with the delay penalty is paid.

Where slice SFB fails to execute the Debenture Trust Deed within the period
specified by SEBI, then without prejudice to any liability arising on account of
violation of the provisions of the Securities and Exchange Board of India Act,
1992 and the Securities and Exchange Board of India (Issue and Listing of
Non-Convertible Securities) Regulations, 2021, slice SFB shall also pay interest
ofatleast 2% (Two Percent) per annum or such other rate, as specified by SEBI
to the Debenture Holders, over and above the Coupon Rate, till the execution
of the Trust Deed, subject to Applicable Law.

5 (Five) years and 9 (Nine) Months from the Deemed of Allotment.

December 17, 2031

Debentures will be redeemed at Par i.e. Rs. 1,00,000/- (Rupees One Lakh only)
per Debenture

Not applicable

Rs. 1,00,000/- (Rupees One Lakh only) per Debenture

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Rs. 1,00,000/- (Rupees One Lakh only) per Debenture

1 (One) Debenture and in multiples of 1 (One) Debenture thereafter.

Not applicable

March 16, 2026
March 16, 2026
March 17,2026
March 17,2026
March 16, 2026

Issue Opening Date
Issue Closing Date
Pay-in Date

Deemed Date of Allotment
Date of earliest closing of the
Issue
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Issuance mode of the Instrument
Trading mode of the Instrument
Settlement mode of the Instrument

Depository(ies)

Disclosure of Interest/ Redemption
Dates

Record Date

All covenants of the issue (including side
letters, accelerated payment

clause, etc.)

Description regarding Security (where
applicable) including type of security
(movable/immovable/tangible etc.), type
of charge (pledge/ hypothecation/
mortgage etc.), date of creation of
security/ likely date of creation of
security, minimum security

cover, revaluation

Replacement of security, interest to the
debenture holder over and above the
coupon rate as specified in the Trust Deed
and disclosed in the issue

document

Transaction Documents

slice SFB reserves the right to change the Issue Programme including the
Deemed Date of Allotment at its sole discretion in accordance with the
timelines specified in the SEBI Debt Listing Regulations without giving any
reasons or prior notice. The Issue will be open for bidding as per bidding
window that would be communicated through BSE BOND-EBP Platform.

Demat Only

Demat Only

Electronic Settlement will be effected by account-to-account transfer vide
Reserve Bank of India’s Real Time Gross Settlement System (RTGS)/ National
Electronic Funds Transfer (NEFT)/Immediate Payment Service (IMPS) etc.

NSDL and CDSL

The illustrative interest payment and redemption payment Schedule is set
out in Annexure | hereinbelow.

The date which will be used for determining the Debenture Holders who shall
be entitled to receive the amounts due on any Coupon Payment Date/
Redemption Date which shall be the date falling 15 (fifteen) calendar days
prior to such due date for payment.

In case the Record Date falls on a day when the Stock Exchanges are having a
trading holiday, the immediate subsequent trading day or a date notified.

Please refer to All covenants of the issue under the respective Key
Information Document.

Not Applicable as the Debentures are unsecured.

Not Applicable as the Debentures are unsecured.

means:

a. Debenture Trust Deed.

b. Debenture Trustee Agreement.

c. DebtDisclosure Documents (i.e. General Information Documents and Key
Information Document).

d. Letters issued by the, and each memorandum of
understanding/agreement entered into with, the Rating Agency, the
Debenture Trustee and/or the Registrar.

e. Each tripartite agreement between the Issuer, the Registrar, and the
relevant Depository.

f. The resolutions and corporate authorizations provided pursuant to the
Conditions Precedent.

g. All other documents, undertakings, letter-agreement(s), and the
resolutions of the Issuer comprising the Conditions Precedent in relation
to the issuance of the Debentures; and

h. Any other document that may be designated as a Transaction Document
by the Debenture Trustee or the Debenture Holders, and "Transaction
Document” means any of them.
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Conditions Precedent for issuance of
Debentures

Condition Subsequent

Events of Default

The obligations of the Debenture Holders to subscribe to the Debentures are
conditional upon the fulfilment of each of the conditions described under
Schedule IIT (Conditions Precedent) (the "Conditions Precedent") of Part D of
the Debenture Trust Deed, prior to the Deemed Date of Allotment, to the
satisfaction of the Debenture Trustee (or where permissible under Applicable
law, waiver by the Debenture Trustee in writing in their sole discretion). The
Company shall be responsible for and use all efforts to ensure satisfaction
with each of the Conditions Precedent required to be fulfilled by it within the
time prescribed therein.

CONDITIONS PRECEDENT

1. Issuance of General Information Document and Key Information
Document;

2. Relevant corporate authorizations of the Issuer (including, without

limitation), the relevant shareholders' resolution and board

resolution;

Issuance of the Private Placement Offer cum Application Letter;

Letter of Consent from the Debenture Trustee;

Execution of the Debenture Trustee Agreement

Appointment of the R& T Agent;

Rating letter and rationale;

Execution of the tripartite agreement between the Issuer, the R&T

Agent and the Depositories;

9. In-principle approval for listing of the Debentures; and

10. listing agreement with SSE.

© N oUW

The Company shall fulfil the conditions subsequent as set out in Schedule IV
(Conditions Subsequent) of Part D of the Debenture Trust Deed within the
time period as more particularly set out thereto.

CONDITIONS SUBSEQUENT

1. Filing the return of allotment in Form PAS-3 within the timelines
prescribed under the Act and the rules framed thereunder;

2. Listing of the Debentures in accordance with the terms hereof; and

3. The letter of allotment, indicating allotment of the Debentures, will be
credited in de-materialized form within 2 (Two) Business Days from
the Deemed Date of Allotment.

An Event of Default ("Event of Default") shall have occurred upon the
happening of any event or circumstances mentioned hereunder:

(a) Failure of the Bank to make any Payment on the respective Due Date;

(b) Failure of the Bank to make payment in respect of any borrowing
appearing in the balance sheet of the Bank {including any borrowing
availed by way of issuance of non-convertible debentures) owed to any
financial creditor;

(c) The Bank voluntarily or involuntarily becomes the subject of
proceedings under any bankruptcy or insolvency law;

(d) Itis or becomes unlawful for the Bank to perform any of its obligations
under the Transaction Documents, or if the Transaction Documents or
any part thereof ceases, for any reason whatsoever, to be valid and
binding or in full force and effect;
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Creation of Recovery Expense Fund

Provisions related to Cross Default

(e) The Bank repudiates a Transaction Document to which it is a party;

(f) The Bank fails to obtain, comply and/or loses its operating license issued
by the RBI;

(g) The Bank has admitted in writing that the Bank is unable to pay its debts
as they fall due;

(h) Any legal proceedings are commenced against the Bank which has the
effect of prohibiting the Bank from performing its obligations under this
Deed and the other Transaction Documents, or affecting the legality,
validity and enforceability of this Deed and the other Transaction
Documents;

(i) The Bank breaches any representation or warranty provided by- the
Bank in terms of the Transaction Documents or fails duly to perform any
other obligation arising from the Debentures;

(i) The Bank (without the consent of the Debenture Trustee {acting on the
instructions of the Majority Debenture Holders) ceases to carry on all of
its business or gives notice of its intention to do so;

(k) An order is made by the relevant Governmental Authority, or a special
resolution has been passed by the shareholders of the Bank for the
winding-up of the Bank.

() Any corporate action, legal proceedings or other procedure or step is
taken in relation to:

(i). the suspension of payments, a moratorium of any indebtedness,
winding-up, dissolution, administration or reorganisation (by way
of voluntary arrangement, scheme of arrangement or otherwise) of
the Issuer;

(ii). a composition, compromise, assignment or arrangement with any
creditor of the Issuer;

(iii). amalgamation, reorganisation or reconstruction without the prior
approval of the Debenture Trustee;

(iv). the appointment of a liquidator, receiver, administrative receiver,
administrator, compulsory manager or other similar officer in
respect of the Issuer;

(m) Ifthe Stock Exchange in which the Debentures are listed takes any action
which results in delisting or cessation or suspension of trading of the
Debentures on such Stock Exchange at any point of time due to an act of
the Bank or failure by the Bank to take all necessary action to ensure
continued listing and trading of the Debentures on such Stock Exchange.

(n) Any event has occurred which, in the Debenture Trustee's reasonable
opinion (acting on the instructions of the Majority Debenture Holders),
is likely to have a Material Adverse Effect.

In determining whether any of the acts, matters, events or circumstances
mentioned have occurred, the opinion of the Debenture Trustee (acting on the
instructions of the Majority Debenture Holders) shall be final and conclusive
and be binding on the Bank/Issuer.

The Company hereby undertakes and confirms that, if so required under
Applicable Law, it shall, within the time period prescribed under Chapter IV
(Recovery Expenses Fund) of the SEBI Debenture Trustees Master Circular,
establish, maintain and utilize the Recovery Expense Fund in such
manner/mode as is prescribed under Chapter IV (Recovery Expenses Fund)
of the SEBI Debenture Trustees Master Circular, to enable the Debenture
Trustee to take prompt action in relation to the enforcement of the security
under the Transaction Documents.

Not applicable
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Clause
Role and Responsibilities of Debenture
Trustee

In addition to the compliance by the Debenture Trustee of the duties provided
for in the Companies (Share Capital and Debentures) Rules, 2014 and to the
other powers conferred on the Debenture Trustee and provisions for their
protection and not by way of limitation or derogation of anything contained
in these presents or of any statute limiting the liability of the Debenture
Trustee, IT IS EXPRESSLY DECLARED as follows:

(a)

(b)

()

(d)

(e)

0

]

(h)

0

The Debenture Trustee shall perform all such acts and duties as are set
out in the Transaction Documents in accordance with the Securities and
Exchange Board of India {Debenture Trustees) Regulations, 1993;

The Debenture Trustee may, in relation to these presents, act on the
opinion or advice of or any information obtained from any solicitor,
counsel, advocate, valuer, surveyor, broker, auctioneer, qualified
accountant or other expert whether obtained by the Bank or by the
Debenture Trustee or otherwise. Any such advice, opinion or
information and any communication passing between the Debenture
Trustee and their representative or attorney or a receiver appointed by
them may be obtained or sent by letter, telegram, cablegram, telex or
telephonic message;

The Debenture Trustee shall act only on the instructions of the Majority
Debenture Holders in accordance with this Deed and other Transaction
Documents;

The Debenture Trustee shall be at liberty to accept a certificate signed
by any one of the directors of the Bank or such person authorised by
board of directors of the Bank as to any act or matter prima facie within
the knowledge of the Bank as sufficient evidence;

With a view to facilitating any dealing under any provisions of these
presents, the Debenture Trustee shall have full power to consent (where
such consent is required) in accordance with the terms contained herein,
to a specified transaction or class of transactions unconditionally;

The Debenture Trustee shall have full power, in consultation with the
Debenture Holders, to determine all questions and doubts arising in
relation to any of the provisions of these presents and every such
determination bona fide made (whether or not the same shall relate
wholly or partially to the acts or proceedings of the Debenture trustee)
shall be conclusive and binding upon all persons interested under these
presents;

The Debenture Trustee shall provide a due diligence certificate to the
Bank in the format prescribed by SEBI on or prior to the Company filing
an in-principle approval application with the Stock Exchange shall
submit the due diligence certificate(s) to the Stock Exchange in the
manner as prescribed by SEBI;

The Debenture Trustee shall not be bound to give notice to any person
of the execution hereof or to see to the performance or observance of any
of the obligations hereby imposed on the Bank or in any way to interfere
with the conduct of the Bank's business unless and until the rights under
the Debentures shall have become enforceable and the Debenture
Trustee shall have determined to enforce the same;

The Debenture Trustee shall not be bound to take any steps to ascertain
whether any event of default has happened upon the happening of which
the rights under the Debentures become enforceable unless the
Debenture Trustee has actual knowledge of such Event of Default. In the
event the Debenture Trustee has actual knowledge of certain facts which
would consequently result in an Event of Default, the Debenture Trustee
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Risk factors pertaining to the Issue

Governing Law and Jurisdiction

shall immediately inform the Debenture Holders and declare an Event of
Default upon their instructions;

(i) The Debenture Trustee shall not be responsible for the monies paid by
the applicants for the Debentures or be bound to see to the application
thereof.

PROVIDED NEVERTHELESS that nothing contained in this shall exempt the
Debenture Trustee or its officers, employees, agents from or indemnify it or
them against any liability for negligence, breach of trust or wilful default nor
any liability which by virtue of any rule or law would otherwise attach to it in
respect of any negligence, wilful default or breach of trust which they may be
guilty in relation to their duties thereunder as decided by the court of
competent jurisdiction.

The Risk factors pertaining to the issue are more specifically defined and
disclosed in the General Information Document.

The Transaction Documents shall be governed by and will be construed in
accordance with the laws of India and any disputes arising there from shall
be subject to the jurisdiction of appropriate courts and tribunals at Bengaluru,
and as more particularly provided for in the respective Transaction
Documents.
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SECTION 6: TRANSACTION DOCUMENTS AND KEY TERMS

6.1 TRANSACTION DOCUMENTS

6.2

The following documents have been executed in relation to the Issue (“Transaction Documents”):

(@)
(b)

()

(d)

(e)

The General Information Document dated March 5, 2026;

Debenture Trustee Agreement dated March 5, 2026, which confirms the appointment of Mitcon Credentia
Trusteeship Services Limited as the Trustee (“Debenture Trustee Agreement”);

Debenture Trust Deed shall be executed on the Deemed Date of Allotment i.e., March 17, 2026, which will set out
the terms upon which the Debentures are being issued and shall include the representations and warranties and
the covenants to be provided by the Bank (“Debenture Trust Deed”);

This Key Information Document and Private Placement Offer cum Application Letter dated March 11, 2026 in
respect of the Issue in terms hereof;

Such other documents as designated by the Trustee including Debenture Trustee Consent Letter, press release
from the Rating Agency in respect of the credit rating for the Debentures and in-principle approval as received
from the Stock Exchange for listing of the Debentures.

REPRESENTATIONS AND WARRANTIES OF THE BANK

The Bank hereby makes the following representations and warranties to the Debenture Trustee on the date hereof and
the same shall be deemed to be made by the Bank (by reference to the facts and circumstances then existing) on each day
up to the date the Debentures are redeemed in full:

()

(b)

(9

(d)

Status

(i) Itis a company, duly incorporated, organized and validly existing under the Applicable Law of India and carry
on its business as it is being conducted, under the laws of India.

(ii)  Asonthe Deemed Date of Allotment, the Bank is registered with the RBI as a “Small Finance Bank”.

Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary action to authorise its entry into,
performance and delivery of, the Transaction Documents to which it is a party and the transactions contemplated by
those Transaction Documents.

Compliance with Applicable Law

To the best of its knowledge and belief, the Bank is in compliance with Applicable Law in relation to the performance
of its obligations with respect to this Issue.

Validity and admissibility in evidence:
All authorisations required or desirable to make the Transaction Documents to which the Company is a

party, admissible in evidence in its jurisdiction of incorporation, have been obtained or effected and are in
full force and effect.
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(g)

(h)

()

1))

(k)

M

(m)

(n)

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Necessary disclosures

The issue documents contain all necessary disclosures including but not limited to statutory and other regulatory
disclosures.

Consent/approval required for the Issue of NCDs

All corporate and other action necessary for the issuance of the NCDs have been obtained by the Company and the
Company will, at all times, keep all such approvals/consents valid and subsisting during the terms of the NCDs. The
Company has also obtained all necessary consents and approvals from prior lenders for the creation of security for
the NCDs. The Company has complied with and will comply with all applicable provisions of the Companies Act and
all other applicable laws in respect of the NCDs and their issuance thereof.

Absence of Defaults with Memorandum/Articles of Association or any other agreements in respect of
transaction/transaction document

The Issue Documents executed in pursuance of the issue of NCDs, will constitute valid and binding obligations of the
Company and will not contravene any applicable laws, statute or regulation and will not be in conflict with
Memorandum of Association/Articles of Association of the Company or result in breach of, any of the terms,
covenants, conditions and stipulations under any existing agreement to which the Company is a party.

No immunity under laws

The Company does not have any immunity (sovereign or otherwise) from any suit or any legal proceeding under the
laws of India.

Solvency

The Company is currently solvent and the Company has not taken any corporate or other action, nor have any steps
been taken or legal proceedings of any manner been initiated/threatened against the Company for its winding up,
dissolution, insolvency, bankruptcy or for appointment of receiver on its assets or its business.

No debt/contingent liability other than as disclosed in the annual audited accounts/Issue Documents

Other than as disclosed in the annual audited accounts/Issue Documents, the Company has no debts or contingent
liabilities outstanding.

Indebtedness

The Company is not in default with respect to any loans or deposits or advances or other financial facilities availed
by the Company in the capacity of the borrower.

Defaulter’s List

The names of the Company and/ or its directors do not figure in any list of defaulters circulated by the RBI or any
other regulatory authority.

Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are legal, valid and binding
obligations.

Non-conflict with other obligations

The Issue (or any of the obligations undertaken by the Issuer in relation thereto) does not conflict with any agreement
or instrument binding upon the Issuer or any of its assets or the constitutional documents of the Issuer.
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(o) Insolvency
It has not taken any action nor has any order been passed for its winding-up, insolvency, dissolution or re-
organisation or for the enforcement of any security over its assets or for the appointment of a liquidator, supervisor,
receiver administrator, administrative receiver, compulsory manager, trustee or other similar officer of it or in respect
of any of its assets.

(p) Litigation
As on the Deemed Date of Allotment, there are no material claims, Investigations or proceedings before any
Governmental Authority in progress or pending against or relating to the Bank and all the claims, Investigations or
proceedings before any Governmental Authority is in ordinary course of business.

(q) Financial statements

The audited financial statements of the Bank for the Financial Year 2024-2025 represent a true and complete financial
position of the Bank at the date of such statements.

(i)  No Material Adverse Effect or Event of Default has occurred, is continuing or might reasonably be expected to
result from the execution of the Transaction Documents.

(i) Neither the Bank nor any of its directors has been named in the list of wilful defaulters published by the RBL.
(iii) The proceeds of the Issue shall only be utilised for the purpose as set out under the Debenture Trust Deed.

(iv) The Bank has paid all taxes which the Bank has become liable to pay unless the same is being contested in
accordance with Applicable law.

(r) Corporate and Governmental Authorizations
The Bank has the corporate power, authority and all material permits, approvals, authorizations, licenses,
registrations, and consents necessary to perform its obligations in respect of this Issue.

6.2 COVENANTS OF THE BANK

(a)Filings and Registration

The Company has completed and shall duly and in a timely manner complete all filing and registration as may be required
under law from time to time for the purposes of the issue and maintenance of the NCDs.

(b)No obligations of a borrower or principal debtor

The Debenture Trustee, ipso facto does not have the obligations of a borrower or a principal debtor as to the monies
paid/invested for the Debentures.

(c) Company to execute other documents reasonably required by the Debenture Trustee to exercise its rights under
these presents

That the Company shall execute all such deeds, documents and assurances and do all such acts and things as the
Debenture Trustee may reasonably require for exercising the rights under these presents and the NCDs.

(d)No down-streaming of funds raised by way of the Debentures by the Company to any of its subsidiaries.
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(e) Affirmative covenants: The Company shall:

(i) issue documents to have conformity with this Debenture Trust Deed: Ensure that the Debenture Trust Deed and any
other documents, in relation to the Debentures, when executed shall be to the satisfaction of the debenture trustee and
Debenture holders at all times, and will be in accordance with the terms and conditions as contained in the issue
documents and applicable laws;

(i) Validity of Transaction Documents: Ensure that the issue documents and the Debenture Trust Deed shall be validly
executed and delivered, will continue in full force and effect and will constitute valid and binding obligations of the
Company;

(iii) Notice of Winding Up or Other Legal Process: Promptly inform debenture trustee if it has notice of any application
for winding up having been made or any statutory notice of winding up under the provisions of the Companies Act,
2013 or any other notice under any other statute or otherwise of any suit or other legal processes intended to be filed
or initiated against the Company and affecting the title to the properties of the Company or if a receiver is appointed of
any of its properties of the Company or if a receiver is appointed of any of its properties or businesses or undertakings;

(iv) Annual Accounts: Submit to the debenture trustee, its duly audited annual accounts, as prescribed under the SEBI LODR
Regulations. In case statutory audit is not likely to be completed during this period, the Company shall get its accounts
audited by an independent firm of chartered accountants and furnish the same to the debenture trustee;

(v) Memorandum and Articles of Association: Carry out such alterations to its memorandum and articles of association as
may be deemed necessary in the opinion of Debenture holders/ debenture trustee to safeguard the interests of the
Debenture holders;

(vi) Preserve Corporate Status: Diligently preserve its corporate existence and status and all rights, contracts, privileges,
franchises and concessions now held or hereafter acquired by it in the conduct of its business, including license to
conduct business as a small finance bank;

PROVIDED THAT the Company may contest in good faith the validity of any such acts, rules, regulations, orders and
directions and pending the determination of such contest may postpone compliance therewith if the rights enforceable
under the Debentures. The Company will not do or voluntarily suffer or permit to be done any act or thing whereby
payment of the principal of or premium on the Debentures might or would be hindered or delayed;

(vii) Furnish Information to debenture trustee: Give to the debenture trustee or its nominees such information as they shall
require as to all matters relating to the business, and affairs of the Company and at the time of the issue thereof to the
shareholders of the Company furnish to the Debenture Trustee copies of every report, balance sheet, profit and loss
account, circulars or notices issued to the shareholders and the debenture trustee shall be entitled, if they deem fit, from
time to time to nominate an accountant or agent to examine the books of account and documents of the Company or
any part thereof and to investigate the affairs thereof and the Company shall allow any such accountant or agent to
make such examination and investigation and shall furnish him with all such information as they may require and shall
pay all costs, charges and expenses incidental to such examination and investigation;

Furnish Information regarding Credit Rating: The Company shall submit to the debenture trustee a certificate stating
the credit rating issued with respect to the Debentures from an independent credit rating agency, which is not
associated with the Company or its sponsors. Further, the Company shall obtain, at the end of each financial year after
the date of issue of the Debentures, an annual credit rating in respect of the Debentures and submit the same to the
debenture trustee.

(viii

(ix) Reporting: Furnish reports quarterly, i.e. periodical status/ performance reports from the issuer company within 7 days
of the relevant board meeting or within 45 days of the respective quarter whichever is earlier in accordance with the
Applicable Law, to the debenture trustee containing the following particulars:

(a) Updated list of the names and addresses of the Debenture holders on monthly basis by 7th day of next month.
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(b) Details of the interest due, but unpaid and reasons thereof.

(c) The number and nature of grievances received from the Debenture holders, and (a) resolved by the Company; (b)
unresolved by the Company and the reasons for the same.

(d) Inform the debenture trustee about any change in nature and conduct of business before any such change.
(e) Informing the debenture trustee of any amalgamation, merger or reconstruction scheme proposed by the company
(f) To submit any such information, as required by the debenture trustee.

The Company shall promptly inform the debenture trustee the status of payment (whether in part or full) of Debentures
within 1 (one) working day of the payment / redemption. While intimating the debenture trustee, the Company shall
also confirm whether they have informed the status of payment or otherwise to the stock exchange(s) and depository.
The Company shall submit to the debenture trustee ISIN wise status /details of payments made to the Debenture
holders on each of the due date towards interest and principal latest by one day after the due date in the manner
specified under SEBI Debenture Trustee Master Circular.

Grievance Redressal: Promptly and expeditiously attend to and redress the grievances, if any, of the Debenture Holders.
The Company further undertakes that it shall promptly comply with the suggestions and directions that may be given
in this regard, from time to time, by the Debenture Trustee and shall advise the Debenture Trustee periodically of the
compliance;

Corporate Governance: Confirm to all mandatory recommendation on corporate governance pursuant to the SEBILODR
Regulations. The Company has complied with and will comply with all applicable provisions of the Companies Act and
all other applicable laws in respect of the Debentures and their issuance thereof;

Due Payment of Public and Other Demands: Confirm that the Company is not in arrears of any undisputed public
demands such as income-tax, corporation tax and all other taxes and revenues or any other statutory dues payable to
Central or State Governments or any local or other authority;

Maintain Listing: Confirm that the Company shall take all necessary steps and comply with the uniform listing
agreement with the BSE along with the SEBI LODR Regulations, to ensure that the Debentures remain listed;

Maintenance of Rating: Confirm that the Company will comply with any agreement with the rating agencies and provide
any necessary information to the rating agencies so as to continue to maintain a credit rating;

Conducting of business: Conduct its business with due diligence and efficiency and in accordance with the financial
standards and the best business practices;

(xvii) Utilisation of issue proceeds: The issue proceeds equivalent to 100% (One Hundred percent) of the funds raised by the

Issue will be to augment the Tier Il Capital of the Company for strengthening the Company’s capital adequacy and
enhancing slice SFB’s long-term resources and for the regular business activities of the Company. The Company further
undertakes that it shall not carry out any other activities as may be prohibited by RBI and / or such other regulators as
may be applicable from time to time.

(xviii)Maintenance of Accounts: Keep proper books of account as required by the Companies Act, 2013 and make true and

(xix)

proper entries therein of all dealings and transactions of and the business of the Company and keep the said books of
account and all other books, registers and other documents relating to the affairs of the Company at its registered office
or, where permitted by law, at other place or places where the books of account and documents of a similar nature may
be kept and the business of the Company shall at all reasonable times be open for inspection of the debenture trustee
and such person or persons as the debenture trustee shall, from time to time, in writing for that purpose appoint;

Payment of Duties: Punctually pay all taxes, rates, levies, cesses, assessments, impositions and outgoings, governmental,
municipal or otherwise imposed upon or payable by the Company as and when the same shall become payable and
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when required by the debenture trustee produce the receipts of such payment;

Registration: Duly cause these presents to be registered in all respects so as to comply with the provisions of the
Companies Act, and also cause the Deed to be registered in conformity with the provisions of the Indian Registration
Act, 1908 or any other statute, ordinance or regulation of or relating to any part of India and generally do all other acts
(if any) necessary for the purpose of assuring the legal validity of these presents and in accordance with the Company’s
Memorandum and Articles of Association;

Payment of Stamp Duty: Pay all such stamp duty (including any additional stamp duty), other duties, taxes, charges and
penalties in connection with the Debentures and the issue thereof and all other documents in relation to the Debentures,
as and when the Company may be required to pay according to the laws for the time being in force, and in the event of
the Company failing to pay such stamp duty, other duties, taxes and penalties as aforesaid, the debenture trustee will
be at liberty (but shall not be bound) to pay the same and the Company shall reimburse the same to the debenture
trustee on demand;

Reimbursement of Expenses: Reimburse all sums paid or expenses incurred by the debenture trustee or any receiver,
attorney, manager, agent or other person appointed by the Debenture Trustee for all or any of the purposes mentioned
in these presents immediately on receipt of a notice of demand from them in his behalf. All such sums shall carry interest
at the rate of 18% per annum in case of any delay from the date when the same shall have been advanced, paid or
become payable or due and as regards liabilities, the Company will, on demand, pay and satisfy or obtain the release of
such persons from such liabilities and if any sum payable under this Clause shall be paid by the debenture trustee or
any other person the Company shall forthwith on demand, reimburse the same to the debenture trustee;

Notice of distribution of profits: inform the debenture trustee prior to declaration or distribution of dividend by the
Company;

Notice of labour issues: promptly inform the debenture trustee of the happening of any labour strikes, lockouts, shut-
downs, fires or any event likely to have a substantial effect on the Company’s profits or business and the reasons thereof;

Compliance with laws: Comply with the provisions and disclosure requirements as under various rules, regulations,
notifications and circulars issued by applicable governmental authorities including SEBI, RBI, MCA, etc., from time to
time as applicable in respect of the private placement of Debentures as may be in force from time to time during the
currency of the Debentures, including as prescribed under the SEBI listed debentures circulars;

Unclaimed Interest/Dividend: The Company shall transfer unclaimed interest/dividend to “Investor Education and
Protection Fund” as per Section 125 of the Companies Act 2013 and shall not forfeit unclaimed interest/dividend;

The Company shall not declare any dividend to the shareholders in any year until the company has paid or made
satisfactory provision for the payment of the instalments of the principal and interest due on the debentures.

(xxviii) The Company shall submit to the BSE for dissemination, along with the quarterly/annual financial results, the following

of the said information:

(A) Nature, extent of the Security and Security cover available for the NCDs;
(B) Debt-equity ratio;

(C) Networth;

(D) Net profit after tax;

(E)  Earnings per share;

(F) current ratio;
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(G) Long term debt to working capital;
(H) Bad debts to accounts receivable ratio;
() current liability ratio;
(J) Total debts to total assets;
(K) debtors turnover;
(L) inventory turnover;
(M) operating margin;
(N) net profit margin;
(0) Sector specific ratio such as gross NPA, net NPA, CRAR and as such as may be applicable;
(P) A statement indicating material deviations, if any, in utilisation of the issue proceeds; and
(Q) All relevant information, within the prescribed timelines, in terms of the SEBI Debenture Trustee Circular.
Company hereby undertakes on its behalf, to ensure the compliance of the provisions of FATCA at all times at all time
during the currency of the Debenture Trust Deed whenever it is applicable to the Company. The Company agrees to
provide the respective authorities with any documentation or information requested relating to self or beneficiary or
related tax entity to the extent required by the Debenture Trustee for meeting its compliances. The Company
indemnifies the Debenture holders for any penal consequences arising due to the non-compliance of the aforesaid
provision by the Company. The Company agrees that it shall provide to the debenture trustee, a copy of the documents,
which documents have been provided to the tax authorities in relation to the FATCA, for its records.

The Company shall promptly disclose and furnish to the debenture trustee, all documents/ information about or in

relation to the Company or the Debentures, as requested by the debenture trustee to fulfil its obligations hereunder or

to comply with any Applicable Law, including in relation to filing of its reports/ certification to stock exchange within
the prescribed timelines.

The Company shall:

(A) provide such documents/information and assistance to the debenture trustee as required by the debenture trustee
to carry out the necessary due diligence and monitor the asset cover on a quarterly basis in the manner as may be
specified by SEBI from time to time; and

(B) submit a certificate from the statutory auditor on a half-yearly basis, giving the value of receivables/book debts as
per the terms of this Deed including compliance with the covenants of the issue documents in the manner as may be
specified by the SEBI from time to time.

The Company shall promptly intimate regarding:

(A) Any default in timely payment of interest or redemption or both in respect of the non-convertible debt securities;
and

(B) All covenants of the issue (including side letters, event of default clause, etc).

(xxxiii) The Company shall promptly notify to the debenture trustees about initiation of forensic audit by any entity along with

the reasons for such appointment. The Company shall also inform the debenture trustee on key finding of such forensic
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audit upon completion of such audit, to the extent of such details available with the Company.
Negative Covenants

The Company shall not take any action in relation to the items set out under this clause without the prior written consent
of the debenture trustee (acting on the instructions of the Majority Debenture Holders).

change of business

(A) change the general nature of its business from that which is subsisting as of the date of execution of the Debenture
Trust Deed; and/or

(B) any  changes/amendments/modifications to  the  Constitutional Documents  where such
change/amendment/modification has a Material Adverse Effect;

Dividend

declare or pay any dividend to its shareholders during any Financial Year unless it has paid or made arrangements to pay
(to the satisfaction of the debenture trustee) all the dues to the Debenture holders/ debenture trustee up to the date on
which the dividend is proposed to be declared or paid or has made satisfactory provisions thereof

Merger, consolidation, etc.

Enter into any merger, demerger, acquisition, de-merger, re-structuring, consolidation, re-organisation, scheme of
arrangement, amalgamation, reconstitution or compromise with its creditors or shareholders or effect any scheme of
amalgamation or restructuring where any of the above has a Material Adverse Effect.

Change of Control

Permit the occurrence of any change of Control, or any change of Control event;

Change in Capital Structure

(i) permit or undertake any change in capital structure that would lead to a reduction in the paid-up capital or
authorised capital of the Company; and

(i) purchase, redeem, buyback, retire, return or pay any of its issued shares or reduce its share capital or resolve to do
any of the foregoing.

Change in Financial Year

Change its Financial Year end from March 31 of each year to any other date, unless such change is required pursuant to
Applicable Law.

Additional covenants:

(i) The Company shall furnish to the debenture trustee details of all grievances received from the Debenture holders and
the steps taken by the Company to redress the same. At the request of the Debenture holders, the debenture trustee
shall, by notice to the Company, call upon the Company to take appropriate steps to redress such grievance and shall,
if necessary, at the request of any Debenture holders representing not less than one-tenth in value of the nominal
amount of the Debentures for the time being outstanding, call a meeting of the Debenture holders.

(i) The Company shall inform the debenture trustee of any material change in the nature and conduct of business by the
Company before such change.
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(iii) The Company shall submit to the debenture trustee, its duly audited annual accounts, within 180 (One Hundred and
Eighty) calendar days from the close of each Financial Year.

(iv)The Company shall provide to the debenture trustee such information as may be required by the debenture trustee
{or as may be required by the debenture holders), from time to time, including copies of reports, balance sheets, profit
and loss account, as is required by the debenture trustee or the Debenture holders for analysing its continued
exposure to the Company.

(v) The Company shall inform the debenture trustee of any significant changes in the composition of the board of
directors of the Company.

(vi)The Company shall honour all its financial commitments in accordance with the terms of the contract entered into
with respect to such financial commitments.

(viij The Company shall obtain the prior consent of the debenture trustee for effecting any merger, consolidation,
reorganisation (by any corporate action), scheme of arrangement or compromise with its creditors or shareholders
or effect any scheme of amalgamation or reconstruction.

(viii) The Company shall provide periodical status/ performance reports to the debenture trustee within 7 (Seven) days of
the relevant board meeting or within 45 (Forty Five) days of the respective quarter whichever is earlier.

6.3 DEBENTURES TO RANK PARI PASSU
The Debentures shall be:

(a) Be senior to the claims of investors in instruments eligible for inclusion in tier I Capital and Upper Tier II Capital of the
Bank;

(b) Subject to (a) above, be subordinated to the claims of the other creditors of the Bank (including all the depositors, general
creditors of the Bank), but shall rank pari passu with the claims of other investors holding Lower Tier II Capital
instruments of the Bank (whether the present or future); and

(c) rank pari passu inter se the Debenture Holders, without preference amongst themselves.

6.4 INTEREST ON APPLICATION MONEY

At the Coupon Rate (subject to deduction of tax at source, as applicable) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to one day prior to the deemed date of allotment. Where pay-in date and deemed date of allotment are the
same, no interest on application money shall be paid.

6.5DEFAULT INTEREST

(a) All Payments due in respect of the Debentures shall, in case the same be not paid on the respective Due Dates, carry further
interest at the rate of 2% (Two percent) per annum, computed from the relevant Due Date up to the date on which such
monies are paid or realised by the Debenture Holder(s) (“Default Interest”). It is clarified that any Default Interest which
becomes payable in terms hereof shall be payable over and above the Coupon payable at the Coupon Rate.

(b) Where the Bank fails to execute the Debentures Trust Deed within the period specified by SEBI, then without prejudice to
any liability arising on account of violation of the provisions of the Securities and Exchange Board of India Act, 1992 and the
Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, the Bank shall
also pay, subject to Applicable Law, interest of at least 2% (Two Percent) per annum or such other rate, as specified by SEBI
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to the Debenture Holders, over and above the Coupon Rate, till the execution of the Debentures Trust Deed.

6.6 SUBORDINATED DEBT

The Issue is being made pursuant to the Basel II guidelines as contained in the New Capital Adequacy Framework and the
SFB Guidelines and is eligible for inclusion in the Lower Tier II Capital of the Bank. The claims of the investors in Debentures
shall:

(
(
(
(

= — = =

a
b
c
d

superior to the claims of investors in instruments eligible for inclusion in Tier 1 capital of slice SFB;

superior to the claims of Basel III Tier 2 debt capital instruments and Basel Il Upper Tier 2 debt capital instruments;
subordinate to the claims of the depositors and general creditors of slice SFB; and

rank pari passu inter se the Debenture Holders, without preference amongst themselves;

6.7 TIER II CAPITAL

(a)

(b)

The Debentures are being issued by the Bank for raising funds towards its Lower Tier Il Capital and accordingly the
Debentures will constitute “subordinated debt” of the Bank as understood under the relevant rules and regulations
issued by the RBI in this regard particularly under, paragraph F3 of the New Capital Adequacy Framework.

As the bonds being issued shall be the subordinated debt of the Bank, any clause in this Key Information Document
which is not in compliance with the regulations of RBI for permitting a subordinated debt to be treated as Lower Tier
II Capital will be deemed to have no force or effect unless prior consent of the RBI is obtained in this regard.

6.8 COUPON

6.9

(a)

(b)

(c)

Coupon Rate

The Debentures shall carry Coupon computed at the Coupon Rate. The Bank shall make payment of Coupon to the
Debenture Holders on every Coupon Payment Date.

Computation of Coupon

All Coupon accruing on the face value of the Debenture shall accrue from day to day and be calculated based on
actual/actual day count convention, at the Coupon Rate and rounded up to the nearest Rupee.

Business Day Convention

If any of the Coupon Payment Dates falls on a day which is not a Business Day, the payment to be made on such Due
Date shall be made on the next Business Day, except where the Maturity Date falls on a day which is not a Business Day,
in which case all payments to be made on the Maturity Date (including accrued Coupon) shall be made on the
immediately preceding Business Day. It is hereby clarified that any payments shall also be subject to the day count
convention as per the SEBI Debt Listing Regulations.

REDEMPTION

The Debentures shall be taken as fully redeemed on payment of the Redemption Amount by the Bank on the Maturity Date.
Such payment, made to the satisfaction of the Debenture Trustee, shall be a legal discharge of the liability of the Bank towards
the Debenture Holders. The principal amount for each Debenture shall be equal to the face value of the said Debenture.

6.10 PAYMENTS
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Payments will be made on Due Date(s) to the Debenture Holders whose names appear on the register of debenture holders
maintained by the registrar and transfer agent as at the end of the Record Date and in case of joint holders of Debentures to
the one whose name stands first in the Register of Debenture Holders. Such payments shall be made by credit through the
direct credit/ NEFT / RTGS/ electronic fund transfer system permitted by RBI.

LISTING OF THE DEBENTURES

(a) The Bank shall list the Debentures on the EBP Platform under BSE within a maximum period of 3 (Three) Business Days
of the Deemed Date of Allotment.

(b) In case of a delay by the Bank in listing the Debentures beyond the aforesaid timelines, the Bank shall make payment to
the Debenture Holders of 1% (One Percent) per annum over the Coupon Rate from the relevant Deemed Date of
Allotment till the listing of such Debentures, subject to Applicable Law.

NOMINEE DIRECTOR

The Debenture Trustee shall have a right to appoint a nominee Director on the Board of Directors of the Bank
(hereinafter referred to as the “Nominee Director”) and the Bank shall do all such acts and deeds as are necessary
under the Applicable Laws, or otherwise, for giving effect to such appointment, in accordance with the provisions of
the Securities and Exchange Board of India (Debenture Trustee) Regulations, 1993 and under the relevant rules issued under
the Act in the event of:

(a) 2 (Two) consecutive defaults in payment of Coupon to the Debenture Holders; or
(b) Any default on the part of the Bank in redemption of the Debentures.

The Nominee Director so appointed shall not be liable to retire by rotation nor shall be required to hold any
qualification shares. The Bank shall take steps to amend its articles of association for the purpose if necessary.

The bank shall appoint the person nominated by the debenture trustee(s) in terms of clause (e) of sub-regulation (1) of
regulation 15 of the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, as a director on its

Board of Directors at the earliest and not later than one month from the date of receipt of nomination from the debenture
trustee(s) as to appointment of Nominee Director.

TRANSFER OF DEBENTURES
(@) The Debentures shall be freely transferable and transmittable by the Debenture Holders in whole or in part without the

prior consent of the Bank. The Debenture Holders shall also have the right to novate, transfer or assign its rights and/or
the benefits under the Transaction Documents upon such transfer/transmission of the Debentures.

(b) Itis clarified that the Bank shall not assign any of the rights, duties or obligations under this Key Information Document
or in relation to the Debentures without the prior written consent of the Debenture Trustee (acting on the instructions
of all the Debenture Holder(s)).

DEBENTURES FREE FROM EQUITIES

Each Debenture Holder will be entitled to its Debentures free from equities or cross claims by the Bank against the original
or any intermediate holders thereof.

DEBENTURE HOLDER NOT ENTITLED TO SHAREHOLDERS’ RIGHTS
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The Debenture Holders shall not be entitled to any of the rights and privileges available to the shareholders of the Bank
(including right to receive notices of or to attend and vote at the general meetings or to receive annual reports of the Bank)
other than those available to them under the Act.

6.16 VARIATION OF DEBENTURE HOLDERS’ RIGHTS

The rights, privileges and conditions attached to the Debentures may be varied, modified or abrogated with the consent in
writing of the Majority Debenture Holders, which consent shall be obtained by the Debenture Trustee.

6.17 EVENTS OF DEFAULT AND CONSEQUENCES OF EVENTS OF DEFAULT

An Event of Default ("Event of Default") shall have occurred upon the happening of any event or circumstances mentioned
hereunder:

(a)
(b)

(c)
(d)

(e)
G
(8)
(h)
Q)
§)]
k)
0

(m)

(n)
(0)

Failure of the Bank to make any Payment on the respective Due Date;

Failure of the Bank to make payment in respect of any borrowing appearing in the balance sheet of the Bank (including
any borrowing availed by way of issuance of non-convertible debentures) owed to any financial creditor;

The Bank voluntarily or involuntarily becomes the subject of proceedings under any bankruptcy or insolvency law;
It is or becomes unlawful for the Bank to perform any of its obligations under the Transaction Documents, or if the
Transaction Documents or any part thereof ceases, for any reason whatsoever, to be valid and binding or in full force
and effect;

The Bank repudiates a Transaction Document to which it is a party;

The Bank fails to obtain, comply and/or loses its operating license issued by the RBI;

The Bank has admitted in writing that the Bank is unable to pay its debts as they fall due;

Any legal proceedings are commenced against the Bank which has the effect of prohibiting the Bank from performing
its obligations under this Deed and the other Transaction Documents, or affecting the legality, validity and
enforceability of this Deed and the other Transaction Documents;

The Bank breaches any representation or warranty provided by- the Bank in terms of the Transaction Documents or
fails duly to perform any other obligation arising from the Debentures;

The Bank (without the consent of the Debenture Trustee, acting on the instructions of the Majority Debenture
Holders) ceases to carry on all of its business or gives notice of its intention to do so;

An order is made by the relevant Governmental Authority or a special resolution has been passed by the shareholders
of the Bank for the winding-up of the Bank.

Any corporate action, legal proceedings or other procedure or step is taken in relation to: (a) the suspension of
payments, a moratorium of any indebtedness, winding-up, dissolution, administration or reorganisation (by way of
voluntary arrangement, scheme of arrangement or otherwise) of the Issuer; (b) a composition, compromise,
assignment or arrangement with any creditor of the Issuer; (c) amalgamation, reorganisation or reconstruction
without the prior approval of the Debenture Trustee; (d) the appointment of a liquidator, receiver, administrative
receiver, administrator, compulsory manager or other similar officer in respect of the Issuer;

If the Stock Exchange in which the Debentures are listed takes any action which results in delisting or cessation or
suspension of trading of the Debentures on such Stock Exchange at any point of time due to an act of the Bank or
failure by the Bank to take all necessary action to ensure continued listing and trading of the Debentures on such Stock
Exchange.

Any event has occurred which, in the Debenture Trustee's reasonable opinion (acting on the instructions of the
Majority Debenture Holders), is likely to have a Material Adverse Effect.

In determining whether any of the acts, matters, events or circumstances mentioned in this Clause have occurred, the
opinion of the Debenture Trustee (acting on the instructions of the Majority Debenture Holders) shall be final and
conclusive and be binding on the Bank/Issuer.

The Parties acknowledge and agree that since the Debentures are classified as subordinated debt under the New Capital
Adequacy Framework, on the occurrence of an Event of Default, unless such Event of Default at the request of the Bank
is expressly waived by the Debenture Trustee acting on the instructions of the Majority Debenture Holder(s), (a) upon
the expiry of the cure period provided, if any; or (b) if the cure period provided is mutually extended by the Parties
hereto, upon the expiry of such 'extended period; or (c) where no cure period has been provided, then forthwith; or (d)
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where no cure period has been provided and the parties mutually agree to provide for a cure period, upon the expiry of
such mutually Agreed upon cure period, the following rights shall be available to the Debenture Trustee (acting on the
(a) subject to procuring the prior written consent of the Reserve Bank of India, accelerate the redemption of the
Debentures.

6.18 PROCESS OF DUE DILIGENCE TO BE CARRIED OUT BY A DEBENTURE TRUSTEE

The DD will be carried out as per SEBI DT Master Circular and other circulars issued by SEBI from time to time. This would
broadly include the following:

(@)
(b)

(c)
(d)

(e)
®

Chartered Accountant (CA) appointed by Debenture Trustee will conduct independent DD as per scope provided,
regarding Security offered by the Issuer, as may be applicable.

CA will ascertain, verify, and ensure that the asset offered as security by the Issuer is / are free from any encumbrances
or necessary permission / consent / NOC has been obtained from all existing charge holders, as may be applicable.

CA will conduct independent DD on the basis of data / information provided by the Issuer, as may be applicable.

CA will, periodically, undertake DD as envisaged in the applicable SEBI circulars depending on the nature of security, as
may be applicable.

On the basis of the CA’s report / finding DD certificate will be issued by Debenture Trustee and will be filed with the
relevant Stock Exchanges.

Disclaimers would be incorporated to the effect that:

(i) The Debenture Trustee in no way guarantees / assures full recovery / partial of either principal or interest.

(i) DD conducted is premised on data / information made available to the Debenture Trustee appointed - agency and
there is no onus of responsibility on Debenture Trustee or its appointed agency for any acts of omission /
commission on the part of the Bank.

6.19 FEES CHARGED BY THE DEBENTURE TRUSTEE

Initial Acceptance Fee of Rs.75,000/- and annual fee is NIL.

6.20 TAX DEDUCTION AT SOURCE

Interest on Debentures issued pursuant to this Issue is subject to deduction of income tax under the provisions of the
Income Tax Act, 1961 ("IT Act") or any other statutory modification or re-enactment thereof, as applicable. Any
Debentures Holder(s) desirous of claiming non-deduction or lower deduction of tax at source under Applicable
Law(s), as the case may be, shall be required to submit the declaration/certificates as per format prescribed under
Applicable Law with the Bank and the Registrar at the below mentioned address, 7 (seven) calendar days prior to the
relevant Record Date for payment of interest on the Debentures:

Issuer RTA
Name slice small finance bank limited MUFG Intime India Private Limited
Address Registered office: G.S. Point, G.S. C-101, Embassy 247, LBS Marg, Vikhroli

Road, Vill- Sarumataria, Opp. Dispur | (West), Mumbai - 400083
Fire Station, Sachivalaya, Dispur,
Guwahati, 781006, Assam

Contact Person Ms. Shefaly Rai Mr. Ganesh Jadhav

Designation Company Secretary Senior Associate - Vice President - Despository
Operations

E-mail ID Shefaly.kothari@slicebank.com ganesh.jadhav@in.mpms.mufg.com

Tel. No. +91 7349614778 +91 22 49186000
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Link for online submission | - https://web.in.mpms.mufg.com/form
sreg/submission-of-form-15g-
15h.html

b. In case of non-receipt of such prescribed declaration/certificate from the Debenture Holders claiming non-deduction
or lower deduction of tax at source under Applicable Laws, 7 (seven) calendar days prior to the relevant Record Date,
the Bank shall make the Tax Deduction in accordance with the prescribed rates prior to credit of interest on
Debentures.

c. Income taxis deductible at source at the rate of 10% (ten percent) on interest on Debentures held by resident Indians
in accordance with Section 193 of the IT Act. In cases where interest to be paid to a Debenture Holder that is an
individual or Hindu Undivided Family ("HUF") is less than INR 5,000 (Indian Rupees Five Thousand) and the interest is
to be paid by way of account payee cheque, then the relevant Debenture Holder may seek non deduction of tax at
source on the interest on Debentures by submitting the prescribed declaration/certificates with the Bank and the
Registrar at the address set out in paragraph (a) above 7 (seven) calendar days prior to the relevant Record Date.

d. Ifa Debenture Holder who is a resident individual or resident HUF is claiming non-deduction or lower deduction of
tax at source under Section 193 of the IT Act, as the case may be, such Debenture Holder should furnish either (a) a
declaration (in duplicate) in the prescribed form, i.e., (i) Form 15H which can be given by individuals who are of the
age of 60 (sixty) years or more, (ii) Form 15G which can be given by all Debenture Holders (other than companies and
firms), or (b) a certificate, from the assessing officer which can be obtained by all Debenture Holders (including
companies and firms) by making an application in the prescribed form, i.e.,, Form No. 13.

e. Any Debenture Holder(s) may seek/ may be granted, as the case may be, non-deduction or lower deduction of tax at
source in following instances under the IT Act:

1. when the assessing officer issues a certificate on an application by a Debenture Holder on satisfaction that the
total income of the Debenture Holder justifies no/lower deduction of tax at source as per the provisions of
Section 197(1) of the IT Act, and that a valid certificate is filed by the Debentures Holder with the Bank before
the Record Date for payment of interest;

2. when the resident Debenture Holder with Permanent Account Number ("PAN") (not being a company or a firm)
submits a declaration as per the provisions of Section 197A(1A) of the IT Act in the prescribed Form 15G verified
in the prescribed manner to the effect that the tax on his estimated total income of the Financial Year in which
such income is to be included in computing his total income will be NIL. However, under Section 197A(1B) of the
IT Act, Form 15G cannot be submitted nor considered for exemption from tax deduction at source if the dividend
income referred to in Section 194, interest on securities, interest, withdrawal from National Savings Scheme
(NSS) and income from units of mutual fund or of Unit Trust of India (as the case may be) or the aggregate of the
amounts of such incomes credited or paid or likely to be credited or paid during the Financial Year in which such
income is to be included exceeds the maximum amount which is not chargeable to income tax;

3. senior citizens, who are 60 (sixty) or more years of age at any time during the Financial Year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in accordance
with the provisions of Section 197A(1C) of the IT Act even if the aggregate income credited or paid or likely to be
credited or paid exceeds the maximum amount not chargeable to tax, provided that the tax due on the estimated
total income of the year concerned will be NIL;

4. all mutual funds registered with SEBI are exempt from tax on all their income, including income from investment
in Debentures under the provisions of Section 10(23D) of the IT Act in accordance with the provisions contained
therein. Further, as per the provisions of Section 196 of the IT Act, no deduction of tax shall be made by any
person from any sums payable to mutual funds specified under Section 10(23D) of the IT Act, where such sum is
payable to it by way of interest or dividend in respect of any securities or shares owned by it or in which it has
full beneficial interest, or any other income accruing or arising to it;

5. for any Debentures held by "foreign institutional investors"/"foreign portfolio investors"/"qualified foreign
investors", interest on Debentures may be eligible for concessional tax rate of 5% (five percent) (plus applicable
surcharge and health and education cess) for interest referred under Section 194LD applicable in respect of rupee
denominated bonds of an Indian company between June 1, 2013 and July 1, 2023 provided such rate does not
exceed the rate as may be notified by the Government of India. Further, in case where section 194LD is not
applicable, the interest income earned by "foreign institutional investors"/"foreign portfolio investors" should
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be chargeable to tax at the rate of 20% (twenty percent) under Section 115AD of the IT Act. Tax shall be deducted
under Section 196D of the IT Act on such income at 20% (twenty percent). Where a double taxation avoidance
agreement ("DTAA") is applicable to the payee, the tax deduction shall be lower of rate as per the relevant DTAA
or 20% (twenty percent), subject to the conditions prescribed therein;

6. interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers are
exempted from deductions of tax at source under Section 193 of the IT Act;

7. interestpayable to entities falling under the list of entities exempted from tax deduction at source by the circular
no. 18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section 10 of the
IT Act and who are also statutorily not required to tile return of income as per Section 139 of the IT Act); and

8. any other specific exemption available to any other category of investors under the IT Act.
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SECTION 7:
ANY MATERIAL DEVELOPMENTS WHICH ARE NOT DISCLOSED IN THE GENERAL INFORMATION DOCUMENT, SINCE THE
ISSUE OF THE GENERAL INFORMATION DOCUMENT RELEVANT TO THE OFFER OF THE DEBENTURES ISSUED UNDER
THIS KEY INFORMATION DOCUMENT IN RESPECT OF WHICH THIS KEY INFORMATION DOCUMENT IS BEING ISSUED

There have been no material developments since the GID was issued.
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SECTION 8: DECLARATION

PART A

The Bank declares as of the date of this Key Information Document that all the relevant provisions in the regulations/guideline
issued by SEBI and other applicable laws have been complied with and no statement made in this Key Information Document
is contrary to the provisions of the regulations/guidelines issued by SEBI and other applicable laws, as the case may be. The
information contained in this Key Information Document is as applicable to privately placed debt securities and subject to
information available with the Bank.

The extent of disclosures made in this Key Information Document is consistent with disclosures permitted by regulatory
authorities to the issue of securities made by companies in the past.

For slice small finance bank limited

Name: Shefaly Rai

Designation: Company Secretary
Membership No. F7698

Date: March 11, 2026

Place: Bengaluru

PARTB

DECLARATION BY THE AUTHORISED PERSONS THAT-

Vi.

Nothing in this Key Information Document is contrary to the provisions of the Securities Contracts (Regulation) Act, 1956
and the Securities and Exchange Board of India Act, 1992, Companies Act 2013 and the rules and regulations made
thereunder;

ii. the Bank has complied with the provisions of the Securities Contracts (Regulation) Act, 1956 and the Securities and

Exchange Board of India Act, 1992, Companies Act 2013 and the rules made thereunder;

the compliance with the said Act and the rules made thereunder do not imply that payment of dividend or interest or
repayment of preference shares or debentures, if applicable, is guaranteed by the Central Government;

iv. the monies received under the offer shall be used only for the purposes and objects indicated in this Key Information

Document;

whatever is stated in this form and in the attachments thereto is true, correct and complete and no information material to
the subject matter of this form has been suppressed or concealed and is as per the original records maintained by the
promoters subscribing to the Memorandum of Association and Articles of Association;

The contents of this Key Information Document have been perused by the Board of Directors and the final and ultimate
responsibility of the contents mentioned herein shall also lie within the Board of Directors
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Investment in non-convertible securities is risky and investors should not invest any funds in such securities unless they can afford
to take the risk attached to such investments. Investors are advised to take an informed decision and to read the risk factors carefully
before investing in this offering. For taking an investment decision, investors must rely on their examination of the Issue including
the risks involved in it. Specific attention of investors is invited to statement of risk factors contained under Section 3 of the General
Information Document. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to
the non-convertible securities or investor’s decision to purchase such securities.

[, Mr. Rajan Bajaj, Managing Director and CEO is duly authorized by the Board of Directors of the Bank vide resolution dated
February 27,2026, copy of which is attached hereto as Annexure VII, to sign this form and declare that all the requirements
of Companies Act, 2013 and the rules made thereunder in respect of the subject matter of this form and matters incidental
thereto have been complied with. Whatever is stated in this form and in the attachments thereto is true, correct and complete
and no information material to the subject matter of this form has been suppressed or concealed and is as per the original
records maintained by the promoters subscribing to the Memorandum of Association and Articles of Association. It is further
declared and verified that all the required attachments have been completely, correctly and legibly attached to this form.

Signed

For slice small finance bank limited

Authorised Signatory

Name: Rajan Bajaj

Designation: Managing Director and CEO
DIN: 07197443

Encl:

1. Disclosure prescribed under PAS-4 of Companies (Prospectus and allotment of securities) Rules, 2014

2. Due Diligence Certificate for Debentures issued under this Key Information Document issued by the Debenture
Trustee

3. Rating Letters, Rating Rationales and detailed Press Releases from the Rating Agencies for Credit Rating and Rating

Rationale

List of documents executed in relation to the Issue

Trustee Consent Letter

In-principle approval from BSE

Board Resolution and Shareholder’s Resolutions

No vk
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ANNEXURE I: APPLICATION
FORM SLICE SMALL FINANCE

BANK LIMITED
(Incorporated on July 25, 2016, a public limited company incorporated under the Companies Act,
2013) Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station,
Sachivalaya, Dispur, Guwahati, 781006, Assam
Telephone No.: +91804832999
Website: www.slicebank.in

| DEBENTURES APPLICATION FORM SERIAL NO. RN

Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II
Compliant Lower Tier II Subordinated Bonds in the nature of Non-Convertible Debentures of
face value of Rs. 1,00,000/- (Rupees One Lakh only) each, aggregating up to Rs. 75,00,00,000/-
(Rupees Seventy Five Crores only) (the “Debentures”) on a private placement basis (the “Issue”).

(Please read carefully the instructions on the next page before filling this form)

Debenture Series

No. of Debentures applied (in figures) (@]
No. of Debentures applied (in words) (@]
Amount (Rs. In figures) (@]
Amount (Rs. In words) (@]
NEFT/RTGS Details (@]
Date on which funds are transferred to slice (@]

small finance bank limited

APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

APPLICANT’S ADDRESS

ADDRESS

STREET
CITY

PIN PHONE FAX

APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT _

WE ARE () BANKING COMPANY () INSURANCE COMPANY () OTHERS () SPECIFY
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We have read and understood the Terms and Conditions of the issue of Debentures contained in the
Disclosure Documents including the Risk Factors described in the General Information Document dated
March 5, 2026 and have considered these in making our decision to apply. We bind ourselves to these
Terms and Conditions and wish to apply for allotment of these Debentures. The amount payable on
application as shown below is remitted herewith. We request you to please place our name(s) on the

Register of Debenture Holders.

Name of the Authorised
Signatory(ies)

Designation

Signature

Applicant’s Signature:

Details of Bank Account (from which the subscription money is remitted)

Bank Name & Branch [o]
Beneficiary Name [o]
Nature of Account [e]
Account No. [e]
IFSC/NEFT Code [e]
UTR No. * [e]

* Please enclose RTGS alongwith this form.

We hereby confirm that the payment(s) made towards subscription of the Listed, Rated, Taxable,
Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant Lower Tier II Subordinated
Bonds in the nature of non-convertible debentures is made from our bank account(s).

DATE OF RECEIPT

FOR OFFICE USE ONLY

DATE OF CLEARANCE

(Note: Cheque and Drafts are subject to realisation)

We the undersigned, are agreeable to holding the Debentures of the Issuer in dematerialised form.
Details of my/our Beneficial Owner Account are given below:

DEPOSITORY

NSDL and CDSL

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Taxpayers PAN / GIR No.

[T

Circle/Ward/District

() Not Allotted

(o]

(o]

Tax Deduction Status

() Fully Exempt

( )Tax to be deducted at Source
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(i) Tick whichever is applicable:

(a) The Applicantis not required to obtain Government approval under the Foreign Exchanges
Management (Non-debt Instrument) Rules, 2019 prior to subscription of shares -

(b) The Applicant is required to obtain Government approval under the Foreign Exchange Management
(Non-debt Instrument) Rules, 2019 prior to subscription of shares and the same has been obtained, and
is enclosed herewith -

List of KYC docs. To be attached with the Application Form:

e Constitution Documents: Certificate of Incorporation, Certificate of commencement of
Business, Memorandum & Articles of Association, Regd. Trust Deed in case of Trust, SEBI
Registration Certificate in case of Mutual Fund.

ID Proofs: Certified Copy of PAN Card, Demat Client Master Report
Address Proof: Form 18 (under Companies Act, 1956) or INC-22 (under Companies Act,
2013) filled with ROC or Certified copy of latest utility bills

e Authorizing docs: Power of Attorney / Board Resolution with specimen signatures certified
by the Company Secretary

e Any other document as specified in the Disclosure Documents or as may be demanded by the
Bank or as may be required to be provided under Applicable Law by the Applicant

We understand and confirm that the information provided in the General Information Document is
provided by the Issuer and the same has not been verified by any legal advisors to the Issuer and other
intermediaries and their agents and advisors associated with this Issue. We confirm that we have for the
purpose of investing in these Debentures carried out our own due diligence and made our own
decisions with respect to investment in these Debentures and have not relied on any representations
made by anyone other than the Issuer, if any.

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the extent of allotted Debentures, ii) we must ensure that the sequence of
names as mentioned in the Application Form matches the sequence of name held with our Depository
Participant, iii) if the names of the Applicant in this application are not identical and also not in the
same order as the Beneficiary Account details with the above mentioned Depository Participant or if
the Debentures cannot be credited to our Beneficiary Account for any reason whatsoever, the Issuer
shall be entitled at its sole discretion to reject the application.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered
by us including as to the returns on and/or the sale value of the Debentures. We undertake that upon
sale or transfer to subsequent investor or transferee (“Transferee”), we shall convey all the terms and
conditions contained herein and in this Key Information Document to such Transferee. In the event of
any Transferee (including any intermediate or final holder of the Debentures) suing the Issuer (or any
person acting on its or their behalf) we shall indemnify the Issuer and also hold the Issuer and each of
such person harmless in respect of any claim by any Transferee.
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WE FUTHER UNDERSTAND THAT:

INVESTMENTS IN SUBORDINATED DEBT SECURITIES INVOLVE A DEGREE OF RISK AND
INVESTORS SHOULD NOT INVEST ANY FUNDS IN THE DEBENTURES, UNLESS THEY CAN AFFORD
TO TAKE RISKS ATTACHED TO SUCH INVESTMENTS. THE DEBENTURES ARE SUBORDINATED
DEBT SECURITIES AND NOT FIXED DEPOSITS OF THE BANK AND THEY CANNOT BE USED AS
COLLATERAL FOR ANY LOAN MADE BY THE BANK. THE DEBENTURES ARE DIFFERENT FROM
FIXED DEPOSITS AND ARE NOT COVERED BY DEPOSIT INSURANCE ISSUED BY THE DEPOSIT
INSURANCE AND CREDIT GUARANTEE CORPORATION. UNLIKE THE FIXED DEPOSITS WHERE
DEPOSITS ARE REPAID AT THE OPTION OF DEPOSIT HOLDER, THE DEBENTURES ARE NOT
REDEEMABLE AT THE OPTION OF THE DEBENTURE HOLDERS OR WITHOUT THE CONSENT OF
THE RESERVE BANK OF INDIA.

By making this application, I/We acknowledge that I/We have understood the terms and
conditions of the Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully
Paid Up, Basel II Compliant.

Lower Tier II Subordinated Bonds in the nature of non-convertible debentures being issued by
slice Small Finance Bank Limited as disclosed in the General Information Document and Key
Information Document.

Applicant’s
Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE
(Note : Cheque and Drafts are subject to realisation)

(TEAR HERE)
ACKNOWLEDGMENT SLIP

Application No: [e] Date: [o]

Debenture Series

No. of Debentures applied (in figures) [e]

No. of Debentures applied (in words) [e]

Amount (Rs. In figures) [o]
[o]
[o]

Amount (Rs. In words)
NEFT/RTGS

For all further correspondence, please contact the Compliance Officer.

INSTRUCTIONS
Application must be completed entirely in English, using BLOCK LETTERS.
Procedure for Issue shall be in accordance with EBP Guidelines.

A signature can be made either in English or in any other Indian language.

Application Forms duly completed in all respects, must be lodged at the Bank’s registered office.

All transfers/RTGS must be made payable to the Bank account of the Bank.

Cheques, cash, money orders, postal orders and stock invest will NOT be accepted.

As a matter of precaution against possible fraudulent encashment of interest warrants due to
loss/misplacement, one is requested to mention the full particulars of the bank account, as
specified in the Application Form.

Interest warrants will then be made out in favour of the bank for credit to one’s account. In case

the full particulars are not given, cheques will be issued in the name of the Applicant at their
own risk.

= =
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One should mention their Permanent Account Number or the GIR number allotted under
Income-Tax Act, 1961 and the Income-Tax Circle/Ward/District. In case where neither the
PAN nor GIR number has been allotted, the fact of non-allotment should be mentioned in the
Application Form in the space provided.

The application would be accepted as per the terms of the Issue outlined in the Disclosure Document.

The payment(s) towards subscription of the securities shall be made from the bank account(s)
of the Applicants.

Please send the dully filled and signed Application Form to our corporate office

address: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd
block, Ward No. 68, Bengaluru - 560034, Karnataka..
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ANNEXUREII
DISCLOSURE PRESCRIBED UNDER PAS-4 OF COMPANIES (PROSPECTUS AND ALLOTMENT OF

SECURITIES), RULES, 2014

slice SMALL FINANCE BANK LIMITED
CIN: U65100AS2016PLC017505
RBI Registration Number: MUM : 154 PAN Number: AAFCN3466R (Incorporated on July 25,2016, a public limited
company incorporated under the Companies Act, 2013)
Registered Office: G.S.Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur, Guwahati,
781006, Assam
Corporate Office: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd block
Ward No 68 Bengaluru 560034 Karnataka ; Tel: +91 804832999 ;
Fax: NIL; Website: www.slicebank.in.;

Compliance Officer: Smt. Shefaly Rai, Contact details of Compliance Officer: 7349614778
e-mail: shefaly.kothari@slicebank.com / comsec@slicebank.com

This Annexure contains relevant information and disclosures required for the purpose of issuing of the Debentures in
accordance with Section 42 and Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014.

PART A

ISSUE OF LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE, REDEEMABLE, FULLY PAID UP, BASEL II
COMPLIANT TIER II SUBORDINATED BONDS IN THE FORM OF NON-CONVERTIBLE DEBENTURES (THE “ISSUE”) ON A
PRIVATE PLACEMENT BASIS

L. General Information:

ISSUE OPENING DATE ISSUE CLOSING DATE PAY-IN DATE
March 16t, 2026 March 16th, 2026 March 17th, 2026
A. Name, address, website, if any and other contact details of the Bank, indicating both

Registered office and the Corporate Office:

Issuer / Bank: slice small finance bank limited

Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur,
Guwahati, 781006, Assam

Corporate Office: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala,
3rd block, Ward No. 68, Bengaluru - 560034, Karnataka.

Contact Person: Shefaly Rai

Telephone No.: +91 804832999

Fax: NA

Email: shefaly.kothari@slicebank.com / comsec@slicebank.com
Website: www.slicebank.in.

B. Date of Incorporation of the Company:

July 25, 2016
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C. Business carried on by the Company and its subsidiaries with the details of branches or units, if any:
Please refer to Section 4 of the General Information Document.
D. Brief particulars of the management of the Company:

Please refer to Section 4 of the General Information Document.

E. Name, address, DIN and occupations of the directors:
Name of the Designation DIN Address of Occupation
Director Director
Rajan Bajaj Managing 07197443 8/18, N.E.S. Managing
Director & CEO Housing Board, Director &
Alwar, Rajasthan- CEO
301001
Eugene Karthak Independent 08743508 | FN-A, BLK-2,3RD | Professional
Director & Part- Floor, Syndicate
time Ecopolis, Tripura
Chairperson Road, Khanapara,
Guwahati, Kamrup,
Assam 781022
Shrimohan Yadav 10461785 2501, 25th Floor, | Professional
Independent Wadhwa Pristine,
Director Nr. Ruparel College,

Bal Govind Das

Road, Matunga

West, Mumbai-
7400016

Tapan Kumar 08088195 ASAVARI, 76 Professional
Hazarika Independent Narengi Housing
Director Complex, (Opp. By
Lane 1)
Chandrapur Road,
Narengji,
Guwahati-781026
Ram Krishna Garg 02164119 Flat No, A 402 Professional
Independent Rosewood Estate,
Director Near Prerna Teerth
Derasar, Satellite,
Ahmedabad,
Gujarat- 380015
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KOODATHUMURIYIL
VERGHESE EAPEN

Independent
Director

01613015

Flat no. 10-B, Abad
Reflections, KP
Vallon Road,
Kadavanthara,
Ernakulam, Kochi-
682020

Professional

Ashish Bhupendra
Fafadia

Nominee
Director

06663764

No. 12, 14th Floor,
building no. 3,
Navjeevan
Commercial
Premises CHS
Limited, Lamington
Road, Mumbai,
Maharashtra -
400008

Professional

Nikhil Sachdev

Nominee
Director

09500698

4126, 17th St Apt 4,
San Francisco, CA
94114-1905

Professional

Sreedevi Pillai

Non-Executive
Additional
Director

07725212

Flat no E3, Lotus
Rugmini Keshavam,
Opp Gandhi Square,

Professional

Pettah, Poonithura
P O, Ernakulam,
Kerala 682038

Management’s perception of Risk Factors:
Please refer to Section 3 of the General Information Document.

Details of defaults, if any, including the amounts involved, duration of default, and present
status, in repayment of:

8] Statutory Dues: Nil

(ii)  Debentures and interest thereon: Nil

(iii) Deposits and interest thereon: Nil

(iv)  Loans from banks and financial institutions and interest thereon: Nil

Name, designation, address and phone number, email ID of the nodal / compliance officer
of the Company, if any, for the Issue:

Name: Shefaly Rai

Designation: Company Secretary and Compliance Officer

Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A Block,
Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Phone No.: 7349614778

Email: shefaly.kothari@slicebank.com

Registrar of the Issue: MUFG Intime India Private Limited
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J. Valuation Agency: N.A

made thereunder:

Nil

Particulars of the Offer:

Auditors: Please refer to Section 4 of the General Information Document

Any Default in Annual filing of the Company under the Companies Act, 2013 or the rules

Date of passing of Board
Resolution

Date of passing of Board Resolution: February 27, 2026.

Date of passing of resolution

in general meeting,
authorizing the offer of
securities

Resolution passed by the Bank at the Extra Ordinary General Meeting held on June
24, 2022, authorizing the Bank to borrow under Section 180(1)(c) of the Act upon
such terms as the Board may think fit, upto an aggregate limit of Rs. 800,00,00,000/-
(Rupees Eight Hundred Crores only).

Kind of securities offered and
class of security, the total
number of shares or other
securities to be issued.

Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel Il
Compliant Lower Tier II Subordinated Bonds in the nature of Non-Convertible
Debentures each having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the
aggregate nominal value of Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Price at which the security is
being offered, including
premium if any, along with
justification of the price

Rs. 1,00,000/- (Rupees One Lakh only) per debenture

Name and address of the
valuer who  performed
valuation of the security
offered, and basis on which
the price has been arrived at
along with report of the
registered valuer

Not Applicable

Relevant date with
reference to which the
price has been arrived at

Not Applicable

The class or classes of
persons to whom the
allotment is proposed to be
made

Institutional investors

Intention of Promoters,
Directors or Key Managerial
Personnel to subscribe to the
offer (applicable in case they
intend to subscribe to the
offer)

Not Applicable
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The proposed time within
which the allotment shall be
completed

The securities shall be allotted and credited into the demat account of the investor
within two days from the Deemed Date of Allotment.

The names of the proposed
allottees and the percentage
of post private placement
capital that may be held by
them

Not Applicable

The change in control, if any,
in the company that would
occur consequent to the

private placement

Nil

The number of persons to
allotment
preferential  basis/private
placement/ rights issue has
already been made during
the year, in terms of number
of securities as well as price

whom on

Date Price
per

security

Numb of securities
allotted

Number of
Persons/Entities

There is no allotment made by the Bank on preferential basis/private placement/
rights issue during the last one year.

The justification for the
allotment proposed to be
made for consideration other

Nil, as the Debentures are being issued for cash

than cash together with

valuation report of the

registered valuer

Amount, which the Up to Rs. 75,00,00,000/- (Rupees Seventy Five Crores).

Company intends to raise by
way of securities

Terms of
securities:

raising of

69 Months from the Deemed Date of
Allotment

Duration, if
applicable:

Rate of Interest: | 12% p.a. payable monthly

NEFT / RTGS

Electronic clearing services
(ECS)/NEFT /credit through RTGS

t system/funds transfer

Mode of Payment
Mode of
Repaymen

Proposed time schedule for
which the Issue/private
placement  offer cum
application Letter is valid

Issue Opening Date: March 16th, 2026

Issue Closing Date: March 16th, 2026

Pay-in Date: March 17t, 2026

Deemed Date of Allotment: March 17th, 2026

Purpose and objects of the
Issue/Offer

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds raised
by the Issue will be to augment the Tier Il Capital of the Bank for strengthening the
Bank’s capital adequacy and enhancing the Bank’s long-term resources and for the
regular business activities of the Bank. The Bank further undertakes that it shall not
carry out any other activities as may be prohibited by RBI and / or such other
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regulators as may be applicable from time to time.
Contribution being made by | Not Applicable
the Promoters or directors
either as part of the offer or
separately in furtherance
of such objects
Principal terms of assets Not Applicable
charged as security, if
applicable
The details of significant and | Nil
material orders passed by
the Regulators, Courts and
Tribunals impacting the
ongoing concern status of the
Company and its future
operations
The pre-issue and post issue Pre-issue Post-issue
shareholding pattern of the | |Sr. No. of
company (as on date) No | Category No. of shares held Co)of share | () Of
shareholding s shareholdi
held | "8
A | Promoters’ |- -
holding The shareholding
1 | Indian - - pattern of the Bank
Individual - - shall remain
Bodies - - unchanged after the
Corporate Issue. The
Sub-total B - Debentures being
. non-convertible,
2 | Foreign i i there will be no
promoters change in the paid-
Sub-total - - up capital due to
(A) conversion and
B | Non- there will be no
promoters’ change in the
holding balance of the share
1 Institutional | - - premium account.
Investors
2 | Non- - -
Institutional
Investors
Private 2641232574 20.24
Corporat
e
Bodies
Directors 1837103376 14.08
and
relative
s

88| Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11, 2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Indian 926813571 7.10
Public
Others 7884387048 58.58
(includin
g Non-

resident
Indians)
Sub-total 13044856185 100
(B)
GRAND 13044856185 100

“ ‘TOTAL

M. Mode of payment for subscription:

(a) For issuance in accordance with the EBP Guidelines - NEFT/RTGS/Electronic bank transfers on the EBP
platform.

(b) For issuance outside the EBP Platform - Applicants can remit the application amount through RTGS / NEFT
on Pay-in Date. The RTGS details of the Issuer are as under: NA

Beneficiary slice small finance bank limited
Name
Bank Account 10220000163825
No.
IFSC Code NESF0000096
Bank Name slice small finance bank limited
Branch Address 1st and 3™ floor Fortune Central Basisthapur, Beltola P.O.
and PS Basistha
IV. Disclosure with regard to interest of directors, litigation, etc:

Any financial or other material interest of the | Not Applicable
directors, promoters or key managerial
personnel in the offer/ Issue and the effect of such
interest in so far as it is different from the
interests of other persons.
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Details of any litigation or legal action pending or | To the best of the knowledge of the Issuer, there are no
taken by any Ministry or Department of the | claims, investigations or proceedings before any court,
Government or a statutory authority against any | tribunal or governmental authority in progress or pending
promoter of the Company during the last 3 | against or relating to the Issuer during the last 3 (three)
(three) years immediately preceding the year of | years, which would have a material adverse effect on the
the issue of the private placement offer cum | ability of the Bank to make the scheduled payments in
application letter and any direction issued by such | relation to the Debentures.

Ministry or Department or statutory authority
upon conclusion of such litigation or legal action

shall be disclosed.

Remuneration of directors (during the Financial Year Amount

current year and last 3 (three) financial years). 2022-23 Rs. 122.02 Lakhs
2023-24 Rs. 76.73 Lakhs
2024-25 Rs.600.94 Lakhs

Related party transactions entered during the last | There are no related party transactions in the last 3 (three)
3 (three) financial years immediately preceding | financial years.

the year of issue of the private placement offer
cum application letter including with regard to
loans made or guarantees given or securities
provided.

Summary of reservations or qualifications or | NIL
adverse remarks of auditors in the last 5 (five)
financial years immediately preceding the year of
issue of the private placement offer cum
application letter and of their impact on the
financial statements and financial position of the
Company and the corrective steps taken and
proposed to be taken by the Company for each of
the said reservations or

qualifications or adverse remark.
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Details of any inquiry, inspections or | NIL
investigations initiated or conducted under the
Companies Act or any previous company law in
the last 3 (three) years immediately preceding the
year of issue of the private placement offer cum
application letter in the case of the Company and
all of its subsidiaries. Also, if there were any
prosecutions filed (whether pending or not) fines
imposed, compounding of offences in the last 3
(three) years immediately preceding the year of
the private placement offer cum application letter
and if so, section-wise details thereof for the
Company and all

of its subsidiaries.

Details of acts of material frauds committed | NIL
against the Company in the last 3 (three) years, if
any, and if so, the action taken by the

Company.
V. Financial Position of the Company:
The capital structure of the company in the Share Capital (as on 31.12.2025) Rs. (in
following manner in a tabular form: The Crore)
authorised, issued, subscribed and paid-up :
capital (number of securities, description Authorised
P . ’ P 1000,08,40,000 Equity shares of Rs. 1 each 1855.08
and aggregate nominal value) )
715,00,00,000 Compulsory Convertible Preference
Shares of Rs. 1/-
2,80,00,000 Compulsory Convertible Preference
Shares of Rs. 50/-
Issued, Subscribed and Fully Paid- up 1072.33
896,43,09,249 Equity Shares of face value of X1
each#

148,01,27,544 Compulsory Convertible Preference
Shares of Face value of Rs. 1 each

30,99,36,000 Equity shares of face value of Rs. 1/-
each and paid-up value of Rs. 0.90/- each

Size of the Present Offer Up toRs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Paid-up Capital:

The paid-up share capital after the Issue will remain unchanged.

a. After the offer:

b. After the conversion of Convertible
Instruments (if applicable)

Share Premium Account:
a. Before the offer: Debentures are issued at par. Hence, there will be no change in the
b. After the offer: balance of the share premium account.
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Details of the existing share capital of the Issuer in a tabular form,
indicating therein with regard to each allotment, the date of
allotment, the number of shares allotted, the face value of the
shares allotted, the price and the form of consideration.

As per Section 2(G) of this Key
Information Document

Details of allotments made by the Company in the last one year
prior to the date of the private placement offer cum application
letter for consideration other than cash and details of the
consideration in each case.

NIL

Profits of the Company, before and after making provision for tax,
for the 3 (three) financial years immediately preceding the date of
issue of the private placement offer cum application letter.

Please refer to Section 4.6 of the
General Information Document

Dividends declared by the Company in respect of the said 3 (three)
financial years; interest coverage ratio for last three years (cash
profit after tax plus interest paid/interest paid).

NIL

A summary of the financial position of the Company as in the 3
(three) audited balance sheets immediately preceding the date of
issue of the private placement offer cum application letter.

Please refer to Section 4.6 of the
General Information Document

Audited Cash Flow Statement for the 3 (three) years immediately
preceding the date of issue of the private placement offer cum
application letter.

Please refer to Section 4.6 of the General
Information Document

Any change in accounting policies during the last 3 (three) years

None

and their effect on the profits and the reserves of the Company.

Note 1: Related party transactions entered during the last 3 (three) financial years immediately
preceding the year of issue of private placement offer cum application letter including with
regard to loans made or, guarantees given or securities provided

There are no material related party transactions during the aforesaid period.

Note 2: (a) Profits of the Company, before and after making provision for tax, for the 3 (three)
financial years immediately preceding the date of issue of private placement offer cum
application letter (b) dividends declared by the Company in respect of the said 3 (three)
financial years; interest coverage ratio for last three years (cash profit after tax plus interest
paid/interest paid) and (c) summary of the financial position of the Company as in the 3 (three)
audited balance sheets immediately preceding the date of issue of private placement offer cum
application letter

Please refer to Section 4 of the General Information Document.

Note 3: Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of
issue of private placement Offer cum application letter:

Please refer to Section 4 of the General Information Document.
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PART B- APPLICATION LETTER*
(To be filed by the Applicant)
(i) Name
ii) Father’s name

iii) Complete Address including Flat/House Number, street, Locality, pin Code

(

(

(iv) Phone number, if any

(v) email ID, if any

(vi) PAN Number

(vii) Bank Account Details

(viii) Tick whichever is applicable:

(A) The applicant is not required to obtain Government approval under the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of
shares / securities:

v

(B) The applicant is required to obtain Government approval under the Foreign Exchange
Management (Non-debt Instruments) Rules, 2019 prior to subscription of shares and the
same has been obtained, and is enclosed herewith:

Not applicable
Signature
Initial of the Officer of the company designated to keep the record

*Addressed applicants may please send the dully filled and signed Application Form (enclosed as
Annexure) to our corporate office address.

93| Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11, 2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Declaration

The Company and each of the directors of the Company hereby confirm and declare that:

(a) the company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder
(b) the compliance with the said Act and the rules made thereunder do not imply that payment of

dividend or interest or repayment of preference shares or debentures, if applicable, is
guaranteed by the Central Government; and

(c) the monies received under the offer shall be used only for the purposes and objects indicated
in the private placement offer cum application letter;

(d) whatever is stated in this form and in the attachments thereto is true, correct and complete
and no information material to the subject matter of this form has been suppressed or
concealed and is as per the original records maintained by the promoters subscribing to the
Memorandum of Association and Articles of Association
the contents of this Key Information Document have been perused by the Board of Directors and
the final and ultimate responsibility of the contents mentioned herein shall also lie within the
Board of Directors.

I, Shefaly Rai, duly authorised by the Board of Directors of the Company vide resolution dated February
27 2026, copies of which are attached hereto under Annexure VII, to sign this form and declare that all
the requirements of Companies Act, 2013 and the rules made thereunder in respect of the subject
matter of this form and matters incidental thereto have been complied with. Whatever is stated in this
form and in the attachments thereto is true, correct and complete and no information material to the
subject matter of this Key Information Document has been suppressed or concealed and is as per the
original records maintained by the Promoters subscribing to the Memorandum of Association and
Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and
legibly attached to this form.

The Issuer also declares that all the relevant provisions in the regulations/ guidelines issued by SEBI
and other Applicable Laws have been compiled with and no statement made in this Key Information
Document is contrary to the provisions of the Companies Act, 2013 (18 of 2013), the Securities
Contracts (Regulation) Act, 1956 (42 of 1956) and the Securities and Exchange Board of India Act, 1992
(15 of 1992) and the rules and regulations made thereunder and other Applicable Laws, as the case
may be. The information contained in this Key Information Document is as applicable to privately
placed debt securities and subject to the information available with the Issuer. The extent of disclosures
made in this Key Information Document with disclosures permitted by regulatory authorities to the
issue of securities made by the companies in the past.

For, slice small finance bank limited,

Name: Shefaly Rai
Designation: Company Secretary
Membership No. F7698

Date: March 11, 2026
Place: Bengaluru
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Annexure III: Press release and rating rationale

Press Release
February 26, 2026

SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH EAST SMALL
FINANCE BANK LIMITED)
Rating Assigned

Product Quantum (Rs. Cr) Long Term Rating Short Term Rating
BOND 100.00 ACUITE BBB+ | Stable | Assigned -
Total Outstanding 100.00 - -
Total Withdrawn 0.00 - -

Rating Rationale

Acuité has assigned the long-term rating of ‘ACUITE BBB+’ (read as ACUITE Triple B plus) on the Proposed
Tier-2 bonds (under Basel-2) of Rs. 100.00 crore of slice Small Finance Bank Limited (Erstwhile North East Small
Finance Bank Limited). The outlook is 'Stable'.

Rationale for rating.

The rating takes into account the bank’s sustained improvement in asset quality, strengthening capital base, and
material progress in profitability. It also factors in the steady expansion of deposits and advances, which provide
comfort on the liability side. slice Small Finance Bank Limited has shown a marked improvement in operating and
financial performance between FY24 and FY25, with further traction visible in 9M FY26. The bank’s operating
income expanded from Rs.127.43 Cr. in FY24 to Rs.403.27 Cr. in FY25, supported by strong growth in deposits and
advances. In 9M FY26, the bank reported its first profitable phase with PAT of Rs.27.97 Cr. as on Dec 31,2025,
operating income of Rs.738.91 Cr, and cost-to-income ratio improving to 83%. Deposits rose to Rs.4,349.08 Cr. and
advances to Rs.4,158.66 Cr, reflecting steady scale-up of franchise. Margins also improved sharply, while NNPA
further declined to 3.98%. Going forward, the ability to maintain profitability on a sustained basis and strengthen
provisioning buffers wil remain key monitorables.

About the company

slice Small Finance Bank Limited (erstwhile North East Small Finance Bank Limited) was incorporated in July 2016
as a wholly owned subsidiary of RGVN (North East) Microfinance Limited and commenced operations as a Small
Finance Bank in October 2017, the bank is registered and headquartered in Guwahati, Assam. The institution traces
its origin to Rashtriya Gramin Vikas Nidhi (RGVN), a society that commenced microfinance operations in 1995 with
initial corpus support from IDBI, IFCI, NABARD and Dorabji Tata Trust, along with operational support from
SIDBI. In 2008, RGVN (North East) Microfinance Limited was incorporated and subsequently obtained an NBFC
licence in August 2010 and NBFC-MFT certification from RBI in 2014. The entity received in-principle approval
from RBI to set up a Small Finance Bank in 2015. The bank was granted Scheduled Commercial Bank status in
FY2019. On October 3, 2023, RBI issued its No Objection Certificate for the amalgamation of the slice group
(Garagepreneurs Internet Pvt. Ltd., Quadrillion Finance Pvt. Ltd. and Intergalactory Foundry Private Limited) with
the bank. The merger was consummated on October 27, 2024, pursuant to which all assets and liabilities of the slice
group were transferred to the bank. Further, RGVN (North East) Microfinance Limited, the erstwhile holding
company, was reverse merged into the bank on the same date. Post-merger, Mr. Rajan Bajaj is the largest shareholder,
with other significant shareholders including Gunosy Capital, Blume Ventures, Tiger Global and Insight Partners.

Unsupported Rating
Not Applicable.

Analytical Approach
Acuité has considered the standalone business and financial risk profile of slice Small Finance Bank Limited to arrive
at the rating.

Key Rating Drivers
Strength
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Improvement in Asset Quality and Margins

Asset quality has shown sustained improvement, with NNPA moderating from 8.36% in FY24 to 3.98% in 9M FY26.
Margins have also expanded sharply, with NIM improving from 4.49% in FY24 to 14.43% in FY25, driven by better
yield management and deposit mix. These factors, along with the turnaround to profitability in FY26, indicate a
structurally positive shift in the bank’s financial profile.

Improving Operating Performance

slice Smal Finance Bank limited has demonstrated a significant scale-up in operations between FY24 and FY25, with
operating income rising more than threefold to Rs.403.27 Cr. This momentum has continued into 9M FY26, where
operating income nearly doubled again to Rs.738.91 Cr. The improvement reflects strong traction in both net interest
income and non-interest income, supported by rapid expansion in the loan book and deposit base.

Strengthened Capital Position and Franchise Growth

The bank’s net worth has improved substantially from Rs.60.91 Cr. in FY24 to Rs.552.85 Cr. in FY25 and further to
Rs.845.34 Cr. in 9M FY26, aided by capital infusion and internal accruals. Deposits have scaled up from Rs.1,519.57
Cr. in FY24 to Rs.4,349.08 Cr. in 9M FY26, while advances grew from Rs.802.43 Cr. to Rs.4,158.66 Cr. over the
same period. This reflects a strengthening liability franchise and steady growth in lending operations, providing
comfort on the bank’s ability to support future expansion.

Weakness
Low Provision Coverage

While asset quality has improved with NNPA declining to 3.98% in 9M FY26, the provision coverage ratio remains
modest at ~28%. This indicates limited buffers against potential credit losses. Strengthening provisioning levels will
be essential to enhance resilience, especially given the rapid pace of loan growth.

Nascent Profitability Track Record

The bank has only recently turned profitable in FY26 after reporting losses in FY24 and FY25. Although the
turnaround is encouraging, the ability to sustain profitability across cycles and demonstrate consistent earnings
remains untested. Establishing a stable track record of profitability wil be a key monitorable for future rating actions.

High Operating Cost Structure

Despite improvement in efficiency, the bank’s cost-to-income ratio remains elevated at 83.43% in 9M FY26
compared to peer levels of 60—65%. The sharp rise in operating expenses from Rs.173.98 Cr. in FY25 to Rs.616.47
Cr. in 9M FY26 reflects the ongoing investments in branch expansion, technology, and manpower. Sustained
moderation in operating costs will be critical for long-term profitability.

ESG Factors Relevant for Rating

Strong governance is central to the long-term sustainability of banks. Key governance factors include board
effectiveness, independence, diversity, shareholder rights, KMP compensation policies and adherence to ethical
business practices. Social considerations for financial institutions largely revolve around data privacy, security of
financial instruments, responsible lending, and effective employee management—given the sector’s people-intensive
nature. Community engagement and financial inclusion initiatives also remain significant social pillars.

Environmental risks for banks are relatively low; however, energy efficiency and electronic-waste management carry
moderate materiality.

slice Small Finance Bank Limited maintains adequate governance and ethical standards, supported by clear policies
on corruption mitigation, whistle-blower protection and related-party transactions. The Bank has implemented a
structured cyber-security framework and conducts periodic assessments and awareness initiatives to ensure strong
data protection and operational resilience.

Rating Sensitivity
e Sustained Improvement in Profitability
e Improvement in Asset Quality Metrics
e Moderate Capital Adequacy & Liquidity Position

Liquidity Position

Adequate

The adequate liquidity is driven by no negative cumulative mismatches in the near term as per the asset liability
management profile of slice Small Finance Bank Limited. Further, Total investments stood at Rs. 1202.33 Cr. and
cash and cash equivalents at Rs. 277.32 Cr. as on December 31, 2025.

Outlook - Stable
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Press Release

Key Financials - Standalone / Originator

[Particulars ||Unit |[FY25(Actual) [FY24(Actual)|
|Total Assets |Rs.Cr[[4279.63  |[1684.67 |
|Total Income* ||Rs. Cr[[403.27 [127.43 |
[PAT ||Rs. Cr|(216.70) l|(152.67) |
INet Worth ||Rs. Cr[552.85 ||60.91 |
[Return on Average Assets (RoAA)  |[(%) [[(7.27) [|(7.01) |
[Return on Average Net Worth (RoNW)[((%) [[(70.61) ||(186.00) |
[Debt/Equity || Times |[2.06 |1.28 |
|Gross NPA %) |[6:25 |11.89 |
[Net NPA %) |j4.67 836 |

*Total income equals to Net Interest Income plus other income

Status of non-cooperation with previous CRA (if applicable):

None.

Any other information

None.

Applicable Criteria
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm

* Banks And Financial Institutions: https://www.acuite.in/view-rating-criteria-45.htm
* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm
* Hybrid Instruments Issued By NBFCs & HFCs: https://www.acuite.in/view-rating-criteria-56.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three categories
is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns, number of
counterparties and general understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels of risk. For more

details, please refer Rating Criteria “Complexity Level Of Financial Instruments” on www.acuite.in.

Rating History :
Not Applicable.

Annexure - Details of instruments rated

Lender’s e Date Of | Coupon | Maturity [Quantum | Complexity .
Name ISIN Facilities Issuance Rate Date (Rs. Cr.) Level Rating
Not avl. |Proposed Tier I1 ACUITE
im licabl /Not  [Bonds (Sub Debt) II:IIOI avl.l/ II:IIOI aVl'l/ II:IIOI aVI'l/ 50.00 |Complex BBB+ | Stable
pplicable appl.  [under Basel II ot appl. otappl. \otappl | Assigned
Not avl. |Proposed Tier 11 ACUITE
I:Ot Heable |/ Not  [Bonds (Sub Debt) EO: a"l'l/ I}j": aVl'l/ EOI "‘Vl'l/ 50.00 [Complex  [BBB+| Stable
pplcabie appl.  [under Basel II ot appl. otappl. (Notappl | Assigned
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Contacts
Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer - Rating Operations lenders
Tejas Chaugule Mob: +91 8591310146
Analyst - Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India (SEBI). The
company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for Bank Loan Ratings
under BASEL-II norms in the year 2012. Acuité has assigned ratings to various securities, debt instruments and bank
facilities of entities spread across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent assessment
of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data and information
provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, Acuité, in particular, makes no representation or warranty, expressed or implied
with respect to the adequacy, accuracy or completeness of the information relied upon. Acuité is not responsible for
any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a process
of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our
website (www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.

© Acuité Ratings & Research Limited. All Rights Reserved. www.acuite.in

.
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Rating Letter - Intimation of Rating Action
aling Letle ation ot Rating Actio Scan this QR Code to verify

Letter Issued on: February 27, 2026 authenticity of this rating

Letter Expires on: January 12, 2027
Annual Fee valid till: January 12, 2027

SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH EAST SMALL
FINANCE BANK LIMITED)

1stand 3rd Floor,

Fortune Central, Basistha Road Basisthapur Byelane No 3,

Beltola Guwahati, Kamrup Metropolitan,

Guwahati 781028

Assam

Kind Attn.: Mr. Vinay Singh, Treasury Head (Tel. N0.9004901705)
Sir,

Sub.: Rating(s) Assigned - Debt Instruments of SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH
EAST SMALL FINANCE BANK LIMITED)

Please note that the current rating(s) and outlook, instrument details, and latest rating action for
the aforementioned instrument are as under:

Quantum : .
Product (Rs. Cr) Long Term Rating Short Term Rating
BOND 100.00 ACUITi BBB+ | Stable | i
ssigned
Total Outstanding Quantum
(Rs. Cr) 100.00 - -

Acuité reserves the right to revise the rating(s), along with the outlook, at any time, on the basis of
new information, or other circumstances which Acuité believes may have an impact on the rating
(s). Such revisions, if any, would be appropriately disseminated by Acuité as required under prevailing
SEBI guidelines and Acuité’s policies.

This letter will expire on January 12, 2027 or on the day when Acuité takes the next rating action,
whichever is earlier. It may be noted that the rating(s) is subject to change anytime even before
the expiry date of this letter. Hence lenders / investors are advised to visit https://www.acuite.in/
OR scan the QR code given above to confirm the current outstanding rating(s).

Acuité will re-issue this rating letter on January 13, 2027 subject to receipt of surveillance fee as
applicable. If the rating(s) is reviewed before January 12, 2027, Acuité will issue a new rating letter.

Please note that under extant SEBI regulations and as per the terms of the rating agreement, once
a rating is accepted and outstanding, the issuer is required to promptly furnish the 'No Default
Statement on the first working day of every month.

Yours truly,
For Acuité Ratings & Research Limited

Antony Jose
Chief Rating Officer

Acuité Ratings & Research Limited

SEBI Registered | RBI Accredited

708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 |
www.acuite.in | CIN: U74999MH2005PLC 155683
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Annexures: A. Details of the Rated Instrument

Annexure A. Details of the rated instrument

Amt. | Rating Assigned (Outlook) | Rating

Instruments Scale (Rs.Cr) | Action

Proposed Tier |l Bonds (Sub

Debt) under Basel Il Long-term 50.00 | ACUITE BBB+ (Stable) | Assigned
Proposed Tier |l Bonds (Sub .
Debt) under Basel I Long-term 50.00 | ACUITE BBB+ (Stable) | Assigned
Total Quantum Rated 100.00 -

DISCLAIMER

An Acuité rating does not constitute an audit of the rated entity and should not be treated as a recommendation or
opinion that is intended to substitute for a financial adviser's or investor's independent assessment of whether to buy , sell
or hold any security. Acuité ratings are based on the data and information provided by the issuer and obtained from
other reliable sources. Although reasonable care has been taken to ensure that the data and information is true, Acuité

, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy of
completeness of the information relied upon. Acuité is not responsible for any errors or omissions and especially states thaf
it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its
ratings. Acuité ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the]
circumstances so warrant. Please visit our website (www.acuite.in) for the latest information on any instrument rated by
Acuité , Acuité’s rating scale and its definitions. Any inadvertent omission or error in the rating letter which is discovered ol
brought to the notice of Acuite shall be rectified as soon as reasonably practicable not later than 48 hours of such discovery
or notice. Such error or omission shall not render Acuite liable to any person for any kind of loss or damage including, buf
not limited to, any special, incidental, indirect or consequential damages caused by errors or omissions, provided such
omission or error is rectified as soon as possible after discovery/notice.

Acuité Ratings & Research Limited

SEBI Registered | RBI Accredited

708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 |
www.acuite.in | CIN: U74999MH2005PLC 155683
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DEBENTURE TRUSTEE AGREEMENT

Dated: 5" Day of March 2026

BY AND BETWEEN

SLICE SMALL FINANCE BANK LIMITED

(Company / Issuer)

AND

MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED

(Debenture Trustee)




DEBENTURE TRUSTEE AGREEMENT

This Debenture Trustee Agreement (“Agreement”), is made at Bengaluru on this 5 day of March 2026
(“Effective Date”):

BY AND BETWEEN

SLICE SMALL FINANCE BANK LIMITED (formerly known as North East Small Finance Bank Limited), a
small finance bank incorporated under the Companies Act, 2013, having corporate identification number
U65100AS2016PLC0O17505 and having licensed to operate as a bank in India under the Banking
Regulation Act, 1949, having its registered office at G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur
Fire Station, Sachivalaya, Dispur, Guwahati, 781006, Assam, and its corporate office at No.9, Ashford park
view, 80 Feet Rd, next to Wipro House building, Koramangala 1A Block, Bengaluru, Karnataka - 560034
hereinafter referred to as “Company’/ “Issuer’/ “slice SFB” (which expression shall, unless repugnant to
the subject or context thereof, include its successors and permitted assigns) of the ONE PART,;

AND

MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED, a company incorporated under the
Companies Act 2013, having corporate identification number U93000PN2018PLC180330 and having its
registered office at 1st Floor, Kubera Chambers, Shivajinagar, Pune — 411 005, Corporateoffice at
1402/1403, B wing, Dalamal Tower, 14th Floor, Free Press Journal Marg, 211 Nariman Point, Mumbai —
400 021 (hereinafter referred to as the “Debenture Trustee”, which expression shall, unless excluded by
or repugnant to the context or meaning thereof, include its successors and assigns) of the OTHER PART.

The Company and the Debenture Trustee are hereinafter collectively referred to as the “Parties” and
individually as a “Party".

WHEREAS

A. For the purpose: to augment the Tier Il Capital of slice SFB for strengthening slice SFB'’s capital
adequacy and enhancing slice SFB's long-term resources and for the regular business activities of
slice SFB. slice SFB further undertakes that it shall not carry out any other activities as may be
prohibited by RBI and / or such other regulators as may be applicable from time to time.
("Purposes”), the Company proposes to issue and allot up to 7,500 (Seven Thousand Five
Hundred) listed, rated, taxable, unsecured, transferable, redeemable, fully paid-up Basel ||
compliant, lower Tier |l subordinated bonds in the nature of non-convertible debentures of the face
value of Rs. 1,00,000/- (Rupees One Lakhs only) each (“Debentures”) up to an aggregate value
of Rs. 75,00,00,000 (Rupees Seventy Five Crores only) (“Issue Size") upon terms and conditions
more particularly to be detailed / described in the Key Information Document to be issued to the
identified investors.




B. Accordingly, the Company has, pursuant to:(A) the approval of its shareholders in terms of the
resolution passed under Section 42 and Section 71 read with Rule 14 of Companies (Prospectus
and Allotment of Securities) Rules, 2014, at the Annual general meeting held on 24.06.2022 and
(B) the authority granted by the resolution of its board of directors passed at its meeting held on
27.02.2026, been authorised to issue and offer the Debentures.

C. Pursuant to the Companies Act, 2013, including any statutory modification or re-enactment or
replacement thereof, for the time being in force (“Companies Act”), SEBI (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 as amended from time to time SEBI Circular no.
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 entitled “Master Circular for issue and listing of
Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities
and Commercial Paper” dated October 15, 2025, as amended (“SEBI NCS Master Circular”) and the
SEBI (Debenture Trustees) Regulations 1993 as amended, varied or modified from time to time (“SEBI
Debenture Regulations”),SEBI Circular No SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August
13,2025 as amended, varied or modified from time to time (“SEBI Master Circular for Debenture
Trustee”)the Company is desirous of appointing a debenture trustee for the benefit of the holders of the
Debentures from time to time (hereinafter referred to as the “Debenture Holders”).

D. The Debenture Trustee is registered with the Securities and Exchange Board of India as a
debenture trustee under the Securities and Exchange Board of India (Debenture Trustees)
Regulations, 1993 vide a certificate of registration no IND000000596. The Debenture Trustee
agrees to act as Debenture Trustee on behalf of and for the benefit of the Debenture Holders and
for the purposes related thereto, strictly in accordance with the provisions of the Transaction
Documents and more particularly given in the Debenture Trust Deed. Notwithstanding anything to
the contrary, the Debenture Trustee shall not act on any instructions of the Company and shall at
all times only act in accordance with the instruction of the Debenture Holders in accordance with
Debenture Trust Deed. The Debenture Trust Deed shall be finalized by the parties and consist of
two parts: Part A containing statutory/standard information pertaining to the debt issue consisting
of clauses pertaining to Form SH-12 in terms of Rule 18(5) of the Companies (Share Capital and
Debentures) Rules, 2014; and Part B containing details specific to the particular debt issue.

E. The Company has approached the Debenture Trustee to act as the debenture trustee for the
Debenture Holders and the Debenture Trustee agreed to act as the debenture trustee for the
benefit of the Debenture Holders. It is clarified that the Debenture Trustee shall act on or behaif
and only for the benefit of the Debenture Holders in the manner as set out in this Agreement and
the Transaction Documents.

NOWIT IS AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:
1 DEFINITIONS

1.1, In these presents, capitalized terms used herein, except as otherwise defined, or unless there is
anything in the subject or context inconsistent therewith, shall have the meanings assigned to them
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1.1.10

1.1.11

1.1.12

“Act” means the means the Companies Act, 2013, as amended, modified or supplemented
from time to time and shall include any other statutory amendment or re-enactment thereof.

“Applicable Law” shall mean any statute, law, bye-law, enactment, regulation, ordinance,
treaty, rule, notification, direction, judgement, rule of law, order, decree, clearance,
approval, directive, guideline, policy, license, requirement, or other governmental
restriction or any similar form of decision, or determination by, or any interpretation or
administration of any of the foregoing by, any statutory or regulatory authority whether in
effect as of the date of this Agreement or thereafter and in each case as amended.

“Debentures” has the meaning ascribed to it in Recital A above.
“Debenture Holders" has the meaning ascribed to it in Recital C above.

“Debenture Trust Deed” means the deed to be executed in relation to the Debentures
between the Company and the Debenture Trustee, on or about the date hereof, for setting
out the detailed terms and conditions upon which the Debentures are proposed to be
issued by the Company. '

i

“General Information Document” shall mean the general information document filed by
the Issuer with the Stock Exchange in relation to the issuance of the Debentures, in
accordance with the SEBI ILNCS Regulations.

“Issue Document” shall refer to the General Information Document and the Key
information Document, filed by the Issuer with the Stock Exchange, and such other
documents executed and/or to be executed in relation to the Issue as required under the
SEBI ILNCS Regulations.

“Private Placement Offer Letter” shall mean the private placement offer cum application
letter in the Form PAS-4.

“Key Information Document” shall mean the key information document filed by the Issuer
with the Stock Exchange, during the validity of the General Information Document, in
accordance with the SEBI ILNCS Regulations.

“INR" or “Rs.” or “Rupees” means the lawful currency of the Republic of India.

"New Capital Adequacy framework" shall mean the Reserve Bank of India (Small

Finance Banks — Prudential Norms on Capital Adequacy) Directions, 2025 bearing reference
number RBI/DOR/2025-26/182 DOR.CAP.REC.101/21-01-002/2025-26 issued by the RBI, as
amended from time to time;




1.2.

1.1.13 Tier I Capital” shall have the meaning assigned to such term under the elements of Tier |
Capital in the New Capital Adequacy Framework;

1.1.14 "Tier Il Capital” shall mean the capital which would qualify as Tier Il Capital in terms of
the New Capital Adequacy Framework;

1.1.15 “Transaction Documents” shall mean and include this Agreement and the respective:

1.1.16

LTAT

1.1.18

1.1.19

(i) Debenture Trust Deed entered into by the Company and Debenture Trustee;

(i} Consent letter of the Debenture Trustee and Registrar & Transfer Agent for the issue;

(i) Tripartite agreement between the Company, NSDL and Registrar & Transfer Agent;

(iv) Tripartite agreement between the Company, CDSL and Registrar & Transfer Agent;

(v) Rating letter;

(vi) General Information Document and Key Information Document:

(vii) Application Form;

(viiiy Resolutions passed by the Issuer;

(ix) Debenture Issue Intimation issued by the Issuer to the Debenture Trustee; and

(x) Any other document that may be designated as a transaction document by the
Debenture Trustee, from time to time.

“SEBI" means the Securities and Exchange Board of India.

“SEBI DT Master Circular’ shall mean the circular bearing reference number no.
SEBI/HO/DDHS-PoD-1/P/CIR/2025/1170on “Master Circular for Debenture Trustees”
dated August 13, 2025 issued by SEBI, as amended from time-to-time.

“SEBI DT Regulations” means the SEBI (Debenture Trustees) Regulations, 1993, as
amended and revised from time-to-time.

"SEBI ILNCS Regulations” means the SEBI (lssue and Listing of Non-Convertible
Securities) Regulations, 2021, as amended and revised from time-to-time.

1.1.20 “SEBI NCS Master Circular” means the SEBI circular no. SEBI/HO/DDHS/DDHS-
PoD/P/CIR/2025/0000000137 dated October 15, 2025, as amended.

1.1.21

1122

“SEBlI LODR Regulations” means the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended and revised from time-to-time.

“Stock Exchange” or “BSE" means the BSE Limited.

Capitalized words and expressions used herein and not defined shall have the meaning
respectively assigned to such words and expressions in the Issue Document and/or the Debenture
Trust Deed.
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1.3.

3.1

Any word or phrase defined in the body of this Agreement shall have the meaning assigned to it
therein throughout this Agreement, unless the contrary is expressly stated or clearly appears from
the context.

APPOINTMENT OF DEBENTURE TRUSTEE

The Company hereby appoints MITCON Credentia Trusteeship Services Limited as the debenture
trustee for and on behalf of the Debenture Holders for the Debentures to be issued by the Company
and the Debenture Trustee hereby agrees to act as the debenture trustee for the benefit of the
Debenture Holders and for purposes related thereto in accordance with the provisions of Applicable
Law, the Transaction Documents,.

REMUNERATION OF DEBENTURE TRUSTEE

The Company shall, in consideration of the Debenture Trustee agreeing to act as the debenture
trustee, pay to the Debenture Trustee so long as it holds the office of the debenture trustee,
remuneration of ¥ 75,000/- (Rupees Seventy Five Thousand) (“Debenture Trustee Fee”) as
acceptance fees and all costs, charges and expenses as set out in the Debenture Trustee
Engagement Letter (hereinafter referred to as the ("Debenture Trustee Engagement Letter”)
attached herewith as Annexure I. Delay in payment of the Debenture Trustee Fees, if any, shall
carry interest at the rate of 18% (Eighteen percent) per annum from the date of default till the actual
payment, which shall be payable on the footing of monthly compound interest.

The Company shall comply with the provisions of SEBI (Debenture Trustees) Regulations, 1993
(as amended from time to time), Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021, SEBI as amended from time to time, listing agreement
of the Stock Exchange where the Debentures are listed (“Listing Agreement”), SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015 (as amended from time to time), the
Companies Act 2013, SEBI DT Master Circular SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated
August 13, 2025 as amended from time-to-time and other applicable provisions. Further, the
Company undertakes to comply with all regulations/provisions of Companies Act, 2013, guidelines
of other regulatory authorities in respect of allotment of Debentures till the redemption of the same.

DURATION OF THE AGREEMENT

This Agreement shall be effective on and from the Effective Date and shall be in force till the
Debenture Outstanding’s (as defined in the Debenture Trust Deed) as per the terms of the
Transaction Documents are repaid and discharged in full or until the appointment of the Debenture
Trustee is terminated in accordance with the Debenture Trust Deed.

The Company confirms that all necessary disclosures will be made in the Issue Documents
including but not limited to statutory and other regulatory disclosures.




10.

i

12,

The Company hereby declares and confirms that the Company or the person(s) in control of the
Company, or its promoter(s) have not been restrained or prohibited or debarred by the Securities
and Exchange Board of India or any other regulatory authority, court or tribunal from accessing the
securities market or dealing in securities.

The Company hereby confirms that there is no conflict of interest between itself and the Debenture
Trustee in relation to the Debenture Trustee's appointment for the issue of Debentures. Similarly,
the Debenture Trustee confirms that there is no conflict of interest with the Issuer regarding its role
as the Debenture Trustee to this issue of Debentures.

The Company hereby undertakes to complete all necessary formalities including all filings with the
relevant regulatory authorities, including but not limited to the jurisdictional registrar of companies,
the SEBI and the stock exchange, obtain all consents and approvals required for the completion of
the issue and filing of covenant on DLT platform within applicable time limits;

The Debenture Trustee, “ipso facto” do not have the obligations of a borrower, a principal debtor,
or a guarantor as to the monies paid/invested by investors for the debentures/bonds.

The Company shall execute the Debenture Trust Deed (in Form SH-12 or as near thereto as
possible) and ali other Transaction Documents in favour of the Debenture Trustee on or before
making the final listing application.

The Debenture Trustee shall carry out due diligence on a continuous basis to ensure compliance
by the Company, with the provisions of the Act, SEBI (Listing Obligations and Disclosure
Requirement) Regulations, 2015, SEBI (Ilssue and Listing of Non-Convertible Securities)
Regulations, 2021, SEBI (Debenture Trustee) Regulations, 1993, as amended from time to time,
the Listing Agreement, this Agreement, SEBI Circular SEBI/ HO/ MIRSD/ CRADT/ CIR/ P/
2020/230 dated November 12, 2020 and as amended from time-to-time any other regulations
issued by SEBI pertaining to debt issuance and any other Applicable Law.

The Debenture Trustee, either through itself or its agents, advisors, consultants, intermediaries,
valuers, chartered accountant firms, practicing company secretaries, consultants, lawyers and
other entities in order to assist in the diligence by the Debenture and carry out requisite diligence
as stipulated in the Placement Memorandum and the Applicable Laws, has been obtained. Prior to
appointment of any agents /advisors/consultants, the Debenture Trustee shall obtain necessary
confirmation from the said agents, advisors, consultants, intermediaries, valuers, chartered
accountant firms, practicing company secretaries, consultants, lawyers and other entities (to the
extent required under the Applicable Law) in order to assist in the diligence by the Debenture and
that they do not have any conflict-of-interest in conducting the diligence under the transaction. All
costs, charges, fees and expenses that are associated with and incurred in relation to the diligence
as well as preparation of the reports/certificates/documentation, including all out of pocket
expenses towards legal or inspection costs, travelling and other costs, shall be solely borne by the
Issuer
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13.

14.

15.

The Company shall inter-alia furnish to the Debenture Trustee, a copy of each of the following
documents on or prior to the execution of this Agreement:

(a)

(b)
(c)
(d)
(e)

®

(9)

An undertaking by the Company that it agrees and undertakes to comply with all
regulations / provisions of the Companies Act, 2013, guidelines of other regulatory
authorities in respect of allotment of debentures till redemption.

Consent letter from the Registrar to Issue;

Depository Details;

Latest Annual Report and the latest financial results announced of the Company

Certified true copy of the resolution passed by the Board in meeting dated February 27,
2026pursuant to Section 179 of the Companies Act, 2013;

Certified true copy of the resolution passed by the shareholders of the Company pursuant
to section 42 read with 71 of the Companies Act, 2013;

Certified copy of the updated Memorandum & Articles of Association of the Company.

The Company shall inter-alia furnish to the Debenture Trustee a copy of each of the following
documents after the execution of this Agreement:

(@)
(b)
(c)
(d)
(e)
(f)

(9

(h)
(i

0)
(k)
)
(m)
(n)
(0)

(9)]

Proof of credit of Debenture to the Debenture Holder,

Issue Document;

This Agreement, duly executed;

Latest Annual Report;

Debenture Trust Deed, duly executed;

Confirmation/Proofs of payment of interest and principal made to the Debenture Holders
on relevant due dates;

Documents mentioned in the Debenture Trust Deed to be submitted to the Debenture
Trustee;

Letters from credit rating agencies about ratings;

Periodical reports / information on quarterly/ half yearly / annual basis as required to be
submitted to Stock Exchanges under the SEBI Debenture Regulations, Listing Agreement
or the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015;
Beneficiary position reports as provided by the registrar;

In-principle approval for listing of the Debentures from the Stock Exchange;
Acknowledgement of filing the Issue Document;

Acknowledgment for creation of recovery expense fund;

Listing & trading permission from the Stock Exchange;

Authorisation letter granting the right to procure bank statements pertaining to the
Debenture Accounts; and ’

Such other documents as may be reasonably required by the Debenture Trustee.

Additionally, the Company shall submit documents/ information as the Debenture Trustee may
require to conduct continuous and pericdical due diligence, in the manner and within the timelines
captured in Debenture Trust Deed.




16.

17.

18.

18.1

18.2

18.3

This Agreement is entered into in compliance with the provisions of Regulation 13 and Regulations
13A of SEBI (Debenture Trustees) Regulations, 1993, SEBI (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, the Companies Act, 2013 and any other applicable laws.

AUTHORIZATION AND CONSENTS

The Company herein covenants with the Debenture Trustee that all actions (including corporate
actions), conditions and things required to be taken, fulfilled and done (including the obtaining of
any consents (if applicable)) by the Company in order (a) to enable it to lawfully enter into, exercise
its rights and perform and comply with its obligations under this Agreement, (b) to ensure that those
obligations are legally binding and enforceable, and (c) to make this Agreement admissible in
evidence in the courts of India, have been taken, fulfilled and done in strict compliance with all
applicable laws and regulations.

MISCELLANEOUS
Access to Information

The Parties acknowledge that the Company may be required to share certain proprietary and
confidential information with the Debenture Holders and/or the Debenture Trustee to enable
Debenture Holders and/or the Debenture Trustee to undertake performance of its obligations and
functions under the Transaction Documents and shall provide such information to the Debenture
Holder and /or the Debenture Trustee. The Parties also acknowledge that disclosure of such
information to persons other than the Debenture Holders and/or the Debenture Trustee may have
adverse effect on the financial position and operations of the Company. Therefore, until occurrence
of an Event of Default, the Company shall be obliged to provide such confidential information only
to the Debenture Holders and/or the Debenture Trustee and till the occurrence of an Event of
Default, the Debenture Holders and Debenture Trustee shall maintain confidentiality in respect of
such information.

Benefit of Agreement

This Agreement shall ensure to the benefit of and be binding on the Parties and their respective
successors and permitted assigns.

Expenses

The Company shall promptly pay all costs and expenses (including documented legal fees) in
aggregate incurred by the Debenture Trustee in connection with the preparation, negotiation or
entry into of this Agreement and/or any amendment of, supplement to or waiver in respect of this
Agreement, against submission of the requisite supporting documents and receipts. The Company
shall, from time to time, make payment to/ reimburse the Debenture Trustee in respect of all
reasonable expenses and out-of-pocket costs incurred by the Debenture Trustee in undertaking its
obligations pursuant to this Agreement, in accordance with the Offer Letter issued by the Debenture
Trustee dated 23.02.2026 (No. MCTSL/EL/25-26/756).




18.4

18.5

18.6

18.7

Stamp Duty

The Company shall promptly pay, and in any event before any interest or penalty becomes payable,
any stamp, documentary, registration or similar tax payable in connection with the entry into,
registration, performance, enforcement or admissibility in evidence of this Agreement and/or any
such amendment, supplement or waiver.

Governing Law and Jurisdiction

(a) This Agreement and all questions of its interpretation shall be construed in accordance with
the Laws of the Republic of India.

(b) This Agreement shall be subject to the exclusive jurisdiction of the competent courts and
tribunals in Bengaluru, India.

Waiver

No failure by any Party to exercise, nor any delay by any Party in exercising any right or remedy
hereunder shall operate as a waiver thereof, nor shall any single or partial exercise of any right or
remedy, prevent any further or other exercise thereof or the exercise of any other right or remedy.
The rights and remedies herein provided are cumulative and not exclusive of any rights or remedies
provided by and available under Applicable Law and/or the Debenture Trust Deed and/or other
Transaction Documents executed pursuant thereto. No notice to or demand on any Party in any
case shall entitle that Party to any other or further notice or demand in similar or other
circumstances or constitute a waiver of the rights of the other Party to any other or further action in
any circumstances without notice or demand.

Notices

(a) Any notice required to be served on the Trustee may be served by sending through
registered post a prepaid letter addressed to the Trustee, in case of present Trustee at its
corporate office situated at Mumbai addressed to the Managing Director or Vice-President
and in respect of the successors in office of the Trustee similarly at such address as may
be notified by such new Trustee in this behalf.

(b) Any notice required to be served on the Company may be duly served by sending through
post in a prepaid letter at its registered office.

(c) Any notice may be served by the Company or the Trustee upon the holder(s)/owner(s) of
any debentures issued under these presents by sending through post in prepaid letter
addressed to such Debenture Holder(s) at their registered address and any notice so sent
by post, shall be deemed to have been duly served on the third day following the day on
which it is posted and in proving such service it shall be sufficient to prove that the letter
containing the notice was properly addressed and put into post box.




18.8

18.9

18.10

18.11

18.12

18.13

(d) Where a document is sent by post, service thereof shall be deemed to be effected by
properly addressing and prepaying and posting a letter containing the document provided
that if intimation has been given in advance that the documents should be sent under a
certificate of posting or by registered post with or without acknowledgement due and a sum
sufficient to defray the expenses has been deposited, service of the document shall not be
deemed to be effected unless it is sent in the manner so intimated by the Debenture
Holders.

Counterparts

This Agreement may be signed in any number of counterparts, all of which taken together and
when delivered to the Debenture Trustee shall constitute one and the same instrument. Any Party
may enter into this Agreement by signing any such counterpart.

Partial Invalidity

The illegality, invalidity or unenforceability of any provision of this Agreement under the law of any
jurisdiction shall not affect its legality, validity or enforceability under the law of any other jurisdiction
nor the legality, validity or enforceability of any other provision.

Further Assurances

The Parties hereby agree to execute and do such further documents, assurances, deeds, acts or
things as may be necessary to give full effect to the provisions herein contained.

Effective Date

This Agreement shall not come into force or effect or bind the Parties hereto as per the terms and
conditions contained herein, unless this Agreement has been signed and executed by the
authorized person of the Debenture Trustee.

Authorization

The persons signing this Agreement on behalf of the Parties represent and covenant that they have
the authority to so sign and execute this Agreement on behalf of the Parties for whom they are
signing.

Amendment

This Agreement may be amended only by an instrument in writing signed by duly authorised
representatives of the Issuer and the Debenture Trustee.
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IN WITNESS WHEREOF the Parties hereto have caused these presents to be executed the day and year
first hereinabove written in the manner hereinafter appearing.

SIGNED AND DELIVERED

by the within named Company
slice Small Finance Bank Limited
through its authorised signatory

Mr. Naresh Jain

For slice small finance bank limited
N

Authorized Signatory

e

For MITCON Credentia Trusteeship Service

SIGNED AND DELIVERED

by the within named Debenture Trustee
MITCON CREDENTIA TRUSTEESHIP
SERVICES LIMITED,

thrKuah its Author‘isEd SS natory

Autharised Signatary




MITCON CREDENTIA

PARTNER WITH TRUSTED CREDENTIALS

Date: February 23, 2026

To,
SLICE SMALL FINANCE BANK LIMITED (formerly known as North East Small Finance Bank Limited)

Registered Office: Corporate office:
G.S. Point, G.S. Road, Vill- Sarumataria, No.9, Ashford park view, 80 Feet Rd, next to
Opp. Dispur Fire Station, Sachivalaya, Wipro House building, Koramangala 1A Block,
Dispur, Guwahati, 781006, Assam Bengaluru, Karnataka - 560034

CONSENT LETTER

Subject: Consent Letter To Act As Debenture Trustee For Proposed Private Placement Issue Of 7,500
(Seven Thousand Five Hundred) Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully
Paid Up, Basel li Compliant, Lower Tier li Subordinated Bonds In The Nature Of Non-Convertible
Debentures Having A Face Value Of Rs. 1,00,000/- (Rupees One Lakh Only) Each, Up To An Aggregate
Value Of Rs. 75,00,00,000/- (Rupees One Seventy Fifty Crores Only) (The “Debentures”) On A Private
Placement Basis (The “Issue”) By Slice Small Finance Bank Limited. (“The Issuer”).

We, MITCON Credentia Trusteeship Services Limited, hereby give our consent to act as the Debenture
Trustee for the above mentioned issue of Debentures and are agreeable to the inclusion of our name as
Debenture Trustee in the Private Placement offer letter/ Information Memorandum and/or application
to be made to the Stock Exchange for the listing of the said Debentures.

We also confirm that we are not disqualified to be appointed as Debentures Trustee within the meaning
of the Companies (Share Capital and Debentures) Rules, 2014.

You are requested to furnish the information / details / documents as per the checklist already shared
with you.

Yours faithfully,

For MITCON Credentia Trusteeship Services Limited

Name: Priyanka Shrungare
Designation: Compliance Officer

MITCON Credentia Trusteeship Services Limited (MCTSL)
A subsidiary of MITCON Consultancy & Engineering Services Limited CIN: U33000PN2018PLC180330
Principal address: 1402/ 03, B-Wing, 14" Flr, Dalamal Towers, Free Press Journal Marg, 211, Nariman Point, Mumbai - 400021 MH (India) | contact@mitconcredentia.in

Registered address: 1* Floor, Kubera Chambers, Shivajinagar, Pune 411005, Maharashtra (India) | +91-20-25533309, 25534322 | www.mitconcredentia.in



Annexure V: Latest Audited and Limited Review Financial Statements

CHATURVEDI & CO. LLP

« CHARTERED ACCOUNTANTS

INDIA Park Centre, 24 Park Street, Kolkata - 700 016
Phone : 033-4601 2507

E-mail : chaturvedikol@hotmail.com, chaturvedisc@yahoo.co.in
(H.0. Kolkata, Branches at : Delhi, Mumbai, Chennai

INDEPENDENT AUDITOR’S REPORT ON THE INTERIM FINANCIAL STATEMENTS

To
The Board of Directors

slice Small Finance Bank Limited
(Formerly Known as North East Small Finance Bank Limited)

Report on Audit of the Interim Financial Statements
Opinion

We have audited the accompanying interim financial statements of slice Small Finance Bank Limited (Formerly
known as North East Small Finance Bank Limited), (the “Bank”), which comprise the balance sheet as at
December 31, 2025, the profit and loss account, the cash flow statement for the period then ended and a summary
of significant accounting policies and other explanatory information (hereinafter as referred to as the “interim
financial statements).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
interim financial statements give the information required by the Banking Regulation Act, 1949 and the Companies
Act, 2013 (“the Act”) in the manner so required give a true and fair view in conformity with accounting standards
prescribed under section 133 of the Act (“Accounting Standard”) as applicable to bank and other accounting
principles generally accepted in India, of the state of affairs of the bank as at December 31, 2025, its profit and its
cash flow for the period ended on that date.

Basis for Opinion

We conducted our audit of the interim financial statements in accordance with the Standards of Auditing (the
“SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Interim Financial Statements section of our report. We are
independent of the Bank in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (the “ICAI”) together with the ethical requirements that are relevant to our audit of the interim financial
statements under the provisions of the Act and Rules made there under, and we have fulfilled our ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the interim
financial statements.

Management's and Board of Directors’ Responsibility for the Interim Financial Statements

The Bank’s Management and Board of Directors are responsible for the matter stated in section 134(5) of the Act with
respect to the preparation of these interim financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Bank in accordance with the provisions of section 29 of the Banking
Regulation Act, 1949, Accounting Standards and other accounting principles generally accepted in India and the
circulars, guidelines and the directions issued by the Reserve Bank of India (the “RBI”) from time to time. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Bank and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
interim financial statements that give a true and fair view and are free from material misstatement, whether due to fraud

Or error.
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Chaturvedi & Co LLP

Chartered Accountants

In preparing the interim financial statements, Management and Board Of Directors are responsible for assessing the
Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has
no realistic alternative but to do so.

The Bank’s Board of Directors are also responsible for overseeing the Bank’s financial reporting process.

Auditor's Responsibilities for the Audit of Interim Financial Statements for the nine months ended
December 31, 2025

Our objectives are to obtain reasonable assurance about whether the interim financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these interim financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the interim financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Bank’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the interim financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the bank to cease to continue as a
going concern.

e  Evaluate the overall presentation, structure and content of the interim financial statements, including the disclosures,
and whether the interim financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the interim financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the interim financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

o,
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Chaturvedi & Co LLP

Chartered Accountants

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Chaturvedi & Co LLP
Chartered Accountants
FRN: 303137E/E300286

- \L"‘“‘
Amit Kumar
Partner
Membership No.: 318210
UDIN: 26318210DXAVONS5517

Date: January 29, 2026
Place: Kolkata
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slice
small finance bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100A52016PLC017505)
BALANCE SHEET AS AT DECEMBER 31, 2025

A (INR in);lJ(NJ)
Schedule at s at
FARFICULARS No. December 31, 2025 March 31, 2025
CAPITAL AND LIABILITIES
Capital 1 1,07,23,379 1,07,23,379
Reserves and Surplus 2 (44,42,821) (51,94,905)
Deposits 3 4,34,90,797 2,41.83.812
Borrowings 4 75,40,083 1,13,95,308
Other Liabilities and Provisions 5 27,05,325 21,91,392
TOTAL 5,00516.763 4,32,98,986
ASSETS
Cash and Balance with Reserve Bank of India 6 27,73,222 24,63,011
Balance with Banks and Money at call & short notice T 3,62,649 9,40,688
Investments 8 1,19,71,469 77,81,390
Advances 9 4,15,86,576 2,90,48,659
Fixed Assets 10 590,387 7,26,931
Other Assets 11 27.32,460 23,38,307
TOTAL 6,00,16,763 %32!98!986
Contingent Liabilities 12 7474 2,18,194
Bill for collection
Significant accounting policies and notes to the financial statements 17 & 18
As per our audit report of even date For and on behalf of the Board of Directors
For CHATURVEDI & CO LLP Tapan Kumar Hazarika Sa umar Kalra
Chartered Accountants Independent Director and Managing Director & CEO
Firm Registration Number : 302137E/E300286 Chairman of Audit Committee DIN : 01952165
o DIN : 08088195 Place : Mumbai
- e ad i
/)(_'_} V Amguri, Assam
‘\L&“v’- -
CA Amit Kumar jan Bajaj Naresh Jain
Partner Whole Time Director Chief Financial Officer
Membership No - 318210 DIN : 07197443 Place ; Bangalore
UDIN - 26318210DXAVONS5517 Place : Mumbai
Shefaly Kothari fev
Company Secretary
Place : Kolkata M. No- F7698

Date ;: January 29, 2026 Place : Bangalore




slice

small finance banx
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED DECEMBER 31, 2025

(INR in '000)

LARS Schedule For the Period Ended For the Year Ended
PARIIER No. December 31, 2025 March 31, 2025
I. INCOME
Interest Earned 13 70,63,146 4092333
Other Income 14 29,713,779 19,444,814
TOTAL 1,00,36,925 60,37,147
H. EXPENDITURE
Interest Expended 15 26,47,838 20.05,380
Operating Expenses 16 61,64,688 48,11,502
Provisions and Contingencies 944,738 13,87,235
TOTAL 97,57,264 82,04,117
IIL. PROFIT/(LOSS)
Net Profit/(Loss) After Tax 2,79,661 (21,66,970)
Add, Balance in Profit & Loss Account Brought Forward from Previous Year (21,66,970) (44,16,455)
Add: Adjustment on account of amalgamation - 44,16,455
TOTAL (18,87,309) (21,66,970)
IV. APPROPRIATIONS
Transfer to Statutory Reserve - -
Transfer to Investment Fluctuation Reserve - -
Bal Carried to Bal Sheet (18,87,309) ) (21,66,970)
TOTAL (18,87,309) (21,66,970)
Earning per equity Share
a. Basic 0.03 (0.51)
b. Diluted 0.02 (0.51)
Significant Accounting Policies 17
Schedules referred (o above form an integral part of the Financial Statements
As per our audit report of even date For and on behalf of the Board of Directors

W ‘&“&LME‘//
For CHATURVEDI & CO LLP Tapan Kumar Hazarika Satish Kumar Kalra
Chartered Accountants Independent Director and Managing Director & CEO
Firm Registration Number : 302137E/E300286 Chairman of Audit Committee DIN : 01952165
DIN : 08088195 Place : Mumbai

4‘;2\‘22.31__ Amguri, Assam

CA Amit Kumar Rdjan Bajaj Naresh Jain
Partner Whole Time Director Chief Financial Officer
Membership No - 318210 DIN : 07197443 Place : Bangalore
UDIN - 26318210DXAVON5517 Place : Mumbai

Shefaly Kothari ¢

Company Secretary
Place : Kolkata M. No- F7698

Date : January 29, 2026 Place : Bangalore




slice

sl fiance bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwshati, Assam (CIN : U65100A52016PLC017505)
CASH FLOW STATEMENT FOR THE PERIOD ENDED DECEMBER 31, 2025

(INR in '000)
For the Period Ended For the Year Ended
i December 31,2028 March 31,2025
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before Tax 3,33,144 {25,58,303)
Adjustment For:
(Profit)/Loss on sale of Fixed Assets (194) 962
Fair value (Gain)/Loss on investments (8,139) (12,166)
Provisions for Standard Assets 41,120 (119)
Depreciation & Amortisation 2,85,799 2,02,943
Provision for Other Assets - 2,40,445
Provision for Risk Insurance & welfare 3,946 -
Prowvision for Non Performing / Bad Assets 8,03,347 8,08,827
Provision on In (Security pis) (1,54,367) 6,71,527
Adjustment for AFS reserve (8,114) -
Employee Stock Option Expense 4,78,495 446,707
Operating Profit before Working Capital Changes 17,75,037 (1,99,177)
Adjustments for:
Decrease/(Increase) in Other Assets (4,45,593) 528,574
Decrease/(Increase) in Term Deposits with other Banks 2,69,184 58,500
Increase/(Decrease) in Other hiabilities and Provisions 4,68.867 5,94,556
Decrease/(Increase) in Advances (1,31,86,897) (44,07,016)
Dy [hi mn i (41,81,941) (29,17,842)
Increase/(Decrease) in Deposits 1,93,06,985 89,88,071
Cash generated from [ (used) in Operations: 22,30,605 28,44,844
Taxes Paid - -
Net Cash Flow from / (used) in Operating Activities (A) 40,05,642 26,45,667
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (including capital work in progress) (1,55,498) (1,68,898)
Sale of Fixed Assets 6,437 3,024
Net Cash Flow used in Investing Activities (B) (1,49,061) (1,65,675)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity shares = -
| /(D ) in Share Premu - -
Increase/(Decrease) in Borrowings (Net) (38,55,225) (58,55,197)
Net Cash Flow from / (Used in) Financing Activities (C) (38,55,225) (58,55,197)
Net Increase / (Decrease) in Cash or Cash Equivalents (A+B+C) 1,356 (33,75,404)
Cash and Cash Equivalents at the beginning of the year 18,72,339 22.67,149
Opening bal dj on of amal, - 39,80,594
Cash and Cash Equivalents at the end of the year 28,73,695 18,72,339
Break up cash and cash equivalent
Cash and Balance with RBI 2773222 24,63,011
Balance in current account with other banks 1,00,473 4,09,328
Total Cash & Cash Equivaleat 28,73.695 28,72,339
Notes:
1, The above Cash Flow Statement has been prepared under the Indirect Method as set out in Accounting Standard 3 of Cash Flow Statements
2. Cash and cash equivalent comprises bal as per Schedule 6 and Schedule 7 of the Bal sheet,
3. Figures for the previous year have been regrouped and reclassified wherever necessary to confirm to the current year's presentation.
As per our audit report of even date For and on behalf of the Board of Directors
For CHATURVEDI & CO LLP Tapan Kumar Hazarika Satish Kumar Kalra
Chartered Accountants Independent Director and Managing Director & CEOQ
Firm Registration Number : 302137E/E300286 Chairman of Audit Committee of Board DIN : 01952165
- V i DIN : OBOBE195 Place : Mumbai

A/ uri, Assam o

CA Amit Kumar " n.:&);:/ Nﬁ:‘:ﬁ:v/w

Partner Whole Time Director Chief Financial Officer
Membership No - 3118210 DIN : 07197443 Place : Bangalore
UDIN - 26318210DXAVONS517 Place : Mumbai "
i~
_.____,_.-'-"'-'A -
Shefaly-Kothari ¢
Company Secretary
Place ;: Kolkata M. No- F7698

Date : January 29, 2026 Place : Bangalore
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
December 31,2025  March 31, 2025

SCHEDULE 1 - Share Capital
Authorised Share Capital:
Equity Share Capital 10,00,08,40,000 Shares of INR 1 each (Previous year:

10,00,08,40,000 Shares of INR.1 each) 1,00,00,840 1,00,00,840
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS):
7,15,00,00,000 CCPS of INR 1 each and 2,80,00,000 shares of INR 50 each (previous 85.50,000 85.50,000

year: 7,15,00,00,000 CCPS of INR 1 each and 2,80,00,000 shares of INR 50 each)

1,85,50,840 1,85,50,840

Issued, Subscribed and Paid up Capital
Equity Share Capital- 8,96,43,09,249 fully paid up Shares of INR 1 each (Previous Year-

8,96,43,09,249 fully paid up Shares of INR 1 each) Al a0 KA
Equity Share Capital- 30,99,36,000 partly paid up shares of INR 0.90 each having face 578.942 278,942
value of INR 1 (Previous year 30,99,36,000 partly paid up shares of INR 0.90 each) il R
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS)-
1,48,01,27,544 shares of INR 1 Each (Previous year- 1,48,01,27,544 shares of INR 1 14,80,128 14,80,128
Each)
Total 1,07,23,379 1,07,23,379
SCHEDULE 2 - Reserves and Surplus
I. Statutory Reserve
Opening Balance 3,84,624 1,97.658
Opening balance adjustment on account of amalpamation - 1,86,966
Add: Additions during the year " *
Closing Balance 3,84,624 3,84,624
IL Investment Fluctuation Reserve
Opening Balance - -
Add: Additions during the year = =
Less: Transferred to General Reserve = &
Closing Balance - -
IIL. General Reserve
Opening Balance 1,25,640 1,10,710
Add: Additions during the year - 14,930
Less: Utilisation during the year - -
Closing Balance 1,25,640 1,25,640
IV. AFS Reserve
Opening Balance 6,073 -
Add: Additions during the year - 20,099
Less: Utilisation during the year (6,073) (14,026)
Closing Balance = 6.073
V. Employee Stock options outstanding Reserve
Opening balance 21,17,564 -
Opening balance adjustment on account of amalgamation - 16,70,857
Add: Additions during the year 4,78 495 4,46,707
Less: Utilisation during the year - #*
Closing Balance 25,96,059 21,17,564
V1. Share premium
Opening balance 3,55.427 23,431
Opening balance adjustment on account of amalgamation - 3,46,001

Add: Additions during the year - (14,005)
Less: Conversion made during the year e
Closing Balance

3,55427 3,55,427
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small finance parnk
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
December 31, 2025 March 31, 2025

VI Capital Redemption Reserve
Opening Balance 28
Opening balance adjustment on account of amalgamation -

Add: Addition during the year - 28
Less: Utilisation during the year - ”
Closing Balance 28 é
VIII. Amalgamation Reserve
Opening Balance (60,33,929) -
Add: Addition during the year on account of amalgamation * (60,33,929)
Less: Conversion made during the year L -
Closing Balance (60,33,929) {60,33,9219)
IX. Money received against share warrants
Opening Balance 16,638 =
Opening balance adjustment on account of amalgamation - 16,638
Add: Warrants Issued during the year - -
Less: Warrants cancelled duning the year - -
Closing Balance 16,638 16,638
X. Balance in Profit and Loss Account (18,87,309) (21,66,970)
Total (I to X) (44,42,821) (51,94,905)
SCHEDULE 3 - Deposits
Al Demand Deposits
(1) From Banks 3,606 34,163
(1i) From Others 11,01,587 11,61,820
I Savings Bank Deposits 1,35,86,513 47,58,396
III. Term Deposits
(i) From Banks 27,75,751 27,18,306
(ii) From Others 2,60,23,340 1,55,11,128
Total (1o II1 ) 4,34,90,797 2,41,83,812
B I Deposits of Branches in India 4,34,90,797 2,41,83,812
B.IL Deposits of Branch ide India - -
Total ( B.I and B.11) 4,34,90,797 2,41,83,812
SCHEDULE 4 - Borrowings
. Borrowings in India
1) Reserve Bank of India - -
ii) Other Banks - -
ii1) Other Institutions and Agencies® 75,40,083 1,13,95308
Total 75,40,083 1,13,95,308
II. Borrowings outside India
Total (Tand I1) 75,40,083 1,13,95 308
Secured Borrowings included in I and II above 43,87,083 82,42,308
¥ Includes compulsory convertible debentures of INR 29,63,000 th {s and subordi { debt (Tier-Il capitall of INR 1,90,000
thousands. (Previous Year compulsory convertible debent of INR 29,63,000 th Is and subordinated debr (Tier-1l capital) of INR 1,90,000

thousands)




slice

smail finance bank

SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS82016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
December 31, 2025 March 31, 2025

SCHEDULE 5 - Other Liabilities and Provisions
1. Bills Payable - =
II. Inter-Office Adjustments(net) & -

III. Interest Accrued 38,105 327,791

IV. Provision for Standard Assets 1,53,446 1,12,326

V. Provision for taxation (net of advance tax) - 33,437

VI. Others 25,13,774 17,17,838
Total (I to VI) 27,05,325 2191392
SCHEDULE 6 - Cash and Balance with Reserve Bank of India

1. Cash in hand 90,516 1,30,229

II. Balances with Reserve Bank of India

1) In Current Accounts 14,02,706 12,92,782

ii) In Other Accounts - -

III. RBI SDF 12,80,000 10,40,000
Total (I and III) 27,73,222 24,63,011

SCHEDULE 7 : Balances with Banks and Money at Call and Short Notice

AIn India

I Balances with banks

i) In Current Accounts 1,00,473 4,009,328

ii) In Other Deposit Accounts 2,62,176 531,360
II) Term Money/Money at call and short notice

i) With banks 5 a

it) With other Institutions = ¥
Total (I and II) 3,62,649 9,40,688

B. Outside India . =
i) In Current Accounts - #
i) In other Deposit accounts C £
iii) Money at call and short notice = =

Total - =
Total (A and B) 3,62,649 9,40,688

SCHEDULE 8 - Investments (Net of provisions)

1. Investments in India

1) Govemment Securities 98,36,644 77,81,390
1) Other Approved Securities o ™
1) Shares - -
iv) Debentures & Bonds ¥ ¥
v) Subsidiaries and/or joint ventures - &
vi) Security receipts* - -

vii) Others (Commercial paper) 21,34,825 -
Total (I) 1,19,71,469 77,81,390
IL. Investments Outside India - -

Total (II) - -

Total (1and IT) 1,19,71,469 77,81,390
Gross Investments 1,24,88.227 84,52,916
Less : Provision for Investments 5,16,758 6,71,527
Net Investments 1,19,71,469 77,81,389

*Outstanding security receipts is INR 51.68 Crores and the same has been fully provided for. Therefore net value of security
receipts is NIL (previous year INR 67.15 crores, fully provided for)
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
December 31, 2025 March 31, 2025

SCHEDULE 9 - Advances (Net of Provisions)

A 1) Bills purchased and discounted 11,14,777 -
i) Cash Credits, Overdrafts and Loans repayable on demand 29292192 2,25,51,397
ii) Term Loans 1,11,79.607 64.97,262
Total 4,15,86,576 2,90,48,659
B. i) Secured by Tangible Assets 56,99,680 26,45,172
ii) Covered by Banks/Government Guarantees 31,21,070 19,64,280
iii) Unsecured 3,27,65,826 2,44,39,207
Total 4,15.86,576 2,90,48,659
C.I Advances in India
1) Priority Sectors 91,99,411 44,08,559
i1) Public Sectors - -
iii) Banks s 2
iv) Others 3,23 .87.165 2,46,40,100
Total C.I 4!15!86!576 2,90,48,659

C.II. Advances outside India = w

Total C (I and II) 4,15,86,576 2,90,48,659
SCHEDULE 10 - Fixed Assets
I) Premises - E
II) Other Fixed Assets (Including Furniture and Fixtures)
At the beginning of the year 17,91,536 7.44.255
Additions during the year 1,37,578 1,72,203
Opening balance adjustment on account of amalgamation - 997,328
Deductions dunng the year (6,244) (3,986)
Depreciation to date (13,46,486) (6,76,796)
Opening balance adjustment in Depreciation on account of amalgamation - (5,06,073)
Capital Work in Progress 14,003 -
Total (1 and IT) 5,90,387 7,26,931
SCHEDULE 11 - Other Assets
I Inter-office adjustments (net) - -
II. Interest Accrued 6,33,576 4,25.164
II. Tax paid in advance (net of provision for tax) 33,365 !
IV. Stationery and Stamps * -
V. Non -banking assets acquired in satisfaction of claims - -
VI. Deferred Tax Assets 451259 5,02,699
VII. Others 16.14,260 14,10,444
Total (I to VII) 27,32, 460 23,38307

SCHEDULE 12 - CONTINGENT LIABILITIES
I. Claims Against the Bank not Acknowledged as debts 7,341 6,727
11 Liability for partly paid investments % -
II1.Liability on accounts of outstanding forward exchange and derivative contracts: & “
IV .Guarantees Given on behalf of constituents ~ -
V.Acceptances, endorsements and other Obligations - -
V1. Other Items for which the bank is constituently liable. 133 2,11,467

Total (I to VI) 7,474 2,18,194
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

Guwahati, Assam (CIN : U65100A52016PLC017505)
SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

PARTICULARS

(INR in '000)

For the Period Ended  For the Year Ended

December 31, 2025

March 31, 2025

SCHEDULE 13 - Interest Earned

1. Interest on Advances 64,27,024 35.77,100
II. Income on Investments 536,454 4.47,089
1L Interest on Balances with RBI and Other Inter-Bank Funds 97,070 61,852
IV. Other interest Income 2,598 6,292
Total (I to IV) 70,63,146 40,92,333
SCHEDULE 14 - Other Income
I Commission, Exchange & Brokerag 2527413 15,33,822
I1. Profit/ (Loss) on sale of investments (net) 8,139 12,166
1L Profit/ (Loss) on revaluation of investments (net) - &
IV. Profit/ (Loss) on sale of land, buildings and other assets (net) 194 (962)
V. Profit / (Loss) on exchange transactions (net) - -
V1. Income eamed by way of dividends, etc, from
subsidiaries/companies and/or joint ventures abroad/in India - *
VII. Miscellaneous Income* 4,38,033 3,99,788
Total (I to VII) 39|73!m 1‘9!44!814
* Includes recovery from written off accounts of INR 2,25,615 thousands (Previous year INR. 3,25 798 thousands.)
SCHEDULE 15 - Interest Expended
L. Interest on Deposits 19,30,175 11,84,303
1L Interest on Reserve Bank of India/ Inter-bank borrowings 21 8,885
111, Other I (Including int on refi & Tier-11 7,17,642 8,12,192
Bonds)
Total (I to II) 26,47,838 20,05,380
SCHEDULE 16 - Operating Expenses
I. Paymeats and Provisions for Employees 33,90,169 25,93,456
IL. Rent, Taxes and Lighting 2,54,442 2,95 982
III. Printing and Stationery 7,046 5,160
IV. Advertisement and Publicity 565,712 1,82,605
V. Depreciation on Bank's property 2,85,799 2,02,943
V1. Director's Fees's, Allowances & Expenses 8,118 10,842
VII. Auditors fees and expenses 6,500 5,500
VII. Law Charges - 118
IX. Postage, Telegrams, Telephones, etc. 38,807 14,201
X. Repairs and Maintenance 30,497 1,26,321
XI. Insurance 50,384 45,062
XIIL Other expenditure 15,27,214 13,29.312
Total (I to X1I) 61,64,688 485115501
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100A52016PLC017505)
Schedule 17- Significant Accounting Policies forming part of Financial Statement

1.Background

slice Small Finance Bank Limited (erstwhile North East Small Finance Bank Limited (the “Bank™) is a public limited Company incorporated on
July 25, 2016 under the provisions of the Companies Act, 2013, received in principle approval from the Reserve Bank of India (“RBI”) to form
a Small Finance Bank in the private sector under section 22 of the Banking Regulation Act, 1949 on September 16, 2015. The bank received
license from the Reserve Bank of India (RBI) to operate as a Small Finance Bank under the Banking Regulation Act, 1949 with effect from
March 31, 2017 and commenced its banking operations on October 17, 2017.

The Bank provides Retail banking services and wide range of financial services to economically poor in urban, semi-urban and rural areas. The
Bank is headquartered in Guwahati and has seven zonal offices. The Bank presently operates only in India, and does not have a branch in any
foreign country,

In FY 2024-25, scheme for amalgamation of erstwhile Garagepreneurs Internet Private Limited and erstwhile RGVN (North East) Microfinance
Limited with and into erstwhile North East Small Finance Bank Limited became effective from October 27, 2024, upon receipt of all requisite
approvals.

Pursuant to the approval of shareholders and relevant regulatory authorities, the name of the Bank has been changed from North East Small
Finance Bank to slice Small Finance Bank with effect from February 11, 2025 as per the fresh Certificate of Incorporation issued by the
Registrar of Companies. Further, the name of the Bank has been changed to “slice Small Finance Bank Limited” in the Second Schedule to the
Reserve Bank of India Act, 1934 by Notification DoR.LIC.No.S1134/16.13.216/2025-26 dated May 14, 2025, which is published in the Gazette
of India (Part I1I-Section 4) dated May 16, 2025.

2. Basis of Preparation

The financial statements have been prepared in accordance with the requirements prescribed under the Banking Regulation Act, 1949. The
accounting and reporting policies of the Bank used in the preparation of these financial statements is the accrual method of accounting and
historical cost convention and it confirms with Generally Accepted Accounting Principles in India (“Indian GAAP”), the Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014, Companies (Accounts) Rules, 2021 and
other relevant provisions of the Companies Act, 2013 (“the Act™) and the Companies (Accounting Standards) Amendment Rules 2016, in so far
as they apply to banks and the guidelines issued by the RBL

3. Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP as applicable to Banks requires the Management to make estimates
and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and
expenses for the reporting period. The Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Actual results could differ due to these estimates. Any revision in the accounting estimates is recognized prospectively in the current
and future periods.

4. Revenue Recognition
The bank recognises revenue to the extent that it is probable that the economic benefits will flaw to it and the revenue can be reliably measured.

1) Interest income on performing assets is recognised in the Profit and Loss Account on accrual basis. Interest Income on Non- Performing
Assets is recognised upon realisation as per the prudential norms of the RBI. Any income recognised and remaining unrealised, before the asset
became non-performing or before disposal is reversed in the profit and loss account, Overdue interest is recognised on realisation basis.

1i) Loan origination income i.e. processing fee and other charges are collected upfront and recognised at the inception of the loan.
iif) Commission on sale of insurance products are recognised on accrual basis on sale of number of policies of respective insurance companies.
iv) Income on discounted instruments are recognised aver the tenure of the instrument on a constant yield basis.

v) Interest income on investments is recognised on accrual basis.
vi) Interest income on deposits with banks and other financial institutions are recognised on a time proportion accrual basis taking into account
the amount outstanding and the rate applicable.

vii) Dividend income is recognized on an accrual basis when the right to receive the dividend is established.

viii) PSLC related income and expenses are recognised as and when they become due.
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Schedule 17- Significant Accounting Policies forming part of Financial Statement

Revenue Recognition (cont.)

ix) Amounts recovered against debis written off in earlier years and provisions no longer considered necessary in the context of the current
status of the borrower are recognised in the Profit and Loss Account.

X) All other charges such as EMI bounce charges, cheque return charges, penal charges, and any other charges are recognised on realisation
basis. These charges are treated to accrue on realisation, due to the uncertainty of their realisation.

5. Investments

Classification and valuation of the Bank’s Investments is carried out in accordance with RBI Master Direction “RBI/DOR/2023-24/104
DORMRG.36/21.04.141/2023-24", “Classification, Valuation and Operation of Investment Portfolio of Commercial Banks (Directions), 2023"
Dated September 12, 2023 as applicable from April 01, 2024 (updated w.e.f April 01, 2025) and Fixed Income Money Market and Derivatives
Association (‘FIMMDA) guidelines issued in this regard from time to time.

Categorisation of Investments

The Bank classifies its investment at the time of purchase into one of the following three categories:

1. Held to Maturity (HTM) — Securities acquired with the intention and objective of holding it to the maturity, The contractual terms of the
Securities should give rise to cash flows that are solely payments of principal and interest on principal outstanding (SPPI criteria).

ii. Available for sale (AFS) — Securities acquired with an objective that is achieved by both collecting contractual cash flows and selling
securities. The contractual terms of the Securities should give rise to cash flows that are solely payments of principal and interest on principal
outstanding (SPPI criteria).

iii. Fair Value through Profit and Loss (FVTPL) — Securities that do not qualify for inclusion in HTM or AFS shall be classified under FVTPL.

iv. HFT- It is a separate sub-category within FVTPL. Any instrument that a bank holds for short term resale, rofit from short-term price
movements, locking in arbitrage profits or hedging risks shall be classified under HFT.

Purchase and sale transaction in securities are recorded under Seftlement Date method of accounting, except in the case of the equity shares
where Trade date method of accounting is followed.

Classification of Investments

For the purpose of disclosure in the Balance Sheet, investments are classified under six groups viz., (i) Government Securities, (ii) Other
Approved Securities, (iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and Joint Ventures, and (vi) Other Investments.

Acquisition cost

i. Broken period interest on debt instruments is treated as revenue item,

ii. The transaction costs including brokerage, commission, transaction/settlement charges etc. paid at the time of acquisition of investments are
recognised in Profit and Loss Account.

iii. The cost of investments is determined at the time of initial recognition at fair value, Carrying cost is arrived on weighted average basis.
Transfer Between Categories

Reclassifications of investments between categories, if any are considered in accordance with the extant RBI guidelines with the approval of the
Board of Directors and prior approval of the Department of Supervision (DoS), RBI: If Bank is permitted to reclassify its investment portfolio,
it applies the reclassification prospectively from the reclassification date. The reclassification date is the first day of the first reporting period
following the supervisory permission allowing reclassification of financial assets.

i) Transfer from HTM to AFS - The fair value measured at the reclassification date shall be the revised carrying value. Any gain or loss arising
from a difference between the revised carrying value and the previous carrying value shall be

recognised in AFS-Reserve.

ii) Transfer from HTM to FVTPL (including HFT) - The fair value measured at the reclassification date shall be the revised carrying value. Any
gain or loss arising from a difference between the revised carrying value and previous carrying value of the investments shall be recognised in
the Profit and Loss Account under Item “Profit on revaluation of investments’ under Schedule 14: ‘Other Income’,
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Transfer Between Categories (cont.)

iii) Transfer from AFS to HTM - The investments are reclassified at its fair value at the reclassification date. However, the cumulative gain/loss
previously recognised in the AFS-Reserve shall be withdrawn therefrom and adjusted against the fair value of the investments at the
reclassification date to arrive at the revised carrying value, Thus,

the revised carrying value shall be the same as if the bank had classified the investment in HTM ab initio itself.

iv) Transfer from AFS to FVTPL (including HFT) - The investments shall continue to be measured at fair value. The cumulative gain or loss
previously recognised in AFS Reserve shall be withdrawn therefrom and recognised in the Profit and Loss Account, under Item (III): “Profit on
revaluation of investments’ under Schedule 14:*Other Income’.

v) FVTPL (including HFT) to HTM & AFS - The carrying amount representing the fair value at the reclassification date remains unchanged.

Valuation of Investments

1) Held to Maturity — Securities held in HTM shall be carried at cost and shall not be marked to market (MTM) after initial recognition. Any
discount or premium on the securities under HTM shall be amortised over the remaining life of

the instrument. The amortised amount shall be reflected in the financial statements under item II ‘Income on Investments’ of Schedule
13:*Interest Earned’ with a contra in Schedule 8:'Investments®.

ii) Available for Sale - The securities held in AFS shall be fair valued at least on a quarterly basis, if not more frequently. Any discount or
premium on the acquisition of debt securities under AFS shall be amortised over the remaining life of the instrument The amortised amount
shall be reflected in the financial statements under item II ‘Income on Investments’ of Schedule 13: ‘Interest Eamed’ with a contra in Schedule
8’ Investments’. The valuation gains and losses across all performing investments, irrespective of classification (i.e.,

Government securities, Other approved securities, Bonds and Debentures, etc.), held under AFS shall be aggregated. The net appreciation or
depreciation shall be directly credited or debited to a reserve named AFS Reserve without routing through the Profit & Loss Account.

iii) FVTPL - The securities held in FVTPL shall be fair valued and the net gain or loss arising on such valuation shall be directly credited or
debited to the Profit and Loss Account. Securities that are classified under the HFT sub-category within FVTPL shall be fair valued on a daily
basis, whereas other securities in FVTPL shall be fair valued at least on a quarterly, if not on a more frequent basis. Any discount or premium
on the acquisition of debt securities under FVTPL shall be amortised over the remaining life of the instrument. The amortised amount shall be
reflected in the financial statements under item II ‘Income on Investments’ of Schedule 13: ‘Interest Earned’ with a contra in Schedule 8:
‘Investments’

1v) Market value of government securities (excluding treasury bills) is determined based on trades/quotes as per recognised stock exchange or
price published by Financial Benchmark India Pvt Ltd. (FBIL}) jointly with Fixed Income Money Market and Derivatives Association
(FIMMDA).

v. Treasury bills and Commercial paper are valued at carrying cost, which includes discount amortized over the period to maturity.

vi, Units of Mutual Funds are valued as per latest NAV declared by mutual fund.,IfNAV is not available, these shall be valued at cost,

vii) Unquoted equity shares are valued at their break-up value which is ascertained from the company’s latest balance sheet. In case the latest
balance sheet is not available the shares are valued at face value,

viii) Non-performing investments are identified and depreciation / provision are made thereon based on the RBI guidelines. The depreciation /
provision on such non performing investments are not set off against the appreciation in respect of other performing securities, Further, any
MTM appreciation in the security is ignored.

Interest on non-performing investments is not recognised in the Profit and Loss Account until received.

Sale of Investments

(1) Any profit or loss on the sale of investments in HTM shall be recognised in the Profit and Loss Account under Item II of Schedule 14-'Other
Income’. The profit on sale of an investments in HTM shall be appropriated below the line from the Profit and Loss Account to the ‘Capital
Reserve Account’. The amount so appropriated shall be net of taxes and the amount required to be transferred to Statutory Reserve.

(ii) Upon sale or maturity of a debt instrument in AFS category, the accumulated gain/ loss for that security in the AFS-Reserve shall be
transferred from the AFS Reserve and recognized in the Profit and Loss Account under item II “Profit on sale of investments” under Schedule
14-Other Income. —
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Investment Fluctuation Reserve

To build up adequate reserves to protect against increase in yields in future, the Bank shall create an Investment Fluctuation Reserve (IFR) to
the extent of the lower of the following:

a) net profit on sale of investments during the year;

b) net profit for the year less mandatory appropriations.

As per the RBI directions, this reserve is to be created until the amount of IFR is at least 2 percent of the FVTPL (including

FVTPL-HFT) and AFS portfolio, on a continuing basis,

Bank is permitted to draw down the balance available in IFR in excess of two percent of its AFS and FVTPL (including FVTPL-HFT)
portfolio, for credit to the balance of profit/loss as disclosed in the Profit and Loss account at the end of any accounting year.

Repo and reverse Repo transactions:-

Repo and reverse Repo transactions in Govt Securities and corporate debt securities are reflected as borrowing and lending transactions
respectively. Borrowing cost on repo transactions is accounted as Interest Expense and revenue on reverse repo transactions is accounted as
Interest Income.

6. Loans/Advances and Provision thereon

Classification:

Advances are classified as performing assets and non-performing assets (‘NPAs") in accordance with the RBI guideline on Income Recognition
and Asset Classification (IRAC). Further, NPAs are classified into sub-standard, doubtful and loss assets based on the criteria stipulated by the
RBL The advances are stated net of specific provisions made towards NPAs.

Provision:

Specific loan loss provisions for non-performing advances comprising sub-standard, doubtful and loss assets is made at a minimum in
accordance with the RBI guidelines and Bank’s intemal policy.Specific loan loss provision in respect of non-performing advances are charged
to the Profit and Loss Account. NPA accounts are written off based on Bank's internal policy and management judgement. Amounts recovered
during the year against bad debts written off in earlier years are recognised in the Profit and Loss Account as Miscellaneous income under the
head ‘Other Income’ (Schedule - 14),

The provisions towards Standard Assets is made as per the extant RBI notifications and shall not be netted from gross advances but shall be
shown separately as “Provisions against Standard Assets’ under ‘Other Liabilities and Provisions’.

Floating Provision:

Provisions made in excess of the Bank’s policy for specific loan loss provisions for non-performing assets and regulatory general provisions are
categorised as floating provisions. Creation of floating provisions is approved by the Board of Directors in accordance with the RBI guidelines.
Floating provisions are used only for contingencies under extraordinary circumstances and for making specific provisions for impaired accounts
as per Board approval and regulatory approval. Floating provisions, if any, are shown under “Other liabilities and Provisions” (Schedule 5).

Securitization and Assignment

Assets transferred through securitization and direct assignment of cash flows are de-recognized in the Balance Sheet when they are sold (true
sale criteria being fully met with) and consideration is received. Sales / transfers that do not meet true sale criteria are accounted for as
borrowings, For a secunitization or direct assignment transaction, the Bank recognizes profit upon receipt of the funds and loss is recognized at
the time of sale.

The Bank invests in Pass Through Certificates (PTCs) issued by other Special Purpose Vehicles (SPVs). These are accounted at acquisition
cost and are classified as investments. The Bank also buys loans through the direct assignment route which are classified as advances. These are
carried at acquisition cost unless it is more than the face value, in which case the premium is amortised based on effective interest rate method
over the tenor of the loans.

Restructuring:
The Bank considers a restructured account as one where the Bank, for economic or legal reasons relating to the borrower's financial difficulty,
grants to the borrower concessions that the Bank would not otherwise consider. Restructuring would normally involve modification of terms of
the advances / securities, which would generally include, among others, alteration of repayment period / repayable amount / the amount of
instalments / rate of interest (due to reasons other than competitive reasons). Restructured accounts are classified as such by the Bank only upon
approval and implementation of the restructuring package. Necessary provision for diminution in the fair value of a restructured account is
made and classification thereof is as per the extant RBI guidelines. In accordance with the RBI guidelines on the prudential framework for
resolution of stressed assets and the resolution framework for COVID-19 related stress, the Bank in accordance with its Board approved policy,
carried out one-time restructuring of eligible borrowers. The asset classification and necessary provisions thereon are done in accordance with
the said RBI guidelines.” :
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7. Fixed Assets (Tangible and Intangible)
7.1 Fixed assets are stated at cost, net of accumulated depreciation and impairment. The cost of an asset comprises its purchase price and any
cost directly attributable to bringing the asset to its working condition and location for its intended use. Subsequent expenditure on fixed assets
affer its purchase is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond its previously
assessed standard of performance.
7.2 The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based on intemnal/external
factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
the greater of the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset.
After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

7.3 Receipt of any Grant / Subsidy shall be adjusted in the cost of Fixed Assets for which such Grant / Subsidy has been received.
7.4 Capital work-in-progress includes costs incurred towards creation of fixed assets that are not ready for its intended use.
7.5 Item costing less than INR 5,000/~ shall be fully depreciated in the year of purchase.

8. Depreciation & Amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation on
tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in Schedule II to the Companies
Act, 2013. Leasehold improvements are amortized over the duration of the lease. The estimated useful life of the intangible assets and the
amiortization period are reviewed at the end of each financial year and the amortization period is revised to reflect the changed pattern,
if any.

The useful life being followed by the Bank as prescribed in Schedule II to the Companies Act, 2013 is as follows:

Asset Useful Life (No of
Years)
Computer (Incl Desktop) 3
Furniture & Fixtures 10
Office equipment 5
Motor Vehicle 8
Servers & Networks 6
Software 3
Goodwill 5

Depreciation on assets acquired/sold during the period is recognised on a pro-rata basis to the Profit and Loss Account from/upto the date of
acquisition/sale.
Profit or loss arising from sale of fixed asset is recognised as income or expense in Profit & Loss account.

9. Employee Benefits

Employee benefits include Provident Fund, Gratuity and Compensated Absences

Defined contribution plan:

Provident Fund: Contribution towards provident fund for certain employees is made to the regulatory authorities, where the Bank has no
further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry any further obligations, apart from
the contributions made on a monthly basis.

Defined Benefits Plan,

Gratuity: The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of actuarial
valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on independent actuarial
valuation using the Projected Unit Credit Method which recognizes each period of service that gives rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation. Actuarial losses/ gains are recognized in the Profit and Loss
Account in the year in which they arise.
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Leave Encashment: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet date. The actuarial
valuation is carried out using the Projected Unit Credit Method. Actuarial losses/ gains are recognized in the Profit and Loss Account in the
year in which they arise,

Share based payments

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model.
That cost is recognised, together with a corresponding increase in Employee Stock Option Plan (ESOP) reserves in equity, over the period in
which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Company’s
best estimate of the number of equity instruments that will ultimately vest. The impact of the revision of the original estimates, if any, is
recognised in Statement of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a corresponding adjustment to
the related other equity account.

For cash-settled share-based payments, the fair value of the amount payable to its advisors and consultants is recognised as vendor share based
payment expense with a corresponding increase in liabilities, over the vesting period. The liability is remeasured at each reporting period up to,
and including the settlement date, with changes in fair value recognised in vendor share based payment expense.

10. Taxes
Tax expenses comprises of current income tax and deferred tax.

Income tax

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in
India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date, Current
income tax relating to items recognised directly in equity is recognised in equity and not in Profit and Loss Account.

Deferred taxes

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current
year and reversal of timing differences for the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted at the reporting date.

Deferred income tax relating 1o items recognised directly in equity is recognised in equity and not in the Profit and Loss Account Deferred tax
liabilities are recognised for all taxable timing differences. Deferred tax assets are recognised for deductible timing differences only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realized. In situations where the Bank has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if
there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits The carrying cost of the
deferred tax assets are reviewed at each balance sheet date. The Bank writes down the carrying amount of a deferred tax asset to the extent that
it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised. Any such write down is reversed to the extent that it becomes reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be available.

11. Cash and Cash equivalent

Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks and money at call and short notice (excluding
fixed deposits with original maturity of more than three months) and other short-term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

12. Cash Flow Statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of transactions of a non cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of Income or expenses associated with investing or financing
cash flows. The cash flows from Operating, Investing and Financing activities of the Bank are segregated.
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13. Segment Reporting

Business Segment : In accordance with the guidelines issued by the RBI vide DBOD No.BP.BC.81/21.01.018/2006-07 dated April 18, 2017
and accounting standard 17 (AS-17) on “Segment Reporting”, the Bank’s business has been segregated into Treasury and Retail banking
segments, the Bank has adopted Segment Reporting as under;

Treasury includes all investment portfolios, Profit / Loss on sale of Investments, income from money market operations. The expenses of this
segment consist of interest expenses on funds borrowed from external sources as well as internal sources and depreciation / amortization of
premium on Held to Maturity category investments as well as relevant operating expenses.

Retail Banking includes lending to and deposits from retail customers and identified earnings and expenses of the segment
Other Banking operation includes all other operations not covered under Treasury & Retail Banking operation.
Unallocated includes Capital & Reserves and other unallocated Assets, Liabilities, Income & Expense.

Geographic segments: The Bank operates in a single geographic segment i.e, domestic.

14. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for events of bonus issue, bonus element in a rights issue to existing shareholders and share split.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a
fully paid equity share during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. Diluted earnings per
share reflect the potential dilution that could occur if securities or other contracts to issue equity shares were exercised or converted during the

year.

15. Provisions and contingent assets/liabilities

In accordance with AS-29, a provision is recognized when there is an obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. a possible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one or more
uncertain future events not within the control of the Bank; or

1i. a present obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.
Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may never be

16. Leases

Lease rentals under operating lease are charged to the Profit and Loss Account on straight line basis over the lease term in accordance with AS-
Lease arrangements where risk and rewards incidental to ownership of an assets substantially vest with the lessor are recognised as operating
leases.

17. Statutory Reserve
Pursuant to the requirements of Section 17 of the Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000, the Bank is
required to appropriate 25% of profit after tax for the year to the statutory reserve.

18. Share Issue Expenses
Share issue expenses are adjusted against Share Premium in terms of section 52 of Companies Act, 2013,
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19. Corporate Social Responsibility
Expenditure incurred towards corporate social responsibility are recognised as and when becomes due.

20. Borrowing Cost
Borrowing cost includes interest, amortisation of ancillary cost incurred in connection with the arrangement of borrowings.

21. Priority Sector Lending Certificates (PSLCs)

The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates (PSLCs). In the case of a sale transaction, the
Bank sells the fulfilment of priority sector obligation and in the case of a purchase transaction the Bank buys the fulfilment of priority sector
obligation through the RBI trading platform. There is no transfer of risks or loan assets. The fee received for the sale of PSLCs is recorded as
“Miscellaneous Income” and the fee paid for purchase of the PSLCs is recorded as ‘Other Expenditure’ in the Profit and Loss Account.

22. Securitisation and Transfer of Assets
In case of sale of stressed assets, the bank follows RBI guidelines on *Transfer of Loan Exposures’. In accordance with RBI guidelines on sale

of nonperforming advances, if the sale is at a price below the net book value (i.e., book value less provisions held), the shortfall is charged to the
Profit and Loss Account and if the sale is for a value higher than the net book value, the excess provision is credited to the Profit and Loss
Account in the year when the sum of cash received by way of initial consideration and / or redemption or transfer of security receipts issued by
ARC exceeds the net book value of the loan at the time of transfer.

The Bank also buys loans through the direct assignment route which are classified as advances. These are carried at acquisition cost unless it is
more than the face value, in which case the premium is amortised based on effective interest rate method.

23. Transactions involving foreign exchange

Initial recognition

Transactions in foreign currencies entered into by the Bank are accounted at the exchange rates prevailing on the date of the transaction or at
rates that closely approximate the rate at the date of the transaction.

Measurement at the Balance Sheet date

Foreign currency monetary items, if any, of the Bank, outstanding at the balance sheet date are restated at the rates prevailing as at Balance
sheet date . Non-monetary items of the Bank are carried at historical cost. Contingent liabilities on account of foreign exchange contracts,
currency future contracts, guarantees, letters of credit, acceptances and endorsements are reported at closing rates of exchange

Treatment of Exchange differences

Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the Bank are recognised as
income or expense in the Profit and Loss Account.

24, Research and development costs

Research costs incurred by the bank are expensed off when incurred. However, in the case of development costs, if there is an identifiable asset
where commercial and technical feasibility of the project is established, the cost incurred on the same is capitalised and the same is amortised as
per the depreciation policy of the bank.
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Schedule 18 -Notes forming part of the Financial Statements (INR in '000)
1. Capital Adequacy Ratio
The following table sets forth, for the period indicated, computation of capital adequacy ratio as per the Operating guidelines applicable for small finance bank.
i As at December | As at March 31,
Partienlers 31,2025 2025
i)  |Common Equity Tier I Capital (CET 1) 39,34,059 30,27,868
i)  [Additional Tier I Capital 29,62,867 27,51,533
iii) |Tier 1 capital (i + ii) 68,96,927 57,79.401
iv) |Tier 2 capital 17,09,574 17,06,454
v)  |Total capital (Tier 1 + Tier 2) 86,06,501 74,85,855
vi) |Total Risk Weighted Assets (RWAs) 4,80,38,687 3,68,68,247
vii) |CET 1 Ratio (CET 1 ratio as a percentage of RWAs) 8.19% 8.21%
viii) [Tier 1 Ratio (Tier I Capital as a percentage of RWAs) 14.36% 15.68%
ix) |Tier 2 Ratio (Tier 2 Capital as a percentage of RWAs) 3.56% 4.63%
x)  |Capital to Risk Weighted Assets Ratio (CRAR) (Tatal Capital as percentage of RWAs) 17.92% 20.30%,
xi) |Leverage Ratio 11.66% 13.74%
2. Key metrics and ratios
. As at December | As at March 31,
AN TR 31,2025 2025
1 Gross NPA (Amount) 23,00,274] 18,47,637
2 Net NPA (Amount) 16,53,342 13,55,955
3 Gross NPA to Gross Advances (%) 5.45% 625%
4  |Net NPA to Net Advances (%) 3.98% 4.67%,
5  |Provision coverage ratio including Technical W/off (%) 77.84% 79.46%
6 |Provision coverage ratio excluding Technical W/off (%) 28.12% 26.61%

3. Other Key matters

On November 21, 2025, the Government of India notified four Labour Codes~ the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on
Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020, collectively referred to as the New Labour Code!,
consolidating 29 existing labour Jaws. The Ministry of Labour & Employment has published draft Central Rules and FAQs on December 30, 2025, to
facilitate assessment of the financial impact arising from these regulatory changes.

Accordingly, the Bank has recognised an estimated incremental impact of INR 2.7 crore under ‘Employees cost' in the Profit and Loss Account during the
period ended December 31, 2025, considering the actuarial valuation and best information available, The Bank continues to monitor the finalisation of
Central and State Rules and clarifications from the Government on the New Labour Codes and would provide appropriate accounting effect on the basis of
such developments, as needed.

For and on behalf of the Board of Directors
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INDEPENDENT AUDITOR’S REPORT

To
The Members of slice Small Finance Bank Limited
Report on Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of slice Small Finance Bank Limited (formerly
known as North East Small Finance Bank Limited), (the “Bank”), which comprise the Balance Sheet as at
March 31, 2023, the Profit and Loss Account, the Cash Flow Statement for the year then ended and a summary
of significant accounting policies and other explanatory information (herein after referred to as “financial
statements”).

2, In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Banking Regulation Act, 1949 and the Companies
Act, 2013 (the “Act™) in the manner so required give a true and fair view in conformity with accounting
standards prescribed under section 133 of the Act (“Accounting Standard™) as applicable to bank and other
accounting principles generally accepted in India, of the state of affairs of the bank as at March 31, 2025, its
loss and its cash flow for the year ended on that date.

Basis for Qpinion

3. We conducted our audit in accordance with the Standards of Auditing (“SAs™) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“1CAI”) together with
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and Rules made there under. and we have fulfilled our ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the financial statement.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be communicated in our
report.

Key Audit Matters How our matter was addressed in the audit

Classification of Advances, Income Recognition, | Our Audit Procedure:
Identification of and Provisioning for non-performing

advances.
Page 1 of 9
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Key Audit Matters

How our matter was addressed in the audit

(Refer Schedule 9 to the financial statements, read
with the Accounting Policy No. 6)

The advances are classified as performing and non-
performing advances (NPA) which are governed by
Income Recognition, Assets Classification and
Provisioning (IRAC Norms) and other relevant
directions / guidelines (Prudential Norms) as issued
by the Reserve Bank of India (RBI) from time to
time. The classification and provisioning are done
carried out by the Bank’s IT software integrated with
its Core Banking Solution (CBS).

The provisioning for identified NPAs is based on
ageing and classification of NPAs, recovery
estimates, value of security and is subject to the
provisioning norms specified by RBI.

In the event of any improper application of the
Prudential Norms or regulatory requirement or
consideration of the incorrect value of the advances
could be materially, the carrying value of advances
could be materially misstated either individually or
collectively, and in view of the significance of the
amount of advances in the financial statements, the
classification of the advances and provisioning
thereon has been considered as Key Audit Matter in
our audit.

We obtained an understanding of the Bank’s
software, circulars, guidelines and directives of the
RBI, the Bank’s internal instructions and
procedures in respect of the assets classification and
its provisioning. Our audit approach consisted of
testing the design of system for identification of
non-performing assets to ensure conformity with
guidelines of the RBI in the matter and test
checking identification and valuation of non-
performing assets.

We have reviewed the documentations, operations,
performance and monitoring of the advance
accounts, on test check basis of the large and
stressed advances, to ascertain any overdue,
unsatisfactory conduct or weakness in any advance
account, to ensure that its classification is in
accordance with the prudential norms of RBI.

We have reviewed on the test check basis the
reports of internal audit, concurrent audit,
regulatory audit to ascertain the advances having
any adverse/features/comments and reviewed the
reports generated from bank’s MIS. We reviewed
advances including stressed assets on sample basis
w.r.t. compliance with the RBI master circulars,
guidelines and judicial pronouncements.

Necessary changes were carried out wherever
required during the course of audit and the effect of
the same was duly accounted for in the financial
statements for the year ended 31° March, 2025,

Our Comments:
The results of our audit process were observed to be
adequate and satisfactory considering the

materiality of the transactions.

Classification and  valuation of Investments

Our Audit Procedure:

identification and provisioning for Non-Performing
Investments

(Refer Schedule 8 to the financial statements, read
with the Accounting Policy No. 5)

Investment portfolio of the bank comprises of
Investments in Government Securities, Bonds,
Debentures, Shares, Security Receipts and other
Approved Securities which are classified under three
categories, Held to Maturity, Available for Sale and
Held for Trade.

Our audit approach towards Investments with
reference to the RBI circulars / directives included
in the review and testing of the design, operating
effectiveness of internal controls and substantive
audit procedures in relation to valuation,
classification, identification of Non-Performing
Investments, provisioning / depreciation related to
Investments.
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Key Audit Matters

How our matter was addressed in the audit

Valuation of Investments, identification of Non-
Performing Investments (NPT) and the corresponding
non-recognition of income and provision thereon, is
carried out in accordance with the relevant circulars /
guidelines / directions of RBI.

Considering judgement involved in valuation,
volume of transactions, investments on hand,
regulatory requirements and significance of the
amount of jnvestments in the financial statements, we
have identified this as key audit matter for the current
year period.

We evaluated and understood the system and
internal control as laid down by the Bank to comply
with relevant RBI guidelines.

We assessed and evaluated the process of
identification of NPI's and corresponding reversal
of unrealised income and creation of provision
thereon.

We carried out substantive audit procedures to re-
compute independently the provision to be
maintained and depreciation to be provided in
accordance with the circulars and directives of RBI.
Accordingly, we selected samples from investments
of each category and tested for NPI's as per the RB1
guidelines and recomputed the provisions to be
maintained in accordance with the RBI circular for
those selected sample of NPI’s,

Necessary changes were carried out wherever
required during the course of audit and the effect of
the same was duly accounted for in the financial
statements for the year ended 31% March, 2025.

Qur Comments:

The results of our audit process were observed to be
adequate and satisfactory considering  the
materiality of the transactions.

Information Technology (1T) and controls impacting
financial Reporting

The Bank’s financial accounting and reporting
systems are highly dependent on the effective
working of the Core Banking Solution (CBS) and
other IT systems linked to the CBS or working
independently.

Our areas of focus relate to the logic that is fed into
the system, sanctity and reliability of the data, access
management and segregation of duties. These
underlying principles are important because they
ensure that changes to applications and data are
appropriate, authorized, cleansed and monitored, so
that the system generates accurate and reliable
reports / returns and other financial and non-financial
information that is used for the preparation and
presentation of the financial statements.

Technology (IT) systems are used in financial
reporting process. The Bank's operational and
financial processes generate extensive volume on
daily basis and process varied and complex

Our Audit Procedure:

We evaluated and understood the CBS system
adopted by the Bank.

We assessed the operative effectiveness of key
automated controls within  various business
processes. This includes testing the integrity of
system interfaces, the completeness and accuracy of
data, system reconciliation controls and automated
calculations.

We assessed the feeding of the data in the system
and going through the extraction of the financial
information and statements from the IT system
existing in the bank.

Reviewed the output and reports generated by the
system on sample basis.

Where deficiencies were identified, we tested
compensating controls or performed alternate
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Key Audit Matters

How our matter was addressed in the audit

transactions, which are highly dependent on IT
systems.

The Bank accounts for all the transactions related to
Advances in its Information Technology system ar
System) viz. Core Banking Solution(CBS) which
identifies whether the advances are performing or
non-performing and calculation of provisions
thereon.

Due to the importance of the impact of the It systems
and related control environment on the bank’s
financial reporting process, we have identified testing
of such IT systems and related control environment
as a key matter for the current year audit.

procedures.

The system needs to be further strengthened for its
efficacy to control deficiencies of input/output data
from the system.

We also tested key automated and manual business
cycle controls for system generated reports relevant
to the audit; including testing of compensating
controls or performed alternate procedures to assess
whether there were any unaddressed IT risks that
would materially impact the financial statements,

Information Other than the Financial Statements and Auditor’s Report thereon

5.

The Bank’s Board of Directors is responsible for preparation of the other information. The other information
comprises the Chairman’s statement, Directors Report including annexure to Directors Report and corporate
governance report included in the Annual Report but does not include the financial statement and our
Auditor’s Report thereon. The Annual Report is expected to be made available to us after the date of this
Auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during course of our audit, or
otherwise appears to be materially misstated.

On receipt of other information, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance and we shall:

(a) If the material misstatement is corrected, perform necessary procedure to ensure the correction: or

(b) If the material misstatement is not corrected after communicating the matter to those charged with
governance, take appropriate action considering our legal rights and obligations, to seek to have the
uncorrected material misstatement appropriately brought to the attention of users for whom this
Auditor’s report is prepared.

Responsibilities of the Management and Those Charged with Governance for the Financial Statements

6.

The Bank’s Board of Directors is responsible for the matter stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Bank in accordance with the provisions of section 29 of the Banking Regulation
Act, 1949, Accounting Standard and other accounting principles generally accepted in India and the circulars,
guidelines and the directions issued by the Reserve Bank of India (*RBI') from time to time. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Bank and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
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financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

The Bank’s Board of Directors are also responsible for overseeing the Bank’s financial progress.

Auditor’s Responsibilities on Audit of the Financial Statements

%

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Bank has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
- estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the bank to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of anv identified misstatements in the
Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the Key Audit
Matters. We describe these maiters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

8.

The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with Section 29 of the
Banking Regulation Act, 1949 and section 133 of the Companies Act, 2013 and relevant rules issued
thereunder;

As required by sub-Section (3) of Section 30 of the Banking Regulation Act, 1949, based on our Audit, we

report that:

a.  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and found them to be satisfactory.

b. Inour épinion, the transactions of the Bank which have come to our notice have been within the powers
of the bank.

c. As explained in the paragraph 13 below, the financial accounting system of the Bank are centralized and,
therefore, accounting returns are not required to be submitted by branches.

d. 1In our opinion, proper books of account as required by law have been kept by the Bank so far as it
appears from our examination of those books.

e. The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

f. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act as applicable to the Banks.

g. On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a director
in terms of Section 164(2) of the Act.

h.  With respect to the adequacy of the internal financial controls over financial reporting of the Bank and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Bank’s internal
financial controls over financial reporting. '

i.  With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the entity being a banking company, section 197 of the Act
related to the managerial remuneration is not applicable by virtue of Section 35B(2A) of the Banking
Regulation Act, 1949.

j.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Bank does not have any pending litigations which may have an impact on its financial positions
as at the year-end.

ji. The Bank did not have any long-term contracts including derivative contracts as at the year-end for
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which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and

Protection Fund (IEPF) by the Bank.

iv. (a) The Management has represented that, to the best of its knowledge and belief, other than as

disclosed in the note 39 of Schedule 18 to the financial statements no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Bank to or in any other person(s) or entity(ies), including foreign entities
(Intermediaries), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Bank (Ultimate Beneficiaries) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the note 39 of Schedule 18 to the financial statements, no funds have been received by
the Bank from any person(s) or entity(ies), including foreign entities (Funding Parties), with the
understanding, whether recorded in writing or otherwise, that the Bank shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(¢) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(¢), as provided under (a) and (b) above,
contain any material misstatement

v. The Bank has not declared or paid any dividend during the year and has not proposed final dividend

vi.

for the year.

Based on our examination, which included test checks, the Bank has used various accounting
software for maintaining its books of account which have a feature of recording audit trail (edit log)
facility, which have operated throughout the year for all relevant transactions recorded in the
software (refer Note 45 of Schedule 18 to the financial statement). Based on our procedures
performed, we did not notice any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the company as per the statutory requirements for record retention.

10. We report that during the course of our audit we have visited and performed select relevant procedures at 15
branches. Since the Bank considers its key operations to be automated, with the key applications largely
integrated to the Core Banking System, it does not require its branches to submit any financial returns.
Accordingly, our audit is carried out centrally at Head Office based on the records and data required for the
purpose of Audit being made available to us.

For Chaturvedi & Co LLP
Chartered Accountants
FRN: 302137E/E300286

A

ReLLed

Amit Kumar

Partner

Membership No- 318210

UDIN: 25318210BMRKGI3440

Date: 12 June, 2025
Place: Kolkata
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 12(h) under ‘Report on Other Legal and Regulatory Requirements® section of our
report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (the Act)

We have audited the internal financial controls with reference to financial statements of slice Small Finance Bank
Limited (formerly known as North East Small Finance Bank Limited) (the “Bank”) as of 31st March, 2025 in
conjunction with our audit of the financial statements of the Bank for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

1. The Bank’s management is responsible for establishing and maintaining internal financial controls based on “the
internal control over financial reporting criteria established by the Bank considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Bank’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Banking Regulation Act, 1949 and the circulars, guidelines and direction issued by the Reserve Bank of India.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on the Bank’s internal financial controls with reference to Financial
Statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India (the “ICAI”) and the Standards on Auditing (SAs) issued by the ICAL to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements were established and maintained and
if such controls operated effectively in all material respects.

3. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to Financial Statements and their operating effectiveness. Our audit of internal financial
controls with reference to Financial Statements included obtaining an understanding of internal financial
controls with reference to Financial Statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal financial controls based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

4. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Bank’s internal financial controls with reference to Financial.

Meaning of Internal Financial Controls with reference to Financial Statements

5. A Bank's internal financial controls with reference to Financial Statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Bank’s internal financial
controls with reference to Financial Statements includes those policies and procedures that (1) pertain fo the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the Bank; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that

-
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receipts and expenditures of the Bank are being made only in accordance with authorizations of management
and directors of the Bank; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Bank’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal financial controls with reference to Financial Statements

6. Because of the inherent limitations of internal financial controls with reference to Financial Statements,
including the possibility of collusion or improper management, override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to Financial Statements to future periods are subject to the risk that the internal financial
controls with reference to Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

7. In our opinion, the Bank has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to Financial Statements were
operating effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Bank considering the essential components of internal control stated in the Guidance Note
issued by ICAL

For Chaturvedi & Co LLP
Chartered-Accountants

FRN: 302 SGKEBOD 6
/ i AT
f;l('

Amit Knmar
Partner
Membership No- 318210

UDIN: 25318210BMRKGI3440

Date: 12" June, 2025
Place: Kolkata
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
BALANCE SHEET AS AT March 31, 2025

- -
BARTICULARS Sd::_ule March 31, 2025 March 31, 2024
CAPITAL AND LIABILITIES
Capital 1 1,07,23,379 46,93,804
Reserves and Surplus 2 (51,94,905) (40,84,656)
Deposits 3 2.41,83,812 1,51,95,741
Borrowings 4 1,13,95,308 7,82,500
Other Liabilities and Provisions 5 21,91,392 2,78,087
TOTAL 4,32,98,986 1,68,65,476
ASSETS
Cash and Balance with Reserve Bank of India 6 24,63,011 16,38,294
Balance with Banks and Money at call & short notice 7 9,40,688 6,8.?,356
Investments 8 77,81,390 55,01,905
Advances g 2.90.48.659 80.24.309
Fixed Assets 10 7,26,931 2,73,708
Other Assets 11 23,38.307 7,39,904
TOTAL 4,32,98,986 1,68,65,476
Contingent Liabilities 12 2,18,194 5,913

Bill for collection

Significant accounting policies and notes to the financial statements 17 & 18

Schedules referred to above form an integral part of the Financial Statements
Note- The financial statements for the year ended March 31, 2025 is including erstwhile Garagepreneurs Internet Private Limited
and erstwhile RGVN(North East) Microfinance Limited and hence the figures are not comparable with those of the previous year.

As per our audit report of even date

For CHATURVEDI & CO LLP
Chartered Accountants
Firm Registration Number : 302137E/E300286

P\

CA Amit Kumar

Partner

Membership No - 318210

UDIN - 25318210BMRKGI3440

Place : Kolkata
Date : June 12, 2025

For and on behalf of the Board of Directors

NSu

Samit Shankar Shetty

Independent Director and
Chairman of Audit Committee

DIN : 02573018
Place : Bangalore

¥ ;pfna/'/
R jaj
Executive Director

DIN : 07197443
Place : Bangalore

Sh@y%::iari

Company Secretary
M. No- F7698
Place : Bangalore

M

atish Kumar Kalra
Managing Director & CEQ
DIN : 01952165

- Place : Guwahati

Jor X

Naresh Jain
Chief Financial Officer
Place : Bangalore
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small financea bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwabhati, Assam (CIN : U65100AS2016PLC017505)
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31,2025

. (INR in '000)
Schedule For the Year Ended For the Year Ended
FARTICULARS No. March 31, 2025 March 31, 2024
LINCOME
Interest Earned 13 40,92,333 19,58,294
Other Income 14 19.,44.814 5,553,353
TOTAL 60,37,147 25,13,647
II. EXPENDITURE
Interest Expended 15 20,05,380 12,42,561
Operating Expenses 16 48,11,502 17,45,939
Provisions and Contingencies 13,87,235 10,51,848
TOTAL 82,04,117 40,40,348
IIT. PROFIT
Hg& Pﬁoa{;ﬂ{qus%A?m:& ?x i " s (21,66,970) (15,26,701)
: t i
oo ce 1n Profit & Loss Account Brought Forward from Previous (44,16,455) (28,89,754)
Add: Adjustment on account of amalgamation 44,16,455 -
TOTAL (21,66,970) (44,16,455)
IV. APPROPRIATIONS
Transfer to Statutory Reserve - -
Transfer to Investment Fluctuation Reserve : - -
Balance Carried to Balance Sheet (21,66,970) (44,16,455)
TOTAL (21,66,970) (44,16,455)
Earning per equity Share
a. Basic (0.51) (3.67)
b. Diluted (0.51) (3.67)

Significant accounting policies and notes to the financial statemer 17 & 18

Schedules referred to above form an integral part of the Financial Statements

Note- The financial statements for the year ended March 31, 2025 is including erstwhile Garagepreneurs Internet Private Limited and
erstwhile RGVN(North East) Microfinance Limited from October 27, 2024 onwards and hence the Jigures are not comparable with those
of the previous year.

As per our audit report of even date For and on behalf of the Board of Directors
For CHATURVEDI & CO LLP Samit Shankar Shetty atish Kumar Kalra
Chartered Accountants Independent Director and Managing Director & CEQ
Firm Registration Number : 302137E/E300286 Chairman of Audit Committee DIN : 01952165
- \, V""\“ v DIN : 02573018 Place : Guwahati
y ')ﬂ Place : Bangalore i
Q\l/\ — % ’q— ,.{ \A{P’b g
CA Amit Kumar Rajanﬁ_i:a-r’/ Naresh Jain
Partner Executive Director Chief Financial Officer
Membership No - 318210 DIN : 07197443 Place : Bangalore
UDIN - 25318210BMRKGI3440 Place : Bangalore
Sh Kothari ——
Place : Kolkata Company Secretary f-’?;;\“a Ce P
Date : June 12, 2025 M. No- F7698 EYSINON
f s/, N e\
Place : Bangalore = ( 5‘:‘.‘-‘ g\ =\
gl 1 o) ==/
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ireanes Bane
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTI EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100A52016PLCO017505)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2025

(INR in "000)

" For the Year Ended For the Year Ended
FARIICTRANS March 31, 2025 March 31,2024
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (25,58,303) (11,35,526)
Adjustment For:
(Profity/Loss on sale of Fixed Assets 962 1,288
Fair value (Gain)/Loss on investments (12,166) 1,954
Provisions for Standard Assets (1) (2,54,090)
Depreciation & Amortisation 2,02,943 76,447
Provision for Other Assets 2,40,445 5,792
Provision on [ 1ts (Security ipts) 671,527 -
Provision for Non Performing / Bad Assets 8,08,827 9.49,958
Employee stock option expense 446707 -
Operating Profit before Working Capital Changes (1,99,177) (3,54,177)
Adjustments for:
Decrease/(Increase) in Other Assets 528574 6,28.811
Decrease/(Increase) in Term Deposits with other Banks 58,500 5,41,500
Increase/(Decrease) in Other liabilities and Provisions 594,556 (8,41,747)
Decrease/(Increase) in Advances (44,07,016) 70,58,328
Decrease/(Increase) m Investments (29,17,842) (20,20,916)
I /(D in Deposi 89,88,071 (52,00,559)
Cash generated from / (nsed) in Operations: 28,44,844 1,65,417
Taxes Paid E -
Net Cash Flow from / (used) in Operating Activities (A) 26,45,667 (1,88,760)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (including capital works in progress) (1,68,898) (65,551)
Sale of Fixed Assets 3,024 239
Net Cash Flow used in Investing Activities (8) (1,65,875) (65,312)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity shares - 12,25.336
Increase/( Decrease) in Share Premium - (1,21,950)
Increase/{Decrease) in Borrowings (Net) (58,55,197) (35,25,000)
Net Cash Flow from / (Used in) Financing Activities ©) (58,55,197) (24,21,614)
Net Increase / (Decrease) in Cash or Cash Equivalents {A+B+C) (33,75,404) (26,75,686)
Cash and Cash Equivalents at the beginning of the year 22,67,149 49,42,835
Opening balarice adjustment on account of amalgamation 39,80,594 -
Cash and Cash Equivalents at the end of the year 28,72,339 22,67,149
Break up cash and cash equivalent
Cash and Balance with RBI 24,63,011 16,38,294
Balance in current account with other banks 4,09328 87,356
Balance in other deposit accounts with other banks - 5,41,500
Money at Call & Short Notice - -
Total Cash & Cash Equivalent 2872339 22.67,149
Notes:
1. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Accounting Standard 3 of Cash Flow Statements
2. Cash and cush equivalent comprises balances as per Schedule 6 and Schedule 7 of the Bal sheet, excluding deposits with other banks with

original maturity of more than 3 months,
3. Figures for the previous year have been regrouped and

1

ified wherever ¥ to confirm to the current year's presentation,

Note- The financial stetements for the year ended March 31, 2025 iy including erstwhile Garageprencurs Intermet Private Limited and erstwhile
RGVN{North East) Micrafinance Limited from QOctober 27, 2024 onwards and hence the Sigures are not comparable with those of the previous year,

As per our audit report of even date For and on behalf of the Board of Directors
{ M
i }/g 'S(A L}H \
For CHATURVEDI & CO LLP Samit Shankar Shetty tish Kumar Kalra
Chartered Accountants Independent Director and Managing Director & CEQ
Firm Registration Number : 302137E/E300286 Chairman of Audit Committee of Board DIN : 01952165
- \é-\""“"' DIN ; 02573018 Place : Guwalati
J d_"__..-'"’_’ Place : Bangalore w
(]\ % ‘___\ - [N =
-9, Mo =y -
CA Amit Kumar Rajan Bajaj Naresh Jain
Partner Executive Director Chief Financinl Officer
Membership No - 318210 ' DIN : 07197443 Place : Bangalore
UDIN - 2531821 0BMRKGI3440 Place : Bangalore
o A0
Sh@ﬁothnﬁ

Pluce : Kolkata Company Seeretary
Date : June 12, 2025 A M. No- F7698

/‘l i Place : Bangalore

o
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small finance bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

PARTICULARS

As at

(INR in '000)
Asat

March 31,2025 March 31, 2024

SCHEDULE 1 - Share Capital
Authorised Share Capital:
Equity Share Capital 10,00,08,40,000 Shares of INR.1 each (Previous Year

60,00,00,000 Shares of INR 10 each) 1,00,00.540 K0.00,080
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS):
7,15,00,00,000 CCPS of INR | each and 2,80,00,000 shares of INR 50 cach (Previous
Year 10,00,00,000 CCPS of INR 10 each) 8530000 10,00,600
1,85,50,840 70,00,000
Issued, Subscribed and Paid up Capital
Equity Share Capital- 8,96,43,09,249 fully paid up Shares of INR | each (Previous year
46,93,80,361 Shares of INR 10 cach) 89,64.309 46,93,804
Equity Share Capital- 30,99,36,000 partly paid up shares of INR 0.90 each having face 278,942 }
value of INR 1 (Previous year Nil) LI
Non-cumulative Compulserily Convertible Preference Share Capital (CCPS)- 14.80.128 .
1,48.01,27,544 shares of INR 1 Each (Previous Year Nil) piliy
Total 1,07,23,379 46,93,804
SCHEDULE 2 - Reserves and Surplus
L Statutory Reserve
Opening Balance 1,97.658 1,97,658
Opening balance adjustment on account of amalgamation 1,86,966 -
Additions during the year - -
Closing Balance 3,84.624 1,97,658
IL. Investment Fluctuation Reserve
Opening Balance - 1,10,710
Additions during the year - -
Less: Transferred to General Reserve - (1,10,710)
Closing Balance " =
III. General Reserve
Opening Balance 1,10,710 -
Additions during the year 14,930 1,10,710
Less: Utilisation during the year - -
Closing Balance 1,25,640 1,10,710
IV. AFS Reserve
Opening Balance - -
Additions during the year 20,099 -
Less: Utilisation during the year (14,026) -
Closing Balance 6.073 -
V. Employee Stock options outstanding Reserve
Opening Balance - -
Opening balance adjustment on account of amalgamation 16,70,857 -
Additions during the year 4,46,707 -
Less: Utilisation during the year - -
Closing Balance 21,17,564 -
VI Share premium
Opening Balance 23,431 145,382
Opening balance adjustment on account of amalgamation (14,005) -
Add: Addition during the year 3.46,001 2,324
Less: Conversion made during the year - (1.24.275)
Closing Balance 3.55,427 23,431
VI Capital Redemption Reserve
Opening Balance - -
Opening balance adjustment on account of amalgamation - -
Add: Addition during the year 28 -
Less: Utilisation during the year - -
Closing Balance 28 -
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srmall finance bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS82016PLC0O17505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INRin '000)
PARTICULARS As at As at
March 31, 2025 March 31, 2024

VIIL. Amalgamation Reserve
Opening Balance -
Add: Addition during the year on account of amalgamation (60.33,929) -

Less: Utilisation made during the year - 5
Closing Balance (60.33.92% -

IX. Money received against share warrants
Opening Balance -
Opening balance adjustment on account of amalgamation 16.638 -
Add: Warrants Issued during the year -
Less: Warrants cancelled during the vear -

Closing Balance 16,638 -

X. Balance in Profit and Loss Account (21,66,970) (44,16,455)
Total (I to X) (51,94,905) (40.84.657)

SCHEDULE 3 - Deposits
A.L Demand Deposits

(i) From Banks 34,163 5,525

(ii) From Others 11,61,820 8.28,843

II. Savings Bank Deposits 47,58,396 37.56,431

[IL. Term Deposits

(i) From Banks 27.18,306 27,59,702

(ii) From Others 1,55.11,128 78,453,240
Total (I to 11 ) 2.41.83.812 1.51,95,741
B.L Deposits of Branches in India 2,41.,83,812 1,51,95,741
BL.IL Deposits of Branches outside India - -
Total ( B.I and B.II ) 2.41.83,812 1.51,95,741

SCHEDULE 4 - Borrowings

[. Borrowings in India
i) Reserve Bank of India % -
it) Other Banks z %

iii) Other Institutions and Agencies® 1,13.95,308 7,82.500
Total 1,13,95.308 7.82,500

II. Borrowings outside India - %

Total (Iand II) 1,13,95.308 7.82.500
Secured Borrowings included in T and 11 above 82,42.308 442,500

* Includes compulsory convertible debentures of INR 29.63,000 thousands (Previous year Nif) and subordinated debt (Tier-Il capital) of INR 1,90,000
thousands (Previous vear INR 3,40,000 thousands),

SCHEDULE 5 - Other Liabilities and Provisions
L. Bills Payable - -
II. Inter-Office Adjustments(net) - -
1. Interest Accrued 3.27,791 20,155

IV. Provision for Standard Assets o 1.12,326 44 359
V. Provision for taxation (net of advance tax) A 33,437 -
VI Others 7 17,17,838 2,13.573

Total (I to VI) 21.91,392 2,78.087
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small finange bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100A82016PLCO17505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS : As at Asat
March 31,2025 March 31, 2024

SCHEDULE 6 - Cash and Balance with Reserve Bank of India

I. Cash in hand 1,30,229 1,52,061
II. Balances with Reserve Bank of India
i) In Current Accounts 12,92,782 5,36,233
ii) In Other Accounts - -
[II. RBI SDF 10,40,000 9,50,000
Total (I and I1X) 24,63,011 16,38,.294
SCHEDULE 7 : Balances with Banks and Money at Call and Short Notice
Alln India
I) Balances with banks
i) In Current Accounts 4,09.328 87,356
ii) In Other Deposit Accounts 5.31,360 6,00,000
II) Term Money/Money at call and short notice
i) With banks - -
ii) With other Institutions - -
Total (I and IT) 9.40,688 6,87,356
B. Outside India - -
i) In Current Accounts - -
ii) In other Deposit accounts - -
iif) Money at call and short notice - -
Total - -
Total (A and B) 9,40,688 6.87,356

SCHEDULE 8 - Investments (net of provisions)
L Investments in India

i) Government Securities 77,81,390 45,11.879
ii) Other Approved Securities - -
iii) Shares . - -
iv) Debentures & Bonds - -
v) Subsidiaries and/or joint ventures - -
vi) Security Receipts* - 9.,90,026
Total (I) 77,81,390 55.01.905
IL Investments Qutside India - -
Total (I) - -
Total (1and IT) 77.81,390 55,01.905
Gross Investments 8452916 55,01,905
Less : Provision for Investments 6.71,527 -
Net Investments 77,81,389 55.01,905

*Qutstanding Security receipts is INR 67.15 crores and the same has been Jully provided for. Therefore, net value of Security Receipts
is Nil as on March 31, 2025.

SCHEDULE 9 - Advances (Net of Provisions)
A i) Bills purchased and discounted -

i) Cash Credits, Overdrafts and Loans repayable on demand 2,25,51,397 3.06,530
ii) Term Loans 64.97,262 77,17,779
Total 2.90.48,659 80.24,309
B. i) Secured by Tangible Assets 26,45,172 59,07,332
i) Covered by Banks/Government Guarantees 19,64,280 3,94.526
it} Unsecured 2.44,39,207 17,22,451
Total 2,90,48,659 80,24,309
C.I. Advances in India
i) Priority Sectors 44,08,559 71,29.263
ii) Public Sectors - -
iif) Banks - -
iv) Others ; 2,46,40,100 8.,95,046
Total C.I lf 2.90,48,659 80,24.309
C.IL Advances outside India || - -
Total C (I and IT) 2,.90,48,659 8024309,
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small fimance bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
March 31, 2025 March 31, 2024

SCHEDULE 10 - Fixed Assets

I) Premises - -
IT) Other Fixed Assets (Including Fumniture and Fixtures)

At the beginning of the year 7,44,255 6,88,308

Opening balance adjustment on account of amalgamation 9,97,328

Additions during the year 1,72,203 59,967

Deductions during the year (3,986) (4,019)

Depreciation to date (6,76,796) (4,76.132)

Opening balance adjustment in Depreciation on account of amalgamation (5,06,073)

Capital Work in Progress - 5,584
Total (I and IT) 7,26,931 2,73,708
SCHEDULE 11 - Other Assets

1. Inter-office adjustments (net) - -
1L Interest Accrued ) 4,25,164 2,52,836
IIL. Tax paid in advance (net of provision for tax) - 2,816
IV. Stationery and stamps = =
V. Non -banking assets acquired in satisfaction of claims = 3
VI. Deferred Tax Assels 5,02,699 18,733
VII. Others 14,10.,444 4,653,519
Total (I to VII) 23,38.307 7,39,904

SCHEDULE 12 - Contingent Liabilities
L Claims Against the Bank not Acknowledged as debts 6,727 5913
IL.Liability for partly paid investments - -
I Liability on accounts of outstanding forward exchange and derivative contracts - -
IV.Guarantees Given on behalf of constituents - -
V.Acceptances, endorsements and other Obligations - -
VI. Other Items for which the bank is constituently liable 211,467 -

Total (I to VI) 2,18,194 5913
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
(INR in '000)

PARTICULARS For the Period Ended For the Year Ended

March 31,2025 March 31, 2024
SCHEDULE 13 - Interest Earned
I. Interest on Advances 35,77,100 15,41,111
II. Income on Investments 4,47,089 2,44.710
III. Interest on Balances with RBI and Other Inter-Bank Funds 61,852 1,70,051
IV. Other interest Income 6,292 2,422
Total (I to IV) 40,92,333 19,58,294
SCHEDULE 14 - Other Income
I. Commission,Exchange & Brokerage 15,33,822 25,595
II. Profit/ (Loss) on sale of investments (net) 12,166 (1,954)
III. Profit/ (Loss) on revaluation of investments (net) - -
IV. Profit/ (Loss) on sale of land, buildings and other assets (net) (962) (1,288)
V. Profit / (Loss) on exchange transactions (net) - -
VI. Income earned by way of dividends, etc. from
subsidiaries/companies and/or joint ventures abroad/in India ) )
VII. Miscellaneous Income* 3,99,788 5,33,000
Total (I to VII) 19.44.814 5.55,353

* Includes principal recovery from written off accounts of INR 3,25,798 thousands (Previous year INR 5,05,931 thousands.)

SCHEDULE 15 - Interest Expended

I. Interest on Deposits 11,84,303 10,12,548
II. Interest on Reserve Bank of India/ Inter-bank borrowings 8,885 1,11,402
I11. Other Interest (Including interest on refinance & Tier-1I Bonds) 8,12,192 1,18,611
Total (I to I1X) 20,05,380 12,42,561

SCHEDULE 16 - Operating Expenses

I. Payments and Provisions for Employees 25,93,456 9,77,734
II. Rent, Taxes and Lighting 2,95,982 1,26,747
ITI. Printing and Stationery 5,160 10,334
IV. Advertisement and Publicity 1,82,605 10,532
V. Depreciation on Bank's property 2,02,943 76,447
VL. Director's Fees's, Allowances & Expenses 10,842 7,651
VII. Auditors fees and expenses 5,500 3,360
VIII. Law Charges 118 -
IX. Postage, Telegrams, Telephones, etc. 14,201 2,451
X. Repairs and Maintenance 1,26,321 84,565
XI. Insurance 45,062 42,600
XII. Other expenditure 13,29.312 4,03,518
Total (I to XII) 48,11,502 17,45,939
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies forming part of Financial Statement
1.Background
Slice Small Finance Bank Limited (Erstwhile North East Small Finance Bank Limited) (the “Bank™) is a public limited Company
incorporated on July 25, 2016 under the provisions of the Companies Act, 2013, received in principle approval from the Reserve Bank of
India ("RBI”) to form a Small Finance Bank in the private sector under section 22 of the Banking Regulation Act, 1949 on September
16, 2015. The bank received license from the Reserve Bank of India (RBI) to operate as a Small Finance Bank under the Banking
Regulation Act, 1949 with effect from March 31, 2017 and commenced its banking operations on October 17, 2017.
The Bank provides Retail banking services and wide range of financial services to economically poor in urban, semi-urban and rural
areas. The Bank is headquartered in Guwahati and has seven zones. The Bank presently operates only in India, concentrating in North
Eastern Region and West Bengal and does not have a branch in any foreign country.

During the year. scheme for amalgamation of erstwhile Garagepreneurs Internet Private Limited and erstwhile RGVN (North East)
Microfinance Limited with and into erstwhile North East Small Finance Bank Limited became effective from October 27, 2024, upon
receipt of all requisite approvals and accordingly the financial statements for the financial year ended March 31, 2025 includes the
operations of erstwhile Garagepreneurs Internet Private Limited and erstwhile RGVN (North east) Microfinance Limited from October
27, 2024 onwards.

Pursuant to the approval of shareholders and relevant regulatory authorities, the name of the Bank has been changed from North East
Small Finance Bank to slice Small Finance Bank with effect from February 11, 2025 as per the fresh Certificate of Incorporation issued
by the Registrar of Companies. Further, the name of the Bank has been changed to “slice Small Finance Bank Limited” in the Second
Schedule to the Reserve Bank of India Act, 1934 by Notification DoR.LIC.N0.S1134/16.13.216/2025-26 dated May 14, 2023, which is
published in the Gazette of India (Part I1I-Section 4) dated May 16, 2025.

2. Basis of Preparation

The financial statements have been prepared in accordance with the requirements prescribed under the Banking Regulation Act, 1949.
The accounting and reporting policies of the Bank used in the preparation of these financial statements is the accrual method of
accounting and historical cost convention and it confirms with Generally Accepted Accounting Principles in India (“Indian GAAP”), the
Accounting Standards specified under Section 133 of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014,
Companies (Accounts) Rules, 2021 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies
(Accounting Standards) Amendment Rules 2016, in so far as they apply to banks and the guidelines issued by the RBL

3. Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including contingent liability) and the reported income and expenses during
the period. The management believes that the estimates used in preparation of financial staterments are prudent and reasonable. Actual
results could differ from these estimates. Any revision to accounting estimates is recognized prospectively in current and future periods.

4. Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and the revenue can be reliably

measured.

i) Interest Income is recognized in the statement of profit and loss on accrual basis, except in the case of non-performing assets. Interest
on non-performing assets is recognized upon realization as per the prudential norms of the RBI. Further, penal charges & penal interest is
recognised on receipt basis,

i} Processing fees and commission collected on loans disbursed, direct assignments and securtisation are recognised upfront at inception
of loan, along with related loan acquisition cost.

iii) Interest on Government securities, debentures and other fixed income securities is recognized on a period proportion basis,

iv) Income on discounted instruments is recognized over the tenor of the instrument on a constant Yield to Maturity method.

v) Commission on sale of insurance products are recognised on accrual basis on sale of number of policies of respective insurance
companies.
vi) PSLC related income and expenses are recognised as and when they become due.

vii) All other fees are accounted for as and when they become due.
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
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Schedule 17- Significant Accounting Policies forming part of Financial Statement
5. Investments
Categorisation of Investments
The Bank classifies its investment at the time of purchase into one of the following three categories:
i. Held to Maturity (HTM) — Securities acquired with the intention and objective of holding it to the maturity. The coniractual terms of
the Securities should give rise to cash flows that are solely payments of principal and interest on principal outstanding (SPPI criteria).

ii. Available for sale (AFS) — Securities acquired with an objective that is achieved by both collecting contractual cash flows and selling
securities. The contractual terms of the Securities should give rise to cash flows that are solely payments of principal and interest on
principal outstanding (SPPI criteria).

iii. Fair Value through Profit and Loss (FVTPL) — Securities that do not qualify for inclusion in HTM or AFS shall be classified under
FVTPL.

iv. HFT- It is a separate sub-category within FVTPL. Any instrument that a bank holds for short-term resale, profiting from short-term
price movements, locking in arbitrage profits or hedging risks shall be classified under HFT.

Purchase and sale transaction in securities are recorded under Settlement Date method of accounting, except in the case of the
equity shares where Trade date method of accounting is followed.

For the purpose of disclosure in the Balance Sheet, investments are classified under six groups viz., (i) Government Securities, (ii) Other
Approved Securities, (iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and/or Joint Ventures, and (vi) Other
Investments.

Acquisition cost

i. Broken period interest on debt instruments is treated as revenue item.

ii. Brokerage, commission, etc. pertaining to investments, paid at the time of acquisition is charged to the Profit and Loss account.
iii. Cost of investments is computed based on the First in First Out basis.

Transfer Between Categories

Transfer of investments between categories, if any, are considered in accordance with the extant RBI guidelines which are as follows:

i) Transfer from HTM to AFS - The fair value measured at the reclassification date shall be the revised carrying value. Any gain or loss
arising from a difference between the revised carrying value and the previous carrying value shall be recognised in AFS-Reserve.

ii) Transfer from HTM to FVTPL (including HFT) - The fair value measured at the reclassification date shall be the revised carrying
value. Any gain or loss arising from a difference between the revised carrying value and previous carrying value of the investments shall
be recognised in the Profit and Loss Account under Item (I11): ‘Profit on revaluation of investments’ under Schedule 14: *Other Income’.

iii) Transfer from AFS to HTM - The investments are reclassified at its fair value at the reclassification date. However, the cumulative
gain/loss previously recognised in the AFS-Reserve shall be withdrawn therefrom and adjusted against the fair value of the investments at
the reclassification date to arrive at the revised carrying value. Thus, the revised carrying value shall be the same as if the bank had
classified the investment in HTM ab initio itself.

iv) Transfer from AFS to FVTPL (including HFT) - The investments shall continue to be measured at fair value. The cumulative gain or
loss previously recognised in AFS Reserve shall be withdrawn therefrom and recognised in the Profit and Loss Account, under Item (1II):
“Profit on revaluation of investments’ under Schedule 14:°Other Income’.

v) FVTPL (including HFT) to HTM & AFS - The carrying amount representing the fair value at the reclassification date remains
unchanged.
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Schedule 17- Significant Accounting Policies forming part of Financial Statement
Valuation of Investments
i) Held to Maturity — Securities held in HTM shall be carried at cost and shall not be marked to market (MTM) after initial recognition.
Any discount or premium on the securities under HTM shall be amortised over the remaining life of the instrument. The amortised
amount shall be reflected in the financial statements under item II ‘Income on Investments’ of Schedule 13:‘Interest Earned” with a
contra in Schedule 8:'Investments’.
ii) Available for Sale - The securities held in AFS shall be fair valued at least on a quarterly basis, if not more frequently. Any discount or
premium on the acquisition of debt securities under AFS shall be amortised over the remaining life of the instrument. The amortised
amount shall be reflected in the financial statements under item I ‘Income on Investments’ of Schedule 13: ‘Interest Earned’ with a
contra in Schedule 8:"Investments’, The valuation gains and losses across all performing investments, irrespective of classification (i.c.,
Government securities, Other approved securities, Bonds and Debentures, etc. ), held under AFS shall be aggregated. The net appreciation
or depreciation shall be directly credited or debited to a reserve named AFS Reserve without routing through the Profit & Loss Account.

iii) FVTPL - The securities held in FVTPL shall be fair valued and the net gain or loss arising on such valuation shall be directly credited
or debited to the Profit and Loss Account. Securities that are classified under the HFT sub-category within FVTPL shall be fair valued on
a daily basis, whereas other securities in FVTPL shall be fair valued at least on a quarterly, if not on a more frequent basis. Any discount
or premium on the acquisition of debt securities under FVTPL shall be amortised over the remaining life of the instrument. The
amortised amount shall be reflected in the financial statements under item II ‘Income on Investments’ of Schedule 13: ‘Interest Earned’
with a contra in Schedule 8: Investments'

iv) Market value of government securities (excluding treasury bills) is determined based on trades/quotes as per recognised stock
exchange or price published by Financial Benchmark India Pvt Ltd. (FBIL) jointly with Fixed Income Money Market and Derivatives
Association (FIMMDA).

v) Treasury bills are valued at carrying cost, which includes discount amortized over the period to maturity.

vi) Units of quoted mutual funds are valued as per latest NAV declared by mutual fund. If NAV is not available, these shall be valued at

cost.
vii) Unquoted equity shares are valued at their break-up value which is ascertained from the company’s latest balance sheet. In case the

latest balance sheet is not available or it is more than 18 months old, the shares are valued at INR 1 per company.
viii) Provision for non-performing investments is made in conformity with RBI guidelines.

Sale of Investments

(i) Any profit or loss on the sale of investments in HTM shall be recognised in the Profit and Loss Account under Item II of Schedule
14:’Other Income’. The profit on sale of an investments in HTM shall be appropriated below the line from the Profit and Loss Account to
the “Capital Reserve Account’. The amount so appropriated shall be net of taxes and the amount required to be transferred to Statutory
Reserve.

(ii) Upon sale or maturity of a debt instrument in AFS category, the accumulated gain/ loss for that security in the AFS-Reserve shall be
transferred from the AFS Reserve and recognized in the Profit and Loss Account under item II "Profit on sale of investments" under
Schedule 14-Other Income.

Repo and reverse Repo transactions:-

Repo and reverse Repo transactions in Govt Securities and corporate debt securities are reflected as borrowing and lending transactions
respectively. Borrowing cost on repo transactions is accounted as Interest Expense and revenue on reverse repo transactions is accounted
as Interest Income.

6. Loans/Advances and Provision thereon

Classification:

Advances are classified as performing assets and non-performing assets (‘NPAs’) in accordance with the RBI guideline on Income
Recognition and Asset Classification (IRAC). Further, NPAs are classified into sub-standard, doubtful and loss assets based on the
criteria stipulated by the RBI. The advances are stated net of specific provisions made towards NPAs.

Provision:

Specific loan loss provisions are made as per the rates preseribed by RBI and Bank's internal policy. The provisions towards Standard
Assets is made as per the extant RBI notifications and shall not be netted from gross advances but shall be shown separately as
‘Provisions against Standard Assets’ under 'Other Liabilities and Provisions’.

NPA accounts are written off based on Bank's internal policy and management judgement. Amounts recovered during the year against
bad debt.s written off in earlier years are recognised in the Profit and Loss Account as Miscellaneous income under the head 'Other
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Schedule 17- Significant Accounting Policies forming part of Financial Statement

Floating Provision:

Provisions made in excess of the Bank’s policy for specific loan loss provisions for non-performing assets and regulatory general
provisions are categorised as floating provisions. Creation of floating provisions is approved by the Board of Directors in accordance
with the RBI guidelines. Floating provisions are used only for contingencies under extraordinary circumstances and for making specific
provisions for impaired accounts as per Board approval and regulatory approval. Floating provisions, if any, are shown under “Other
liabilities and Provisions™ (Schedule 5).

Securitization and Assignment

Assets transferred through securitization and direct assignment of cash flows are de-recognized in the Balance Sheet when they are sold
(true sale criteria being fully met with) and consideration is received. Sales / transfers that do not meet true sale criteria are accounted for
as borrowings. For a securitization or direct assignment transaction, the Bank recognizes profit upon receipt of the funds and loss is
recognized at the time of sale.

The Bank invests in Pass Through Certificates (PTCs) issued by other Special Purpose Vehicles (SPVs). These are accounted at
acquisition cost and are classified as investments. The Bank also buys loans through the direct assignment route which are classified as
advances. These are carried at acquisition cost unless it is more than the face value, in which case the premium is amortised based on
effective interest rate method over the tenor of the loans.

Restructuring:

The Bank considers a restructured account as one where the Bank, for economic or legal reasons relating to the borrower’s financial
difficulty, grants to the borrower concessions that the Bank would not otherwise consider. Restructuring would normally involve
modification of terms of the advances /securities, which would generally include, among others, alteration of repayment period /
repayable amount / the amount of instalments / rate of interest (due to reasons other than competitive reasons). Restructured accounts are
classified as such by the Bank only upon approval and implementation of the restructuring package. Necessary provision for diminution
in the fair value of a restructured account is made and classification thereof is as per the extant RBI guidelines.

In accordance with the RBI guidelines on the prudential framework for resolution of stressed assets and the resolution framework for
COVID-19 related stress, the Bank in accordance with its Board approved policy, carried out one-time restructuring of eligible
borrowers. The asset classification and necessary provisions thereon are done in accordance with the said RBI guidelines.

7. Fixed Assets (Tangible and Intangible)
7.1 Fixed assets are stated at cost, net of accumulated depreciation and impairment. The cost of an asset comprises its purchase price and
any cost directly attributable to bringing the asset to its working condition and location for its intended use. Subsequent expenditure on
fixed assets after its purchase is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.

7.2 The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the assets, net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

7.3 Receipt of any Grant / Subsidy shall be adjusted in the cost of Fixed Assets for which such Grant / Subsidy has been received.

7.4 Capital work-in-progress includes costs incurred towards creation of fixed assets that are not ready for its intended use.

7.5 Item costing less than INR 5,000/ shall be fully depreciated in the year of purchase. AT TR
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Schedule 17- Significant Accounting Policies forming part of Financial Statement
8. Depreciation & Amortization
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost. Depreciation on tangible fixed assets has been
provided on the straight-line method as per the useful life prescribed in Schedule II to the Companies Act, 2013. For the
purpose of depreciation calculation, residual value of assets has been considered as NIL. Leasehold improvements are amortized over the
duration of the lease. The estimated useful life of the intangible assets and the amortization period are reviewed at the end of each
financial year and the amortization period is revised to reflect the changed pattern. if any.

The useful life being followed by the Bank as prescribed in Schedule I1 to the Companies Act, 2013 is as follows:

Asset Max useful Life (No of
Years)

Computer (Incl Desktop) 3
Furniture & Fixtures 10
Office equipment 3
Motor Vehicle 8
Servers & Networks 6
Software and other 3
intangible assets

Goodwill 5

Depreciation on assets acquired/sold during the period is recognised on a pro-rata basis to the Profit and Loss Account from/upto the date
of acquisition/sale.
Profit or loss arising from sale of fixed asset is recognised as income or expense in Profit & Loss account.

9. Employee Benefits

Provident Fund: Contribution towards provident fund for certain employees is made to the regulatory authorities, where the Bank has no
further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry any further obligations,
apart from the contributions made on a monthly basis.

Gratuity: The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of
actuarial valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method which recognizes each period of service that gives rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. Actuarial losses/ gains
are recognized in the Profit and Loss Account in the year in which they arise.

Leave Encashment: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet date. The
actuarial valuation is carried out using the Projected Unit Credit Method. Actuarial losses/ gains are recognized in the Profit and Loss
Account in the year in which they arise.

Share based payments :
Designated Employees of the Bank receive remuneration in the form of share based payment transactions, whereby employees render
services as consideration for equity instruments (equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an Black scholes. That cost
is recognised, together with a corresponding increase in Employee Stock Option Plan (ESOP) reserves in equity, over the period in which
the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the
Company’s best estimate of the number of equity instruments that will ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in Profit and Loss account such that the cumulative expenses reflects the revised estimate, with a
corresponding adjustment to the related other equity account.

For cash-setiled share-based payments, the fair value of the amount payable to its advisors and consultants is recognised as vendor share
based payment expense with a corresponding increase in liabilities, over the vesting period. The liability is remeasured at each reporting
period up fo, and including the settlement date, with changes in fair value recognised in vendor share based payment expense.
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Schedule 17- Significant Accounting Policies forming part of Financial Statement

10. Taxes

Tax expenses comprise of current and deferred taxes. Current fax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961. Deferred taxes reflect the impact of current year timing differences between taxable income
and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax
assets are recognized, in general, only to the extent that there is reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized. In case of unabsorbed depreciation and/or carry forward of losses under tax laws,
deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax asset can be
realized against future taxable income.

Deferred tax asset are reviewed at each balance sheet date and appropriately adjusted to reflect the amount that is reasonably/virtually
certain to be realised.

11. Cash and Cash equivalent

~ Cash and cash equivalents include cash in hand, balances with RBIL, balances with other banks and money at call and short notice
(excluding fixed deposits with original maturity of more than three months) and other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

12. Cash Flow Statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of transactions of a non cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and item of Income or expenses associated with
investing or financing cash flows. The cash flows from Operating, Investing and Financing activities of the Bank are segregated.

13. Segment Reporting

In accordance with the guidelines issued by the RBI vide DBOD.No.BP.BC.81/21.01.018/2006-07 dated April 18, 2017 and accounting
standard 17 (AS-17) on "Segment Reporting”, the Bank's business has been segregated into Treasury and Retail banking segments, the
Bank has adopted Segment Reporting as under:

i) Treasury includes all investment portfolios, Profit / Loss on sale of Investments, income from money market operations. The expenses
of this segment consist of interest expenses on funds borrowed from external sources as well as internal sources and depreciation /
amortization of premium on Held to Maturity category investments as well as relevant operating expenses.

ii) Retail Banking includes lending to and deposits from retail customers and identified earnings and expenses of the segment

iii) Other Banking operation includes all other operations not covered under Treasury & Retail Banking operation.

Unallocated includes Capital & Reserves and other unallocated Assets, Liabilities, Income & Expense.

14. Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year. The weighted average number of equity
shares outstanding during the year is adjusted for events of bonus issue, bonus element in a rights issue to existing shareholders and share
split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. Diluted
earnings per share reflect the potential dilution that could occur if securities or other contracts to issue equily shares were exercised or
converted during the year.
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15. Provisions and contingent assets/liabilities
In accordance with AS-29, a provision is recognized when there is an obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not
discounted fo its present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. a possible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one or
more uncertain future events not within the control of the Bank; or

ii. a present obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may never
be realized.

16. Leases
Lease rentals under operating lease are charged to the Profit and Loss Account on straight line basis over the lease term in accordance
with AS-19.

Lease arrangements where risk and rewards incidental to ownership of an assets substantially vest with the lessor are recognised as
operating leases.

17. Investment Fluctuation Reserve
In accordance with RBI Guidelines, banks are required to create a minimum Investment Fluctuation Reserve (IFR) equivalent to 2% of
AFS and HFT Portfolio.

18. Statutory Reserve
Pursuant to the requirements of Section 17 of the Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000, the Bank
is required to appropriate 25% of profit after tax for the year to the statutory reserve.

19. Share Issue Expenses
Share issue expenses are adjusted against Share Premium in terms of section 52 of Companies Act, 2013.

20. Corporate Social Responsibility
Expenditure incurred towards corporate social responsibility are recognised as and when becomes due.

21. Borrowing Cost
Borrowing cost includes interest, amortisation of ancillary cost incurred in connection with the arrangement of borrowings.

22. Priority Sector Lending Certificates (PSLCs)

The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates (PSLCs). In the case of a sale
transaction, the Bank sells the fulfilment of priority sector obligation and in the case of a purchase transaction the Bank buys the
fulfilment of priority sector obligation through the RBI trading platform. There is no transfer of risks or loan assets. The fee received for
the sale of PSLCs is recorded as ‘Miscellaneous Income’ and the fee paid for purchase of the PS1.Cs is recorded as *‘Other Expenditure’
in the Profit and Loss Account.

23. Sale of stressed assets

In case of sale of stressed assets, the bank follows RBI guidelines on 'Transfer of Loan Exposures'. In accordance with RBI guidelines on
sale of nonperforming advances, if the sale is at a price below the net book value (i.e., book value less provisions held), the shortfall is
charged to the Profit and Loss Account and if the sale is for a value higher than the net book value, the excess provision is credited to the
Profit and Loss Account in the year when the sum of cash received by way of initial consideration and / or redemption or transfer of
security receipts issued by ARC exceeds the net book value of the loan at the time of transfer.

24. Transactions involving foreign exchange

i) Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction.

ii) Foreign currency monetary items are reported using the closing rate prevailing at the Balance Sheet date. Non-monetary items which
are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction.

All exchange differences are recognized as income or as expenses in the period in which they arise.

25. Research and development costs
Research costs incurred by the bank are expensed off when mcurred However, in the case of development costs, if there is an identi

asset where commercial and technical feasibility of ihe pngect is established, the cost incurred on the same is capitalised md—l{he‘sﬂrﬁe, is:

amortised as per the depreciation policy of the bank. /<" —\O\ F /S /s 'E;"*’?\a\% \
”’E[ l 2\ {85 Q\x
e — [ g o]
(8% a1l L M=



: NORTH EAST SMALL FINANCE BANK)

Guwahath, Assam (CIN : U6S100AS2016PLCUITS05)
Schedule 18 <Notes forming part of the Financial Statements Tin N0
1. Capital 2

1.1 Amalgamation

The Board of Directors approved atits meeting held on October 20, 2022, Composite Scheme OF Arrangement And Amalgamation ("Scheme”| as ghven below, under Sections 230 to 232 of the Companies Act, 2013 and othar applicable
laws including the rules and regulat ©n 12 March 2024, the bank has obtained the approval from Competition of Commission of India (CCI). Further NCLT, in accordance with Sections 230 to 232 of the Companies Act, 2013 and
rules thereunder, vide its order dated August 08, 2024 sanctioned the Scheme, Upon receipt of all requisite approvals, the Bank filed form INC 28 with Registrar of Companies and accardingly, the scheme became effective on October 27,
2024,

i) I ion of erstwhile Quadrillion Finance Private Limited and erstwhiles Intergalactory Foundry Private Limited with erstwhile Garagepreneurs Internet Private Limited ("Garageprensurs™), and thereafter
ill il ion of G 5, RGVN (NDATH EAST) Microfinance Limited ("RGVN"} with and into slice Small Finance Bank Umited {erstwhile North East Small Finance Bank Limited, "the bank™]
The | ion has baen under the 'pooling of interest’ method as bed in A ing Standard-14 “Accounting for | ion” ("AS-14"), as i | belawe:
*Line by fine consolidation of all assets and liabilities of Garagepreneurs and RGYN with the bank,
limination of atl i b geprencurs, RGVN and the bank.

=Canceflation of Investment done by Garagepreneurs and RGYN,

=Cancellation of paid-up share capital and CCPS of Garagepreneurs and REVN sharsholders,

=lssuance of Shares (equity and CCPS) to the shareholders of Garageprencurs and RGVA a5 per the agreed swap ratio of 14,088 and 4.17 respectively, a5 per the scheme.

+Capital Reduction in Amalgamated bank by 0% of all categories of shares fram INR 10 and INR 500 paid up value 10 INR 1 and INR 50 paid up value, respectively, as per the scheme,
1.2 Capitul Infusivn

Cansequent upan amalgamation becoming effective, the authorised share capital of the Bank stood at INR 1,855.08 crares (10,00,08,90,00 equity shares of INR 1/- each, 7,15,00,00,000 non cumulative compulsary convertible

preference shares of 1 each and 2,80,00,000 compulsary ¢ le pref shares of INR 50 each ). In terms of the Schema, the Bank has issued and allotted 10,68,43,21,219 egquity shares to the shareholders of Garageprenuers &
RGVN a5 on Octeber 27, 2024, being the record date fixed by the Board of Directors as per the Scheme, in i, with the share g ratio as app in the Scheme.

During the year, the bank has 1 eligible N lative C Isary Convertible Preference Sharis having face value INR 50 each amounting to INR 134.3 crores into equity shares of INR 98.73 crores having face value of INR 1
each,

Accordingly, the paid-up share capital of the Bank increased from INR 468,38 crore consisting of 46,93,80,361 equity shares of INR 10/~ each to INR, 1,072.33 ers comprising:
i) B,96,43,09,245 equity shares of INR 1/ each & 30,99,36,000 partly paid equity shares of INR 0.9/ each having face value INR L/- each and
i) 1,48,01,27,544 Non-c lative C: lsaey C ible Preferance Shares of INR 1/- each,

As on 315t March 2023, the total nes of equity shires as well us total nos ol CEPS including the above fresh mfusion is as under:-

Amount of Equity Capital Amnunt of CCPS Anrunt of Share Preminm
46,93 40,361 46,93 804 - 23431
T.80,75.75.368) 2.47.74,17.064 35,521 58] 2477417 {14,005

ifully preiel up equity sheves and now o g riibl (14,0051
nreference sharey TAUTH 30368 | 2477407004 32.73.216 4RI

; 30,99, 36,000 - 278042 - -

H.27.60.55,724)  247.74.17.064 #2,45,962 2477417 9,426/

Converted intg Y9.72.89.5200 (997289520 9.97.290/ 19.97.201 346,001

Closing Balunee s on 31.03.2025 9.2742,45,249] 1480127544 92.43.251 14,680,128 3.55.427]

As on F1at Mareh 2024, the total nos of equity shares as well as towwl nos of COPS ineluding (e above Fresh infusion is as unter-

;:::::r HE Equity gépm?r o; Amount of Equity Capital Amount of CCPS Amwunt of Shire Premiom
Farticulurs "
ping Balanee as on (1.04.2023 327700276 18146531 3277003 1.51.465 145,382
11.01,06,089 - 110,061 - 2324
43.78.06.365 1.91.46.531 43.78.064) 91465 L A47.706)
3.15.73.996) (19146531 3.15.740] {1,91.465) U‘N,Z?ﬂ
46.93.80361 s 46.93.804 - 23431

1.3 Capital Adequacy Ratio
The followims table sets farth, for the vear indic

As af March | As st March
i 32005 | 31,2024
i) Common Equity Tier | Capital (CET 1) 30,27 868 F40078
i} Additional Trer T Capital 27.51.533 -
(i) Additional Tier | Capial (%) pRTIA Y
iiiy Tier | capital (i 1 iy ST, 70400 540,178
iv) Tier 2 capital 1706454 314,448
vy Total eapital {Tier 1 + Tier 2) 7455855 854,625
vi} Total Risk Weighted Assers (RWAs) JAB68.247 7550.044
i) CET 1 Ratin {CET | matio as o percentage of RW Asj 521% 7.15%)
wiid) Tier | Ratio {Tier | Capital as u percentage of RWAs) 15.68% T A5
iy Tier 2 Ratio (Tier 2 Caapital as o pereeniage of RWAs) 4,16%)
%) Cupital to Risk Weighted Assets Rutio (CRAR) (Total Capital as percentage of RW As) 11.31%)
xi} Leverage Ratig 3.22%]
%) Percentuge of the shareholding off
a) Government of India 0004 (FREIER
b} State Gavernment LN (1. 0H)%%
«) Spansar Bank AT LK,
*iii) Amount of paid up share eapita] mised durmg the vear Nil 1103385
xiv} Amount of non-equity Tier | eapital mised during the vear : Nil -
vk |Amount of Tier 2 capital raised dusing the year Nil 1,50,000
Motes:

1) The Bank computes its Capital Adequacy Ratio as per Capital Adequacy Framewnrk- BASEL-I and Operating Guidelines for Small Finance Banks (issued by RBI on Octaber 6, 2016)

ity Under Capital Adequacy Framework and Opersting Guidelines for Small Finanze Bank issuerd an Oclaber 6, 2016, the Bank has to maintain s Minimum Total Capital (MTC) ol 1 5% of the Credi
on-gaing busis, Gt of the MTC, at east 7.5% shall be from Tier | Capita) of which comman ity Tier | capital shall be at lepst 6% and balance 1,507 gan be from additional Tier | copital and rema
us per RBTs divections given in the circuler DER.NED.No 4302/16,13.2 18/

isk weighted assets (Credit RWA) on an
i shall be from Tier 2 Capital. Furiher
017-15, duted November 8, 2017, ao separate tisk charge has been calvulated for Market Risk and Crperationa) Risk for capital ratios,

iii) Subordinated debt inclusian in Tier 11 capital s been Fmited 1o 0% of Tier T capital,

i) The bank has upplicd additional 25% rsk weight on advanees charged is securily againgt prand Githered barrowings,

¥iln 4 with the RBI guidelines, banks are required 1o make Pitlar 3 disclosures under the Busel 1 Framewark and Net $table Funding Rutio (NSFR) Discl Thise clisch are available on (he Bank's website at the following
link: hiips:ffwwwv.nesth, Temdatory. Discl These <lisch have not been subjoeted 1o audit by the statatory suditors of the Bunk.,




Sehedule 18 -Notes forming part of the Finaneial Statements

2. Investments
2.1 Details of Investments

SLIC

L SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Cuwahati. Assaem (CIN @ U6S100AS2016PLOCOITS05)

Tin o0

Particulurs

As at March
31,2025

As af March
31, 2024

1. Value of hvesimens

(1} Gross Value of Investments
(a0} In Tnelia

B} Outgide ladia,

(it} Provisions for Depreciation
() I Indlin
(b} Outside india,

(i) Mot Value of Investments
{u) In India
() Qutsicle Incliae,

M of pravisians held toveards dep

& Opening Balince

il Add: Provisions micle during the year

iii. Less: Write buck of provisions made during the year
iv. O Balanee

4, 52,016

6,71,527

7781349
671,527

6,701,537

55,01,905

35,000,905

2.2 Composition of Investment Portfolio:

As at 31 March 2025

Other
Approved
Sceurities

Gove

Particulars il
Securitics

Investment ontside Indis

Subsidiurics
and/or juint
ventures

Others
{security
rectipts)

Total
Investment in
India

Guvt Securitivs
(Including Local|
Authoritics)

Delentures &
Bonds

Shurey

Subsidiarics
andivr joint
ventures

hers

Total
Tovestment
Outside India

Total
Investment

Held w Maturity

Ciross 3330708 -

Less: Provision for non perfonning
investment (NP1}

Mel 3330705 "

Availahle for Sule
Ciross 44,500,684

Lessz Provision Tor nan perlomming
L (NPT

Mot

Fair Value through Profit and
Loss - Held for Trading

Girosy

44.50,684 -

Less: Pravision for non performing
investment (NP1}

MNet =
Total Investuents 7781380

Less: Pravision for non-perfortming
investments '

Less: Provision for depreciation and -
NPL -
Net 77,81,389 =

. - - 33,30.705

33530705 =

6,71,527 5122210 -

6.71.527 6.71.527 -

14,50.084 .

671,527 8432916

6,71,527 6,71,327 -

7781359

33.30.705

3330705

3122210

6,71.527

44, 50,684

R4,5281n

671,527

7781380

As at March 31, 2024

Tuvestment in India

Otler
Approved
Seeuritics

Ciove

Particulars
Securitics

Investment vutside India

[
Subsidiurics

and/or joint
ventures

Gyt Seeurities
{Including Lol
Autlwrities)

Total
Investment in
Il

Others
(Security
receipis)

Debentares &
Bonds

Shares

Subsidiarics
anilior joint
ventures

Others

Total
Tnvestement
Outside India

Tatal
Investment

Held to Maturity

Giross

Lgss: Provision for non pertorming
mvestment {NFT)

Met 34,78,35) =

Available for Sale s
Ciross 10,33,529 =
Less: Provision for non perfoming
investment (NPT

Net
Held for Trading
Ciross - =

10,335,529

Liss: Provision for non performing
investment (NPT}

Net =
Total Investwnts 43.11,879 -
Less: Provision for non-perfonming
investments

Less: Provision for depreciotion and -
NPL %

Mot 45,1 L3879

34,78.3351 =

478,351

00,026 20,23,555 -

G90.026

223,555 5

290,026 35,00,906 g

g g : 00,026 | 5301906 E

3478351

34.78,351

20,2355

55.01 906

55,001,206

In arder 1o adbere o the RBI Master
hemwe previous year ligures are not comparable

Direction - Classifieating, Yaheion and Opesati

of 1 Portlilio of €

il Banls (Dircetions), 2023 Esued on September 12, 20023, the bank has re-categorised securitics au st April 202+,
g Sl




SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Couwuhati, Assam (CIN @ UG5 100AS201 6PLCO1TS05)
Schedule 18 -Notes forming part of the Financial Statementy Tin "0
1.3 Details of Repo/ Reverse Repo including Liuidity Adjustement Facility (LAF) transactions (in fice value terms) for FY 2024-25

Minimum Maximum | Daily Aversge | Outstanding
chimy ding imgr a5 on
Particulars during during during the March 31,
the year the year period 2025
Sveurities sold under repos
i Government securities - . - =
a) MSF 41,800 142,442 76,621
b} Repo with RBL 51,500 33,760 53,195
it. LCorporate debt seaurities 3 - - -
i, Ay Odver securitics - . - -
Securities purchased under reverse repos
L Government securitics 0,001 10,00,010 259601 -
i, Corpornle debi sevurilics = % . =
il Amy Other seantics - - % =
Detuils of Repo! Reverse Repo includi ility (LA transactions (in face val
Minimum Maximum | Duily Average| Ourstanding
dingy s on
Rorticolury during during | duringthe | March31,
e yeur the year period 014
Seeurities sold under repus
i, Government securities sl 558,560 151,666
iL. Corporate debl seeurities - - - -
- Ay Oiber seeurities - - . "
5 fties purchased under reverse repos
Government seeuritivs 1.26.350 126,350 126,350 -
il Corporate delit securities B - = =
il Any Oiher seeurilics - o . n

2.4 Non-SLR Investment Portfolio:

1i) Non-performing non-SLR investments

Asat March | As at March

A s 3L2ms | 312024
n Opeing Balince . = =
b Additions during the year - =
¢ Reductions during the above period -
d Closing balance - -
@ Total provisions held - .

[ii) lssuer Composition of Non SLR nvestments

As at March 31, 2025 As at March 31, 2024
Extent of wtent of
Extent of Private ‘Below Extenct of Extent of Extent of " "Below Extenet of Extent of
51 Nu Tasuer Amount Placemont Investment "Unrated’ "Unlisted' Amount Private Investment ‘Unrated' “Unlisted'
| Grnde! Securities Securities Phicement Grade' Securities Sccuritics
| Seeuritics Securitics
ah PSUs - PR | - = & 2 = = - =
b) Fls - - - - - . - - - -
&) Beenks - - - - - . n s ; - L
Y Private Corporate . - - . B - - -
< Subsidiaries! Joim Ventures - = - . - - & - = . 3
0 Others {Security Reveipis) 671,527 - - - 6,710,527 L0026 - - - H.90,026
ot Pravision held wowards depreciation 671,527 - - - 6.71,527 . 2 g - -
Total - - - - - 9.50.026 - - - 9.90.026
2.5 Sale and transier of securitics to/ from HTM Caregory
March 31. 2025 March 31, 2024
Particulars of Sccuritics Buok valug ]Marlﬂut valoe | Boak v
Totul of HTM securitics belore shifting of AFS to HTM 3 -
Total of AFS Securitics shitled to [TTM = | & = &
Pereentage of seeuriiies tansferred from AFS to HITM - | - - -

2.6. Derivatives

The bunk has not transacted in Derivatives during the yeur ended Murch 31, 2025, (Previous yeir NIL)

2.7, Crodit Delault Swaps:

The bunk hiss not tamsacted i credit defansll swaps during the yeir ended Mareh 31, 2025 . (Previous yeir NIL)
2.8, Un-hedged foreign clirrency exposure

The Bonk doesn't have unhedyged foreign cusrenty exposure as i March 31, 2025 (Previous Year- NIL)
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : UGS 100ASZ016PLCOITS05)
Sehedile 18 -Notes forming part of the Financial Statements i Tin 000
2.9 Disclosure on SDF Lending for Y 2024-25

Minimum Muxinmm Dadly Dutstanding
P outstanding vutstunding Average s on
urticulars during during outstanding | Murch 31
e year the yeur during the 2025 |
SDF Lending 10,000 AT, 30,000 837,651 10000
Disclosure on SDF Lending for FY 2023-24
Minimuim Maximum A?;LIL Crutsiunding
outstanding outstunding 4z on
Purticuiry during during sutsiandlog March 31,
the year the year during tho - 024
period
SOF Lending 101000 10, 1M 296,768 4.50.000
200 Movewent of Provisions for Depreciation and Investment Fluctuation Reserve
= Asat March | As at March
FATHEUTE 32005 | 31,2024
13 M ol provisions held towards o iation on @ € &
) Opening balsnee - -
brd Add: Provisions made during the year 671,527 -
¢) Less: Wiile ofl'/ write back of exzess provisions during the year ¢ = =
) Closing bakinee R 6.71.527 -
I M of livest Fl ion Reserve ' . - =
) Opening balance - Liog
b Add: Amount munsterred during the yeur - -
©) Leas: Dravdown - 11,400,710
d) Closing balanee 3 i
31 Closing balanee in [FR s o pereentuae of closing balnce of investments in AFS and HFT cateyory - =
3. Asset Quality
3.1 Classifieation of advances and provisions held
As at March 31, 2025
Standurd Non Performing
Particulars Total Standard| Tutul

Sub Standard Daubtiul Tuotal NPA
Adlvances

Gross Stundard Advances and NPAs
Opening Balance 73,533,713 502,396 1,259,641 992,036 8345750

Add: Addition on seeount of imalgamation BA6T.T30
Add: Additions during the year L080,932
Less: Reduetions during the vear* 1093061

Clasing hatunce 2.76.92,704 1847637 | 29540341

*Reductions in Gross NPAS due to!

1) Upgradation 30,695
i} R ies {excludi s from led " 206,54 1
i) Teehnical Prudential Write-ofts 8.55,325

iv) Write-nilk niher than those under (i) above

Provisions (exeluding Floating Provisions)
Ohpening balunee of provisions keld 191,500 129,641 321441 3,65 800

Add: Addition an nceount of amalgamation 216,939

Add; Fresh provisions made durmag the year #.08.827

Less: Exvess provigion reversed! Wrile-off loany §.55.505

Closing balanee of provisions held 112,327 A 4,91,682 6,04.009
Net NPAs '

Opening Balince ,70,596 6,70.5%
Adil: Adedition o seesunt of amalgamation 6,50.791

Add: Fresh additions during te year 272,105

Less: Reduetions during the vear 237,536

Closing Bulanee g | 1196416 1355955 13.55.855

# balaneing fgure




SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Couwahati, Assam (CIN : U65100AS2016PLCO1TS0S)

Schedule 1§ =Notes forming part of the Finuncial Statements Tin "000
Avat March 31, 2024

Standard Non Perfurming

I

retars Total Standard| o condard | Doubitun Total NPA bt

Addvances

Gross Standard Advances and NPAs

Opening Balawee 1,56, 10958 6,009,068 18.6:1.248 3473006 1.90.84.274

Add: Additions during ie year 25,502,400
Less: Reductions during the yenr® S0,33,770
Closing bulance T3 862396 | 129641 | 992036 |  $345.750
*Reductinns in Gross NPAs due to:

i} Upgruclation

Illi} 5. : [ i ! from Aesel e
iif) Technical/ Prudential Write-offs

iv) Write=0lTs other than those under (i) above

Provisions (excluding Floating Provisions) .
Opening bulunce of provisions held 367,048 1,87,430 28, 3051678 34,108,726

6,736
50.27.034

Add: Fresh provisions made during the year 9,49,958

Less: Excesy provision reversed’ Wrile-olT loans 36.80.196

Closing balance of provigions held 321441 3465800
Net NPAy

Chpening Bulance 271038 71038
Add: Fresh uehditions during the vear 070,50

Less: Reductions during the yeur L7638

6.70.596 670596

Closing Balunce
** Includes INR 49,4241 5 thousands towirds sale of stremed agsets w ARC,

# balaneing figure
Additiois and redvctions docs not include aceouts which tirned NP during o particslar wonth and subsequently moved out of NPA in the same stoth,

3.2 Floating Provision:

Partieulars March 31, Mareh 31,

2025 2124
) Opening Balanee in the Flouting Provision ascount - 1,530,000
b The quantium of flsating provisions made during the current yenr - -
<) Amownt of dravedown made during the serent year - 1.50.000
o} Clusing baluance in the Fioating provisions aceount - -
3.3 Technical or Prudentia]l Write Offs

March 31, March 31,

Particulurs 2025 2024
Opening Balanee of Technical Prudemiul written off sceounts 13,085,762 18,11,604
Adil: Opening balance adjustment on sceout of amubgamition 20.17.585 -
Adid: Technical! Prudential write offs durmg the vear £.55.525 -
Sub Total (A) SITRETI | 18,11.694
Less ¢ Recoveries made from previously technical! prudential written offs account duriug tie yeor (B) 3.25.798 505831
Closing Balynee (A-B) 4753074 13.05,762

3.4 Ratios in %

March 31, Mureh 31,

Purticulars 2035 i
(iross NPA to Gross Advanees 6.25% 11895
et NPA to Net Advanees L.67%, R.O6%
Provision covernge rip including Technical Weafl™ 79460 T0E2
Provision covernge ratio without Technical WiplT 26615 3240%
3.5, Sector-wise Advanees
As at March 31,2025 As af March 31,2024

o of Gross. %NI:A(;::”

Seetor Gross Gross NPag | VPAS to Gross Gross Gross NP Grass
Advunees Advances in Advances
that soctor Advances in
that sector

A. Priority Secror
1. Agricaltural and Allied Activitics 2.28.992 113,561 44.59% 300,681 3,235 30.47%,
2. Advances w Indusiries Sector eligible as PSL 1667161 370716 2124% 18.65.507 77.751 417
3. Services 2178261 1.554935 T4 18.02.4977 55,687 R
4, Personal Lowns and others . 567,343 181553 32,000 32,850,078 550413 16.7%9%
Sul-Total (A} 46,41,761 %,21,325 17.69% T4.49,243 984,485 13.22%
B. Non Priority Seetor
1. Agriculeral und Allied Activitics i 3 = . = = =
2. Indusiry % - 2 i - - =
3, Services » » . 5 % &
4. Personul loons and others 248,98 551 10,260,313 4.1 2% 5.96,506 7551 08454
Subi-Total (B) 2,45.98,561 10,26,313 4.12% £.96.506 7,551 154%
Total 1,9540.341 1847637 6.25%, #3.45,750 9.92.036 11L.59%
i) The hank has compiled the data [or the purpose of this disclosure rom its internal MIS systemdreports, which s been furmished Dy the management and the same has heen relied upon by auditors. '

it} To comply with PSLL guidelines preseribed by the RBL bank his purchased FSLC of TNE 7,00.000 thowsands (Previows year INR 16,00,000 thousands) 1o meet SL trgets under Agri and SMF seament,
Please refer note no, 20 under notes to Enoncial stutements.




SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Cruwahatl, Assam (CIN : U6S100AS2016PLONT505)

Schedule 18 -Notes forming part of the Financial Statements T in D00
3.6 Disclosure of fransfor ol loan exposures
A Transfer on mn-stressed ussets
As on March | As on March
Particulurs 31,2025 312024
Mo ol Accounis 78450 Nil
Aggregaie privcipal ourstanding of Toans transepred 307,095 Nil
Weighted averape maturity of the loans (ransferred 1 1.6 monthy 1
Weighted nverapge holding period of the loans transiened 342 months Nil
Retention of ssonomic benelicil imlerest 25355 Nil
Aggregate consideration 481,740 Nil
362 Transfer on stressed ussety
AsonMarch3l, 2028 | As on Murch 31, 2024
To other Juutber
Particulars To ARCy To permitted transferces To ARCx Ta permlttid: | eniiiren
transferecs fosae spocify) transferees (phease
i spocify speeify)
Mo ol Accounts Nil Nil Nil 1K, 823 Nil Nil
gregale principal ot ling of Touns Ferred Nil Nil Nil 3352448 il Nil
Weighted average residunl tenor of the Toans transferned Nil Nil Nil 14 months il Nil
Net book value of Tous treus ferred (at (he time of trns fer) il Nil Nil 14,533,654 il il
Aggregaie consideration Nil Nil Nil 14,958,600 il Nil
Additianal consideralion realized B respect of secounts trs ferred in earlier years Nil Nil Wil - Nil il
Quantum of Excess Provision Reversed to Profil & Loss Account il Nil Wil (44.946) Nil Mil
The bk e nor purcheselacguived any strexved foon axvers.,
3.6.3 Details of loans acyuired through Direct assiznment
As on March 31, 2025 As on March 31, 2024
From SCBs, RRBs, UCRs, From SCBs, RREBs, UCHs,
StCBs, S1CHs,
" DOCEs, AIFTs, SFBs and DCCBs. AIFLs, SFBs and X i
Particulary NBFCs From ARCs NBFCs From ARCs
including Housing Finunce including Housing Finance
Compunics (HFCs) Companics (HFCs)
Agaregnte principal outstanding of loans scquired 576,074 Nil il Nil
Aggregnte consideration paid SRLTT2 wil il Nil
Weighted uvernge residual tenor of the loans acquired® 38,50 Months Wil Nil Nil
*Weighted avernge residual tenor is eomprted fram the date of sequistion Gl the msturity of loan accounts.
3.7 Details of buok value of investment in security receipts (SR)
Recovery rating Gross gutstanding of SR as on Murch 31, 2025 uf SIt as on March 31, 2024
Indiy Rutings & Reseurch S0%-73% 671,527
*The bank has erented 1002 provisien on ontstainding balece of SR as on March 31, 2025,
3.8 Provision for stundard assets
Bunk has followed the prudential nonns on ineame recognition, assel classi Geation amd provi 3
The provision vn standard assets is included in *Cither Liabilities and Provisions” of the Balance Sheet and is not netted off from Advanees,
Mrch 31, Mareh 31,
Particulars 2025 2024
The amount of provision held on standurd assets 112,326 44350

3.9 Divermenee in Asset Classification and Provisioning for NPAs

RBL vide 7is Master Direction Rel. RBIDOR/2021-22/83 DORACC REC No4521.04.01472021-22 dated Augusy 30, 2021 aned variows amendments therete (latest updated on February 20, 2023), his direeted bunks to make suifable

disclosures, if either or both of the following conditions are satisfed:
a) the additional provisioning far NPAs nssessed by REEas purt of its supervisary process, excoeds § per cent of the reperted profit before p s ¢
(la) the adefitienal Gross NPAS identified by RBI as part of its supervisory procuss, excecd S per cent of the reported incremental Gross NPAs for the relerence period.

far the: refy

periesl, wud

The bank his been subjected to RBI AFI for the FY 2023-24 and the report is awaited s on the date of signing of balance sheet date. Further, wilh respect to the annual finmeis] inspection FY 2022-23, there has been no material divergence

abserved by the RBLin asset classification amd provisioning for NPA%,
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340 Resolution of Stressed Assets
In Tine with Cavid 2.0 stress resolutivn vide RBI circular REIZ020-21/16 DOR No BE.BC/21L04.0482020-21 de Sth May 2021 bunk hag restrictuted 3, 18,389 accounts agprepating to INR 87.76.847 thousameds,

Fusition ns on March 31, 2025

Expnsure to Exposure t
aceounts uceaunty
classified ay classificd
Standard a5 Stunidard
comseguent to | OF (Al OF (A) sinaunt :':;'“ Aoy cunseyguent to
implementation | ngeregare debi wril.u:n oty ihe implementatio
Type of Burrower of st slipped into i b wof
resolution plan | NPA thi 5'(;r i resolution
- Position during the year i L plan -
as at the end of £ Position us
30th September the
2024 ek of  chis
(A) yeur
Personal Loans ¢ Individuz) Loons 2,665 718 &1 1112 783
Corparate pasons NIL NIL NIL NIL NIL
OF which MSME's NIL NIL NIL NIL NIL
Others NIL NIL NIL NIL NIL
Total 2665 718 | 83 1112 753
Position us on Murch 31, 2024
Exposure (o Exposure tn
acenunts
classified ns clussificd
Standard as Standard
consequent to | OF (A OF (A) amount :E:IA] Sm conseyuent tn
implementation |aggregute debe ity ol by e implementatio
Type af Borrawer of that slipped into ¢ wof
during borrowers .
resolution plan [NPA the year durine the resolution
= Position  [during the vear i, plan -
as at the end of i Position ns ar
3l Seprember the
W23 end  of  this
1A) yiar
Personal Loans / Intividua) Loans 1.57.753 1,790 . 1.45.731 $.262
Corporate persons NIL NIL NIL ML, NIL
OF which MSME' MIL MIL NIL NIL NIL
Ohers NIL NIL, NIL NIL NIL
Eotal, 1.57.783 3790 - 145731 8262

Note: Bank has not colfeesed any: procesving fivs on rextewetured lnans under Covid 2.0

*rclidey umeount vecetved fram ARC towardy sale of stressed aets which were restruetured wider eowiel 2.0 amcnanting INR 129,165 thowseimnds

3.1 Resolution Plan under Flood identificd a5 nutural calamity in the State of Assum

During FY 2022-23, Gavl. of Assam Revenue Department issued 3 notification no RDOM-16015/100:2022-ESTT (HQ)-REB-Revenue & DM, 1401992022 dated 2nd August 2022 considering the large seale deviastation seross 34 districs of
state of Assam except Kairbi Anglong as due to eurrent Moo season stasting from olh April 2022 as natural disaster alfceting the state of Assam. Accordingly, Bank has tken necessary steps in line with RBI guidelines/SLEC directives i this
regard o provide reliel mensures do the aflicted borrowers in these 34 districts. The bank implemented the said resolution plin to 144,379 sesounts involving o total mmoant of INR 4633505 thousands. Oul of these 1,235,401 nas of sceounts
arg ilso covered wnder Covid 2 Restructuring. *

The position of Noud restructuring sccpunts are as under;-

s Positien a5 on March 31, 2025 | Position as on March 31, 2024
Assel Class

Noof & |
INR in "000" No of accounts | INR in "000°

ACCOUNES 1
Standord Regukar 35 817 563 1785
Stanctard leregulur{SMA-U) la 643 161 3,158
Standard PNPA-Stage [{SMA-1) s 1049 ” 1,386
Standird PNPA-Sunge [HSMA-2) 3% 5¥1 EL] 1,393
Non perlomming assets 185 432 3R3 1,738
Grand Total 370 352 { 1,254 14,460

312 Imp of Relicl on account of violence and unrestin the state of Minipor.

Druring the period Gove, of Masipur hos issued 2 nodiieation No OTH-IE-203/2023 DIF-DIF dated 2 106/2023 declaraing that the whole State of Manipur lias been afTected by riots/disturbances sinee D3/0S/2023 and that the pravision of reliel”
mesures as per the RBI Moster Divection RBUFIDDVIO18-19/64 and REUFIDDVI0IS-19/65 dated 1771002015 may be mken up, Accordingly, Bank has taken necessary sleps in line with RBI guidelines/SLEC directives in (his rearel to
provide reliel measures w the afleeted borrowers in the State of Manipur, The bank implemented the suid resolution plan to 249 accounts invelving a ol umount of INR 2,67.472 thousands,

The position ol uecounls restructured under riots & disturbances are 5 under:-
Position as on Mareh 31, 2025 | Position as on Mareh 31, 2024
Asset Clasy Noof T
it INRin ‘000" | No ofaccounts | INR in "000°
Standard Regular 321 14,657 2346 2.82.950
Standurd Irregulan SMA-0) 195 16,771 s 431
Stundard PNPA-Stage [(SMA-1) 47 46728 3 387
T
Standand PNPA-Suige [1{SMA-2) (1) 38,267 | 3 F
| Nom perfonning nssels RS LI6.176 |
Crand Total 2014 2.32.579 |
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3.13 Overseas ussets, NPAs und revenue

Particulars Mareh 31, March 31.
25 2024

Toaul Asyets NIL ; NIL

Total NPAs NIL i NIL

Total Revenue NIL NIL

4. Business Ratios

March 31, March 31,

Particulnrs 2025
Tuterest ineomse 1s o percentage of working funds * 14,70%
Non interest income as a percentige of’ warking funds LR
Cost of Deposily T
Nt Interest Margin us o perecntage of working funds 7.500
Operating profil as a pereentuge of working funds. ~2B0%,
Return on issels =1.78%
Business (deposit plus advince) per employee (s in 000) 19,462
Profit per emplovee (Rs in D0 (827}
Mote-

1. Warking funds represents wvergie of 1otal assels as reported 1o RELin farm X under Section 27 ol the Banking Regulation Act, |94t during the year.
2. Returns on Assets are computed with referemes (o average working funds,
3. Business is defined as total of gross sdvances and deposits (nel of inter-bank depaosits)

5. Asset Linbility Management
Maturity Pattern of centain items ol sssets and lishilities a5 at March 31, 2025:

sL ) Yini . Fareign Foreign
i Muturity buckets adviinss Investments Deposits Burrowings Currency Currency
Assety Linbilitiey
i I day 2.51.583 22,50,504 4.54.926 - - -
2z 2 days 1o 7 days 2261744 - 6.55.190 217811 - -
3 B days to 14 diws 13535 - 367518 41667 - -
4 15 days o 30 davs 54,206 06,59,206 7,273,052 229,483 - =
5 31 duys to 2 month 302,008 183000 8,325,580 259970 - -
o Ower 2 month 1o 3 month 28.58,568 1 40.2210 7.10,525 | 49485 - -
7 Crver 3 month & wpto & month T6.65,457 449,034 20,058,391 7.55,080 . -
8 Ower & muonth & unto | vear B5.26.144 13,96,010 7252094 13.92,083 = -
9 Orver | year & upto 3 yeurs 27,39.795 26,%2,191 1,11.83.344 S3AR66T - -
1} Over 3 years & upto 5 years 13,648,282 18,821 ERAT - - -
11 Over 5 vears 2,356,258 2,040 65 29.63.000 = -
290 48,65% T7.81.389 24183811 1,13.95.308 - -
Maturity Patten of eertuin items of sssels and Ll ag at Mirch 31, 2024:
st . Loans & Foreign Forvizn
. Maturity buckets Investinents Deposits Barrowings Currency Currengy
i, advunees - ~ e
Assprs Liahilitics
1 1 day 19,345 - 392,588 = - ¥
P 2 duys to 7 davs LI2,718 - 275,895 g - -
3 8 days 1 14 days 135,466 - 331,773 - - -
4 15 days 1o 30 days 297.603 2,32,659 373,289 54,583 = -
3 31 days to 2 manthy 531305 1,006,808 417,692 2,083 - -
f Over 2 monih o 3 month 532667 1,13,566 FaA2132 127083 - =
7 Over 3 month & uplo & month 156,485 202,067 1380,310 SH.T50 - -
5 Over 6 month & uplo | year 23,41 350 5,10,060 31,001,960 L17.500 - -
9 Qver 1 yenr & upta 3 yoars 15.66,273 3061434 B2A86T4 1,572,500 - -
10 Over 3 years & upla S years 10L23,029 1255311 LIL783 2ZAM0 - B
1l Chver 5 vears T978 20,001 19,643 25,000 - -
£0,24.309 55,001,906 1.51.95.741 82,500 - o

1. The maturity of* Laans & Advances” hus been dutermined on the basts of menthlyfortaightly installments due.

2.The hank has classificd the maturity pattern ol the tenn deposits 35 per residual matusity sind that of Savings and Current Deposits as per RBL benchmark guidelines.
3. The bueketing is marbe iy per the guidelines issued by Reserve Bank of Indin s well 25 ALM policy of the Bank.

4. The Bank has no forcign currency assets & liabilities as on March 31, 2025 and March 31, 2024,
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6. Exposure
6.1, Exposure to Real Estute Sectur:
March 31 March 31
Particul ¥ A
Artieutars 2025 2024
a) Direet exposure
i) Residential Mortgages® -~
Lending fully secured by mortgiges on residential propervy that is or will be eecupied by the borrower or thit s reted; 3085 5429
i) Commuercinl Real Estaile -
Lending seawred by mortgages on eommereial real estare’s {ollice bufldings. retail space. multi-purp il premises, mulii-family sesidential buildings. multi-temnted il premises, industriol Nil Nil
ar warehouse space, botels, lund sequisition, development and construetion, ete. ). Exposure also inclides non-fund based (NFB) limits
ity Investments in Mor guge Backed Securiiies (MBS) and nther securitzeed exposures
- Residential Wil Nil
- Comnereinl Real Estte Wil Nil
Total (A} ipss 5420
b} ldireet Exposure
Fund based awd non-fund based exposures on Nugional Housing Bank (NLEB) and jHousing Finance Companies (1TFCs), Nil Nil
Tutul (BY - -
Total {A+B)} 3,055 5429
* incfudes oaly lonsing foany
6.2.Exposure to Capital Market
; March 31, March 31,
Particulars e Siz4
i. Direct investment in equity shares. cnvertible boads, convertible debentures and units of equity-oriented mutual funds the corpus of which i nol exclusively invested in corporate debt: il Nil
il Advances againgt shares £ bonds / debentures or nther securitics or on cléan basis w individuals for mvestiment i shares (including IPOS/ESOPs), convertille honds, convertible debentures, and units of il Nil
efjuity-oriented mutual funds;
il Advances for any other purposes where shares or convertible bonds ar convertible debentures or units of equity orienied mutual funds are ken s primary seeurity; il Nil
iv. Advanees for any ather purposes t the extont secured by the colliteral security of shares or convertible boneds or eonvertible debentures or uniis of eyuity oriented muiual fosds Le. where the primary il il
seeurity other than shires / ible bonds ¢ convertibie deh { units of equity oriented mutual funds does not fully cover the advinces;
v, Secured and msecured advances o stockbrokers and guamntes issued on behull ol stockbrokers and market mikers: il il
i Loans sanetioned to corporates against (he security of shares / bonds / debentures or other seauritics ar on clean busis for meeting promater’s contribution t the equity of new comparies in anticipation o Nil Nil
Eising] resounces;
vil. Bridge loans to companies against expeeted equity Mows / issues; il Nil
viil, Underwriting commuitments taken up by the banks in respect of prinury issue ol shares or ible bomds or bl e ar units of equity oriented muteal fonds: Nil il
ix. Financing to stockbrokers for margin trading; Nil Nil
. All expasures to Venture Capital Funds (both registered and unregistered) will be deemed to be on par with equity and hence will be reckoned for campliance with the capital market exposure ceilings (boch Nil Nil
direct and indireet)
. Others (Fionneia] Guariniees) il Nil
Total Exposure to Capital Market Nil Nil
6.3 Risk eategory wise counfry exposury
Since the outside couniry exposure is nil. oo provision is required 1 be mumiained on country exposure for the year ended Murch 31, 2025 (Previous Year ; NIL)
Exgiveurs () Prov];&:l: Theld Eqm:l:: {met)] ?mvf:;l?r held
Risk Catcgory March ot 202s| MATER3L | March3t, | Marchat,
i et 025 2024 2024
Ingignilicant Nil Nil Nil Nil
Low il Nil Nil il
Moderate Wil Nil Mil Nil
High il Mil il Nil
Very High . il il il Nil
Restricted Nil Nil Nil il
Off-credit Mil Nil Nil Nil
Tutal ) Hil Nil Nil Nil
.4, Detuils of Single Borrower Limit (SBLY Group Borrower Limit((GBL) exceeded by the Bank
Tha Bank did not excecdls Singhe Borruwes Limit { SBLY Group Borrower Limitt GBL} disring the year ended March 31, 2025 and previous vear ended Mareh 31, 2024,
6.5, Unsecured Advances
The Bank bas not Bed any project ads where the coll | is an mtangzible usses sich us o change over rights, icenses, muthorizations, ete. The U d Ad (met of provision) ag at March 31, 2025 of 2,44 39,207 thousinds
[March 31,2024 of 17.22.451 thousznds) disclosed in Schedule 9B wre without uny collateral ar any other security.
; Mureh 31, Muareh 31,
Particulurs 2025 2024
Toual unseeured sdvinices of the bunk 2.44,39,307 17,22,451

Out of the above, mmount of sdvances for which intangible sevurities such as ehurye over the rights, licenses, authority, etc. have been taken

Estimated value of such intangible

G.6. Details of factoring cxposure
There is no Metoring exposune of the Bank as ar March 31, 2025 { Previous Year : NIL).
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6.7, Disclosure of penaltics imposed by RET

There has been no penalties levied by RBI during FY 2024-235: { Previous year : NIL)

6.8 Payment of DICGC Insurance Premium

Sr No Particulars M:;En;l, Mur;f,’il.
] Payment of DICGC Insurinee Pramium (including GST 21 8%%) 17549 20386
2 Arrears in puyment of DICGE premium - -

7. Provisions and Continzencies
Breakup of “Provisions and Contin

bocks) shown under the head Expenditure i Profit o Loss Ace

March 31, Murch 31,

Purticulars 2028 2024
Provision wowards non perlorming assets (includi I waivers) 5.6LR85 S55917
Provision on mvestments {Security reeeipts) 6,71,327 -
Provision for other asset ZaAhant -
Provision (br operutional losses 830 -
Pravision [or frouds 445 5,792
Provision reversal on sube of non performing assets - (4a.946)
Provision wwards stindand wssets (1w {2,54,000)
Dreferrod taxes (3.91.333) 391174
Totul 13.47.235 10.51.848

*In view of losses, the bank has nol created Ineomne tax provision lor FY 2024.25 and FY 2023-24,

8. Druwdewn from Reserves (Other than Tnvestment Fluetuation Reserve)

The Bunk had shifled three Central Govt Securities aggregating 1o INR 10,00,000 thousinds (e Valued from HTM o AFS and created AFS reserve of INR 12,998 thousands (net of waes [INR 4,355 thousands) en 01 April 2024, in
aecondunce with the Master Direction on Classificution, Valuatios, and Operation of | Purtfolio of tal Banks (Directions), 2023, issued vide RBT circulur number DOR.MRG.26/21.04, 1417202324 (No. REFDOR2023-
247104) dated September 12, 2023, AFS Reserve is created for the difference between the revised carrying value and the previous carrying value of AFS Securitics. Post that the bank has done MTM of AFS securities on a monthly basis and the
winflosy is adjusted in AFS reserve amounting INR 4,838 thousands. Further, the bank has mode o drvwdown Trom AFS Reserve INR, 14,026 thousands in respect of sale and MTM of AFS scourities. As ot 31 March 2025, AFS reserve
batlinee stands at INR 6073 thowsands (net of detered txes INR 2,042 thousands),

Previous '
carrying Revised Net
Cutegory Face Value | value as on carrying AFS Reserve Tuxes appropriation
31 March value to Heserves
2024
Central Govt Seeurit 141,60, (N0 9.78.5:49 .96 K52 17,303 4,353 12,948]
T onder 1o adhers 1o the RBL Master Dirsetion - Classi feation, Valuation and Operation of lvestunent Port falio of Commencial Bunks (Directions), 2023 issued on Seplember 12, 2023, the ition cost for HTAM ties is adiusted for

uny premivm! discount amortised between Jal dlue and the previous edrrving value as of March 31, 2024, has heen transterred 1o General Rescerve

amewnting (o INR_14.930 thousands (net of o v TNR 5.

o of acquisition and March 31, 2024, Aceordinghy, the difference between the rovised carvying
thousandsy on Apral 01, 2024,

Previons
carrying Ruvise Géneral Net
Category Face Value | value as on carrying Vi Taves uppropriation
31 March value o Reserves
20124

Central CGovt Securil 1 7.50,00H1 12,749,409 12,389,757 10,348 2,603 7.4
State Govt Seeurity 750,000 1.65.634 775238 G604 2417 7186
Toral 25.00.000 20.45,043 20,564,995 19,952 5,022 14.930

9 Btatutory Reserve
The Bank has not mude any appropriation ol of profits for the vear ended March 31, 2023 (Previous vear Nif) (o the staiutory reserve due 10 losses pursuant to the requiranents of Section 17 of the Bankisg Regulation Act, 1949 and RBI
guidelines dotet] Seplember 23, 2000,

10 Disclosure of Complaints
o, Summary information on eomplaints reecived by the bank fiem customers and from the Ofices of Ombudsman

51 No Particulars March 31, 2025 | March 31, 2024
(Complaints reeeived by the bank from its customers
1 Numler of Lains pending ut begmnning of the yeor v i
2 Number of complaints received during the year 3602 402
3 Number of complaints dwposed during the year 3445 g5
OF which, number of complaints rejected by the bank 42 NIL
4 Number of eomplaints pending ai the end of the year s 9
Maincainable complaings recelved by the bank from Office of Ombudsman
5 Number of muintainable complaints received by the hank from Oilice of Ombudsman 123 15
O 5. number of compliints resolved in Fivour of the bunk by O1Tice of Ombudsman e 13
OF 5, manber of compluins resolved through coneilistion/mediation/advisories issued by Office of Ombudsman ] 3
Q1 5, number of compluints resolved afler passing of Awards by Cffice of Ombudsman aguinst the bank NIL NIL
[ Nurtiber ol Awards unimpl fed within the stipulated time (other than those appealed) NIL NIL

* Thhe above statement of compivint does not nelnde the complaints thar were redressed ki
A LA
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b) Top tive grounds of complaints received by the bank from customers

T
Number of complints | Yo increase deerease in the
Grounds of complaints, (Le. e it Mumther of complaints received | number of complaints No of complaines pending at [OFF, number of complaints
= i pending ut the heginning of ¥ N P -
complaints relating to) i during the year receivied over the provieus the end of the year pending bevond 30 days
< venr
1 2 3 4 § [
CURRENT YEAR: March 31, 2025

ATMDebit Cards 1] 137 53.93% ncrease # i

InternerMobile/Electronic Bunking 0 550 20 TR inerease 3 u

Aceount apeming/difliculty i 1] 97 D600%, increse 1 1

Loans and advances 7 1314 131 2.90% increose 42 fi

StalT Behavivur 0 1] 100% decrease 1] [

Others 2 150 1853, 24%, mcrense [ K]

Tatal 2 3602 16 1mn

PREVIOUS YEAR: March, 31, 2024

ATM/Debit Cunds 2 BY 3407 decrease ] 1]

Ilermet'Mobile/Electronic Banking ] 141 15 1.79% increase 0 o

Aceount opening/difficulty in [i] 24 96.23% decrease [1] 0

Louns and advances [ 93 228,5T% mereuse 7 3

Statl Behaviour o 1 Mo change Q] 1]

Others o Sd 317, 78% increase 2 1

Total 3 402 164.75% increase d

11, Disclosures of Letter of Comfort {LOC) ksued by Bank

The Bank has not isswed any Letter of Comlort durimg the vear ended March 31, 2025 {Previous Year : NIL)

12, Buneossurance Business

The Baneagsurance Business of the Bank is given below -

MNauture of Inenme Ilareh 31,2025 T March 31,2024

Towards selling of Life Insurance Policy 17144 6,487

Towards selling of Nun Life Insurance Policy 1.79.057 7.937

Total 1,96,201 | 14,424

13. Marketing and distribution

The Bank hus not received any amoust in respect of markeling & disribotion function during the year ended Mareh 31,2025 (Previous Year- Nil).

14. Conecentration of deposits, advanees, exposures and NPAs

14.1. Concentration of deposits:

Particulars Muoreh 30,2025 Maureh 31, 2024

Tesatl deposits of twenly largest depositors 3754016 3550450
Toul Deposits 24183812 1.51,95.741
Percentave of deposits of twenty luryest depositors (o ol deposits of the Bunk Tty 23%
14.2. Concentration of Advinees:

Particulars March 31, 2025 March 31, 2024

Total advances to twenty lurgest customers 105.058 2,16,651

centige of Advances of twenty largest bormowers 1o total advances of the Bunk 1.37% 258

Advanees ane computed s per the definition of Credit Exp including dervivitives as preseribed i Master Cireular on Exposure Norms.

14.3. Concentration of cxposures:

Particulars March 31, 2025 March 31, 2024

Total exposure 1o twenly Tangest horrowens/customers ™ 1,00.059 216,651
Percentige of exposures of twenty lorgest customers w (otal exposuse of the Buak on bomowers! customers (3T 2.38%)
Exp el s per the d in Master Circular on Exposure Nonns.

* Exposure includes eredit exposure (Rinded and non-funded credit i) and 1 r , iFany, in d with RBI guideli

14.4. Concentration of NPA's: A

Particulars March 31, 2025 March 31, 2024

Tolal Exposure to top twenty NI'A aceounts 11,986 6,147
Perceniage ol eaposures to the iwenty larsest NPA exposure o total Gross NPAs, 0654 .62%s

15, O Balance Sheet SPYVs sponsored
There are ne OT-Balance Sheet SPVs sponsored which are required Lo be consolidated as per accounting norms, as on March 31, 2025 (Previous year Nil).

Tin "I
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16, Diselosure on Remuneration
AQualitative Disclosures:

a) Information relating (o |lu~ and Baie of the B ton O i
The Bank has L a4 inailion and R fom C itiee (NRCY. The NRC comprizes of four members whene tiree are independent Direstons and one i Non Exccutive Dircetor. Mandate of’ the Nomination and Remnseration
Commitiee s to oversee the framing review and implementation of the Banks' Comy ion policy & Nomination & R fon Paliey fisr Whole Time DirectorfChiel Executive Officers/ Part-Time Chairman Risk Takers and control
Function stafl” rm ensering elfective ulmmucral between remuncration and n\ks The Comuniltee also ensures that fevel and pisition of i Bl anel sulficient, relationship of om0 per 18 elear and it
eels approf T bench - The Nomination and R C e reviews T fon policy and anation & jon palicy of the Bank with a view (o attret, retain and modivate employees.

Rades ind Respongibilities of NRC is given below:

1. Develop policies und lay down criteria far i { remoeal freapy of the directars of the Ekmnd c:rpltu'ln_:, the -.mrunwy md n:-ul:nmrv requircments,

2, Farmulate | eriteria For apy of directors in terms of qualifications, positive truck record and integrity of the person.
3. Devise o policy on Bosrd diversity of thought expericnce. kinvwiedge . perspective und jrender in the huur\l

&, Conduct appropriste due diligence and serutinize the declarntion made by probable candidite it the time of appoi ! re-appo of directors of the Board,

5, Ensure that appropriote procedures sre in place w sssess Board Membenship needs and Bonrd effetives.

. Assist Bownd in [ormulion of compensation policy wiich will lay down the remuneration 1o directors | key L 1, senior B it p |, material risk mkers and other employees und take inputs from the risk
magagement commmittee of the board 1o ensure bulanee between remunerstion and risks, The mix of cash . equity and oher forms of I mwst be cousistent with risk alig

? Ensun that the comp jon policy I Tated for of dircetons, key managerial persannel and senior monagement, material risk takers i reasonable sutficient to attrvet, retain aned motivate quality direcioss requined to run the
M. Infa rimation relating to the desige und structure of remnm'ntlon provesses and llh.‘ key features and ahjectives of remuneration policy.

The abjective of {he compensation palicy s 1o help empl 1 our B philosephy md structure

The Bank's compensation principles ane as follows:
1. The Bank's compensalion progrums are tied to body individual and company perfonnmnee
2. The Bank is committed to fair and equitable pay
3, The Benk differentintes its pay based on individual robes, responsibilities, skill se and performance
4, The Bank's pay programs comply with all applicahle laws, liations ainl

The Tentative compensition struchure followed by the company are as ollows:

Category Components Deseription
Basic Pay 404G of the CTC OR SU% of the CTC
{Adhering o applicable stote miniwun wages)
Iouse Rent Allowance Muximumm upto 0% of Busie Pay
Lenve Travel Allowance Makimum 20% of Basic Pay
Basic Pay ) Statutory Bonus #.33% of Basic Pay
{Montlily} { Applicable it the annual basic s kess than 2,32.000)
This would be the adjusting component of CTC basis the
5o 2 compensation streclure
Special Allowance (Special allowances could additionally be  part of this component)
— i  Benchits :’;rsc}::':lcnl Fund (P} As nted by Liw

). Deseription of the ways in which current and future rsks are taken into aeconnt in the remuneration processes. [tshould include the nature and type of the key measures used to tuke secount of these risks.

The Bank has o robust Performance Management System { PMS ) approved by the board and performanees of the cimployees is siied af the year end and the bak has adeguate system in place to mitigate the risk arising during the performanes
cyele and evaluntion system.

dj Dt-scr[pl:inn of the ways in which the bank secks to link performance during 2 performance measurement period with levels of remuneration

Performance b System Guideli

The Perfonnance Cyele will follow the Finaneinl Ycur {April vo Murch),

The perfonmance muagement process fora given nancial year will be applicable wo all emplovees who have served for 6 mouths or more during the vear, Eligibilivy will be dedicded depnding on the cycle.

The respansibility for this process lies with the HR Funetion

“The Funetion Hleads ure joinly responsible along with the HR Funetion for adherence to timeline und process guidelines,

The Perfommance Managament System will cover the following arcas:

+ Gioal Seiting

+ Mid-year Review

* Annual Appraisal

* Moderation of Rutmgs

» Communication of Ratings

* Performance Improvemenl Plun

The process will prise setting individuzl per Boals aligned w business objectives und will resull in review and miing of Individel Performance.

The performanee rtings obtained will serve as te primary input for all variable pay plans, career manuzement and wraining nesds,

&} Discussion of the bank’s policy vn deferral and vesting of variable remuncration and a discussion of the bank’s policy und criteria for adjusting deferred remuneration before vesting and after vesting

il
1) Deseription of the different ferms of variable remumecation (e, cash, shares, ESOPs and other forms) that the bank utilizes and the rationale for using these different forms.
i, Variable Puy : Varinble pay eomponent enswres that we reward the empleyees based o the Jadividual achievesents and the Bank's perfi | against goals established for the performanee year.

if, Share-linked Instruments: Currently ESOPs are grwmted to employees by the management, based on the Boord spproved sehiemes, Share-linked § are: fiair valued on the date of grant by the bank,
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Schedule 18 <Notes forming part of the Finuncial Statements
B. Quantitarive Diclesure

Tin "DO0

The quamtitative disclosures covers details of Chief Exeeutive Ofiee? Whole Time Directors ¢ Other Material Risk Tikers of the Bank. Key Material Risk Takers are individuals who cun matesially set. commil or eontrol significant amounds of’

the Bunk's resoures, and [ or exent significant inMuenoe over its risk profile

Quuntitative Disclosures (Covers only CEOMWhole Thoe Directors! Other Material Risk Tukers)

March 31. 2025

Murch 31, 2024

2) Number of meetings held by the Remuneration Committer during the fmancial year und remuneration paid o its members,

& meetings were held .

The wial ranuneralion paid o U
members {including thasr
remunerntion  as member  of
boardiother  committees)  [NR
T4

9  mectings  were  held |
Aggregie  remunertion  [INR)
520 thousamds.

I Number of employees having received o variuble remuneration award during (he vear, il il
i) Number and il smowent of sign-on swards made during the lnancial yer, Nil il
j Details of guarmmteed bonus, ifany, paid as joining / sign on bonues. Nil wil
k) Deetails of severance pay, in sddition fo seerued benelits, i any Wil Nil
1) Total amount of outstanding Jeferned remunemtion, split into cash, shares and share-linked instruments und other fonns, il Wil
) Total amaunt of deferred remumeration paid out i the fnancial yeur, Nil Nl

Fixed - INR 4,35 crores

Fixed - INR 0,77 crores

1) Breakdown of anount of remuneration aswards Tor the finencial year (o show fixed and variable, deferred and non- deferred Variabie - Nil Wariable - Nil
Dreferred - Nil Deferred - Nil
a} Totul amount of fing deternsd ind rtained exposod o ex post explicit and £ or implici adjustments, il Nil
1) Total amount of reductions during te financiul year due o expost explicit adiustments il Nil
) Total amount of reductions during the fneial year due w expest implicit adjustments Nil Nil
) Nutuber of MRTS identified. 7 (3 Matertal Risk Takers and 4 il
Contral Function Staff) i
) (1) Numher of cases where mialdus his boen exercised,
(i) Nurnber of cases where elywback las besn exercised. Nil Nit

(§ii) Numier of cases where both malus and elawbock have been exercised.

t) Thie mean pay for the bonk as o whole (exeluding sub-sifl} and die devition of the pay of each of its WTDs from the mean pay.

The mean pay for the Bank as a
whole is INR [L13 crore as of
March 31, 2023,

The ratio of the fixed poy ol the
MD & CEQ and WTID o ihe
mean pay of the Bunk 1 a whole
is 11l and 91, respectively, as

The mean pay for the Bank as o
whole is INR 0,03 crore as off
March 31, 2024,

The patio of the fixed pay of the
MDD & CED to the mean pay of
the Bank as o whole is 2000 g
of March 31, 2024,

of March 31, 2023,
*Resitreneratlon does net inelude the provigion made for gretn and { L they are obiained on actiarial bagis for the bak as o whole.
. Disel onr oty T Non- executive dircetors
Following are (he demils of sittmg lses & paid (o the dent directors & Part Thne Chatrman.
Name of Dircetor March 31, 2025 | Murch 31, 2024
R K Gary 1,500 2,226 3
Gautam Barua 1,500/ 1,340/
Manjula Saikio Bhuym 1,500 1.020)
Sistla Prabhukur E 765
Tapun Kr Hazarika 2,400 1,575
Jumes Brown E 300
Pradeep Kr Nath - R60
Srimuhen Yaday 1.500 220
Sail Shankar Shetty 1,550 -
Purver Kosim Mulls 292 -
Total 10,842 8306




SLICE SMALL Flli.-\NCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

Cowahati. Assam (CIN @ USS100AS201 6PLCO1T305)

Schedule 18 -Notes forming part of the Finaneial Statements Tin 'H00
17, Diselosures relating Securitizntion (other than Direct assisnment)
SL Particulars March 31, Mareh 31,
No. 2025 2024
| No, OF SPV's Sponsored by the bank for securitization tratsaction NIL NIL
2 Tatal wnount of Securitized assets as per books of the SPVE sponsured by the bunk NIL MIL
3 [ Total amaunt of exposures remined by the bunk 1o comply with MRR as on diite of balanee shee
wh O Balanee Sheet exposures
Fimst Loss NIL NIL
Oithers NIL NIL
by O Balance Sheet exposures
First Loss (Cash Collieral} NIL NIL
Ohers (Credit Enhancement ) NIL NIL
4 Aaniunt of e pisures 10 securitizntion tansactions other than
MRR 25 on the date of balanee sheet
aj MY Balunce Sheet exposures
LExposure to own Securitization
First Lass {Subordination of Interest Strip) NIL NIL
Orthers Nl NIL
i Exposure to Third Purty Securitization
First Losy NIL NIL
Crlers ML NIL
by On Balance Sheet Exposurcs
LExposure to own Securitbztion
First Loss NIL NIL
Others NIL NIL
il Exposure to Third Party Securitiziion
First Loss MIL NIL
Others NIL NIL
5 Sale consideration received for th itised assets and gaindloss on sale onaceount of‘ securitisation NIL NIL
G Form and guantum {oulstanding value) ofservices provided by wiy of, Bquidity suppon, pest-securitisation nsset servicing, cle, MIL NIL
7 Performanee of facility provided. Please provide separately for cach facility vz Credit enhancement, Tiquidity suppon, servicing agent ele,
Mention pereent in bracket as of tota] vadue of Tacility provided.
(g} Amount prid NIL NIL
(b} Repuyment received NIL NIL
fie) Crutstandmg anwng NIL NIL
% Awerage default rate of portfolios observed inthe past. Please provide breakup sepacatelylor each usset clusy i.e. RMBS, VehicleLoons ete NIL NIL
@ Amount pad mumber of addilionaltop up loangiven on same underlying asset, Pl ide breakup sep Ty for cach i.e. RMBS, Vehicle Loans, ete, NIL NIL
n Investor complaints
{u) Directly!Indireetly received and; NIL WIL
() Complaints outstanding MIL NIL
18, ntrs Group Expusures
F March 31, Murch 31,
Particulurs 2025 2024
Towl mnount of inti- group exposure NIL NIL
Total wwnt ol tap-20 ivtra-group exposure NIL NIL
Pe we of Intra Group Exg Lo Total Exy ol the Bunk on borrowerfcostamer NIL NIL
Details of Breach of Limit on Intra Group exposure and Regulalory ation thereon, iCany NIL MIL
19, Transfer fo Depositor Education amd Awareness Fund (DEAF)
= March 31, Mareh 31,
Particulars 2025 2024
Opening balance of amdnnts transfernad o DEAF NIL NIL
Add: Amounts transferred during the period NIL MIL
Less: Amounts reimbursed by DEAF towands clains NIL NIL
Closing balance of wmounts transferred (o DEAF NIL NIL
20 Privrity sector lending certificates
The details of PSLE perchased and sold arg given below:
Particulars Year ended March 31, 2025 | Yeor ended March 31, 2024
PSLC ™" PSLC o
Purehiised PSLC Sold Firchasid PSLC Sold
PSLEC Agri F.00.000 NIL NIL| NIL
PSLC Small & Marginal Farmers NIL NIL 16.00.000 NIL)
PSLLC Migro Enterprise NIL NIL, NIL, MIL
PSLL General NIL. NI NIL. NIL
TOTAL PSLC 7,00.000, NILJ 16.00,000 NIL
21, Inter- Bank purticipation with risk sharing
The aggregate amount of participation issued by the bank and reduced from advances as per regulitory guidelines as at Marels 31, 2028 §s NIL {Previous Year: NIL)
22, Unreeoneiled Balinges
Duing the year Bunk liag not trensferred any unneconciled outstanding credit baknce of interal GLs (0 Profit & logs account or to any other reserve. {Previous Year - NIL),
23, Disclosure of Fraud seeounts
Particulars March 31,2025 m‘;';’::]'
MNunber of (rands reporied 2830 3
Anount Involved in frwd 22463 5003
Amount of provision made for sueh frauds 70t 6,840
Amaugit of Unamentised proviston debited feot *other reserves” is at the end of the yer = =
24, Movement of Provision for fraud
Parti March 31,
articulars March 31, 2025 )
Oipening provision 11,446 5078
Provision during the year 00 6,840
Uiliznion ! Write back of provision 255 471
Closing provision 11690 11446




SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwakati, Assem (CIN : UBSI00AS201SPL.OCIITS0S)
Schedule 18 -Motes forming part of the Financial Statements . Tin "0O0
25. Liguidity Coverage ratio
The Bank adheres (o RBI guidelines on Liguidity Coverage Ratio given in Basel 1l Framework on Liquidity Stndaeds - Liquidity Coverage Ratio {LCR), Liguidity Risk Moniteing Tools and the LOR Disclosure Standards™ and “Dperuting
Guidelines For Small Finance Banks",

LCR is the ratio of unenesmbered HOLAS 10 Net Cash Outflows over the next 30 calendar dayvs. LCR mensures the Bank's ability 1o manage and survive under shined idi i nnd market-wide Tiquidity stress condition that would
result in accelerated withdrawal of deposits (rom retail us well whelesale depnsitons, partial boss of seeured funding, inerouse in eoll | i heduled draw down of unused eredit lines, ete. These stress conditions ane captured as o
pirt of the Net Cash Outfiows, High Quality Liquid Assets (HOLAY of te Bank consist of cash, unencumbered excess SLR, o portion nl'smulury SLR a8 allowed uncer the geidelines and cash balance with RBI in excess of statutory cash
FESEIVE reguirements.

LCR pims to ensure that the Bank bits an adeguae stoek of unencumbered HOLA to meet its Bouidity secds Tor 3 30 enlendar duy liquidity stress seenasio,

wantitative disclosures on LCR for the yeur ended Mareh 31,2025 1

Particulars | Quarter ended March CQuarter ended December 31, | Quarrer ended Seprember 3, Quarter ended June 30,
24 4

31,2025 2024
Unweighted Weighted | Unweighted Weighted Unweighted Weighted Unweighted Weighted

High Quality Liguid Asscts

1. Total High Quality Liguid Assets (HOLA) 19,689,763 ROA.TA3 | T0G.73ATY 103.75,57% SUL57.980 3057950 Sh 14023 54,104,123
Cash Outflows
2. Retail deposits and deposits from smull business customers. of which :
i} Stable depasits | 12437042 621,857 RTTR242 4,348,662 56,585,428 282,771 54,3255 271645
it} Less stable deposits 6lL.82,249 608,225 5125219 1222 46,600,570 4,606,057 4116419 411,642
3. Unsecured wholesale funding, of which
iTOn ionl demesits (all i - - - ¥ ‘ =
it} Nom-operational deposits (ull counlerparties) 3432424 24,50,974 . - 33,54,80935 25,6317 4362889 33.20.143
1ii} Unsecured debt 3323300 25,12.435 - - - -
4. Secured Whalesale funding 489061 480061 590,621 590,621 50,000 50,0040
5. Additional requirements, of which
11 Cutflews related 1o derivati wid other colliters

i) Dutllows related to loss of funding an debt products
i) Credit and Houidiiv Gelitices

6. Cither eontractual funding obliwsiions 17,00.283 100283 15,41.454 1541454 2,090,395 290395 1,714,610 1,74,610
7. Crher continzent funding ohlisations 2,749,081 9725 654,340 L HEE - -
#. Total Cash Outflows 2,44.20.240 SS80,125 | 10008574 56,16,33% 1.40,05,616 36,004,607 141,590,808 42,30.740
Cash Inflows

9, Secured lendingt (e reverse renos ) ' “ - .

10 Inflows lrom fully performing exposures . 30,71.661 17 10,405 26,75.532 13,37, 766 TO.067 79067 56,264 36264

11, Ovther cush inllows B,78,993 RTBA03 SA48305 0,485,305 6,660,631 33335 6,213,595 310797

12. Totul Cash Inflows 39.50,654 215,549,487 36.23.837 2286071 TA5,698 4,12.383 6.79.859 3.68,061

13. TOTAL HQLA #9,69,763 BY69.763 | 1,03,753579 1.03.73.579 50.37.980 50,57.980 54,104,123 54,14,123

14. Total Net Cash Outflows 2,04,69.586 32.90,638 | 1,63.85.037 33,350,267 132,50.918 31,92,224 1,35,10,949 3862678

15, Liguidity Coverase Ratio (%) 273% 311% 158% 140%

Quarier ended March Quarter ended December 31, | Quarter ended September 30, Quurter endied June
31,2024 2023 2013 30, 2023
Unweighted Weighted | Unweighted Welshted Unweighted Weighted Unweighted Weighted

High Quality Linuid Assets d

1. Total High Quality Liquid Asses (HQLA) . 5611 - 41,135,494 - 393078 - 3580018

Cash Outflows - - - - - - - -

2, Retoil deposils and deposits from small business custonsers, of which ; 1.01,35597 732,824 Y5091 16 6,847,308 LIRITRE[] 46,629 91.92,293 6,50,738
i} Stuble deposits 3 2H0. 736 5292165 5287041 264,382 5360825 268491
ii} Less stable deposits 4520883 452088 4220051 IBI2468 382,247 38,232,468 3,652,247

3. Unsecured whalesale funding, of which 4167017 33,20,623 40,6660 40,79,589 265,546 69.33,285 43,05, 16%
g ional denogits tall deg) 4 - - " = # # -
1i} Non-eperational deposits (all counterparties) 41,6707 3320623 4066610 32,012,630 40.79.589 2063, 540 635,285 4305168
iii} Unsecured deln - - u - - a i W

4. Seewred Whalesile funding 3 54583 q 52,500 § 52,500 % 52,500

5. Additional reguirements, of which - . . 5 . - 5 =
i1 Dutflows related to derivati and ather coll 1 i - - - B - - - -
111 Qutflows related tw loss of fusding an debt praducts - - - - - - - -
i) Credit and lguidity facilies - - - - - - - -

6, Other eontractus] funding obliztions (BN P 191,198 447,773 447773 3,856,243 356,243 282758

7. Other contineent funding obliwtions . - - - - = » -

8. Total Cash Outflows B 4303525 - 4,00,207 - 450,918 - 5291165

Cash Inflows - = = - A A 4 .

9. Seeured lending (e.u. reverse repos) - - - - - - - -

1L Inflows trom fully performing exposures 74329 74529 10818 10818 5,161 6,161 17,304 17,364

11 Qeher cash inflows 10.62,545 06,273 1256056 98560 10,46,150 527037 35.50.649 2376284

12. Total Cush Inflows 11.36.874 B.RD.602 12.66.874 929,377 10,7231 3,54,008 3577003 23,93,649

13 TOTAL HQLA - 56,011,474 - 4115494 - 38,931,078 % I5R0018

T Tonal Net Cash Ot flows - 3422923 - e, THLE2Y - 36818 - 28.97.516

15. Liguidity Coverage Ratio (%) 1o, 119%) 1% 124%
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26. Net Stable Funding ratlo (NSFR) as at 31.03.2025
e it by van v
L rmd..htled value by T:::,::B'Tot"n , Weighted
ASF Trem Nor Maturity < 6 months el = 1¥r valie
1 Capital (243) B491.474 - - - 3491474
2 Regulatory Capitul® §a.91 474 - “ B491 474
3 Orthier cupital instruments - - * - -
4 Retail deposits and deposits Grom small business customers (546) 218,19,556 43,51,747 1.17.89.174 1,84.69.566
5 Stable deposits 485680 3T #3581, 885 1.26,80,061
6 Less stable deposits 13,335,870 13,11,036 3407289 57,859,504
7 Wholesle funding: (3+9) 14,089,250 17,55,293 20.58.793 29306,440
b Operational depsits - - . -
9 Oither whalesale funding 14.09.250 17.55,293 20,38,793 29 304410
o Other liabilities: {11412} - 34,854,764 14,26,667 5712247 (425,601
11 NEFR derivative linbilites - - - -
12 All other Hubilities and equity not inchxled in the shove categories - 384,704 26,667 425,601
11 Total ASF (1447410 - - - - 3.03.23,080
RSF ltem - - - - -
14 Tutal NSFR high-tuality liquid assets (HOLA) - - LR R4
15 Depnsits held al other fnancial institulions for aperitional pup - - - - -
16 Performing loans snd seeurhiies: (17HSH19121423) - 2,52,13.183 27.408,111 L52,08,754
17 Performing loans 1 finuncial institutions secured by Level 1 HOLA - = - .
14 Performing lows (o fnancial institytions secured by non-Leve! 1 HOLA and unsecured performing £ # -
19 Performing loans to non inancial edrporate clients, - - - - -
20 With a risk weight of less than or equal o 38% under the Basel 1 Standardised Approach for eredit = - b 3
2| Perfurming residential morgiges, of which: ’ - - - - -
22 With o risk weight of less than or cqual to 35% under the Busel 11 Standardised Approach for eredit = - - - ©
3 Swcurities that are not in delanll and do not qualify ay HOLA, incloding exehunge raded equities 152,13,183 AT08,011 J0LT6T | 15208754
14 Other ussels: (sum of rows 25 w29) 17,2049 451340 26,31,183 48,33,023
L] Physieal raded comnadities, including gold % - = -
26 Assuts posted s iitind mangin for derivalive comracts mnd contributions to defoult funds of CCPs B - - 2 -
27 NSFR derivati - = . s £
28 NSFR deri befiore deduction of vasiation murgin posted - - - - -
29 Al other assets no included in the shave eategorics - 17,2049 451,330 2631183 48,33023
30 Off-balnie sheot iwms ' : 30422 . i 3,321
3l Totul RSF (14+15+16+24+30) - - - - 2,04.34.167
| 32 Net Stable Funding Ratio (%) - - = = 177.76%
* This includes additional Tier | capital , Compulsorily ibie det ing INE 29,463,000 thousands.
Net Stuble Funding ratio (NSFR} as a1 31.03.2024
Unweighted valoe by residusl maturity
Weigheed
Mo Muaturicy <6 monihs 6 llillll!ls b == [¥r value
1¥r
ASTF Ttem
I Capiml (243) 609,047 - - “ 609,147
2 Regulatory Capital (00,147 - - - 609,187
3 Lrder cupital instruments - - - - -
4 Retail depesits and deposits (rom smull business customers (546) - 19,47,586 6T.64.257 1,02.401 642
§ Stable depnsits BA0,148 37,608,325 5591927
3 Less stable deposits 11,17,437 20.95932 26,09.714
7 ‘Wholesile Tunding: {840y - 19,83 895 11,54,057 1580552 2157880
& Operational deposits - - - - -
9 Crtlier wholesale funding 19,853,895 11,54,057 1580832 2137880
1y Cther linbilities: (1 1412) - 3,20,155 2,592 Rs5K 447544 531,725
i NSFR deri linbilities - - - - -
12 All ather linbilities anel equity not included in the shove cotegorics 320,155 292,888 4475494 531715
13 Total ASF (1447 110) - - - 1.35.00393
RSF lrem - - - -
14 Total NSFR ligh-quality liguid assets (HOQLAY - - 2255
15 Deprsits hehd at other financial mstinations for operationol purmpases - - - - -
16 Performing loans and sceurities: (17415+19:21423) 327029 2524348 6,985,051 5543758
17 Perfarming loans 1o finuncial institutions secured by Level | HQLA - - -
15 Perfirming loans 1o (ancial institutions seeured by non-Level | HOLA snd unsecured performing
Tt b finamcial institutions 5 - - - N
Performing louns to non Ananeia] corporite clients,
19 Toans ta retail und srrall business customens, und loung to sovereigns, cental banks, and PSEs, of
which: : ) )
20 Wi;h a rigk weight of Tess than or equal 1o 35% under the Busel 1l Standardised Approach for eredit
risk - - - -
21 Perlorming residentia] mortgages, of which: - - - -
2 \!;'i:h A visk weight of fess thas or equal 1o 35% under the Basel IT Standardised Approach for crodit
TSK - - -
A Swcurities that are not in defaull and do not quality as HOLA, inchading exchange raded cquitics - 63,227,029 21534349 6.08.051 5543758
24 Other agsets; (sum of tows 25 w29) L60.210 - 16,05 664 17,6587
Zh Physical tradd commodities, including gold - - - . -
bl Assets posted us initial margin for derivative contracts and conlributions to defaull funds of CCPs
ey NSFR derivitive assets - - - - -
2% NSFR derivative Iabilities before deduction ol variation margin posted - - - -
ES] All ather assets nol mcluded e the above colegories - LA0.210 - 16,035,664 1765574
ki) OfF-hulunce shewt itens LR - o 2m2
M Total RSF (141 15F 168244 300) - - B 7537268
32 et Stable Funding Raio (%) - - - - 1791245
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Schedule 18 -Notes forming part of the Financial Statements

27. Notes on Compliances with Accounting Standards

27.1 Earnings per Share:

Zin '000

Particulars March 31, 2025 March 31, 2024
Net profit after tax (%) (21,66,970) (15,26,701)
Weighted average shares outstanding — Basic (Nos.) 4,21,93.08,911 41,63,04,907
Weighted average shares outstanding — Diluted (Nos.) 4,21,93,08,911 41,63,04,907
Nominal Value of Equity Shares (%) 1 10
Earnings per share — Basic (%) (0.51) (3.67)
Earnings per share — Diluted (%) (0.51) (3.67)
Basic and Diluted EPS is same as the results of dilution is anti-dilutive.
27.2 Segment Reporting
Treasury Retail Banking Total
Particulars
March 31,2025 M’Z'G“;:l’ March 31, 2025| March 31, 2024 M‘;{f;:l’ M“zf:f 1
Segment Revenue 5.27,399 4,12.865 55,10,709 20,99,706 60,37,147 25,13,647
Segment Results 20,865 54,717 (5,80,353) (4.41,821) (5,60.451) (3,86,029)
Unallocated Expenses 2,19.285 88,824
Operating Profits (7,79,735) (4,74,853)
Provisions and Contingencies other
than Tax Expenses 17,78,568 6,60,673
Tax Expenses (including deferred tax) (3,91,333) 391,174
Net profit/(Loss) (21,66,970) (15,26,701)
Other Information:
Segment Assets 1,03,25,090 56,25,268 3,08,03.577 1,01,90,133 4,11,28,667 1,58,15.401
Unallocated Assets 21,70,319 10,50,075
Total Assets _ 4,32,98,986 1,68,65,476
Segment Liabilities 71,75,932 34,19,420 3.05,94,580 1,27,78,160 3,77,70,512 1,61,97,580
Unallocated Liabilities - 58,748
Total Liabilities 3,77,70,512 1,62,56,329

Notes:

i. The Bank has no corporate/whole-sale banking business.

ii, Assets, liabilities, expenses and income which cannot be allocated to any business segment has been presented as Unallocated.
iii. The Treasury Segment primarily consists of net interest earnings from the Bank’s Investment in SLR securities upto mandatory SLR prescribed by
RBI, money market borrowing & lending and gains or losses on Investment operations.
iv. The Bank does not have any digital banking unit as of March 31, 2025 (Previous year - Nil).

Part B: Geographic Segment

The Bank's entire operations, customers and assets are in India and hence no separate geographical segment disclosures are given.

27.3 Lease disclosure

The Bank has taken various premises under operating lease. The future minimum lease payments are given below:

Particulars March 31, 2025 |March 31, 2024

Not later than one year 2.38,497 64,140
Later than one year but not later than five years 3,17,733 2,07,394
Later than 5 years 15,871 47,103
Total 5,72,101 3,18,637
The total of minimum lease payments recognized in the Profit and Loss Actount for the year 1,58,543 81,468

27.4 Deferred tax

Particulars of (Asset)/ Liability

March 31, 2025

March 31, 2024

Provision for non performing assets, standard assets, security receipts and others 3,85.890 -

Depreciation 50,685 5,144
Expense allowed on cash basis under Income Tax Act, 1961 73,188 13,590
Total 5,09,763 18,733

The bank has not created deferred tax asset on the accumulated losses.
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

Guwahati, Assam (CIN : U65100A82016PLC017505)

Schedule 18 -Notes forming part of the Financial Statements Tin "000

28. Related Party Transactions

As per AS 18 Related party Disclosures notified under section 133 of the companies Act 2013, reud together with Paragraph 7 of the Companies (Accounts) Rule 2014 and RBI master direction on

- Presentation and discl the related parties of the Bank during the year ended March 31, 2025 are disclosed below:

Nature of Related Party

Name and Relationship

I .Key Management Personnel (KMP)

Satish Kumar Kalra- Managing Director and Chief Executive Officer
Rajan Bajaj - Whole Time Director (w.e.f,, October 27, 2024)

Ketan Kumar Joshi - Chief Financial Officer (upto 26.06.2024)
Naresh Jain - Chief Financial Officer (w.e.f, 05.12.2024)

Sanjeeb Kumar Mishra - Company Secretary (upto 02,12.2024)
Shefaly Kothari- Company Secretary (w.e.f, 19.12.2024)

II. Directors

Satish Kumar Kalra- Managing Director and Chief Executive Officer
Rajan Bajaj- Whole Time Director (w.e.f,, October 27, 2024)

Ram Krishna Garg- Independent Director

Gautam Barua- Independent Director

Manjula Saikia Bhuyan- Independent Director

Tapan Kumar Hazarika- Independent Director

Shrimohan Yadav- Independent Director

Samit Shankar Shetty- Independent Director

Smriti Chandra - Nominee Director (upto October 27, 2024)

Pradeep Kumar Nath- Nominee Director (upto October 27, 2024)
Parvez Kasim Mulla- Independent Director (upto November 05, 2024)
Nikhil Sachdev - Nominee Director (w.e.f., October 27, 2024)
Ashish Bhupendra Fafadia - Nominee Director (w.e.f., October 27, 2024)

I1I. Enterprises over which Directors have control
/significant influence

Alfenas solutions Pyt Ltd,

Beyond Trees LLP.

New Soul Restoration Pvt Ltd.

Kunjal Farms Private Limited

Oka Housing Technologies Private Limited

Invest Assam Foundation

Ekalavya Consulting & Livelihoods Private Limited
Ekagon Consulting Services Private Limited

Jnan Bikash Ascdemic Foundation

Ekalavya Rural Transformation and Livelihoods Support Foundation
Manash Lifestyle Private Limited

Constellation Blu Advisory Private Limited

Afaa Private Limited

Blume Venture Advisors Private Limited

3F Ventures Management Consultants LLP

3F Ventures Partners [I LLP

3F Ventures Investment Manager LLP

Blume Venture Investment Manager LLP
Credavenue Private Limited

I'V. Holding Company

Erstwhile RGVN(North East) Microfinance Limited (amalgamated with and into the Bank with effect from October 27, 2024)

V. Associate Company

Not Applicable

V1. Relatives of KMP

Sunita Kalra

Vivek Kalra
Kanika Kalra

‘Vani Kalra

Sanjay kumar Bajaj
Uma Bajaj

Nikita Bajaj
Sangeeta Ketan Joshi
Hemant Kumar Joshi
Kavita Jain
Hridhaan Jain
Labhansh Jain
Pushpa Kawad
Rahul Jain
Manisha Jain
Shashwat Mishra
Anupama Devi
Shantanu Mishra
Rakesh Rai

Praful B Kothari
Rekha P Kothari
Vihaan Rai

Hiten Kothari

3
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 -Notes forming part of the Financial Statements T in "000
The bank's related party balances and transactions for the year ended are summarised below:
2) Transactions during the year
For the year ended March 31, 2025 For the year ended March 31, 2024
Holding/ Director Key Relatives of Holding/ Director Key Relatives of
Pt Associate Management KMP Associate Management Kmp
Company Personnel Company Personnel
Equity share capital
Erstwhile Garegeprenours Internet Pyt Ltd. - - - - 11,03,385 - - -
Liabilities
Subordinated debt { Tier -l Bonds)
Erstwhile Intergalactory Foundry Pvt Lid. o - = - 1,50,000 - - -
Term Deposit 20,000 21,590 5,100 413 4,490 4,551 1499 206
Saving Deposit (Net of withdrawal) - 2,109 9,810 - - 2,064 347 115
Expense
Interest paid on deposits: 3,820 772 305 15 5171 1,786 861 148
Service Fees 2,50,245
Sub-lease 504
Payment of Remuneration to KMP* - - 29,799 - - - 15,383 -
*Excludes leave encashment and gratuity as the provision is made for the bank as a whole.
*Excludes value of employee stock options granted during the year.
b) Balance outstanding as at year end are as follows
For the year ended March 31, 2025 For the year ended March 31, 2024
Holding/ Director Key Relatives of Holding/ Director Key Relatives of
Particulars Associate Management KMP Associate Management KMP
Company Personnel Company Personnel
Ouistanding as at Year end
Equity share capital
Erstwhile RGVN (North East) Microfinance Ltd. - - - - 29,33,844 2 - £
Erstwhile Garegeprenours Interet Pyt Lid, - - - - 13,69.380 - - -
Subordinated debt (Tier -1 Bonds)
Erstwhile Intergalactory Foundry Pvt Ltd, - - - - 1,50.000 - - -
Deposits - 35,644 8334 413 61,592 24363 11,842 2,013
Other Liabilities and Provisions - - - - - - - -
Receivable as at year end
Other Assets - - - - 1,635 - - -
¢) Maximum Balance outstanding during the year .
For the year ended March 31, 2025 For the year ended March 31, 2024
Holding/ Director Key Relatives of Holding/ Director Key Relatives of
Particulars Associate Management KMP Associate Management KMP
Company Per: el Company Per 1
Outstanding as at Year end
Equity share capital
|Erstwhile RGVN (North East) Microfinance Ltd, 2933844 & - - 2933844 - - -
Erstwhile Garegeprenours [nternet Pvt Ltd. 13,659,380 - - - 13,69,380 - - =
Subordinated debt (Tier -II Bonds)
Erstwhile Intergalactory Foundry Pvt Ltd. 1,50,000 - - - 1,50,000 - = #
Deposits 70,000 38420 16,326 413 84551 33,847 12,755 2,145
Other Liabilities and Provisions - - - - - - - -
Receivable as at year end
Other Assets 1,635 - - - 1,635 - - -

*The related party transactions with erstwhile Garagepreneurs Intemet Private Limited (including Erstwhile Intergalactory Foundry Pvt Ltd.) and erstwhile RGVN(North East)
Microfinance Limited is upto October 27, 2024 as these entities got amalagamated with and into bank effective October 27, 2024,
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29.1 Employee Shared Based Payments

The Bank has formulated Employees Stock Option Scheme - EMPLOYEES STOCK OPTION POOL SCHEME (ESOS), 2024 OF NORTH EAST
SMALL FINANCE BANK LIMITED (‘the Scheme’) for the benefit of employees as approved by the board of directors in the meeting held on
October 27, 2024 wherein the Compensation Committee has been authorized to grant share-based stock options to eligible employees of the Bank.
These stock options will generally vest between a minimum of one year to a maximum of four years from the grant date subject to achievement of
certain performance criteria. The Compensation Committee, shall implement the recommendations of the Board for giving effect to the ESOP Scheme
2024. The Compensation Committee shall administer the scheme and report to the board about the activities undertaken by it to administer / implement
the Scheme.

Erstwhile Garagepreneurs internet Private Limited, has issued employee stock options to its eligible employees under the Slice - Employee Welfare
Trust (SEWT) ESOP 2021 and the same has been grandfathered as per the 'Composite Scheme Of Arrangement and Amalgamation’,

These stock options will generally vest between a minimum of one to a maximum of five years from the grant date subject to achievement of certain
performance criteria.

The options granted to employees vest in a graded manner and these may be exercised by the employees within a specified period. The Bank follows
the fair value method to account for its stock - based employee compensation plans granted to all eligible employees (including for Whole Time
Directors / Chief Executive Officers / Material Risk Takers and Control Function Staff as required in the RBI clarification dated August 30, 2021 on
Guidelines on Compensation of Whole Time Directors / Chief Executive Officers / Material Risk Takers and Control Function Staft). The fair value of
the stock - based compensation is estimated on the date of grant using Black - Scholes model and the inputs used in the valuation model include
assumptions such as the stock price, volatility, risk free interest rate, exercise price, time to maturity / expected life of options and expected dividend
yield.

Compensation cost is measured by the fair value of the option using Black-Scholes options pricing model on the grant date. Compensation cost is

amortised over the vesting period on an 'Graded vesting method' with a corresponding credit to Employee Stock Options Reserve. In case the stock
options get lapsed / cancelled/expired, the balance in stock option outstanding account is transferred to the Profit and Loss Account,

slice - Employee Welfare Trust (SEWT) ESOP 2021 , continued as a part of scheme of arrangement

Weighted
average
Weighted |remaining
Stock Options average exercise | contractual
Particulars (grants) Exercise price (Rs.) price (Rs.) |life (Years)
Qutstanding as at April 1, 2024 =
Granted during the year -
Opening balance adjustment on account of amalgamation 78,609
Forfeited during the vear 545
Expired during the year -
Exercised during the year -
Qutstanding as at March 31, 2025 78,064 10 10 1.65

* In the above scheme, the employees eligible to exercise their grants will get 14088 share per grant as approved in the scheme of arrangement.
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Employees Stock Option Pool Scheme (Esos), 2024

Weighted
average
Weighted  |remaining
Range of exercise prices |average exercise |coniractual

Particulars Stock Options (Rs.) price (Rs.) |life (Years)
Outstanding as at April 1, 2024 -

Granted during the year 3,12,52,300

Opening balance adjustment on account of amalgamation -

Forfeited during the year 13,55,933

Expired during the year -
Exercised during the year ' -
Qutstanding as at March 31, 2025 2,98,96,367 1 1 3.75
As of March 31, 2024, the bank did not have any ESOP scheme.

The weighted average fair value of options granted during the year ended March 31, 2025 was INR 2.74 (Previous Year Nil)

Particulars March 31, 2025 March 31, 2024

Dividend yield (%) - -
Expected life (in years) 6.00 -
Risk free interest rate (%) 6.72% -
Volatility (%) 44.26% -

Expected dividend during the estimated expected term of the option are based on the dividend declared for one financial year prior to the date of grant.
Expected life of option is the period for which the Bank expects the option to be in existence based historical data. Risk free interest rates over the
expected term of the option are based on the maturity zero coupon yield curve for Government Securities at the time of grant. Expected volatility is a
measure of the amount by which the price has fluctuated (historical volatility) or is expected to fluctuate (expected volatility) during a period.

Following is the movement in Employee Stock options outstanding Reserve:

Particulars March 31, 2025 March 31, 2024
Opening balance as at the beginning of the year - -
Opening balance adjustment on account of amalgamation 16,70,857 -
Employee stock option cost for the period 4,46,707 -
Closing balance as at the end of the year 21,17,564 -
29.2 Employee benefits

(i) Defined contribution plan - Retirement benefits in the form of provident fund and employee state insurance scheme are defined contribution
schemes and the contributions are charged to the Profit and Loss Account of the year when the contributions to the respective funds are due. There are
no other obligations other than the contribution payable to the respective funds.

The Bank has recognized the following amounts in the Profit and Loss Account towards contributions to Provident Fund and Other Funds:

Particulars March 31, 2025 March 31, 2024
Contribution towards provident fund 69,791 50,075
Contribution towards ESIC 4,643 7,243
Contribution towards Pension fund NIL NIL

(i) Defined benefit plan and compensated absences- Liability for defined benefit gratuity plan and accumulated compensated absences is
determined by estimating the present value of amount of benefit that employees have eamned in return for their service in the current and prior periods.
The Bank accounts for its liability for unfunded compensated absences and funded gratuity based on actuarial valuation, as at the Balance Sheet date,
determined annually by an independent actuary using the Projected Unit Credit Method. Actuarial gains and losses are recognized in full in the Profit
and Loss Account for the period and are not deferred.

Contribution to Gratuity Fund:
Details of defined benefit plan of gratuity are given below:

Particulars March 31, 2025 March 31, 2024
Opening Balance of Present value of obligation 97,221 81,494
Opening Balance of Present value of obligation adjustment on account of amalgamation 53,889 -
Interest Cost 10,721 5,962
Current service cost 34,442 13,589
Benefits paid (22,715) (7,642)
Actuarial Loss/ (Gain) on obligation 13,788 3,817
Closing Balance of Present value of obligation " 1,87.346 97.221
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Schedule 18 -Notes forming part of the Financial Statements Zin '000
Expense recognised in profit and loss account

Particulars March 31, 2025 March 31, 2024
Current service cost 34,442 13,589
Interest Cost 10,721 5,962
Expected retumn on plan assets (9,654) (9,362)
Net Actuarial loss recognised in the year 15,240 3,817
Expense recognised in profit and loss account 50,748 14,006
Net Liability/(Asset) recognized in the Balance Sheet

Particulars March 31, 2025 March 31, 2024
Fair value of plan assets 1,26,177 1,35,118
Present value of defined obligation 1,87,346 97,221
Excess of plan assets over present value of obligation (61,169) 37,898
Net (Liabilities)/Asset recognized in balance sheet (61,169) 37,898
Change in Fair Value of Plan Assets during the year

Particulars March 31, 2025 March 31, 2024
Opening balance of fair value of plan assets 1,35,118 1,27,977
Expected return on plan assets 9,654 9,362
Actual Company Contributions 390 5.421
Benefits paid (17,534) (7,642)
Actuarial gain/(loss) retun on plan assets (1.451) -
Closing balance of fair value of plan assets 1,26,177 1,35,118
Actuarial assumptions used

Particulars March 31, 2025 March 31, 2024
Discount Rate 6.50% 7.15%
Expected Return on plan assets 6.50% 7.15%
Expected rate of salary increase 7.00% 4.00%
Employee Attrition rate (overall) 42.00% NA
Upto 30 Y3 NA 37.80%
31-44 yrs NA 19.85%
Above 44 yrs NA 14.78%

The estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion and other relevant factors such

as supply and demand factors in the employment market.

Information of investment details of plan assets are not available hence not disclosed and the obligation is funded with LIC.

Details relating to experience adjustment and expected future cash flow is given below:

Particulars March 31, 2025 March 31, 2024
(Gain)/Loss on Plan Liabilities 5,398 4,865
% of Opening Plan Liabilities 3.60% 6.00%
(Gain)/Loss on Plan Assets (1,451) -
% of Opening Plan Assets -1.10% 0.00%

(iii) Other Long term employee benefits — Compensated absences

The Actuarial liability of compensated absences of accumulated privilege leave of the employees of the Bank is given below:

Particulars

March 31, 2025

March 31, 2024

Privileged Leave (Actuarial Liability) at the end of the year

1,03,451

36,196

T TR e

L SR HE

# g
S,




slice

small ingnce bank
SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 18 -Notes forming part of the Financial Statements
30. Contingent Liabilities

< in '000

Contingent Liability Brief Description

The Bank is a party to various legal proceedings in the normal course of business. The
Bank does not expect the outcome of these proceedings to have a material adverse
effect on the Bank’s financial conditions, results of operations or cash flows.

Claims against the Bank not acknowledged as debts

These includes guarantees given under colending arrangements grandfathered on the
date of merger.

Other Items for which the bank is constituently liable
Refer schedule 12.

31. Code on social security
The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment benefits received Presidential
assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not
been notified and the final rules/interpretation have not yet been issued. The Bank will assess the impact of the Code when it comes into effect and will
record any related impact in the period when the Code becomes effective.

32. Implementation of IFRS converged Indian Accounting Standards (Ind AS)

The Banks in India currently prepare their financial statements as per the guidelines issued by the RBI, the Accounting Standards notified under section
133 of the Companies Act, 2013 and generally accepted accounting principles in India (Indian GAAP). In January 2016, the Ministry of Corporate
Affairs issued the roadmap for implementation of new Indian Accounting Standards (Ind AS), which were based on convergence with the Interational
Financial Reporting Standards (IFRS), for scheduled commercial banks, insurance companies and non-banking financial companies (NBFCs). In
March 2019, RBI deferred the implementation of Ind AS for banks till further notice as the recommended legislative amendments were under
consideration of Government of India.

33. Proposed Dividend
During the year ended March 31,2025, the Bank has not declared any dividend. (Previous Year -NIL)

34 Details of payment made to Statutory Auditors as per P&L

Particulars March 31, 2025 March 31, 2024
Payment made to statutory Auditor

-- Statutory Audit (including Tax Audit fees) 4,500 2,860

-- Other assignments 1,000 500

35. Corporate Social Responsibility

As per Sec 135 (1) of the Companies Act “Every company having net worth of rupees five hundred crore or more, or turnover of rupees one thousand
crore or more or a net profit of rupees five crore or more during any financial year shall constitute a Corporate Social Responsibility Committee of the
Board, consisting of three or more directors, out of which at least one director shall be an independent director”. Further, the company should spend, in
every financial year, at least two per cent of the average net profits of the company made during the three immediately preceding financial vears, in
pursuance of its Corporate Social Responsibility Policy.

Particulars

March 31, 2025

March 31, 2024

a) Gross amount required to be spent by the Bank during the year
b) Amount spent during the year

NIL
484

NIL
558

*INR 1,959 thousands of CSR liability has been carried forward from erstwhile Garagepreneurs.

36. Long Term Contracts

The Bank has a process whereby periodically all long term contracts are assessed for material foreseeable losses, At the year end, the Bank has
reviewed and ensured that adequate provision (if any) as required under any law / accounting standards or material foreseeable losses on such long
term contracts has been made in the books of account as at March 31, 2025. (Previous Year - Nil)

37. Small & Micro Industries
Based on the information available with the bank, there are no outstanding dues and payment made to supplier of goods and services beyond the
specified period under the Micro, Small and-Medium Enterprise Development Act, 2006, There are no interest payable or paid to any supplier under
the said act (Previous Year- Nil) 3
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38. Investor education and protection fund
There is no amount required to be transferred to Investor Education and Protection Fund by the Bank (Previous year - Nil).

39. Disclosure under Rule 11 (e) of the Companies (Audit and Auditors) Rules, 2014 :

The Bank, as part of its normal banking business, grants loans and advances to its constituents including foreign entities with permission to lend /
invest / provide guarantee or sccurity or the like in other entities identified by such constituents. Similarly, the Bank accepts deposits from its
constituents, who may instruct the Bank to lend / invest / provide guarantee or security or the like against such deposil in other entities identified by
such constituents.

These transactions are part of Bank’s normal banking business, which is conducted after exercising proper due diligence including adherence to “Know
Your Customer” guidelines as applicable in respective jurisdiction. Other than the nature of transactions described above, the Bank has not advanced /
lent / invested / provided guarantee or security to or in any other person with an understanding to lend / invest / provide guarantee or security or the like
to or in any other person. Similarly, other than the nature of transactions described above, the Bank has not received any funds from any other person
with an understanding that the Bank shall lend / invest / provide guarantee or security or the like to or in any other person.

40 Additional Disclosure on Material Item in line with RBI circular No DOR.ACC.REC.No.91/21.04.018/2022-23
40.1 Disclosure on material itern under subhead "Miscellancous Income" exceeding 1% of Total Income:

Particulars March 31, 2025 March 31, 2024
Principal recovery from Technically W/off account 3,25,798 5,05,931
40.2 Disclosure on material item under subhead "Other Expenditure” exceeding 1% of Total Income:

Particulars March 31, 2025 March 31, 2024
Software Expenses 3,15,790 -
Service Fees on Digital Lending 2,50,245 -
Ineligible GST input credit 1,23,613 43,257
Collection Charges 1,01,867 -
Professional Charges 1,01,532 -
Staff Travelling Expenses - 31,664
Office-Security - 52,009

40.3 Disclosure on material item under subhead "other Liabilities and Provisions-Others" exceeding 1% of Total Assets:
Particulars March 31, 2025 March 31, 2024

Vendor payable & Provision for expenses 7,39,859 -

40.4 Disclosure on material item under subhead "Other Assets-Others" exceeding 1% of Total Assets:

Particulars March 31, 2025 March 31, 2024
GST Input credit 5,35,033 -
Settlement receivable from payment gateway 5,25,071 -

41. Provision for debit & credit card reward points
The Bank has not provided any reward points on debit card during the Financial year ended March 31, 2025(Previous year Nil). Further, the Bank has
not issued any credit card during the FY 2024-25. (Previous Year - Nil)

42. Significant event after balance sheet date /
There are no significant events occurred after the balance sheel dateff;'
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43. Changes in accounting policy

The RBI, vide its master direction dated September 12, 2023, issued revised norms for the classification, valuation and operation of investment
portfolio of banks, which became applicable from April 01, 2024. While hitherto, the investment portfolio was classified under the held to maturity
(HTM), available for sale (AFS) and held for trading (HFT) categories, the revised norms bring in a principle-based classification of investment
portfolio and a symmetric treatment of fair value gains and losses. In accordance with the revised norms and the Bank's board approved policy, the
Bank has classified its investment portfolio as on April 01, 2024 under the categories of held to maturity (HTM), available for sale (AFS) and fair
value through profit and loss (FVTPL) with held for trading (HFT) as a sub-category of FVTPL, and from that date, measures and values the
investment portfolio under the revised framework. On transition to the framework on April 01, 2024, the Bank has recognised a net gain of INR
14,930 thousands (et of tax of INR 5,022 thousands) on HTM investments which has been credited to general reserve and INR 12,948 thousands (net
of tax of INR 4,355 thousands, refer note 8 of schedule 18 'Drawdown from Reserves' ) on AFS investments which has been credited to AFS reserve,
in accordance with the said norms. The impact of the revised framework for the period subsequent to the transition is not ascertainable and as such the
income / profit or loss from investments for the year ended March 31, 2025 is not comparable with that of the previous year, Except for the foregoing,
the Bank has applied its significant accounting policies in the preparation of these financial results consistent with those followed in the annual
financial statements for the year ended March 31, 2024. Any circular / direction issued by RBI is implemented prospectively when it becomes
applicable, unless specifically required under that circular / direction. (Previous Year - Nil)

44. Green deposits
The Bank has not raised green deposits during the Financial Year 2024-25 (Previous Year - Nil) based on the Framework for the acceptance of Green
deposits issued by RBL

45. Accounting software used for maintenance of books of accounts

As per the requirements of rule 3(1) of the Companies (Accounts) Rules 2014 the Bank uses only such accounting software for maintaining its books
of account that have a feature of recording audit trail of each and every transaction creating an edit log of each change made in the books of account
along with the date when such changes were made within such accounting software. This feature of recording audit trail has operated throughout the
year and was not disabled, tampered with during the year.

46. Assam microfinance incentive relief scheme (AMFIRS)

The bank submitted the claim towards 2nd Tranche under Category-IIT of AMFIRS scheme, pertaining to eligible borrowers with outstanding amounts
ranging between INR 25,000-50,000 amounting to INR 86.65 crores. Out of above, the bank recognized 25% of total claim submitted i.e. INR 22
crores as income and corresponding amount as receivable from AMFIRS in FY24. Further, additional 25% (22 crore) was recognised in the quarter
ending June 30, 2024. Out of total receivable of INR 44 crores, the bank received INR 20.3 crores in Nov 2024,

RBI vide circular DOR.STR.REC.54/21.04.048/2024-25- 'Government Debt Relief Schemes' dated 31 December 2024, have clarified that any dues
pending receipt from Government, for more than 90 days shall attract specific provision of 100%. Accordingly, the bank has made 100% provision in
FY25 on the balance amount receivable from Government of Assam,

47. Prior period comparatives

Figures for the previous year have been regrouped and reclassified wherever necessary to confirm to the current year's presentation. The financial
statements for the period ended March 31, 2025 is including erstwhile Garagepreneurs Internet Private Limited and erstwhile RGVN(North East)
Microfinance Limited from October 27, 2024 onwards (refer note 1.1 'Amalgamation’) and hence the figures are not comparable with those of the

previous year.

As per our audit report of even date For and on behalf of the Board of Directors
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INDEPENDENT AUDITORS’ REPORT

To
The Members of North East Small Finance Bank Limited
Report on Audit of the Financial Statements

Qualified Opinion

1. We have audited the accompanying (inancial statements of North East Small Finance Bank Limited, (“the
Bank”), which comprisc the balance shest as ut Murch 31, 2074, the profit and luss account, the cash flow
statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, except for the
effect of the matter described in Basis for Qualified Opinion section of our reports, the aforesaid financial
statements give the information required by the Banking Regulation Act, 1949 and the Companies Act, 2013
("the Act”) in the manner so required give a true and fair view in conformity with accounting standards
preseribed under section 133 of the Act ("Accounting Standard”) as applicable to bank and other accountling
principles generally accepted in India, of the state of affairs of the bank as at March 3 1. 2024, its profit and its
cash flow for the year ended on that date.

Busis for Qualified Opinion
3. As Stated in:

The hank migrated to a new core banking system (BSG) on April 24, 2023. Given the system is yet to be
sticamline fully, there are instances where manual involvement is required in preparing the financial
statements. Therefore, we have conducted our audit with the help of information, explanations and data
provided by the management. Bank's trial balance as of March 31, 2074 has unreconciled nepative balances
which are generated in certain general ledger accounts which may be having impuct on Financial Statements.
Henge, we are unable to comment on the accuracy of the data generated through the system.

4. We conducted our audit in accordance with the Standards of Auditing (“SAs”) specified under section 143(10)
of the Act. Our responsibilities under those Standards are firther described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank in aveordunce
with the Code of Gthics issuct by the Institute o’ Chartered Accountants of India (*1CAI”) together with
ethical requircments that are relevant to our audit of the financial statements under the pravisions of the Act
and Rules made there under, and we have fulfilled our ethical responsibilities in accordance with these
requirements ard the ICAD’s Code of Gthics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide n bagis [or our audit opinivn vn the financial slalement.

Key Audit Matiers

5. Key audit matters are those matters that, in our professional judgment, were of most significance in our‘audit of the
financtal statements of the current year. These matters wero adcressed in (he context of vur audit of the financial
Sluleients 43 4 whole, and in furmiag our opinion thereon, and we jde a scparale vpinion on these
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matters. We have determined the matters described below to be the key audit matters to be communicated in our

report.

Key Audit Matters

How our matter was addressed in the audit

Classification of Advances, Income Recognition,

Our Audit Procedure:

Identification of and provisioning for non-performing
advances.

(Refer Schedule 9 to the financial statements, read
with the Accounting Policy No. 6)

The advances are classified as performing and non-
performing advances (NPA) which are governed by
Income Recognition, Assets Classification and
Provisioning (IRAC Norms) and other relevant
directions / guidelines (Prudential Norms) as issued by
the Reserve Bank of India (RBI) from time to time.
The classification and provisioning are done carried
out by the Bank’s IT software integrated with its Core
Banking Solution (CBS).

The provisioning for identified NPAs is based on
ageing and classification of NPAs, recovery estimates,
value of security and is subject to the provisioning
norms specified by RBI.

In the event of any improper application of the
Prudential Norms or regulatory requirement or
consideration of the incorrect value of the advances
could be materially, the carrying value of advances
could be materially misstated either individually or
collectively, and in view of the significance of the
amount of advances in the financial statements, the
classification of the advances and provisioning
thereon has been considered as Key Audit Matter in
our audit.

We obtained an understanding of the Bank’s software,
circulars, guidelines and directives of the RBI, the
Bank’s internal instructions and procedures in respect
of the assets classification and its provisioning. Qur
audit approach consisted of testing the design of system
for identification of non-performing assets to ensure
conformity with guidelines of the RBI in the matter and
test checking identification and valuation of non-
performing assets.

We have reviewed the documentations, operations,
performance and monitoring of the advance accounts,
on test check basis of the large and stressed advances,
to ascertain any overdue, unsatisfactory conduct or
weakness in any advance account, to ensure that its
classification is in accordance with the prudential
norms of RBL

We have reviewed on the test check basis the reports of
internal audit, concurrent audit, regulatory audit to
ascertain the advances having any
adverse/features/comments and reviewed the reports
generated from bank's MIS. We reviewed advances
including stressed assets on sample basis w.r.t,
compliance with the RBI master circulars, guidelines
and judicial pronouncements.

Necessary changes were carried out wherever required
during the course of audit and the effect of the same
was duly accounted for in the financial statements for
the year ended 31* March, 2024.

Our Comments:

The results of our audit process were observed to be
adequate and satisfactory considering the materiality of
the transactions.

{URV
(S /A% /7
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Classification _and  valuation of Investments

Our Audit Procedure:

identification _and provisioning_for Non-Performing
Investments

(Refer Schedule 8 to the financial statements, read
with the Accounting Policy No. 5)

Investment portfolio of the bank comprises of
Investments in  Government Securities, Bonds,
Debentures, Shares, Security Receipts and other
Approved Securities which are classified under three
categories, Held to Maturity, Available for Sale and
Held for Trade.

Valuation of Investments, identification of Non-
Performing Investments (NPI) and the corresponding
non-recognition of income and provision thereon, is
carried out in accordance with the relevant circulars /
guidelines / directions of RBI,

Considering judgement involved in valuation, volume
of transactions, investments on hand, regulatory
requirements and significance of the amount of
investments in the financial statements, we have
identified this as key audit matter for the current year
period.

Qur audit approach towards Investments with reference
to the RBI circulars / directives included in the review
and testing of the design, operating effectiveness of
internal controls and substantive audit procedures in
relation to valuation, classification, identification of
Non-Performing Investments,  provisioning  /
depreciation related to Investments.

We evaluated and understood the system and internal
control as laid down by the Bank to comply with
relevant RBI guidelines.

We assessed and evaluated the process of identification
of NPI's and corresponding reversal of unrealised
income and creation of provision thereon..

We carried out substantive audit procedures to re-
compute independently the provision to be maintained
and depreciation to be provided in accordance with the
circulars and directives of RBI. Accordingly, we
selected samples from investments of each category and
tested for NPI’s as per the RBI guidelines and
recomputed the provisions to be maintained in
accordance with the RBI circular for those selected
sample of NPT’s,

Necessary changes were carried out wherever required
during the course of audit and the effect of the same
was duly accounted for in the financial statements for
the year ended 3 I* March, 2024.

Our Comments:
The results of our audit process were observed to be
adequate and satisfactory consideting the materiality of
the transactions.

Information Technology (IT) and controls impacting

Our Audit Procedure:

Financial Reporting

The Bank’s financial accounting and reporting
systems are highly dependent on the effective working
of the Core Banking Solution (CBS) and other IT
systems linked to the CBS or working independently.

Our areas of focus relate to the logic that is fed into

We evaluated and understood the CBS system adopted
by the Bank.

i vaniots business processes.

We assessed the /ﬁﬁfﬁf@&x‘effmiveness of key
o

automated contro, ?x (r
This includes tegtih integlifs bf system interfaces,
W) )
ot ‘)&T olrs
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the system, sanctity and reliability of the data, access | the completeness and accuracy of data, system
management and segregation of duties. These | reconciliation controls and automated calculations,
underlying principles are important because they
ensure that changes to applications and data are We assessed the feeding of the data in the system and
appropriate, authorized, cleansed and monitored, so going through the extraction of the financial information
that the system generates accurate and reliable reports | and statements fiom the IT system existing in the bank.

/ returns and other financial and non-financial
information that is used for the preparation and | Reviewed the output and reports generated by the
presentation of the financial statements, system on sample basis,

Technology (IT) systems are used in financial
reporting  process. The Bank’s operational and | Where deficiencies were identified, we tested
financial processes generate extensive volume on compensating controls or performed alternate
daily basis and process varied and complex | procedures,
transactions, which are highly dependent on IT
systems.

The Bank accounts for all the transactions related to
Advances in its Information Technology system (IT | The system needs to be further strengthened for its
System) viz. Core Banking Solution(CBS) which efficacy to control deficiencies of input/output data
identifies whether the advances are performing or | from the system.

non-performing and calculation of provisions thereon. | We also tested key automated and manual business
cycle controls and logic for system generated reports
relevant to the audit; including testing of compensating
controls or performed alternate procedures to assess
Due to the importance of the impact of the It systems | whether there were any unaddressed IT risks that would
and related control environment on the bank’s | materially impact the financial statements

financial reporting process, we have identified testing
of such IT systems and related control environment as
Mey matter for the current year audit, J

Emphasis of Matters
6. We draw attentjon to the following notes to the financial statements:

a} As referred in note no. 3.6 of the accompanying Financial Statement the bank did not make public
invitation as required by the RBI Circular RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22
in case of sale of Portfolio to ARC. The bank had appointed independent consultant for advising on the
same and the bids received were placed before the Board for approval,

b) The Bank has not fully complied with the paragraph 2.8 of the Reserve Bank of India (the “RBI")
Circular Reference No. DoS.CO.PPG./SEC.03/11.01.005/2020-21 dated September 14, 2020 on
‘Automation of Income Recognition, Asset Classification and Provisioning processes in Banks’
(hereinafter referred to as the “RBI Circular),

¢} As referred in note no. 43 of the accompanying Financial Statement the bank has recognized the
receivable amounting to Rs 2200 Lakhs based on the letter provided by GOVERNMENT OF ASSAM
FINANCE (INSTITUTIONAL FINANCE) DEPARTMENT DISPUR, GUWAHATI, ASSAM vide letter
no FD-12/41/2021-IF-FIN-Finance/386, dated 7 June, 2024 by the management.

Information Other than the Financial Statements and Auditor’s Report thereon

7. The Bank’s Board of Directors is responsible for preparation of the other,4 The other information
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governance report included in the Annual Report but does not include the financial statement and our Auditors
Report thereon and the Basel IT Disclosure under New Capital Adequacy Framework (Basel II Disclosure).

Our opinion on the financial statements does not cover the Other Information and Basel II disclosures and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is materially inconsistent with the financial
statements or our knowledge obtained during course of our audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Cha rged with Governance for the Financial Statements

8. The Bank’s Board of Directors is responsible for the matter stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Bank in accordance with the provisions of section 29 of the Banking Regulation
Act, 1949 Accounting Standard and other accounting principles generally accepted in India and the circulars,
guidelines and the directions issued by the Reserve Bank of India (“RBI") from time to time. This responsibility also
includes maintenance of adequate accountin g records in accordance with the provisions of the Act for safeguarding
of the assets of the Bank and for preventin g and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making Jjudgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

The Bank’s Board of Directors are also responsible for overseeing the Bank’s financial progress.
Auditor’s Responsibilities for the Audit of the Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and fo issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control. 20/ o~
G—Lo
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- Cji I‘wﬁ,&-R[_:T f

i}
Branches: Mumbai * New Delthi * Chennal L0 " ©" 2/
CHATURVEDI & GO. (ICAI Registration No. 302137E) has besn converted info a limited liatility partrigfshi VEDI & CO LLP from Aprit
28, 2024, and is a registered Limited Liability Partnership with LLPIN ACG-8720 & ICAI Registration No* Oﬂ@ﬁ W00EBe,
r— Page 5of 11




¢ Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Bank has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

®  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the bank to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individual ly or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
Financial Statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of

most significance in the audit of the financial statements of the current period and are therefore the Key Audit
Matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure

Other Matters

10. We draw attention to the fact that corresponding figures for the year ended 31* March, 2023 are based on
previously issued financial statements of the Bank, that were audited by predecessor auditor, who had
expressed an unmodified opinion on those financial statements dated 26" June, 2023.
Our opinion on the financial statement is not modified in respect of above matter.

Report on Other Legal and Regulatory Requirements

11. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with Section 29 of the

Banking Regulation Act, 1949 and section 133 of the Companies Act, 2013 and relevant rules issued
thereunder;

12, As required by sub-Section (3} of Section 30 of the Banking Regulation Ac
report that: '
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a.  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and found them to be satisfactory.

b.  In our opinion, the transactions of the Bank which have come to our notice have been within the powers
of the bank.

¢.  Asexplained in the paragraph 13 below, the financial accounting system of the Bank are centralized and,
therefore, accounting returns are not required to be submitted by branches, :

d. In our opinion, proper books of account as required by law have been kept by the Bank so far as it
appears from our examination of those books,

€. The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account,

f. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act as applicable to the Banks.

g On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2024 from being appointed as a director
in terms of Section 164(2) of the Act.

h.  With respect to the adequacy of the internal financial controls over financial reporting of the Bank and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Qur report
expresses a modified opinion on the adequacy and operating effectiveness of the Bank’s internal financial
controls over financial reporting.

. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the entity being a banking company, section 197 of the Act
related to the managerial remuneration is not applicable by virtue of Section 35B(2A) of the Banking
Regulation Act, 1949,

Jo With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Bank does not have any pending litigations which may have an impact on its financial positions
as at the year-end.

ii, The Bank did not have any long-term contracts including derivative contracts as at the year-end for
which there were any material foreseeable losses;

fii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund (IEPF) by the Bank,

iv. (a) The Management has represented that, to the best of its knowledge and belief, other than as
disclosed in the note 39 to the financial statements no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Bank to or in any other person(s) or entity(ies), including foreign entities (Intermediaries), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Bank (Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the note 39 to the financial statements, no funds have been.received by the Bank from
any person(s) or entity(ies), including foreign entities (’Fund ; the understanding,
s
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whether recorded in writing or otherwise, that the Bank shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(¢) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement

v. The Bank has not declared or paid any dividend during the year and has not proposed final dividend
for the year,

vk Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
to the Bank w.e.f. April 1, 2023, and accordingly, Bank has not implemented this features in the
system till date of audit.

13. We report that during the course of our audit we have visited and performed select relevant procedures at 8
branches. Since the Bank considers its key operations to be automated, with the key applications largely
integrated to the Core Banking System, it does not require its branches to submit any financial returns.
Accordingly, our audit is carried out centrally at Head Office based on the records and data required for the
purpose of Audit being made available to us.

For Chaturvedi & Co LLP
Chartered Accountant

Membership No- 318270
UDIN: 24218 )0 3IKCMX 8.2384-¢

Date: 25th June, 2024
Place: Guwahati
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CHATURVEDI & CO LLP

CHARTERED ACCOUNTANTS
2-I, Park Centre, 2™ Floor, 24 Park Street, Kolkata-700 016
Phone.: 033 4601-2507
E-mail.- chaturvedikol@hotmail.com; chaturvedise@yahoo.co.in
[HO at 60, Bentinck Street, Kolkata — 700 069]

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 12(h) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under clause (i} of Sub-section 3
of Section 143 of the Companies Act, 2013 (the Act)

We have audited the internal financial controls with reference to financial statements of North East Small Finance
Bank Limited (the “Bank”) as of 31st March, 2024 in conjunction with our audit of the financial statements of the
Bank for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

1. The Bank’s management is responsible for establishing and maintaining internal financial controls based on “the
internal control over financial reporting criteria established by the Bank considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Bank’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Banking Regulation Act, 1949 and the circulars and guidelines issued by the Reserve Bank of India.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on the Bank’s internal financial controls with reference to Financial
Statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India (the “ICAI™) and the Standards on Auditing (SAs) issued by the ICAI to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements were established and maintained and
if such controls operated effectively in all material respects.

3. Our audit involves performing procedures to obtain audit evidence about the adequacy of the intetnal financial
controls with reference to Financial Statements and their operating effectiveness. Our audit of internal financial
controls with reference to Financial Statements included obtaining an understanding of internal financial
controls with reference to Financial Statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of intetnal financial controls based on the assessed risk.
The procedures selected depend on the auditor’s Jjudgement, including the asse the risks of material
misstatement of the financial statements, whether due to fraud or error. @ "

Branches: Mumbai * New Delhi * Chennai < v
CHATURVEDI & CO. (ICA Registration No. 302137E) has bean convertsd into a Umited liability parin CHATURMERI& CO LLP from April
28, 2024, and is a ragistered Limited Liability Pannership with LLPIN ACG-8720 & ICA| Regisiration No\ Qg1

aest.
L Page 9 of 11



4. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Bank’s internal financial controls with reference to Financial.

Meaning of Internal financial controls with reference to Financial Statements

5. A Bank’s internal financial controls with reference to Financial Statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Bank's internal financial
controls with reference to Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the Bank; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Bank are being made only in accordance with authorizations of management
and directors of the Bank; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Bank’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal financial controls with reference to Financial Statements

6. Because of the inherent limitations of internal financial controls with reference to Financial Statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to Financial Statements to future periods are subject to the risk that the internal financial
controls with reference to Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

7. According to the information and explanations given to us and based on our audit, the following material
weakness have been identifted as at March 31, 2024;
The bank migrated to a new core banking system (BSG) on April 24, 2023. Given the system is yet to be
streamline fully, there are instances where manual involvement is required in preparing the financial statements.
Therefore, we have conducted our audit with the help of information, explanations and data provided by the
management. Bank's trial balance as of March 31, 2024 has unreconcifed negative balances which are generated
in certain general ledger accounts which may be having impact on Financial Statements. Hence, we are unable
to comment on the accuracy of the data generated through the system.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control with respect
to financial statement, such that there is a reasonable possibility that a material misstatement of the bank’s
annual financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the possible effects of the material weakness described above on the achievement of
the objectives of the control criteria, the bank has maintained, in all material respects, adequate internal financial
controls with respect to financial statement and such controls were operating effectively as of March 31, 2024,
based on “the internal control with respect to financial statement criteria established by the bank considering the
essential components of internal contro! stated in the Guidance Note on Audit of Internal Financial Controls
with respect Financial Reporting issued by the Institute of Chartered Accountants of India”,
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We have considered the material weakness identified and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the March 31, 2024 financial statements of the bank, and the material
weakness except & to the extent as stated in our qualified audit report do not affect our opinion on the financial
statements of the Company.

For Chaturvedi & Co LLP
Chartered Accountag :

M‘e

CA Amit Kum
Partner

UDIN: 242180 [0 BREMX G, 2 84
Date; 25th June, 2024
Place: Guwahati

Branches: Mumbai * New Delhi * Chennal
CHATURVED! & COQ. {ICAl Registration No, 302137E) has been converted into a limited liability partnership CHATURVEDI & CO LLP from April
28, 2024, and is a registered Limited Liability Partnership with LLPIN ACG-8720 & ICA] Registration No. 302137E/E300286,
Page 11 of 11
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCO017505)
BALANCE SHEET AS AT 31ST MARCH 2024

(INR in "000)

PARTICULARS Sﬂ;::“'e March .!l.AIslrzlJ March 31:‘20323
CAPITAL AND LIABILITIES

Capital | 46,93,804 34,68,468
Reserves and Surplus 2 (40,84 656 (24,36,006)
Deposits 3 1,51,95.74) 2,03,96,300
Borrowings 4 7,82,500 43,07, 500
Other Liabilities and Provisions 5 2,738,087 13,68,133
TOTAL 1,68,65.476 2,71.04,395
ASSETS

Cash and Balance with Reserve Bank of India 6 16,38,294 15,04,537
Balance with Banks and Money at call & short notice 7 6,87.356 40,38,298
Investmentis E 55.01,905 34,82.944
Advances 9 80,24,309 1.60.32.595
Fixed Assets 10 2,73,708 2,286,131
Other Assels 11 7.39,904 17,59.890
TOTAL 1,68,65,476 2,71.04,395
Contingent Liabilities 12 5913 -
Bill for collection - -
Significant Accounting Policies and notes to the financial statements 17 & 18 .

Schedules referred to above form an integral part of the Financial Statements

As per our audit report of even date

For CHATURYEDI & CO LLP
Chartered Accountants

CA Amit Kumar
Partner :
Membership No - 318210

UDIN- 242192210 2 R(MX B340

Place : Guwshati
Date : Jume 25, 2024

For and on behalf of the Board of Directors

Samit Shankar Shctly
independent Director and

Chaiman of Audit Committee

of Board
DIN ; 02573018

o

Tapan Kumar Hazarika
Independent Director
DIN : GB088195

[ oe®

Sanjeeh Kumar Mishra
Company Secretary
M. No FCS56291

Place ; Guwahati
Date : June 25, 2024

Managmg Director & CEQ
DIN : 01952165

Chief Financial Officer
M. Mo. 056916
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2024

(INR in '000)

nkriceLars
. INCOME

Interest Earned 13 19,58,294 29.76,867
Other Income 14 5,55,353 3.75,915
TOTAL 25,13.647 33.52.782
II. EXPENDITURE

Interest Expended 15 12,42,561 14,13.309
Operating Expenses 16 17.45,939 17,78,895
Provisions and Contingencies (Refer note no. 7 of notes to financial 10,51,848 22.90,637
statements)

TOTAL 40,40,348 54,82,840
I PROFITHLOSS)

Net Profit/(Loss) after Tax (15,26,701) (21,30,058)
Add; Balance in Profit & Less Account Brought Forward from Previous Year (28,89,754) (7,59,696)
TOTAL (44,16,455) (28.89.754)
IV. APPROPRIATIONS

Transfer to Statutory Reserve - -
Transfer to Investment Fluctuation Reserve - 10,009
Balance Carried to Balance Sheet _ (44,16,453) {28,99.763)
TOTAL (44,16,455) (28,89,754)
Earnings Per Share (in Rs)

Basic {3.67) (7.24)
Diluted (3.67) (7.24)
Significant Accounting Policies and notes to the financial statements 17 & 18

Schedules refetred to above form an integral part of the Financial Statements

As per our audit report of even date For and on behalf of the Board of Directors
HESulp
e —
For CHATURVEDI & CO LLP Samit Shankar Shetty ~Batish Kumar Kaira
Chartered Accountants Independent Director and Managing Director & CEQ)
Firm Registration Nupy FH2137E/E300286 Chairman of Audit Committee DIN ; (1952165

of Board
DIN : 02573018

n A
\\) ’\'\'il - ‘i
CA Amit Kumar Tapan Kumar Hazarika Ketan Kumar Joghi
Partner Independent Ditector Chief Financial Officer
Membership No - 318210 DIN : 08088195 M. No. 056916

UDIN- 24229 102K CH X B840

| o=V2
Sanjeeb Kumar Mishra
Company Secretary
M. No. FCS6291

Place : Guwahati Place ;: Guwahati
Date : June 25, 2024 Date ; June 25, 2024
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCH7505)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 2024

PARTICULARS

€ in ‘000

For the Year Ended For the Year Ended

March 31, 2024 March 31, 2023
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (11,35,526) {25,16,436)
Adjustment For:
{Profit)/Loss on sale of Fixed Assets 1,238 308
Fair value (Gain)/Loss on investments 1,954 26,202
Provisions for Standard Assets (2.,54,090} (2.04,881)
Depreciation & Amortisation 76,447 81,358
Provision for Other Assets 5,792 i
Provision for Non Performing / Bad Assets 9,49.958 28,60,779
Operating Profit before Working Capital Changes {3.54.177) 2,47.830
Adjustments for;
Decrease/{Increase} in Other Assets 6,28.811 39,476
Decrease/{Increase) in Term Deposits with other Banks 541,500 2,01,000
increase/(Decrease) in Other liabilities and Provisions (8.41,747) 7.11,894
Decrease/( Increase) in Advances 70,58,328 (26,21,050)
Decrease/(Increase) in Investments (20,20,916) {7,46,996)
[ncrease/( Decrease) in Deposits (52,060,559} 51,08,464
Cash generated from / (used) in Operations: 165417 26,92,749
Taxes Paid = .
Net Cash Flow from / (used) in Operating Activities {A) {1,88,760) 29,40,579
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (Incl CWIP) (65,551) {89,886)
Sale of Fixed Assets 239 4,668
Net Cash Flow used in Investing Activities (B) (65,312) (85,218)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity shares 12,25,336 260,818
Increasef{ Decrease) in Share Premium (1,21,950) 1,79,182
[ncrease/{ Decrease) in Borrowings {Net) {35,25,000) (3,31,0000
Net Cash Flow rom / (Used in) Financing Activities {C) (24,21,614) 109,000
Net [nerease / (Decrease) in Cash or Cash Equivalents (A+B+C) {26,75.686) 29,64,360
Cash and Cash Equivalents at the beginning of the year 49,42,835 19,78.475
Cash and Cash Equivalents at the end of the year 22,67,149 49,42.835

Notes:

1. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Accounting Standard 3 of Cash Flow Statements
2, Cash and cash equivalent comprises balances as per Schedule 6 and Schedule 7 of the Balance sheet,
3. Figures for the previous period have been regrouped and reclassified wherever necessary to confirm to the cureent year's presentation,

As per our audit report of even date

S

For CHATURVEDI & CO LLP
Chartered Accountants
Firm Registration Numhg

\!

CA Amit Kumar
Partner
Membership No - 31821

UDIN-_2423) 2913 RCMXQ3 840

Place : Guwahati
Date : June 25, 2024

For and on behalf of the Board of Directors

8-Sl
l I!!'- -~ (—L G - -TS(.\ \‘:‘\_f - \VV'-’.-'_
Samit Shankar Shetty -7 Sty Kumar Kalra
Independent Director and Managing Director & CF(), -

Chairman of Audit Committee of Board
DIN : 02573018

DIN - 1952165

Tapan Kumar Hazarika Lumar Jos
[ndependent Director Chief Financial Officer
DIN : 08088195 M. No. 056916

t W
Snnjeeb Kuemar Mishra
Company Secretary
M. No, FCS6291

Place ; Guwahati
Dute : June 25, 2024
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCO017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
March 31, 2024 March 31, 2023

SCHEDULE 1 - Share Capital

Authorised Share Capital:
Equity Share Capital 60,00,00,000 Shares of INR.10 each (Previous Year 70,00,00,000

Shares of INR 10 each) 60.00,000 70,00,000
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS):
10,00,00,000 CCPS of INR. 10 each (Previous Year 30,00,00,000 CCPS of INR 10 each) 10,00.000 30,00,000

70,00,000 1,00,00.000

Issued, Subscribed and Paid wp Capital
Equity Share Capital- 46,93,80,361 Shares of INR 10 ¢ach (Previous year 32,77,00,276

Shares of INR 10 each) 46,93,804 32,77,003
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS)- Nil ) 1.91.465
{Previous Year 1,9146,531 shares of INR 10 ¢ach) U
Total 46,93,804 34,68,468
SCHEDULE 2 - Reserves and Surplus
L. Statutory Reserve
Opening Balance 1,97,658 1,97.658
Additions during the year = -
Closing Balance 197,658 1.97.658
Il Investment Fluctuation Reserve
Opening Balance 1,10,710 1,20,71%
Additions during the year - -
Less: Transferred to General Reserve {1.10.7 1% {10,009)
Closing Balance - 110,710
III. General Reserve
Opening Balance - E
Additions during the year L10,710 -
Less: Utilisation during the year - -
Closing Balance 1,10,710 -
IV. Share premium
Opening Balance 1,45,382 97,736
Add: Addition during the year 2,324 47,646
Less: CCPS Conversion made during the year (1.24.275) -
Closing Balance 23,431 1,45,382
V. Balance in Profit and Loss Account (44,16,455) {28.89.754)
Total (I to V) (40,84.656) (24.36.006)
SCHEDULE 3 - Deposits
AL Demand Deposits
(i) From Banks 5,525 3,561
{ii) From Others 8,28,843 8,56,9535
IL Savings Bank Deposits 37.56,431 83,68,442
IIL. Term Deposits
{iy From Banks 27,59,702 40,49,668
(i} From Others 78.45.240 71.17.674
Total (1 to III) 1,51,95.741 2,03,96.300
B.L Deposits of Branches in India 1,51,95,741 2.03,96,300
B.IL. Deposits of Branches outside India B -
Total ( B.l and B.II ) 1,51,95,741 2.03.96,300

%
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS52016PLCO17505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000)
PARTICULARS As at As at
March 31,2024 March 31, 2023

SCHEDULE 4 - Borrowings

I. Borrowings in India
i) Reserve Bank of India = =
i) Other Banks - 23.,65,000

iil} Other [nstitutions and Agencies® 7.82.500 19.42,500
Total 7,82,500 43,07,500
[1. Borrowings outside India - -
Total (1 and [I) 7,382,500 43,07,500
Secured Borrowings included in above 4,42,500 41,17,500

* Includes subordinated debt (Tier-I1 capital) of INR 3,40,000 thousands (Previous Year INR 1,90,000 thousands).

SCHEDULE 5 - Other Liabilities and Provisions

I. Bills Payable - -
IL. [nter-Office Adjustments(net) - -
ITT. Interest Accrued 20,155 71,219
IV. Provision for Standard Assets* 44,359 3,67,048
V. Floating Provision against loans - 1,50,000
V1. Others 213,573 7,73,866
Total (I to V1) 2,78,087 13,68.133

*Provision on standard assets include INR 636 thousands towards Covid 2-0 restructured advances {(Previous Year INR 14,553
thousands), INR 1,092 thousands towards restructuring done under natural calamity {Previous Year INR 2,17,098 thousands) and
INR 14,436 thousands towards restructuring done under riots & disturbance {Previous Year NIL).

SCHEDULE 6 - Cash and Balance with Reserve Bank of India

I. Cash in hand 1.52,061 1,43.088
I1. Batances with Reserve Bank of India
i) In Current Accounis 5,36,233 13.61,449
ii} In Other Accounts - -
IIl. RBI SDF 9,50.000 -
Total (I to IIT) 16,38,294 15,04,537
SCHEDULE 7 : Balances with Banks and Money a¢ Call and Short Notice
A.In [ndia
[ Balances with banks
i) In Current Accounts 87.356 88,298
i) In Other Deposit Accounts 6,00,000 39,50,000
1) Term Money/Money at call and short notice
i) With banks - -
ii) With other Institutions - -
Total 6,387,356 40,38,298
B. Owside India - -
Total = -
Total (A and B) 6,87.356 40,38,298

SCHEDV/LE 8 - [nvestments

L. Investments in India

i) Government Securities 45,11,879 34.82,944
ii} Other Approved Securities = =
iii) Shares = 2
iv) Debentures & Bonds - .
v) Subsidiaries and/or joint ventures - -
viy Others (Security Receipis) ’ 9.90.026 -

Total 55,01,905 34,82,944

IL. Investments Outside India n -
Total - -
Total(1and 11) 55,01,905 34,82,944
Gross Investments 55,01.905 34.82.944
Less : Provision for luvestmenis - -
Net Investments 55,01,905 34.82.944
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : USS100AS2016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET
(INR in '000}
PARTICULARS As at As at
March 31,2024 March 31, 2023

SCHEDULE 9 - Advances (Net of Provisions)
A i} Bills purchased and discounted - -
ii} Cash Credits, Overdrafts and Loans repayable on demand 3,06,530 3,28,490

iii) Term Loans 77.17.7979 1.57.04.105
Total 80,24,309 1,60,32,595
B. i) Secured by Tangible Assets 62.94.759 1.05.51,344

ii) Covered by Banks/Government Guarantees - -

iif) Unsecured 17,29,550 54.81.251
Total 80.24.309 1,60,32,595
C.L Advances in India

i) Priority Sectors 71,29,263 1,47.42,553

i} Public Sectors - -

iii) Banks - -

iv) Others 3.95.046 12.90.042
Total C.1 80.24,309 1,60,32,595
C.II. Advances outside India » -
Total C.I - -
Total C (1 and 1) 80.24,309 1.60,32.595

SCHEDULE 10 - Fixed Assets

[} Premises - -
II) Other Fixed Assets {Including Furniture and Fixiures)
At the beginning of the vear 6,88,308 6,04.491
Additions during the year 59,967 89,886
Deductions during the year {4,019) {6,069)
Depreciation to date (4,76,132) {4,02,177)
Capital Work in Progress 5.584 10.983
Total (I and I} 2.73.708 2,97.113

SCHEDULE 11 - Other Assets
I, Inter-office adjustments (net) - -
IL. Interest Accrued 2,52.836 11,11,203
IIL. Tax paid in advance {net of provision for tax) 2816 47,742
IV, Stationery and Stamps - -
V. Non -banking assets acquired in satisfaction of claims . -
V1. Deferred Tax Assets 18,733 4,09,907

VIL. Others 4.65.519 1.80.056
Total (1 to VII) 7.39.904 17.48.907
SCHEDULE 12 - CONTINGENT LIABILITIES

I. Claims Against the Bank not Acknowledged as debis 3913 -

IL.Liability for partly paid investments - -
{I1.Liability on accounts of outstanding forward exchange and derivative contracts: - -

IV.Guarantees Given on behalf of constituents - -
V.Acceptances, endorsemenis and other Obligations - -
V1. Other ftems for which the bank is constituently liable.
Total (I to ¥I) 5913 -
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam {CIN : U65100AS2016PLCO17505)
SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

(INR in "004)
For the Year Ended  For the Year Ended
FARTICULARS March 31, 2024 March 31, 2023
SCHEDULE 13 - interest Earned
I, Interest on Advances 1341,11 25,43.233
IL. Income on Investments 2,44,710 229,146
111 Interest on Balances with RBI and Other Inter-Bank Funds 1,70,051 1,95.689
1V, Other Interest Income 2422 8,798
Total (I to TV) 19,58.294 29.76.867
SCHEDULE 14 - Other Income
I. Comunission, Exchange & Brokerage 25,595 2,40,652
11. Profit/ (Loss) on sale of investments (1,954) (16.422)
1Tk Profit/ (Loss) on revaluation of investments - -
[V. Profit / (Loss) on sale of land, buildings and other assets {1,288 {308)
V. Profit / (Loss) on exchange transactions = -
V1. Income ¢arned by way of dividends, etc. from n -
subsidiaries/companies and/or joint veniures abroad/in India
VII. Miscellaneous lncome* 5,33.000 1,51.993
Total {1 1o ¥II) 5.55.353 3,75.915
* Includes recovery from written off accounts of [INR 5,053,931 thousands (Previous year INR 57,999 thousands.)
SCHEDULE 15 - Interest Expended
I. Interest on Deposits 10,12,548 10,97,963
ll. Interest on Reserve Bank of India/ Inter-bank boreowings 1,11,402 38,568
(1. Other Interest {Including interest on refinance & Tier-11 1,18,611 2,76,778
Bonds)
Total (1 to 111) 12.42.561 14,13,309
SCHEDULE 16 - Operating Expenses
[. Payments and Provisions for Employees 977,734 9,20,4%0
Il. Rent, Taxes and Lighting 1,26,747 111,027
I[L. Printing and Stationery 10,334 18,629
V. Advertisement and Publicity 10,532 12,748
V. Depreciation on Bank's property 76,447 81,859
V1. Director's Fees, Allowances & Expenses 7.651 6,630
VII. Auditors fees and expenses 3,360 4,000
VIIL. Law Charges - 149
IX. Postage, Telegrams, Telephones, ete, 2,451 5,381
X. Repairs and Maintenance 84,565 74,171
XI. Insurance 42,600 42,320
XIl. Other expenditure 403,518 5.01.443
Total (I to XII) 17.45.939 17,78.895
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : V65100482016 PLCO17305)

Schedule 17- Significant Accounting Policies forming part of Financial Statement

1.Background

North East Small Finance Bank Limited (the “Bank™) is a public limited Company incorporated on July 25, 2016 under the provisions of
the Companies Act, 2013, received in principle approval from the Reserve Bank of India (“RBI™) to fonn a Small Finance Bank in the
private sector under section 22 of the Banking Regulation Act, 1949 on September 16, 2015. The bank received license from the Reserve
Bank of India (RBI) to operate as a Small Finance Bank under the Banking Regulation Act, 1949 with effect from March 31, 2017 and
commenced its banking eperations on October 17, 2017,

The Bank provides Retail banking services and wide range of financial services to economically poor in urban, semi-urban and rural areas

The Bank is headquartered in Guwahati and has twelve zonal offices. The Bank presently operates only in India, concentrating in North
Eastern Region and West Bengal and does not have a branch in any foreign country

2. Basis of Preparation

The financial statements have been prepared in accordance with the requirements prescribed under the Banking Regulation Act, 1949 The
accounting and reporting policies of the Bank used in the preparation of these financial statements is the accrual method of accounting and
historical cost convention and it confirms with Generally Accepted Accounting Principles in India (“Indian GAAP™), the Accounting
Standards specified under Section 133 of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014, Companies { Accounts)
Rules, 2021 and other relevant provisions of the Companies Act, 2013 {“the Act™) and the Companies (Accounting Standards) Amendment
Rules 2016, in so far as they apply to banks and the guidelines issued by the RBI

3. Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requircs management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including contingent liability} and the reported income and expenses during the
period. The management believes that the estimates used in preparation of financial statements are prudent and reasonable. Actual resulis
could differ from these estimates. Any revision to accounting estimates is recognized prospectively in current and future periods.

4. Revenne Recognition

Revenue is recognized 1o the extent that it is probable that the economic benefits will flow to the Bank and the revenue can be reliably
measured

1) Interest Income is recognized in the statement of profit and loss on accrual basis, except in the case of non-performing assets. lnterest on
non-performing assets is recognized upon realization as per the prudential norms of the RBI, Further, penak charges & penal interest is
recognised on receipt basis.

i} Processing fees and commission collected on loans disbursed, along with related loan acquisition cost are recognised upfront at
inception of loan,

iii) Interest o Government securities, debentures and other fixed income securities is recognized on a period proportion basis

iv} Income on discounted instruments is recognized over the tenor of the instrument on a constant Yield to Maturity method

v} Commission on sale of insurance products are recognised on accrual basis on sale of number of policies of respective insurance
companies.

vi) All other fees are accounted for as and when they become due.

5. Investments
Classification and valuation of the Bank’s investments are carried out in accordance with the RBI guidelines which are as follows:
Categorisation of Investments

The Bank classifies its investment at the time of purchase inte one of the following three categories:

i. Held to Maturity (HTM} — Securities acquired with the intention to hold till maturity

ii. Held for Trading (HFT) - Securities acquired with the infention to resale within 90 days from date of purchase.

iii. Available for Sale (AFS}— Securities which do not fall within the above two categories

Subsequent shifting amongst the categories is done in accordance with the RB1 guidelines.

Purchase and sale transaction in securities are recorded under Setitement Date method of accounting, except in the case of the
equity shares where Trade Date method of accounting is followed

Classification of [nvestments

For the purpose of disclosure in the Balance Sheet, investments are classified under six groups viz., (i) Government Securities, (ii) Other
Approved Securities, {iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and Joint Ventures, and (vi} Other
Investments

Acquisition cost

i. Breken period interest on debt instruments is treated as revenue item.

ii. Brokerage, commission, etc. pertaining to investments, paid at the time of acquisition is charged 1o the Profit and Loss account.

iii. Cost of investments is computed based on the First in First Qut basis.

Transfer Between Categories

Transfer of investments between categories, if any are considered in accordance with the extant RBI

guidelines as follows:

i) Transfer from AFS /HFT to HTM is made at the lower of book value or market value at the time of transfer:

1) Transfer from HTM to AFS/HFT is made at Acquisition. | pnu::‘hl wk value if originally placed in HTM at par or at a discount and at
amortised cost if originally placed in HTM at a prun‘yvj‘nw &

1ii} Transfer from AFS to HFT category or vigg- gprm s nmd&“!rbbnk value and the provision for the accumulated depreciation, if
held is transferred to the provisions for d;.pn.u(pnh ‘LL‘-“L"\ the, Iﬂ- I "T"‘" ities Or vice-versa.

a, W ,{-. ||| |f'¢
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U6S100AS2016PLCO17505)

Schedule [7- Significant Accounting Policies forming part of Financial Statement

Valuation of [nvestments

i Held to Maturity — Each security in this category is carried at its acquisition cost. Any premium on acquisition of the security is
amortized over the balance period to maturity. The amortized amount is classified under Interest eamed — Income on investments (ltem I
of Schedute 13). The book value of the security is reduced to the extent of amount amortized during the relevant accounting period.
Diminution, other than temporary, is determined and provided for each investment individually,

ii. Held for Trading - Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net appreciation
in each classification is ignored, while net depreciation is provided for.

ili. Available for Sale — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net
appreciation in each classification, is ignored, while net depreciation is provided for

iv. Market value of government securities (excluding treasury bills) is determined based on trades/quotes as per recognised stock exchange
or price published by Financial Benchmark India Pvt Ltd. {FBIL) jointly with Fixed Income Money Market and Derivatives Association
{FIM-MDA)

v. Treasury bills are valued at carrying cost, which includes discount amortized over the period to maturity.

vi. Units of Mutual Funds are valued as per latest NAV declared by mutual fund.

vii. Provision for non-performing investments is made in conformity with RBI guidelines.

viii. [n the event, provisions created on account of depreciation in the AFS or HFT categeries are found to be in excess of the required
amount in any year, the excess is credited to the Profit and Loss account and an equivalent amount (nel of taxes, if any, and net of transfer
10 Statutory Reserves as applicable to such excess provisions) is appropriated to an Investiment Reserve Account {[RA). The balance in IRA
account is used 1o meet provision on account of depreciation in AFS and HF T categories by transferring an equivalent amount to the Profit
and Loss Appropriation account as and when required

ix. Unquoted equity shares are valued at their break-up value which is ascertained from the company’s latest balance sheet. In case the
latest balance sheet is not available the shares are valued at face vatue.

Disposal of Investment
Invesiments classified as HFT or AFS - Profit or loss on sale or redemption is recognised in the Profit and Loss Account

Profit in respect of sale or redemption of investments from HTM category is included in the Profit on Sale of Investments and an
equivalent amount (net of taxes. if any, and net of transfer to Statutory Reserves as applicable to such profits) is appropriated from the
Profit and Loss Approptiation account to Capital Reserve account. Loss on sale or redemption is recognised in the Profit and Loss
Account,

Repo and reverse Repo transactions:-

Repo and reverse Repo transactions in Govt Securities and corporate debt securities are reflected as borrowing and lending transactions
respectively. Borrowing cost on repo transactions is accounted as [nterest Expense and revenue on reverse repe transactions is accounted as
[nterest tncome,

6. LoansfAdvances and Provision thereon

Classification:

Advances are classified as performing assets and non-performing assets (‘NPAs’) in accordance with the RBI guideline on (ncome
Recognition and Asset Classification ([RAC). Further, NPAs are classified into sub-standard, doubtful and loss assets based on the criteria
stipulated by the RBI. The advances are stated net of specific provisions made towards NPAs

Provision:

Specific loan loss provisions are made as per the rates preseribed by RBI and Bank's internal policy. The provisions towards Standard
Assets is made as per the extant RB notifications and shall not be netted from gross advances but shall be shown separately as *Provisions
against Standard Assets’ under "Other Liabilities and Provisions”.

NPA accounts are written off based on Bank's intemal policy and management judgement. Amounts recovered during the year against bad
debis wrilten off in earlier years are recognised in the Profit and Loss Account as Miscellaneous income under the head 'Other Income'
{Schedule - 14).

Floating Provision:

Provisions made in excess of the Bank’s policy for specific loan loss provisions for non-performing assets and regulatory general
provisions are categorised as floating provisions. Creation of floating provisions is approved by the Board of Directors in accordance with
the RBI guidelines. Floating provisions are used only for contingencies under extraordinary circumstances and for making specific
provisions for impaired accounts as per Board approval and regulatory approval. Floating provisions, if any, are shown under “Other
liabilities and Provisions™ (Schedule 5.

Restructuring:
The Bank considers a restructured account as one where the Bank, for economic or legal reasons relating to the borrower’s financial

difficulty, grants to the bomower concessions that the Bank would not otherwise consider. Restructuring would normally involve
modification of terms of the advances /securities, which would generally include, among others, alteration of repayment petiod / repayable

amount / the amount of instalments / rate of interest (due to reasons other than competitive reasons). Restructured accounts are classified as

such by the Bank only upon approval and implementation of the restructuring package. Necessary provision for diminution in the Fair

value of a restructured account is made and classification thereof is as per the extant RB{ guidelines.

In accordance with the RBI guidelines on the prudet nﬂ tr‘nh\guurk for resolution of siressed assets and the resolution framework for
COVID-19 related stress, the Bank in accordance wiht s Huardwuv‘.d policy, carried out one-time restructuring of eligible borrow },r( A\ F 'r; 5
The asset classification and necessary provisions ihd’n :wﬂ, doneyin, acopr dance with the said RBI guidelines. <




NORTH EAST SMALL FINANCE BANK LIMITED
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Schedule 17- Significant Accounting Policies forming part of Financial Statement

7. Fined Assets {Tangible and Intangible)

7.1 Fixed assels are stated at cost, net of accumulated depreciation and impairment. The cost of an asset comprises its purchase price and
any cost directly attributable to bringing the asset to its working condition and location for its intended use. Subsequent expenditure on
fixed assets after its purchase is capitalized only if such expenditure results in an increase in the future benefits from such asset beyond its
previously assessed standard of performance.

7.2 The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based on intemal/external
factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the greater of the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value vsing a pre-tax discount rate that reflects current market assessments of the time value of money and risks
specific to the asset

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

7.3 Receipt of any Grant / Subsidy shall be adjusted in the cost of Fixed Assets for which such Grant / Subsidy has been received,

7.4 Capital work-in-progress includes costs incurred towards creation of fixed assets that are not ready for its intended use.
7.5 lten costing less than INR 5,000/~ shall be fully depreciated in the year of purchase.

§ Depreciation & Amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value, Depreciation on
tangible fixed assets has been provided on the straighi-line method as per the usefil life prescribed in  Schedule [ (o the
Companies Act, 2013, Leasehold improvements are amortized over the duration of the lease. The estimated useful life of the
intangible assets and the amortization period are reviewed at the end of each financial year and the amortization period is revised
to reflect the changed pattern, if any

The useful life being followed by the Bank as prescribed in Schedule [f to the Companies Act, 2013 is as follows:

Asset Useful Life (No of
Years)
Computer {[n¢l Desktop) 3
Furniture & Fixtures 10
Office equipment 5
Motor Vehicle 8
Servers & Networks 6
Softwarg 3
Goodwill 5

Depreciation on assets acquired/sold during the period is recognised on a pro-rata basis to the Profit and Loss Account fromvupto the date
of acquisition/sate.

Profit or loss arising from sale of fixed asset is recognised as income or expense in Profit & Loss account,

9. Employee Benefits

Provident Fund: Comtribution towards provident fund for certain employees is made to the regulatory authorities, where the Bank has no
further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry any further obligations, apart
from the contributions made on a monthly basis

Gratuity: The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of
actuarial valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on
independent actuarial valvation using the Projected Unit Credit Method which recognizes each period of service that gives rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. Actuarial losses/ gains
are recognized in the Profit and Loss Account in the year in which they arise.

Leave Encashment: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Shest date. The
actuarial valuation is carried out using the Projected Unit Credit Method. Actuarial losses/ gains are recognized in the Profit and Loss
Account in the year in which they arise.

10. Taxes

Tax expenses comprise of current and deferred taxes. Current tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961. Deferred taxes reflect the impact of current year timing differences between taxable income
and accounting income for the year and reversal of timing differences of carlier years. Deferred tax is measured based on the tax rates and
the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred fax assets are recognized, in general, only to the extent
that there is reasonable certainty that sufficieat future faxable income will be available against which such deferred tax assefs can be
realized. In case of unabsorbed depreciation and/or carry forward of losses under tax laws, deferred tax assets are recognized only if there
is virtual certainty supported by convincing evidence that such deferred tax asset can be realized against future taxable income.

1L. Cash and Cash equivalent
Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks and money at call and short notice
{excluding fixed deposits with original maturity of more than three months)

12. Cash Flow Statement

dER ;p? before tax is adjusted for the effects of transactions of a non cash nature:, ‘1 Fifis }
Sh reCmuCdNpavments and item of Income or expenses associated with um,‘.tmg, Jr‘
Jinancing activities of the Bank are segregated.

Cash flows are reported using the Indirect mctho
any deferrals or accruals of past or future operg(r
financing cash flows. The cash flows from ()
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCO17505)

Schedule 17- Significant Accounting Policies forming part of Financial Statement

13. Segment Reporting

In accordance with the guidelines issved by the RBI vide DBOD.No.BP.BC 81/21.01.018/2006-07 dated April 18, 2017 and accounting
standard 17 {AS-17} on "Segment Reporting”, the Bank's business has been segregated inte Treasury and Retail banking segments, the
Bank has adopted Segment Reperting as under:

Treasury includes all investiment portfolios, Profit / Loss on sale of Investments, income from money market operations. The expenses of
this segment consist of interest expenses on funds borrowed from external sources as well as internal sources and depreciation /
amortization of premium on Held to Maturity category investments as well as relevant operating expenses

Retail Banking includes lending to and deposits from retail customers and identified eamings and expenses of the segment.

Other Banking operation includes all other operations not covered under Treasury & Retail Banking operation,
Unallocated includes Capital & Reserves and other unallocated Assets, Liabilities, Income & Expense

14. Earnings per share

Basic earnings per share are calculated by dividing the net profit ot loss for the year attributable to equity sharcholders {atter deducting
attributable taxes} by the weighted average number of equity shares outstanding during the year. The weighted average number of equity
shares outstanding during the year is adjusted for events of bonus issue, bonus element in a rights issue to existing shareholders and share
split.

For the purpose of calculating dituted eamings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares, Diluted
earnings per share reflect the potential dilution that could occut if securities or other contracts to issue equity shares were exercised or
converted during the ycar

15, Provisions and contingent assets/liabilities

In accordance with AS-29, a provision is recognized when there is an obligation as a result of past events and it is probable that an outflow
of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate required 1o settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. a possible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one or
more uncertain future events not within the control of the Bank; or

ii. a present obligation arising from a past event which is not recognized as it is not probable that an cutflow of resources will be required
to seitle the obligation or a reliable estimate of the amount of the obligation cannot be made

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made,

Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may never be
realized.

16, Leases

Lease rentals under operating lease are charged to the Profit and Loss Account on straight line basis over the lease term in accordance with
AS-19.

Lease arrangements where risk and rewards incidental to ownership of an assets substantially vest with the lessor are recognised as
operating leases,

17. Investment Fluctuation Reserve

In accordance with RBI Guidelines, banks are required to create a minimum Investment Fluctuation Reserve ([FR) equivalent to 2% of
AFS and HFT Portfolio.

18. Statutory Reserve

Pursuant to the requirements of Section 17 of the Banking Regulation Act, 1949 and RB! guidelines dated September 23, 2000, the Bank is
required to appropriate 25% of profit after tax for the year (o the statutory reserve

19, Share Issue Expenses

Share issue expenses are adjusted against Share Premium in terms of section 52 of Companies Act, 2013.
20. Corporate Social Responsibility

Expenditure incurred towards comperate social responsibility are recognised as and when becomes due.

21, Borrowing Cost
Borrowing cost includes interest, amortisation of ancillary cost incurred in connection with the arrangement of borrowings.

22. Priority Sector Lending Certificates {(PSLCs)

The Bank enters into iransactions for the sale or purchase of Priority Sector Lending Certificates {PSLCs). In the case of a sale transaction,
the Bank sells the fulfilment of priority sector obligation and in the case of a purchase transaction the Bank buys the tulfilment of priority
sector obligation through the KBI trading plattorm. ‘There is no transter of risks or loan assets. The fee received for the sale of PSLCs is
recorded as ‘Miscellaneous Income” and the fee paid for purchase of the PSLCs is recorded as *Other Expenditure’ in the Profit and Loss
Account,

23. Sale of stressed assets

In case of sale of stressed assets, the bank {bllows ffiE{det.Eh}w‘ltl Transfer of Loan Exposures In acoordance with RBI gulde]lnes nn \\l. F), I ;‘ g

sate of nonperforming advances, if the sale is 4
u.hargcd to the Profit and Loss Account and i’ flied
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Schedube 18 -Notes 10 Finamcial Staterment T in "HD
1. Capital :
1.1 Capital Infusiom (Tier -1 Capital)
During the year ended March 2024, Bank has received an amount of INR 11.01,061 thousands (Previous Year- TMR 2.60.818 thousands) as capinal funds as under at a premium of INR 2,324 thousands {Previous year INR
179,182 thousands)

Name of Investor Nuniber of Number of Respective Consideration
Equity Shares CCPs

| Giaragepreneurs Intermict Pt L (Slice) 11.01.06.08% - 11.03.385

As on 31st Mareh 3024, the 1ol nos of equity shares as well as [otal nos of COPS inichidin the above fresh inflision is as under -

Number of Number of , .
i tof E 1 of CCPS i
Particulars Equity Skares |CCPS Amount of Equity Capital Amgunt Amount of Share Premium

Opening Balance as o 01 04 2023 327700276 1.91.46 531 3277005 141 465 145382
Add Fresh issuance during the period 11,01, 06,080 - 1100 el - 23
Swhb Tatial 43.78,06,345 1.91.46.531 43,78, 0m-d [RIK] L4%.706
| Comverted inlo equity shares 31873996 i1.9146531) 315740 (1.90.465) {1.24275)
Closing Balance as on 31,03.2024 46,93.80.361 - 416,93, Rk . 23431

Ad on 314t March 2023, the toval nos of equity shares as well us 1014l nos of CCPS including the above fresh infusion is as uider -

Number of Number of

Particulars Equity Shares |CCPS Amount of Equity Capital Amount of CCPS Amount of Share Premirm

Opening Balance as on 0) 94 2022 294096317 L35 15,114 29,40,963 135151 97.736
Add Fresh issuance during the peripd 1301964) 24777820 13,040 247778 179,192
Sub Total 29,54.00.281 34292943 29.54.003 182,939 76918
Converted into aquity shares 3.22.00605] (1,91,46412) 3.23,000 (1.9 .46d) £1,31.536)
Closing Balance »s om 31.03.2023 32,7700,276 1,%1,46,531 32.77.003 £, 465 145,382

1.2 Capital Infusion {Tier -11 Capitalp

During the year and to augment Revulatory Capital, the Bank has issued fresh Unsecured, unrated, un-listed, taxable, redesmable, transfarable Tier 1l Non Convertible Debentures for a period of T2 months & 1 7% pa
payable monihly

Natwre of Instrument issued Amount Raised (INR in 000} Tenure Interest Rating obtained

Unsecured, unrated, un-listed, 1axable, redeemabde, transferable

Tier Il Debt Non Conventible Debentures IB000MY] [72ionths 1% pa Flacated

1.5 Capital Adequacy Ratio

The Bank computes its Capital Adequacy Ratio as per New Capital Adequacy Framework- BASEL-I and Operating Guidelines for Small Finance Banks (issued by RBI on Octaber 6, 2016)

i} Under Capital Adequacy Frarework and Operating Guidelines for Small Finance Bank issued on October 6, 2016, the Bank has to maimain a Mirirum Tatal Capital (MTC) of | 5% of the Credit risk weighted assers
(Credit RWA) on an on-going basis. Que of the MTC, at least 7 5% shall be from Tier | Capilal of which common equity Tier | capital shall be 625 2nd | 50%% from additional Tier | capiral and remaining shall be from Tier
2 Capital Further, REI vide direciions given in the ciroular DBR NBD No 4302416 13 2182017. 18, dated N ber B, 201 F has pted Sinall Finance Banks where by no separate market risk and operational risk has
been prescribed

it} Subordinared debt inclusion in Tier -1) capital has been limited (o 50% of Tier -) capital

The capital adequacy ratio of the Bank is set oul below

Particalars As ar March|  As at March
M, 2024 31, 2023
iy [Common Equity Tier | Capital (CET 1) 540,178 487815
i) | Additional Tier L Capital i} A
{n} Additional Tier | Capital (%)
iiiy | Tier | capital () + i} 540,178 457 8t5
iv) | Tier 2 capital 304,448 5,22.437
v} | Tonal capital {Tier | + Tier 2) 8.54.625 10.10,252
viy | Total Risk Weighted Assets (RWAS) 75.59.044 177,38, 184
vii} |[CET | Ratio (CET | ratio a5 a percentage of RWAs) T 15% 2 75
vini) | Tier | Ratio {Tier | Capital as a percentage of RWAs) T 154 2 75%
ix) |Tier 2 Ratio {Tier 2 Capital as 2 percentage of RWAs) 4 16% 2 F5%
x) |Capital to Risk Weighted Assets Rario (CRAR} (Total Capital as percentage of RWAS) 11314 5500
xi) |Leverage Ratic 3102% 1 83%
xii) |Percentage of the shareholding of
2) Governmen of India 000 000%
by State Goverminent 000 000%%
¢} Sponsor Bank 0 00% 000
«iii} | Amount of paid up share capita| raised during the year 11,03,385 o 40,000
siv) | Amount of non-squity Tier | capital raised during the year - .
v} |Armount of Tier 2 capiral raised during the year 1,50,000 190,000

L. Imvesiments
2.1 Dretails of [ I

As at March | As at March

Particulars 31, 2024 31, 2023

I ¥alue of Investments

(i) Gross Value of Investinents
) lo [ndia 45.11,87% 34,82 044
() Outside India, = .
{i1) Provisions for Depreciation =

(a) In India -
(h) Cunside India, -
(i) Met Value of Investments - .
{a) In India 45,111,879 34.82.944
{b} Outside India, i

2 M af provisions held ds depreciation on i -
i. Opening Balance

ii. Add: Provisions made durimg the periodion amalgamalion
i Less: Write back of provisions made during the year

W Clusing Balance

o S
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As at March 31, 2024

NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100A52016 PLCO1T505)

¥ in "000

Particmlars

Tyestnent in Indin

Govi
Securities

Other
Approved
Securities

Shares

lovesiment putside ladia

Subsidiaries
andior joind
ventares

Debentures &
Boads

Orhers
[Security
Receipis)

Todal
Invesiment in
Tndia

Govt Securities
{Including
Local
Awthorities)

Subsidiaries
and/or joint
venures

Others

Total
Invesiiment
Outside India

Total
Investment

Hedd to Matwrity
Gross

Less: Provision for
nont performing
investment {MP1)
Met

Available For Sale
Gross

Less: Provision for
non performing
investment (NPT}
MNet

Held lor Trading
Gross

Less Provision for
non perfonming
investment {MP'l}
MNet

Total Investments
Legs: Provision for
non-performing
Investrents

Less. Provision for
depreciation and MNP
Net

34,78,351

34,728,151

10,335,520

10,33 529

45,101,879

45,101,879

9,90,026

9,950,026

9.90,026

9.90,026

3478 351

34,78.35)

20.25,555

20,23 555

55,001,905

55,01,905

34.78,351

3478351

021,555

2023555

55,01.90%

55,01.905

As at March 31, 2023

Particulars

1 in Indix

Investmemi outside India

Govt
Seturities

Other
Approved
Seemrities

Shares

Subsilliaries
andior joint

venlures

Debentures &
Bonds

Others

Total
Investment in
ladip

Govi Securities
(Iacluding
Local
Authoritiesy

Subsidiaries
andfor joint
veutures

Oihers

Towal
Investment
Outside Fidin

Tatal
Investoent

Held 10 Madurity
Giross

Less Provision for
non performing
investrent (NP1

et

Available for Sale
Gross
Less: Provision for

non performmg
investment (NP1

Mat

Held for Trading
Gross

Less: Provision for
noi performing
investment (NM)
et

Total Invesimenis
Less: Provision for
non-performing
investments

Le#ss: Provision for
depreciation and NPT

Net

2713407

2703407

169,537

1.65.537

34,582,944

34,532,944

3482944

82,344

34.82,944

14.82,044

34.82.944

3451944
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T in 000

2.3 Details of Repo/ Reverse Ripo including Liguidity Adj Faeility (LAF) teansaetions (in face value terms) for FY 202324

Particulars

Minimum

4

Maximum

Daily Avernge

during
the vear

during
the year

during the
period

Ourstanding
as om
March 31,
2024

Securities sold under repo
i Governmenl securities
i Corporate debt secunitics
iii Any Other secunties
Securities purchased wader réverse repo
i Government securitics
il Corporare debt securities
il Any Other securities

9660

1.26,350

5.88.560

|.26,350

1,51 666

1,26,350

Details of Repo/ Reverse Repo including Liguidity Adjustorent Facility (LAF) tramsactions {in face value terms) for FY 2022.23

Particutars

Minimum

Maximum

Daily Average

during
the year

during N
the year

duriog lll:
period

Quistanding
A5 0N
March 31,
2023

Securities sold woder repo
i Government securities
it Corporare debt securities
iii Any Uther sccurntica
Securities purchased uader reverse repo
i Government securilies
i Corporate debl securities
iii_Any Other securities

19,560

277,500

5,54, 500

8.71.570

121,570

330,895

2.4 Non-SLR Investment Portfolio:
(1) Mop-performing non-SLR investmonts

Sl

No Particulars

As ot March
3, 2024

As at March
31, 202)

i Qpening Balance

h Additions during the year

] Reductions during 1he above period
d Closing balance

e Total provisions held

(n) Issuer Compusition of Non SLR Investments

As at March 31. 2024

As at March 31, 2023

Extend of
Extent of ' Below Exient of Extent of
lssmer Amount Private Investment "Umrated" Unflisted" Amount
Placement Grade' Securities Securities

Sl
No

Extent of
Private
Placement

Extend of
"Below
Investment
Grade'

Extent of
"Unrated'
Securities

Extent ol
‘Unlisted®
Securities

Securities
ay [PSUs - - - .
by |Fls - - - . -
¢l |Banks . . - . _
dy | Privare Corporate - - - . .
¢) | Subsidianies! Joint Yenlures . a - . -

f1 | Others (Security Receipish 9.90,026 950026

) |Provision held Is deprecialion . - . . .
Total 9.90.026 - - P 9.90.026 -

Securities

1.5 Sale amd iransler of securities tof from HTM Category

March 31. 2024 March 31, 2023
Particulars of Securities Rook value | Market value | Book valwe | Market value
Total of HTM securities before shifting of AFS 10 HTM . - 25,75,006 25,21,037

Total of AFS Securities shifted tp HTM . - 4,31,055 4,25279
Percentage of securilies wansferred from AFS to HTM - - 16.74%

2.6, Derivatives

The bank has ool transacted in Derivatives during 1he year ended March 31, 2024 {Previous year NIL)

2.7. Credit Default Swaps:

The bank has not iransacted in credit default swaps during the year ended March 3 |, 2024 (Previous year NIL}
1.8, Un-hedged foreigm curvency exposure

Tive Bank doesn't have unhedged foreign currency exposure as at March 31, 2024 (Previous Year- NIL)

2.9 Disclosmre on Staniding Deposit Facility (SDF) Lending for FY 2023-24

Particulars

Minimyum

tatmmili

Maximum

Daily Average

during
ihe year

during
the year

during ti:
period

Outstanding
as on
March 31,
2014

SDF Lending

10,000

19.10,000

196 768

9.50.000

Diselosure on SDF Lending for FY 2022-23

Ty
/1 E:*/ >l N

S e,
. \ “\ Wi |'”id; :
([ P>

Particulars

Ousanding |

Daily Averag

ictamdi

during
the year

during
the year

during th:
period

A5 om )
March 31,
2023

LT
SDF Lending i‘j'. i‘f\UU.I\J“ sl -j "; 7

10,000

99.00,000

10.95,49%

VD Y k 2
N it

LK
=t 14
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Schedule 18 -Nodes to Finawcial Statement 7 in 000
2.10 Movement of Provisions for Deprecintion amd Tnvestment K inn Reserve
. As at Marth | As al March
Particulars 31,2024 31, 2023
1 M of p held ds dep oft (nvestents - a
a} Openiny balance - M
b} Add: Provisions made during the year = =
) Less: Write off / write back of excess provisions during the year 5 -
d} Closing balarce 3 ~
2) Movemeni of Investment Fluctuation Reserve - -
a) Opening balance Lo 71 1,20.719
b) Add Amount transferved during 1he vear = ‘
cy Less Drawdown® 1Ty L kR
d Clasing halance - Lioto
3) Closing balance in IFR a5 a percentige of closing balance of 154 ARS and HFT/Current eategary - 5
* During the Financial year ended March 31, 2024 the Bank has transferred Investment Fluctaation Reserve to General Reserve
3, Asset Quabity
3.1 Classification of advances and provisions held As at Mareh 31, 2024
Standard Non Performi
Particulars Total Standard Sub Stamdard Doubtful Total NPA Lo
Advances
Gross Standard Advances and NPAs
Opemny Balance 1.56,10,958 009,168 3473316 | 1,50,84,274
Add: Additions during the year Y e : e 25,5249
Less Reductions during the year* ISRV EITNE Y s Ll 50.33.770
Closing balance | 7assais | w6396 | 129640] 992036 [ 63,45,750
*Reductions in Gross NPAs due to: 1
i} Upgradation 6,716
i} Recoveries (excluding recoveries from upueraded accounts)# 50,27,034
Technical Prudential Write-offs -
iv} Write-offs other than those under (iil) above -
Provisions (excluding Floaring Provisioms)
Opening balance of provisions held 3051678 3418726
Add: Fresh provisions made duting the year 9499358
Less: Excess provision reversedf Write-off loans 36,80, 196
Chosing balaace of provisions held 321,441 3,65.800
Met NPAs
Opening Balance 271638 271,638
Add: Fresh additions during 1he year 65,70,596
Less: Reductions during the year Il 271,633
| Clasing Balanee ,70,596 6.70.596 6,70,596
*# Includes TNR 4942415 thousands 1owards sale of stressed assets to ARC
As ot March 31, 2023
Standard Non Performi
Particutars Total Standard] ¢y ¢rumdard | Doubtful | Total NPA b
Advances
Gross Stamdard Advances and NPAs
Opening Balance 1,55,47,933 62403 36,820 13,90.232 174,47 166
Add Additions during the year = ] 26,565,174
L.ess Reductions during the year | - || st 1 | = | 10,291,000
Closing balamce’ MTIIE | 19084274
Retuctions in Gross NPAs due to: 1] : iy o
1) Uppradation 7.058
R ies {excludi from upgraded accoumis) 100,049
1i1) Techmicalf Prodential Write-offs 983,983
iv) Write-offy other than those under {iii) above :
Provisiens {excluding Floating Frovisions)
Opening halance of provisions held 030414 11,749,882 1746,811
Add: Fresh provisions made during the year | 28,37.918
Less Excess provision reversed/ Write-off loans 19,101,122
Closing bakance of provisians held 28.64,245 30,51,678 34,18.726
Net NPAs
Qpening Balance S.74.350 5,74.350 574,50
Add: Fresh additions during the year i
Less: Reductions during the year 79,968
Closing Balunee 271,638 271,638 2,71,638
3.2 Floating Provision: s
Particulars March I, March M,
2024 2023
ay Opening Balance in the Floating Provision account 1,50,000 1,50,000
b} The q of floating p made during the current year * -
o) Amownt of drawdown made during the curren! vear 1.50 000 -
i) Closing bulance in the Floating provisk - 1.50,000
3.3 Techuical or Prodential Write Ofs
. Mearch 31, March 31,
Particulars e 2023
Opening Balance of Techmical /Prudemnial written off accounts as al Apt I ‘? ISl ‘ o 18,1 1,694 $,85.880
Add: Technical/ Prudential write offs during 1he year P e VY - 083,983
Sub Total {A) /8 =N 18,11,694 18,69.862
Less Recoveries made from previously technicalf prudential wn'u,é;a u??(n_‘cpqug\.wm{.mnmtga) 5,05.931 58,160
Flasing Ralance os at March 31 (A-R) (o] CRATHENEL Ve 1305762 | 18,011,694
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3.4 Rufios in ¥

March 31, | March 31, |
Particulars 2024 b
Gross MPA to Gross Advances 1 89%; 18 2004
Met NPA to Nel Adviances 8 36% 1 1%
Provision coverage ratio including Technical W/off 70 82% o 86%
Provision coverage ratio excluding Technical W/off 32 400 92 8%
3.5. Rector-wise Advamces
As al March 31,2024 As at March 31,2023

% of Gross % of Gross

Sector Gross NPAs to Gross Gross NPAs to Gross
Advances GeosslhBAS Advances in Advamces CrossNPAs Advantes in

that sector that sector
A. Priority Secior
| Agricuitural and Allied Activities 300681 3.00.235 56 91 2955692 13,600,696 46 Dd%
2 Advances to Industries Sector ehyible as PSL 18.65,507 7.1 417% 32.74.981 253875 7 75%
3 Services 18.02,977 35,087 3 0% 59,95 059 16,39.227 23 43%
4 Personz! Loans and others 3rg0078 550313 16 7% 41.07.024 203886 4 96%
Sub-Total (A) 14,49,243 984,485 13.22%|  1,73,32,75%6 34,57.683 19,95%
B. Non Priority Sector
| Agricultural and Allied Aclivities - - - - -
2 Indusiry - - - - -
1 Services . . . . =
4 Personal loans and olhers 8,096,506 7.551 0 g% 17.51,517 15633 L4t
Sub-Total (B) §.96.506 T.551 0.84% 17.51.517 15,633 0.39%
Total 83,45,750 2.92.035 10L89% |  1.90.84.274 34,735,516 18.20%

i} The bank has compiled the data for the purpose of this disclosure from its internal M1S systemireports, which has been furnished by the management and the same has been relied upin by audilors
ii} To comply with PSL guidelmes prescribed by the RB!, bank has purchased PSLC of INR 16,060,000 thousands (Previous year INR 44,00.000 thousandsy 10 mest PSL targets under Auri/SMF & MSME segment Please
refer note no 20 under notes 1o financial statements

3.6 Disch of fer of loan exp

As on March 31, 2024 As om March 31, 2023
To other . To other
Particulars To ARCs Tzr::;:::::d ransferees | To ARCs T::m: ‘"“:]‘:::“
(please specily) specify)
No of Accounts 1,80,325| Not Applicable  |Non Applicable MIL NIL ML
Agyregate principal . ding of loans transferred 53.52,449|No1 Applicable | Mol Applicable MIL NIL MiL
Weighted average residual 1enor ol the loans transferred 14 months|Nov Applicable | Not Applicable MIL MIL NIL
Net book value of loans transferred (at the 1ime of iransfer) 14,53,654| Mot Applicable  |Nor Applicable MIL NIL NIL
Agurepate consideration 14,598,600 | Not Applicable | Mot Applicabls MIL NIL MNIL
Additional consideralion realized in respect of accounts transferred in sarlier years -|No1 Applicable | Noi Applicable NIL MIL NIL
CQuaritum of Excess Provision Reversed 1o Profil & Loss Accoun {44 946)| Mot Applicable |Not Applicable NIL NIL MNIL

3.7 Details of book value of investment in secority receipis (SR)

During the year ended March 31,2024, the Bank has invested in Securiy Receipts on account of sale of NPA 10 ARC T current outstanding amount as on March 31, 2024 is INR 990,026 thousands (Previous Year Nily

3.8 Provisiom for standard asseds
Bank has followed the pradential norms on income recognition, asset classification and provisions

The provision on standard assets is included in ‘Other Liabilities and Provisions” of the Balance Sheet and is nol netted off from Advances

March M, March 31,
Particul 2024 2023
The amount of provision hekd on standard assels® 44,359 31.67.048
N vamon for Standard assel includes INR. 634 thousands ds provision for covid 2 d account, TNR. ) 092 thousands towards provision for Flood Restruciured account and INR 14,436 thousands towards
p for Manip d account for FY 2024

3.9 Divergence in Assel Classification amd Provisioning for NPAs

RBI vide its circular dated October 11,2022 has directed that banks shall make suitable dischasures, if either or both of the following conditions are satisfied -

4) In case 1he additional provisioning for NPAs i by RBI[ ds 5 percent of the reported profil before provisions and i ies for the ref: period, and
b) The additional gross NPAs ideniified by RBI exceeds $ percent of ihe published incremental Gross NPAS for the reference period

Olivergence as observed by RBI during last two financial years is given as under:

8 RBI AFI 2022 RBL AFI 2021
Mo, i
* | Particalars Amount {INRin ‘000 asen | Amount (INR in ‘000} a5 on
3ist March 2023 Jist March 2022
1 |Gross NPAs as reporied by the bank Nil Nil
2 |Gross NPAs as d by RBI Mil Wil
3 | Divergence in Gross NPAz (2-1) Hil il
4 |Net NPAs as reported by the bank il Mil
5 |MNet NPAs as assessed by RII Nil Mil
4 |Divergence in Net NPAs (5-4) il il
7 |Provision for MPAs as reported by 1he bank Nil Nil
% |Provision for NPAs as d by RBI ,/,"F.’ ._“‘\ Mil Mil
9| Divergence in Provisioning (8-7) Mil Mil
10 |Reported Nei Profit after Tax (PAT) for ihe year ended /Cf-y" ‘\O\
Nil Nil
Adjusted (notional) Net Profit after Tax (PAT) for the year nwﬁ}g ﬁmnr divergence in i R
11 provisioning . fEan| 1'-'1‘“‘-{ :

\ \V#\&Pf\
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T in 000

In line with Covid 20 siress resolution vide BB circular REV2020-21/ 16 DOR Mo BP BC/L2 ] 04 (48/2020-21 di S1h May 202 bank has restructured 3,018,380 accounts augreganing to INR 87.76,847 thousands
Accordinuly bank has created an overall provision of 10 for these aceounts amounting 10 INR 8,77, 685 thousands During current year bank has recovered an amount of INR 4,384,207 thousands

Exposure to Expossre o
Accounts Atcounts
classified as classilied
Staadard as Standard
Of (&
consequent (o |OFF (A}, |OF {A) paifl ) amount tonsequent (o
implementation | aggregate debt |amsount b h implementatio
Type of Borrower of that  slipped |written  off Y ®Inor
. . . borrowsers
vesolution plam |imto NPA during during the resolution plan
— Position.  |during the year (the year &
Fear L
as at the end of Position as al
30th September the
2021 end of ihis
Ak year
Personal Loans ¢ Individual Loans 2776 R47 2RRG MNIL 454907 £.262
Corporate persons NIL MNIL NIL NIL NIL
OF which MSME's MIL MNIL NIL NIL NIL.
Onhers MIL NIL NI NIL MNIL
Total 47.76.847 2886 4834947 8,262
Mote: Bank has not collected any processing fees on restruciured loans under Covid 2 0
Pasition as on March 31, 2023
Exposure (o Exposure i
Accounts AcCoUnis
classified as cinssified
Standard as Standard
O (A
consequent to |OF (AW|Or {A) ni:l }amount consequent to
implementation |aggregate debt |amount : h implementatio
Type of Borvower of that  dipped | written o] l),l' I of
resolution plan |into NPA during d:r::w:: resolution plan
— Posttion  |durimg the year the year enr 2 =,
23 at the cad of B Pasition as al
J0th September the
021 end  of  this
{A) year
Personal Loans / individual Loans 7 T6 847 51 450 NIT. 1d Rd dk5 504,33
Corporate persons NIL NIL NIL NIL NIL
OF which MSME's NIL NIL NIL NIL NIL
Others. NIL NIL NIL NIL NIL
Total $7.76.847 51450 : 14.84.465 £.04.391

3.11 Resolation Man under Flood tdeatified a5 natoral calamity in dhe Siate of Assam
During FY 202223, Govt of Assam Revenue Departiment issued a notification no RDM-1601 5/ 00/2022-ESTT (HQ)-REB-Revenue & D M [/40190/2022 dated 2nd August 2022 considering the large scale devastation
across 3 districes of state of Assam except Karbi Anglong as due to current Rood season starting lrow 6th April 2022 as natural disaster affecting the siare of Assam. Accordingly, Bank has taken necessary sieps in fine

with RBL guidelines/SLBC directives in this regard 1o provide relief measures to the affected borrowers in these 34 di

IMR 46,313,505 thousands Qut of these 1,25,401 nos of accounts are also covered under Covid 2 Restructuring

The pasition of food restructuring accounts are as under:-

Fositi M. 3, .
ositien ”2:;4 Arehs Position 25 on March 31, 2023
Asset Olass
Mosof | |ngin 000" | MNos of accomnt | INR in ‘000"
accont
S1andard Regular 565 7785 59, T4} 12,111,063
Standard Iregular{SMA-0) 161 2,158 7.554 130215
Siandard PNPA-Stage 1{SMA-1) 77 1.386 4912 2,03 884
Standard PNPA-Stae LISMA-2) 93 1,383 410 11,782
Sub Srandard 11 118 13 32,499
Daubttal 372 1.621 61518 13,95 687
Grand Tatal 1,284 14,460 134,950 35,94, 138

3.12 Implementatien of Relief Measures om account of violence amd unrest in the staie of Mamipur,
During the period, Govt of Manipur has issued a notification Mo OTH-IF-2/3/2023 DIF-DIF dated 21/06/2023 declaring thal the whole Siate of Manipur has been affected by niois/disturbances since 03/05/2023 and rhat
the provision of relief measures as per the REI Master Direction RALFIDDVZOIR- 964 and REVFIDD0 12 1965 dared 1771072018 may be taken up Accordingly, Bauk has 1aken necessary steps in line with RBL
guidelines/SLBC directives in this regard 10 provide relief measures to the affecied borrowers in the State of Manip

2.67.472 \housands

The pasition of accounts resiructured under riots & disiurbances are as under -

d the said

d the said resolution plan 1o 1,44,379 accoums involving a total amount off

lution plan 1o 2,499 accounts involving a total amount of INR

Position a;:LM"". A, Position as oo March 31, 2023

Asset Class N p:
0300 | INRin 000" |Nos of account| INR in '000°

actount
Standard Regular 1346 282950 3
Standard Imregular] SMA-) $ 431 - -
Standard PNPA-Stage {3MA-1) 3 v - -

"t;;j & ‘\\

Standard PNPA-Stage (1ISMA-2) : / Sl (OO -
Sub Standard P 14 W=y -
Doubtful 3]{ e rubd3E (LN - .
Grand Todal 2385 [ 1, 30

5 Ok

TR =

75
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3,13 Overseas assets, NPAs and revenue
Particwlars March 31, March 31,
2024 2023
Total Assets NIL MIL
Total NPAs NIL NIL
Total Revenue MNIL NIL
4, Business Ratios
. Mareh 31, March 31,
Farticniges 2024 2023
Interest income as a percentage of working funds § 06% 10 T34
MNon interesl income as a percentage of working funds 2 29% 136%
Cost of Deposits 6 33 591%
Net Inleresl Mariin 295% 3 64%
Qp profi/(loss) as a p we of working funds -1 95% 0 50%
Retum on assets (average) -6 28% -7 6R%
Business {deposit plus advance) per employee (R in '000) 11.356 18,152
Profit {Loss) per employes {Rs n "000) (736) (970
Mone:-
| Working funds represents average of to1al assels as reported to REI in form X under Section 27 of the Banking Regulation Acl, 1943 during the year
2 Retums on Assets are compuled with reference to average working funds
3 Business is defined as tonal of e of gross Ad: and depositsner of inter-bank deposits)
5. Asset Liability Mamagement
Matiirity Pattern of certain items of assets ind lahilites as Al Mareh 31, 2024
Loans & Investmenis Depagits Borrowings Foreign Foreign
St Maturity buckets advamces Currency Currency
e Assels Liabifities
1|1 day 19,345 B 3,592,588 s z
2 |2daystio 7 days LIZTg - 2,75.395 - =
i (B daysto |4 days 1.35.466 - 53T - - =
1|15 days to 30 days 297603 212459 3,73.289 54583 - E
S |31 days to 2 month 531,385 106,308 4,17.692 1083 E
6 (Owver 2 month to 3 month 532,667 1,135,566 342,132 1.27.083 £
7 |Ower 3 month & upto & month 14,56, 485 2.02,067 13,830,310 58,750 -
% |Ower 6 month & upto 1 year 2341350 510,060 31,0190 117,500 -
| Owver | year & upto 3 years 15,606,273 30,61 434 8248674 1.57.500 =
11 |Owver 3 years & upto 5 years 19,23,02% 12,55.311 11,783 240,000 -
Il |Ower % years T.07% 20,001 19.545 25.000 E
K24, 300 25,001,906 LS1.95.T41 T.82.500 - -
Maturity Pattern of certain iems of assets and Tabilities as at March 31, 2023
Loans & Toveslments Deposits Borrowings Foreign Foreign
S Matwrity buckets advamces Currency Curreacy
B0 Assets Linbilities
1 |1 day J1.232 19.11.506 2,331,653 - -
2 |2 daysto 7 days 219,178 17,706 4,50,358 - -
3 |8 daysto 14 days 254,037 12,336 3,57.648 - -
4 |15 days to 30 days A BE9TH 29904 12,15.967 52,500 - -
$ |31 days to 2 month 10,87,307 68,349 438,403 1,75,000 - -
6 |Over 2 month to 3 month 10,66,535 44277 3853520 = s -
7 |Qver 3 month & upto & month 29.84,306 2.35.580 15,91,538 6,27,500 - -
& |Over & month & upto | year 4969413 644,112 2715984 20,830,000 - -
9 |Owver | year & upto ) years 41,90.778 493,782 1,28.77,300 11,852,500 - .
10 | Over 3 years & uplo 5 years 56,2581 21,675 110,514 - s
I | Over 5 years 30.60.702 3718 18 906 1,90 000 =
1,90,84,274 34,82,944 1,03,96,300 43,07.500 -
| The maturity of *Loans & Advances' has been delermined on Ihe basis of hly/fortnightly insial due
2 The bank bas classified the maturity pattern of the 1emm deposils as per residual maturity and lhal of Savings and Current Deposits as per RBI benchmark guidelines
3 The bucketing is made ag per the guidefines issued by Reserve Bank of India as well 33 ALM policy of the Bank
4 The Bank has no forgign currency assets & liabilities as on March 31, 2024 & March 31,2023
6. Exposure
6.1, Exposure to Real Estate Secror:
B March 1, March 31,
Farticulars 2024 2023
a) [Hrect exposure
i) Residential Morigages *
Lending fully secured by morgages on residential property thal is or will be cocupied by the bormower or that is rented; 5,429 4,754
ii} Commercial Real Eslate -
Lending secured by mortzages on commercial real estate’s {oﬂ‘ce I:u.uldmgs, relail space, mln—purpose commercial premises, multi-Family residential buildings, multi ] ¢ 1 Ml Ml
premises, industrial or h space, hotels, land acquisition, d F and congtruction, etc ) Exposure alse includes non-fund based (NFB) limits
iii} Investments in Mortpaye Backed Securities (MBE) and other securitized exposures
- Residential il Mil
- Commercial Real Estale Mil Mil
Totsl (A) 5429 4,754
b) Indirect Exposure
Fund based and non-find based exposures on Mational Housing Bank (NHB) ipanies {HFCs) Hil Mit
Toual (B)
Tatal (A+B) 5.429 4754
* Inchudes only Housing Loan
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6.2, Exposure to Capitnl Marke
- March 31, March 3,
Particutars 2024 023
i Direct investnient in equity shares, convertible bonds, convertible debemures and units of equity-oriented nutual funds the corpus of wiich 1s not exclusively invested in corporare debe; Nil Mit
il Advances against shares / bonds / debemures or ather securities or on clean basis 10 individuals for investiment in shares (including IPOS/ESOPs), convertible hands, convenible Nil il
debentures, and units of equity-oriented muiual funds;
iii Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are taken as primary security, Nil Nil
iv Advances for any other purposes to the exient secured by the collateral security of shares or conventible bands or convertible debentures or wnits of equity oriented mutual fands i & Mil il
where the primary security other than shares / convertible bonds / convertible debentures / wnits of equity ofiented mutual funds does not fully cover the advances;
v Secured and unsecured advances to stockbrokers and wuarantees issued on behalf of siockbrokers and market makers;, il Mil
vi Loans sanctioned to corporates apamst the security of shares / bands ¢ debemures or otlier securities or on clean basis for nesting promoter's contribution 1o the equiry of new ™I il
companies in anticipation of raising resources,
vii Bridue loans 10 companies apainst expecied equity lows / iscues; il Nil
vill. Undenwriting commitments laken up by the banks in respeer of primary issue of shares or convertible bonds or convertible debentures or uniits of equity oriented muwal funds, il Nil
ix Financing to stockbrokers for marain trading, Mil Mil
% All exposures to Venture Capital Funds (hoth registered and unregistered} will be deemed to be on par with equity and hence will be reckoned for compliance with the capital market il il
exposure ceilings {both direct and indirect)
xi Others (Financial Guaramees) il Nil
Total Exposure to Capital Markel Wil il
6.3, Risk category wise couniry exposure
The Bank's exposure are concentrated only in India, hence oo provision 1s requited 10 be maintained on country exposure for the year ended March 31, 2024 (Previous Year NIL)
Exposure (met) | Provision held | Exposure {wet) | Provisiom held
Risk Catero a5 al a3 At as at a3 at
B March 30, 2024| March 30, | March 3L, | March 31,

2024 2003 023
Insignificant il il il Hil
Low Mil il il Nil
Moderate Mil ™l il Hil
High Mil il il Bl
Very High Nl Mil il il
Restricted Mil il il Ml
OfF-credit Mil Mil il ™Il
Total Nil il Mil il

G.4. Details of Single Borrower Limit {SBLY Group Borrower Limit(GEL) exceeded by the Bank

The Bank: did not exceed Sinule Borrower Limit {SBLY Group Bormower Limit(GEL} as prescribed by RBI during the year ended March 31, 2024 and during the year ended March 31,2023

6.5, Unsecured Advances

The Bank has ot extended any project advances where the collaleral is an intangible asset such as a charge over rights, licenses, aulhorizations, et¢. The Unsecured Advavices {nat of provision) as at March J |, 2024 of

MR 17,29,550 thousands (March 31, 2023 of INR 5481251 thousands) disclosed in Sehedube 9Biiii) are without any collateral or any other securnily

. March 31 March 31
rticul i ’
e 2024 2023
Tolal unsecured advances of the bank 17.29.550 54,801,251
Oul of the above, anrount of advances for which intanyible securities such as charge over the rights, licenses, authority, etc have been laken - -
Egtimated value of such mtangible securnities -
6.6, Detalls of (actoring exposure
There is no facloring exposure of 1he Bank a5 at March 31, 2024 {Previous Year : NIL)
6.7. Disclosure of penalties imposed by REBI
There was no penalty levied by RBI or other statutory bodies during FY 2023-24 (Previous year TNR. 3,950 thousands)
6.8 Payment of DICGC Insurance Premivm
Sr , March 31, March 31,
No_| Particulars 2024 2023
| |Payment of DICGC lnsurance Premium {inc| GST) 20386 18,892
2 |Amearsin of DICGC premium =
7. Provisions and Contingencies
Hremkup of “Provisions and Contingencies™ (including write-olls; net of write-hacks) shown under the head Expenditure in Profit and Loss Account.
Muarch 3t, March 31,
Particulars 2024 2023
Prowvision towards Mon Perfonming Assets 948,958 28.60.77¢
Provision towards Standard Assets (2,54 0490 (2.04,38])
Sertement Waivers 3,059 21116
Provision reversal on sale of NPA, (44,946 .
Provision made towards income 1ax* = 1.251
Dreferred Tax asset ERINFL] {3.93,629)
Provision For others 5,702 .
Total 1051 848 22.90,637
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8. Drawdown feom Reserves (Other tham lavestment Fluctuation Reserve)
The Bank has vot drowdown any amount from reserves during the yea ended March 31,2024 (Previous year: NIL)

% Statutory Reserve

The Bank has reported losses for the year ended March 31, 2024 and March 31, 2023, therefore has not made any apprepriation io Slamery Reserves m ling with the requirements of Section 17 of the Banking Regulation

Acr, 1949

L0. Disclosure of Complaints
a. Surmmary information on complaints received by the bank from customers and Trom 1he Offices of Ombudsman

:In Particulars Mazrg;:l‘.)l. anr‘:;l;l.
Complaints received by ihe bank from its castormers
1 |Number of complaints pending 2t beginning of the year 2 3
2 |Number of complaints 1eceived during the year 402 244
3 [Mumbet of complaints disposed during the year 395 245
Of which, number of complaints ejecied by e bank MIL NIL
4 |Mumber of complaints pending at the end of the year 9 2
Maintainable complaints received by the bank from Qifice of Ombudsman
5 |Number of mantainable complainis received by the bank from Office of Ombudsman 15 4
OF 5, numbec of complaints resolved n Favour of the bank by Otfice of Ombudsman 13 4
Of 5, ber of complaints resolved through conciliationymediationfadvisories issued by Office of Ombudsman 2 NIL
OF 5, number of complaints resolved after passing of Awards by Office of Ombudsman against the bank NIL NIL
6 [Number of Awards plemented within the stipulated time (other than those appealed) NIL NIL
Mate: The abave st of complaint does not inctude the complaints thal were red d within the next working day
<} Top five grounds of complai ived by the bank (rom ¢ustomers
Grounds of , : .
[complaints, {Le. i D8 ol‘cothplraunts Number of complnints it detm!se i ihe No of complaints pemding ar the [ OF 5, number of complaints
lai |ati 5 o the ¥ [veceived during (he year nutaber of com plaints received end of the year pending beyond 30 days
t0b v E of the year over the previous year
i 2 3 4 5 ]
CURRENT YEAR: Jist March'2024
ATKM/Debu Cards 2 89 34 07%% decrease 0 0
e A bileTE eI 0 i 151 9% increase 0 0
onic Banking
Account 0 24 96 23% decrease 0 0
Loans and advances 0 23 1226 57% ncrease T 3
Stafl Behmviour 0 ] ™o change 0 0
(hers 1] 54 327 T8% increase z 0
Toral 2 402 164.75% increase 9 3
PREVIOUS YEAR: 31st March'2023
ATM/Debit Cards 3 135 20 31% increase 2 |
lnl_emelfh!nbile"Electr 0 56 3 45% decraase o p
anic Banking
Account 0 27 Increase [ ]
Leans and advances [] T 58 #2% decrease 0 1]
Stall Behaviour 1] 1 83 33% decrease [i] 0
Ohthers [+ 18 o0 5% decrease [1] []
Total 3 244 3.63% Imtrease 2 1

L1, Dischosures of Letter of Comfort (LOCY issued by Bank
The Bank has not issued any Letter of Comfort during (he period for the year ended March 31, 2029 (Previous Year : NIL)

12, Bancassurance Business
The Bancassurance Business of the Bank is givei below -

Matwre of Tncome March 31,2024 | March 31,2023

Towards selling of Life Insurance Policy 5,487 17,088
Towards selling of Non Life Insurance Policy 7937 13.303
Total 1,424 33N

13. Marketing amd distribution
The Bank has not received any amount in respect of marketing & distribution function during the year ended March 31,2024 (Previous Year- Mil)

L4. Concentration of deposits, advances. exp amd NPAs

14,1, Concentration of deposits:

Particulars March 31, 2024 March 21, 2023

Tutal deposits of twenty largest depositors 3550450 85,74.676

Total Dreposits 1,51,95.741 2.03,96,300

Pereentage of deposits of twepty lnrzest depositors o kdal deposits of the Bank 3% 4%,

14.2. € ion of Advances:

Particulars March 31, 2024 March 31, 2023
1,04,785

107%

Tatal advances to twenty fargest cusiomers I 216651
Percentie of Advances ol twenty lursest borrawers 1o total dilvances of QE&D & fa) 2 ag%
3 - o Q

Advances are computed as per the definition of Credil Exposure (il 1@1 atives ds pr

STCE )

20

n Master Circular on Exposure Morms DBR Mo Dir BC 12/13 03 00¢2015- 16 dared July 1, 2015
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14,3, Concentration of exposures:

Particulirs fbarch 31, 2024 March 31, 2023

Todal expasire Lo hwenty largest borrowers/customers® 216651 193424

Percentage of exposures of twenty largest customers (0 total exposure of the Bank on borrowers! customers 7 58% 0932,

Exposures are contpuled as per the defintion in Master Circular un Exposure Norms DBR No Dir BC 12/13 03 002015216 dated July 1, 2015
* Exposure shall include credit exposure (funded and non-funded credit limils) and investinenl exposure {including underwriting and similar commitments )

LA, Contentration of NPA's:

Particutars March 31, March 31,
024 202%
Tolsl Exposure 1o top twenty NPA dccounts 6147 1977
Porcentave of exposures to the twenty larwest NPA exposure to total Gross NPAs 0 62%% B 06% |
1%, OAF Balance Sheet SPYs sponsored
There are oo Oif-Balance Sheet SPWs sponsored which are required 10 be consolidated as per ng norms
16, Digclosure on Remuneration
A Qualitative Dischosures:
A) Information relating to the position and date of the R wtien C
Bank has constituted 4 Nowination and Remuneration Commitiee {NRC) The NRC comprises of live members where three are independent Directors and two are Mon Executive & Non Independent Director Mand
of the Momination and R ion ittee is to oversee the framing review and implementation of the Banks' Comp ion policy & Nomination & R ion Policy for Whole Time DirectoriChiel Executive
Officers/ Part-Time Chairmans Risk Takers and comirol fanction stafF for ensuring effective alignment between remuoneration and risks The Committee also ensures that level and composition of remuneration is reasonable
and sufficient refationship of remwneration to pertormance is clear and meels appropriate performance benchmarks The Momination and R ion Commi reviews p ion policy & nominalion &

remuneration pohey of the Bank with a view 1o atiract, retain and motivate employees

Mandate [Roles and Responsibilities)

1 Develop policies and lay down criteria far appei ! | freappoi of the directors of the Board capturing the statutory and regulatory requirements

2 Formulae comprehensive critenia for appoi of directors in Lerms of qualifi positive atiribules, independence, professional experience. irack (ecord and integrity of the persun

3 Uevise a policy on Board diversity of thought experience, knowledue , perspeutive and wender in Lhe boand

4 Canduet appropriate due diligence and scrutinize the declaralion inade by probable candidate at the vime of appointment / re-appointient of direciors of the Board

5 Ensure that appropriale procedures are in place to assess Boord Membership needs and Board effectives

& Assist Board in fornulation of compensation policy which will lay down the ation to di L key t personnel and other employees and take inputs from the nsk management committee of the board
1o ensure balance belween rewumeration and risks The mix of cash . equity and other forins of comp ion must be consi wilh risk alig

7 Ensure that Lhe compensation policy formulale for remuneration of directors, key managerial personnel and sepior nanagemen is reasonable sufficient to aliract, relain and motivale quality direciors required 1o run the
Bank,

B, Information relating to the design and structure of remieration processes and dhe key features and objectives of remumeralion policy.
The abjective of the compensation policy is to help empl d d our 100 philosophy and structure
The urganization will operate & Cost-o-Company (CTC) compensation structure whu:h will comprise a Fixed Component and a Variable Component, the refative percentages of each will be decided by the Managemem
Teawn and will be subject to revision frin lime to time
The Management tearn las the discretion to revise the compensation & benefits structure and entitlements of the employees from time {0 lime

{o id and employees are expected to not shars, discuss or disclose any information pertaining 1o the sane

4 confideatial

P 15 or

The Bank's compensation prnciples are as follows:
1 The Bank’s compenisation programs are tied to botl individual and company perfbcmance
2 The Bank is ied (o fair and equitable pay
1 The Bank differemiates its pay based on wdividual roles, resp skill ser and performance
4 The Bank's pay prosrams comply with all applicable laws, regulations and requirements

o

Compensalion Stracture ;

Basic Salary

At the time of appointment, sach employee’s salay would be determined on the hasis of:

« Position and responsibitities

+ Experience, Iraining and education

+ NESFB's curren salary structure

Mote NESFE wbides by rules and regulations set by each slate with regard 1 the mininmum wage levels for both skilked and unskilled labour

The Tentasive compersation strictuee [ollowed by the company are a8 follows

Chdenary Camposenls Deeserimtiom
Basic Pay 404 of the CTC
Howse Rent All e Maxi upto 40%% of Bagic Pay
Convevance Allpwance .
Basic Pay Telephone & Data Allowance As applicable
(monthly) This would be the adjusting component of CTC basis the
Special Allowance {Special sllowances could additionally be a pant of this componenty

Provadent Fund (PF)

. As mandated by Law
Retirement!Stalutory Benefits Gratuity
Insurance MedicaliPersonal Accadent/ Life Insurance
Ex-gralia Bonus-as mandated by law
Bonug! Variable Pay Variable pay as per limit specified per grade in ali with

variable pay grade, subject 1o Bank's profitability

Additional Benelits

| Leave travel Assistance (50,000 to band 3 to 6 and 25000 for band 1 and 2) in a block of 4 years
2 Leave Encashiment {Maximum 20 days, on basic salary in a block of 2 yeary

3 Al allowances as preseribed under 1T Act and anendmemts thereto

¢} Description of the ways in which curvent and future risks are taken info account in the remuneration processes, 1t should include the nature and type of the key measares wsed (0 dake accound of 1hese
rishs,

Bank has a robust Performance Management System | PMS ) approved by the board and performance of the employees shafl be vated at the year end and adequale system shall be built in 10 mitigats the risk anses durning
the performance ¢ycle and evalualion system

1)
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Schedube 18 -Notes to Financial Siatement 2 im 1000
d). Destription of the ways im which the bank seeks to link performance duriag 2 performance measurement period with levels of remuneration

Perf e M Systern Guidelines :

The Performance Cycle will follow (he Financial Yea.r lAprlI 10 March)

The performance management process for a given fi | year will be applicable to all empl wha have served for & momhs or more during the vear Emplayees joining the Company after 30th November will ol be
covered in the Performance Appraisal process for that Financial Year

The responsibility for this process lies with the HR Function

The Funciion FHeads are jointly responsitde along with the HR, Function for adh 1o timeline and process gudel

The Performance Managenment System will cover the following arezs:

+ Goal Setting

+ Mid-year Review

+ Anowal Appraisal

+ Moderation of Ratings

+ Conununication of Ratinys

+ Performance Improvement Plan

The process will comprise setting individual performance goals aligned to business objectives and will result in review and raling of Individual Performance

The performance ratings obtained will serve as the primary input for all variable pay plans, career management and Iraining needs

¢). Discussion of the bank's polity oo deferral and vesting of variable ation and a dé of the bank’s policy and criterin for adjusting deferved r tion before vesting and after vesting

Nil

1) Description of the different forms of variable remuneration {i.e, cash, shares, ESOPs and other forms) that the bank utilizes and the rationale for using these different forms.

Nil
B. Quantitative Disclosure

(iiiy Muniber of ¢3ses where both malus and clawback have been exercised

Quantitative Disclosures (Covers only Whole Time Directors! CEO/Other Risk Takers) March 31, 2024 March 31, 2023

£) Number of meetins held by the R ign (! durtng the fi | year and ¢ lun paid 1o its members 9 meelings  were  held 6  meetings  were  held
Aggregale  remuneration  INR| Augrecate  remuneration (MR
5,20.000/ 4,00,0004-

1) Number of cinployees having 1 a variable ion award during the yeal Nil Nl

i) Mumber and total amount of sigr-on awards made during the | vear il ™il

1 Details of yuaranteed bonus, iFany, paid as joining £ sign on bonus il Nil

k) Detaily of severance pay, in addition to accrued bensfits, if any Nil Nil

1) Toaal amount of outstanding deferred r L split inte cash, shares and share-linked instruments and oiher forms. Nil Nil

m) Total amount of deferred remuneration paid out in the fi | year Nil Mil

1) Breakdown of amount of awarids for the fi | vear to show fixed and varishle, deferred and non- deferred Nil Nil

o} Total amount of Jing deferred and relained posed to ex post explicit and / ot implicil adjustments Nil il

) Total amount of reductions during the fi | yerr due to ex post explicit adjustments il il

i) Total amonint of reductions during the finmeil your due to ex post implicit adjistment s ™l il

r} Number of MRETs ideatified Hil il

$3 (i} Mumber of cases where malus has been exercised

{ii) Mumber of cases where claiwback has been exercised Nil Nil

1) The mean pay for the bank as a whole (excluding sub-staff} and the deviation of the pay of each of its WTDs from the mean pay

L

The mean pay for the Bank as a
whole is 003 ¢rore as of March
J1. 2024

The ratic of the fixed pay of the
MD & CEQ to the mean pay of
the Bank as a whole is 2001 &5 of
March 31, 2024

The mean pay for the Bank as a
whole is 0 02 crore as of March
3, 2023

The ravic of the fixed pay of the
MD & CEO to the mean pay of]
the Bank as 3 whole is 21:1 as ol
March 31, 2023

A4,

C. Dhisel onr atbon 1o Indep

MNon- executive direclors

The Independent Non E'cecutl\'e Directors are paid Sitling Fees for allending meetings of the Board @ Rs 40,000/ per Board meeting and /@ Rs 20,000/~ per sub

pectively w o Fluly 2021 Apart

from this, Part time ¢ is paid a hiy jon of Bs 1,00.000/- Bank has not reimbursed any expenses to Part Time Chairman for camrying out ofTice related works {Prewws Year 360 thousands). Following
are the details of sitiwy [ees & remuneration paid to the lndependent directors £ Part Time Chairman
Mame of Director

March 31. 2024 | March 31, 2023
AG Varughese 180
Gautam Barua 1,340 780
Manjula Saikia Bhuyan 1,020 720
5 R Meenz &0
Sistla Prabhakar 165 Q60
Tapan Kr Hazanka 1,575 G40
Mlanas Bid 1640
James Brown 300 300
Pradeep Kr Naih 360 320
R K Garg (Reimbursement of expenses) 160
R K Garg (Sitting fees & Femuneration as Part Time Chairman) 2,226 2,220
Shrimoluan Yiday 220 F
Total 8,306 7,000

v oV g
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17, Disclosures relating Securitization
5t Particulars March 31, March 31,
Na. 2024 2023
| |Mo QFSPY's Sponsored by 1he bank for securitization \ransaction NIL MIL
2 | Tolal amount of Securitized assels as per books of the SPVs spansored by the bank NIL NIL
3 | Total amount of exposures retained by the bank to comply with MRR 25 on date of balance sheet
2) OfF Balance Sheet exposures
First Loss NiL NIL
Others NIL NIL
by On Balance Sheet exposures
First Loss {Cash Collateral) MIL NIL
Others {Credit Enhancement) NiL MNIL
4 | Amount of exposures 10 securitization (ransactions other than
MRR 25 on the dale of balance sheel
a) OfF Balance Sheel expasures
Exposurs 10 0wn Securitization
First Loss { Subordination of Tntérést Stip) NIL NIL
Others NIL NIL
|Exposure to Third Party Secunitization
First Loss MIL NIL
Others MIL NIL
b3 On Balance Sheet Exposures
Exp 10 own Securilizati
First Loss MIL NIL
Onhers MIL NIL
Exposure 10 Third Pany Securitization
Firsl Loss MIL NIL
Others NIL ML
18 tnten Group Exposures

: March 31, March 31,
e 2024 2023
Total amount of intra- group expaosure NIL HIL
Total amount of top-20 inlta-group exposure NIL HIL
Parcentage of Intra Group Exposure 1o Total Exposure of the Bank on borrower/customer NIL HIL
Details of Breach of Limit on Intra Group exposure and Rezulatory action thereon, if any NIL MIL
19 Pransfer tn Depositar Ed i and Awareness Fund (DEAF)

; March 31, tdarch 3L,
s 2024 2023
Opening balance of amounts transferred 1o DEAF NIL HIL
Add: Amounts transfemed during the pecicd NIL HIL
Lesz Amounis reimvbursed by DEAF towards claims MNIL HIL
Closing balance of amounts transferred to DEAF NIL NIL
20 Priocity sector keading certificates
Hank's transaction of PSLCs is uiven below -

Particulars Year ended March 31, 2024 Year emded March 31,2023
PSLC FSLC
Purchased PSLLC Sold Purchased PSLLC Sold
PSLC Small & Marwinal Farmers 16.00.000 MIL 31.00.000 NIL
PSLC Micro Enterpnse NIL NIL 13.00.000 NIL
TOTAL PSLL 16.00.000 MNIL 44.00.000 NIL

21. Inter- Bank participatiom {Risk and Nom Risk sharing)
The Bank has not entered into any IBPC transaction {Risk and Mon Risk sharing) during the year ended March 31, 2024 is NIL (Previous Year: NIL)

22, Unreconciled Balances

During the year Bank has not travsferred unreconciled outsianding credit balance of intemal GLS to Profit & Loss Account or to any other reserve (Previous Year - NIL)

23, Disclosure of Fraud accouwits

Particulars March 31, 2024 Mn;:; 31,

Numbear of frauds rennded 5 3
Invedved in fraud 003 2852
af pravision made i such frands & Ry 434

Amaunt of Unamortised provision debited from “other reserves' as at the end of the vear

24, Movement of Provision lor lraud.

i March 31,
Particulars March 31, 2024 2023
Opening pravision 5073 4,903
Provision during the year 6,840 175
Utllization / Write back of provision 472 -
Closing_provision 11.446 5.078
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25. Liquidity Covernge ratio

The Bank adheres to RBI wwdelines on Liquidity Coverage Ralio gven in “Basel L) Framewark on Liquidity Standards - Liquidity Coverage Ratio (LCR),

=™ and “Op for Small Finance Banks™.

¢ Guideli

LOR s the tanio of unencumbered HOLAS 10 Net Cash Cutffows over the nest 10 calonday days. LOR measures the Bank s obility
condition that would resull in sceelerated withdrawal af deposits from retail s svell wholesale dejrositers, partial loss of securad fundi
e Thesie stress conditons are ciptured 43 2 pirt of the Nel Cash Outllows High Ouality | Igueiel Assers (HOLA) of the Bank con

NORTH EAST SMALL FINANCE BANK LIMITED
Gewahati, Assam (CIN : U65100AS2016PLCO1 7505)

utitclelifies wid cash balance with RBL in ekcess of statulony eush reserve requiremen|s

LCR. aims re ensure that the Bank has an adeg stock ol

Quantitative diselisures on LOR for the perind ended March 31,2024 :

d HQLA to west its liquidity needs for a 30 calendar day liquidity stress scenario

to mange and survive wnder combined idivsyicratic and marker-wide
ng. incredse in collateral requirements, unscheduled draw down of unused credit lines,
sist of cash, unencumbered cxvess SLR. o portion ol satutory SLR as allowed under the

Lin "0

Liquidity Risk Manitoring Tools and the LCR Diselosure

ligquidity stress

Quarter emded March Quarter ended December 31, | Quarter ended September 30, Quarter ended June
Particulars 3, 2024 2023 023 30, 2023
] Linw eighted Weighted Unweighted Weighied Unweighted Weighted Unweighted Weighted
High Quality Liquid
b Tonal High Quality - a6l 4115494 3803078 E 3580013
Cash Ouillows - - - . - - . =
2 Retail deposis and 10135507 732382 9519116 6,237,300 2L18,130 6,46.629 91,92,263 6,50,738
i} Stable deposirs 56.14.714 280,736 52,92,165 264,608 S2R7.641( 264,382 51.69.825 2,6849)
ii) Less stable 43.20,883 452,085 42,26,951 4,22 695 35322468 382147 38.22,463 38247
3 Unsecured 4167017 3320620 40,66.510 32,12.630 40,79 389 29,65 546 69,33.285 4305168
iy Operational . - - - . - . .
iy Non-operational 41 6707 33,20.623 40.66,610 3212630 40,750,589 2963546 69,353,285 43.05,168
i} Unsecured debt A - . - . - %
4 Secured Wholesale - 54,581 52500 - 52500 42,500
5 Addirional - - 5 = =
i) Ourflows related - - - - =
i} Jutllows related - - - - - - =
i) Credit and - - - - - - . =
& Other contractual 1oy, 108 191,198 4,47.773 447711 3.86,243 386,243 2,821,758 1,832,758
T Other contingeni - - - - - - - =
&. Tatal Cash = 43,03 525 - 4400207 40,5098 - 291,168
Cash Initows = = =
2 Secured lending - - - - - - - =
L0 Inflows from fully 120 74,319 10318 10818 26,161 26.161 17.364 17,364
It Other cash inflows 10,62.545 8.06.273 12,56.056 2.18.560 10,46, |50 327937 35,590,649 23.76,284
L2. Total Cash 1136874 3.80.602 12,6687 0219177 10,772,381 554,098 1577013 23,9),649
13. TOTAL HQLA - 56,1147 - 40,1549 - 1803078 - 3589018
14, Total Ned Cash 3422023 3470520 34,256,819 80T 56
15, Liquidicy
Cnverage Ratlo (%) 1% 9% 111% 124%

Quantitative dischosures on LCR fo the period ended March 31,2023 ;

Quarter ended March

Quarter ended December 31,

CQuarter ended September 30,

Quarter ended June

(&)
[PIAN £RED 't"

ANTS) -
cxn\ff, .
Nt Y

Particalars 3, 223 12 22 30, 2022
Unweighted Weighted Unweighted Weighted Lnweighted Weighted Unweighted Weighted |

High Quatity Liguid

| Total High Quality - 42,12,809 - TO3L172 - 31,64,139 = 3601042

Cash Outilows - > - - - - - -

2 Retail deposits and 10242 886 T,19.998 97.45,621 6,88, 700 92,1855 6,61,189 83,381,384 6,00.635
i) Srable deposits 6085817 3,04,2091 5717240 2,854,862 5211930 2,60,597 435,70,003 2.28.503
i} Less stable 41.57,06% 415,707 40.28,38) 4,02,338 40,05,924 400,592 38,11.321 380032

3 Unsecured 69,03 852 40.56,616 1.47.76,389 T,48,054 227,630 29,58 841 57,54 862 32,383,760
i) Operational - - - - - - - .
it} Non-operational 6%9,03,852 4056616 1.47. 76,289 73,88,054 5227630 29,58.841 57,54 862 32,38, 760
i) Unsecured debr . - - - - - - -

4 Securad Wholesake - 52,500 52,500 - 32,500 58,500

5 Additional - - - - -

i) Outflows related - - -
it) Qutflows related - - -
iii}y Credit and - - . : - - - -

& OQther comractugl 360,582 3.60.582 3.01.94] 300941 334818 33818 2,60,820 260,820

7 Other conlingent - . . - - : - -

3. Toinl Cash 5189695 - 84,31,198 40,017,348 41,67.716

Cash Inflows - - - . - .

9 Secured lending - - - - - - - -

10 Inflows from fully 43,355 43355 56,872 56,472 1,76,995 1,716,965 235,148 2,35,148

11 Qther eash inflows 24,606,250 19.16.540 39,0087 3362532 1239757 17.38.136 19.40,874 15,60,724

12. Total Cash 2509605 19.50.8935 39.57.748 34.19.404 24.16.752 19.15,131 2. T6022 1795872

13. TOTAL HQLA - 4212809 < 0L - 31.64,139 - 36,011,042

14. Tosal Net Cash - 12,29,800 - 50,11,792 2092217 23.71,844

(l:st;vle‘:'l:::dll::tio (%} /A t—{ﬂ_ € N\ 130% 140% 151% 152%
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26, Net Seable Funding ratio (NSFR) as at 31.03.2024

Unweighted value by residual matarity
Woighted
No Maturity < monihs 6 "wT::': fo < == 1¥r vaglue
ASF Hem
L Capital {2+3) 09,147 - - - 609,147
2 Regulatory Capital 6.00,147 = - - 609,147
3 Other capital instowment s - - - -
I Rerail deposits and deposits From small business custoners 15+) 17,65,03% 1947 586 6164 257 1.020],642
5 Siable deposits . 1032433 830148 37.08.315 $5.91,927
6 Less stable deposits = 6,753,654 11,017,437 2095032 46,00 714
7 Wholesale funding (3+9) - 1981395 1154087 1580852 21,57 880
4 Operational deposits : . E : .
' Ouher wholesale funding - 1983895 11,549,057 15,830,852 21.57.880
111 Other labibties (11+12) - 320185 292833 4,47,544 331,725
Il MSFR: dernvative labilities - - - - -
12 All other Babiliries aid equity not included in the abuve cateuories - 320,055 292,888 4.47,544 $.31,725
3 Total ASF (1+4+7+10) - - - 1,35,00,393
RSF Item - - - - -
14 Total MSFR high-quality liquid asseis {FQLA) - - 2,215,504
I3 Deposits held at orher financial institutions for operational purposes . - . =
16 Performing ivans and securities {17+18+19+2| +23) - 63.27.009 2524349 65,98,051 §5.43,758
17 Performing loans to financial institwlions secured by Level | HGLA - - - - -
1§ Performing loans o financial institutions secured by non-Level | HOLA and unsecured
perforiming kozns to financial institutions - - . - -
Performmy loans 1o non financial corporate clients,
19 loans to retail and small busmess customers, and loans (o sovereiyns, central banks, and PSEs,
of which.
ag  With a risk weight of less than or equal to 35% under the Basel Il Standardised Approach for
= credit risk = = = .
21 Performing residemial monteages, of which = - - -
5y With arisk weight of less than or equal to 35% under the Basel L Standardised Approach for
credit risk -
33 Securities that are 1ot in default and do nol qualify as HQLA, including exchange traded
edquifies - 6327029 1524349 6,098,051 3543758
24 Other assers: (sum of rows 25 12 - 160210 - 16,05 664 1765874
25 Physical traded commodities, including wold . - -
2% Assets posted as initial margin for derivative contracts and conteibutions 1o defaull funds of
T CCPs : _ — = =
2T NSFR denivative assets . - - - -
28 NSFR derivative tiabilities before deduction of variation margin posted - - - - -
29 All other assets not inchided in the above categories : LoD 210 . 16,05, 6td 1765874
30 Off-balance sheel iterns - 10,346 ~ = 2,042
31 Total RSF {14+ 15+ 16+ 24+ 30) . : 5 2 75,37,260
31 Net Stable Funding Ravie (24) - - - - 179 12%
Unweighted value by residunl maturity
Net Stable Funding catio {NSFR) as a1 31,03.2023 No Matwrity | <6 months 6 mon::ls {0 = — 1ve W::::::ed
ASF ligm i
I Capilal {2+3) 13.28.925 - E 13.28,925
2 Regulatory Capital 13,28.925 - = 1328925
3 Oher capital instruments ‘ E E =
4 Relail deposits and deposits from small business custoniers (5+6) . 22414622 1767270 67.09,000 104,172,770
5 Stable deposits . 12.02,323 8,11.037 40,93,175 60,05 366
& Less stable deposils - 10,39.299 9.56,233 26,15924 44,171,903
T Wholesale fanding: (8+9) - 21,54,555 11,858,651 63 35 103 69,20 473
& Operational deposing - - - - -
9 Other wholesale funding - 21,54,555 L1538 651 63,35 103 69,29 438
10 Onber liabilities {1 1+12) - 9,62 050 22.64.584 26, 16,827 36,560,827
11 NSFR denwative labilities . . : -
12 Al ather liabiliries and equity not included in the above ¢ i - 2.62.050 2264584 26,160,827 36,506,827
13 Total ASF {|+4+7+10} - . - 2,23.329%)
RSF Item = i =~ = =
14 Total MSER high-quality liquid assets (HOL A} - - 3 < 1,74, 147
I3 Deposits held at orher financial institutions for operational purposes 2 = 3 . x
16 Performing loans and securities (17+15+|9+2|+23) - 61,10,724 1,41,48 860 475,376 1,43 76,626
17 Performing loans te financial institutions secured by Level | HQLA = - = -
18 Performing loans 10 financial institutions secured by non-Level | HOLA and unsecured . - - - e
19 Performing loans to non financial corporate clients, - - - - -
20 With a risk welght of less than or equal 1o 35% under the Base) 1l Standacdised Approach for - = - - -
H - Pertorming residential morigages, of which = = : - -
22 With u rish weight of lesy thn or equal 1o 35% under the Basel 1 Standardised Approach for = = . . .
23 Securitics thar are not in defiuit and do not qualify as HQLA, including exchange (raded - 61,10,724 1.41,48 869 475,176 143,756,626
24 Onher sssets: (sum of (s 25 1029) - o5l 1.13.630 14,25, 190 18,3511
25 Physical traded commodities, including gold : = - -
26 Assets posted as initial macyin for derivalive contracts and contributions to default funds of - - - 1,100 935
27 NSFR derivalive assels E z e -
28 NSFR derivative iabilities before deduction of variation margin posted E - - - .
29 All other assets not included in the above cateyories 299506 113030 14,2400 1837236
30 Offbalance slieet items tD | V] 62,871 - - 3144
u Total RSF {14+ 5+16+24+ 30} e:* B 10392 085
32 Net Stable Funding Ratio (%) 5 /‘.\\ Lib 24y

I~ { CMARTERED \:
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27. Notes on Compliances with Accounting Standards

27.1 Earnings per Share:

T in '000

Particulars

March 31, 2024

March 31, 2023

Net profit alter tax () {15,26,701) (21.30,058)
Weighted average shares outstanding — Basic {Nos.) 41,63,04,907 29.40.96,317
Weighied avernge shares outstanding — Diluted (Nos.) 41,63,04,907 294324415
Mominal Value of Equity Shares (2} 10 10
Carnings per share — Basic {3) (3.67) {7.26)
Earnings per share - Diluted (%) {3.67) {7.24)
27.2 Segment Reporting
Treasury Retail‘ B'anking (!nciuding Total
Particulars March 31 — bank{lvrllfr():h 3 March 31 March 31
March 31, 2024 2023 March 31, 2024 2023 2024 2023
Segment Revenue 4.12,865 R.67.712 20,99,706 24,76.580 25,13,647 33,52,782
Segment Results 34,717 8,22.665 (4.41,821) {4,20,670) (3,86,029) 4,10.486
Unallocated Expenses 88,824 271,024
Operating Profits (4,74,353) 1,39,462
Provisions and Contingencies other
than Tax Expenses 6,60,673 26,55,898
Tax Expenses (including deferred tax) 391174 {3.86,378)
Net profit/(Loss) (15,26,701) (21,30,058)
Other Information: -
Segment Assets 56,25,268 37.26,503 1,01.90,133 1.84,42.438 1,58,15,401 2,21,68,941
Unallocated Assets 10,50,075 49,35.454
Total Assets 1,68,65.476 2,71,04,395
Segment Liabilities 34,19.420 35.83,236 1,27,78,160 2,03,70,027 1,61,97,580 2,59,53.263
Unallocated Liabilities 58,748 1,18.670
Total Liabilities 1,62,56,329 2,60,71,933

Motz 1
Mote 2
Note 3

The Bank has no corporate banking/wholesale business.
Assets, liabilities, expenses and income which cannot be allocated to any business segment has been presented as Unallocated

The Treasury Segment primarily consists of net interest earnings from the Bank’s Investment in SLR securities upto mandatory SLR

prescribed by RBI, money market borrowing and lending and gains or losses on Investment operations.

Note 4
Part B: Geographic Segment

The Bank's entire operations, customers and assets are in [ndia and hence no separate geographical segment disclosures are given,

27.3 Lease disclosure

*Segment particulars relating to digital banking unit is included under retail banking unit and not reported separately due to materiality

The Bank has taken premises on rent for periods ranging from 11 months to 108 months. The rental arrangements are cancellable after giving one
month prior notice and the agreement provides for average annual increase of 3% to 10% on an yearly basis. For the reporting vear, the rental
expense amounts to X 81,468 thousands (31-Mar-23 T 73.409 thousands). Minimum lease payment for non- cancellable lease are as follows -

Particulars March 31, 2024 |March 31, 2023
Not later than one year 64,140 16,879
Later than one year but not later than five years 2,07,394 66,450
Later than 5 years 47,103 36,017
The total of minimum lease payments recognized in the Profit and Loss Account for the year 81.468 73,409
27.4 Deferred tax
Particulars of Asset/ (Liability) March 31, 2024 | March 31, 2023
Depreciation 5,144 4,535
Provision not allowed under Income Tax Act, 1961 - 3.79.735
Provision for employee benefits allowed on payment basis 13,590 25,636
Others P~ Tl s -
Total A‘;‘Q_oé 18,733 409,907
Ly
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Schedule 18 -Notes t¢ Financial Statement

28. Related Party Transactions
As per AS 18 Related party Disclosures nonfied

WX5 Mosin East

NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCO17505)
Tin "0

under seclion 133 of the companies Act 2013, read her with Paragraph T of the Companies (A

53 Rule 2014, the related parties of

the Bank during the year ended March 31, 2024 are disclosed below:

Mature of Related Pariy

Name and Relalionshi

1 .

Key Management Personnel (KMP)

Rupali Kalita - Managing Director and Chief Executive Officer (Upto 16.10.2023)

Satish Kumar Kalra- Managing Director and Chief Executive Officer (From 17.02 2024 )
Ketan Kunar Joshi - Chief Financial Officer

Sanjeeb Kumar Mishra - Company Seerclory

Director

Ram Krishna Garg- Independent Divector & Part Time Chaicman
Gawam Baruay- {ndependent Direcio

Manjula Saikia Bhuyan- Independent Director

Simriti Chandra « Nominee Director

Rajan Bajaj- Nominee Director

Pradesp Kumar Nath- Moimines Director

Tapan Kumar Hazaika- Independent Divector

Shrimohan Yadav- Independent Director

Parvez Kasimn Mulla- Independent Directoc

Samut Shankar Shetty- Independent Director

Enterprises over which Drireciors have
control /significant influence

Alfenas solutions Pyt Ltd
Beyond Trees LLP
New Soul Restoration Pyl Ltd

Holding Company RGWYM (North East) Microfinance Limited
Garegeprenours Internet Pyt Lid
Associate Company Quadrilion Finance Pvt Ltd. {Wholly owned subsidiary of Garepeprenours [ntemet Py Lid}

Intergalactory Foundry Pyt Lid. {Wholly owned subsidiary of Garegeprenours Intemet Pvi Lid)

Relatives of KMP

Kiran Kaliia - Mother of Rupali Kalita

Sunita Kalta - Spouse of Sarish Kunar Kalra
Sangeera Ketan loshi - Spouse of Ketan Kumar Joshi
Hemnant Kumar Joshi - Brother of Ketan Kumar Joshi

) Transactions during the year

For ihe year ended March 31, 2024 For the year ended March 31, 2023

Holding/! Director Key Relatives of | Holding/ Director Key Relatives of
Parficulars Asgsociare Management KMP Associate Management KMP

Campany Personnel Company Personnel
Equity share capital
Garepeprénours Interned Pyt Led 11,03,385 - - - - . - -
Liabilities
Subordinsted debt (Tiet -1l Bonds)
Intergalactory Foundry Pvt Lid 1,50,000 = - - - - E =
Term Deposit (4,490} 4,551 1,499 206 (11773 8,700 2,209 {1,036}
Saving Deposil {Net of withdrawal} . {2.064) 347 (s - (2,599 (680) (153}
Agsets
Long Tenm Denposit receivables - - - . 1.635 - - -
Expense
Interest paid on deposits: 5071 1.786 251 148 7.870 1,475 73 lal
Payment of Remuneration:*
Rupali Kalita - - 3412 - - - 5,562 .
Sabsh Kwnar Kalra - - 4,261 - - - - -
Sanjeeb Kumar Mighra - - 2,185 . . - 657 -
Ketan Kumar Joshi - - 5,526 - - - 5,358 -
Total Remuneration - - 15,383 - - - 11,577 -
Reimb of Expenses
* The above remuneration #xchides Bonus, Leave encashment & Gratuity
b) Balance ling as at year end are as follows

For the year ended March 31, 2024 For the year ended March 31, 2023

Holding/ Director Key Relatives of | Holding/ Director Key Relatives of
Particulars Associzte Management KMP Associate Management KMmpP

Company Personnel Company Personnel
Quistanding a3 at Year end
Equity share capital
RGVN {MNorth East) Microfinance Lid 2933844 - - - 29,33,844 - - -
Garegeprenours [ntemet Pyt Lid 13,69 380 - - - 3,298 - - -
Subordinated debt (Tier -l Bonds)
Intergalactory Foundry Pve Lid 1,50,000 - - - - - - -
Deposits 61,592 24,363 11,342 2,013 1,08,950 22,084 9,996 1,922
Other Liabiliies and Provisions - - - - - - - -
Receivable as at year end
Other Assets 1.635 - . - 1.635 - - -
¢) Maxi [ ] ling during the vear

For the year ended Murch 31, 2024 For the vear ended March 31, 2023

Holding/ Director Key Relatives of | Holding/ Director Key Relatlves of
Particulars Associate Management KMP Associate Management KMP

Comnany Personnel Comnany Perzonnel
Oustanding as at Year end
Equiity share canital
RGVM (Morth Easty Microfinance Led 29.31,344 - - - 2933844 - . .
Garegeprenours Internet Pyt Ltd 13.69,380 - - - £.298 - - -
Subordinated debt { Tier -11 Bonds}
Intergalactory Foundry Pyt Lid. - - - - -
Deposits 12,755 2,145 108,950 22084 9.99%
Oher Liabilities and Provisions - - - - -
Receivable as at year end
Other Assets - = 1.635 - .
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 - Notes to Financial Statement
29.1 Employee Shared Based Payments

Tin 000

The Bank has not made any share based payments to any of its employees during the year ended March 31, 2024 (Previous Year-Nil)

29,2 Employee benefits

(i) Defined contribution plan

The Bank has recognized the following amounts in the Profit and Lass Account towards condributions to Provident Fund and Other Funds:

[Particulars March 31, 2024 March 31, 2023
Contribution towards provident fund 50,075 40,112
Contribution towards ESIC 7,243 15,228
Contribution towards Pension fund NIL NIL
(i) Defined benefit plan

Contribution to Gratuity Fund:

Details of defined benefit plan of gratuity are given below:

Particulars March 31, 2024 March 31. 2023
Opening Balance of Present value of obligation 81,494 67.619
Obligaticn transferred on account of BTA -
Interest Cost 5,962 4,460
Curvent service cost 13,589 9,800
Benefits paid (7,642} (8,684)
Actuarial Loss/ (Gain) on obligation 3817 8.299
Closing Balance of Present value of obligation 97,221 81,494
Expense recognised in profit and loss account

Particulars March 31, 2024 March 31, 2023
Current service cost 13,589 9,800
Interest Cost 5,962 4,460
Expected return on plan assets {9.362) (8,031)
Net Aciuarial loss recognised in the year 3817 8.299
Income recognised in profit and 1oss account 14.006 14,528
Net Liabifity/(Asset) recognized in the Balance Sheet

Particulars March 31, 2024 March 31, 2023
Fair value of plan assets 1,35,118 1,27,977
Present value of defined obligation 97,221 81,494
Excess of plan assets over present value of obligation 37.898 46,483
Net Asset recognized in balance sheet 37.898 46,483
Change in Fair Value of Plan Assets during the year

Particulars March 31, 2024 March 31, 2023
Opening balance of fair value of plan assets 1,27,977 1,21,770
Plan assets acquired under BTA -
Expecied return on plan assets 9,362 8,031
Actual Company Contributions 5,421 6,860
Benefits paid (7,642 {3.684)
Actuarial gain/(loss} retum on plan assets - -
Closing balance of fair value of plan assets 135,118 1.27.9717

Actuarial assumptions used

Particulars March 31, 2024 March 31, 2023
Discount Rate 7.15% 7.30%
Expected Retum on plan assets 7.15% 7.30%
Expected rate of salary increase 4.00% 5.00%
Employee Attrition rate

Upto 30 Yrs 37.80% 20.93%
31-44 yrs 19.85% 13.36%
Above 44 yrs 14.78% 9.90%

The estimates of future salary increases considered in actuarial valuation takes account of inflation, seniority,

promotion and other relevant
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : UsS100AS2016PLCOI7505)

Schedule 18 - Notes to Financial Statement Tin '000
Details relating to experience adjustment and expected future cash Aow is given below:

Particulars March 31, 2024 Mareh 31, 2023
{Gain)Loss on Plan Liabilities 4,865 1.984
% of Opening Plan Liabilities 6.00% 2.90%
{3ain)Loss on Plan Assets -

%4 of Opening Plan Asscts 0.0% 0.00%
(iii) Other Long term employee benefits  Compensated absences

The Actuarial liability of compensated absences of accumulated privilege leave of the employees of the Bank is given below:

Partieulnrs Maich I, 2024 Muoreh 31, 223
Privilcged Leave {Actuarial Liability) at the beginning of the year 33,443 30,169
Privileged Leave (Actuarial Liability) at the cnd of the ycar 36,196 33,443
Actuarial assumptions

Discount Rate T.15% 7.30%
Sulury Cscalalion rate 4.00% 5.00%

30 Note on Merger and NCLT

During the yeut cuded Mach 31,2024, the Pank has eniered inta 2 camposite scheme of arrangement and amalgamation amongst {i}
Quadrilion Finance Pvt Ltd {Guwahati), (ii} Intergalactory Foundry Pyt 1.td {Guwahati) (iii) Giaregeprenours [nternet Pvt Ltd (Guwahati)
and (iv} RGVN (Ninth Eust) Microlinance Lid (Guwahati} u/s 230 to 234 read with section 66 and other applicable provisions of’ the
Companies Act 2013. The necessary filing of such composite scheme of arrangement and amalgamation has already been filed by Bank
with NCLT on March 29, 2024 after receiving in principal approval From Reserve Bank of [ndia.

3L, Code on socinl security

The Code ou Suvial Secuity, 2020 (*Cude’) reluting o employee beneflts during employment and post employment benelils received
Prosidential asscnt in September 2020. The Code bas been published in the Gazelle ol lidis, However, the dute on which the Code will
come into effect has not been notitied and the final rulesfinterpretation have not yet been issued. The Bank will assess the impact of the
Code when 1L comes inw ellect and will record any related impact in the period when the Code becomes effective

32, Implementation of IFRS

The Banks in India curtently prepare their financial statements as per the guidelines issued by the RBJ, the Accounting Standards notified
under section 133 of the Colpanies Acl 2013 and generally aceepted acemniing principles in India {Indian GAAP). In January 2016, the
Miniatry of Corporate Attairs issued the roadmap G inplensntation uf aew [ndian Accounting Standards (Ind AS), which were based on
convergence with the Internationnl Finunciul Repurting Stundards (IFRS), for scheduled commercial banks, insurance culnpaiies and non-
hanking financial eompanies (NRFCs) In March 2019, RBIL deferred the implementation of Ind AR for hanles 1ill furthar notice ng the
recommended legislativc amendments were under consideration of Government of India.

33. Proposed Dividend

Duriug the year ended Muarcl 31,2024, the Bank has not declated any dividend. {Previous Year -NIL}

34 Details of payment made to Statutory Auditors as per P&I,

Particulurs March 31, 2024 March 31, 2023

Payment made to statutory Audilor 3,360 4,781

35. Corporate Social Responsibility

As per Sec 135 (1) ol the Compunies Act “Every company having net worth of rupees five hundred crote or more, or tumover of rupees one
thousand crore or mare or a net profit of rupees five crore or more duting any financial year shall constitute a Corpornte Soiul
Responsibility Committee of the Board, consisting of three or more directors, out of which at least one director shall be an independent
director™, Further, the company should spend, in every financial year, at least two per cent of the average net profits of the company made
during the three immediately pieceding (iancial years, in pursusnce of its Corporate Social Responsibility Dolicy, Cut of the amount o
INR 358 (thousands), INR 250 {thousands) towards CSR expenses pertains to Financial Year 2022-23 and INR 308 (thousands) pertains to
Flnanclal Literacy Camp expenses tor the Fmancial Year 20123-24.

Particulars March 31, 2024 March 31, 2023
a} Girpss amount requited tn he spent hy the Rank during the vear MIT, MIL
b} Amount spent during the year 558 4,484
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLCO17505)
Schedule 18 - Notes to Financial Statement Zin "000

36, Long Term Contracts

The Bank has a process whereby periodically all long term contract are assessed for material foreseeable losses. At the period end, the Bank
has reviewed and ensured that adequate provision as required under any law / accounting standards or material foreseeable losses on such
long term contracts has been made in the books of account as at March 31, 2024, (Previous Year - NIL)

37. Small & Micro Industries

Based on the information available with the Company, there are no outstanding dues and payment made to supplier of goods and services
beyond the specified period under the Micro, Small and Medium Enterprise Development Act, 2006, There are no interest payable or paid to
any supplier under the said act (Previous Year- Nil)

38. Investor education and protection fund
There is no amount required to be transferred to Investor Education and Protection Fund by the Bank (Previous Year - Nil)

39. Disclosure under Rule 11 (e} of the Companies (Audit and Auvditors) Rules, 2014 ;

The Bank, as part of its normal banking business, grants loans and advances to its constituents including foreign entities with permission to
lend / invest / provide guarantee or security or the like in other entities identified by such constituents Similarly, the Bank accepts deposits
from its constituents, who may instruct the Bank to lend / invest / provide guarantee or security or the like against such deposit in other
entities identified by such constituents

These transactions are part of Bank’s normal banking business, which is conducted after exercising proper due diligence including
adherence to “Know Your Customer” guidelines as applicable in respective jurisdiction. Other than the nature of transactions described
above, the Bank has not advanced / lent / invested / provided guarantee or security to o in any other person with an understanding to lend /
invest / provide guarantee or security or the like to or in any other person. Similarly, other than the nature of transactions described above,
the Bank has not received any funds from any other person with an understanding that the Bank shall lend / invest / provide guarantee or
security or the like to or in any other person.

40 Additional Disclosure on Material Item in line with RBI circular No DOR.ACC.REC.No.91/21,04.018/2022-23

41.1 Disclosure on material item under subhead *Miscell Income exceeding 1% of Total Income:

Particulars March 31, 2024 March 31, 2023
Recovery from Technically W/off account 5,05,931 57,999
41.2 Disclosure on material item under subhead "Other Expenditure exceeding 1% of Total Income:

Particulars March 31, 2024 March 31, 2023
GST Expense 43,257 40,859
Travelling Expenses 31,664 -
Office-Secunity 52,009 46,%
41.3 Disclosure on material item under subhead "other Liabilities and Provisions-Others” exceeding 1% of Total Assets:

Particulars March 31, 2024 March 31, 2023
RTGS Seulement A/C - 4,61,053

41.4 Disclosure on material item under subhead "Other Assets-Others” exceeding 1% of Total Assets:

Particulars March 3, 2024 March 31, 2023

Nil = ;J

42. Provision for debit & credit card reward polnts

The Bank is not providing any reward points on debit card. Further Bank has not issued any credit card during the FY 2023-24 (Previous Year -
NIL)

43, Significant event after balance sheet date

The bank has submitted the claim towards 2nd Tranche under Category-Tll of the Assam Micro Finance Incentive and Relief Scheme (AMFIRS),
2021, pertaining to borrowers with outstanding amounts ranging between [NR 25,000-50.000 on March 12, 2024 The said claim pertaining to
cligible borTowers is amounting to INR 86 65 crores

The bank has received a letter dated June 07, 2024 from the Govt of Assam stating that the said claim is under evaluation by the Finance department,
Government of Assam and shall be released as per the budgetary commitment and resource position. Given this is a significant event after the
balance sheet date (ie. 31 March 2024), the bank has recognized 25% of total claim submitted ie. INR 22 crores as income and corresponding
amount as receivable from Govt of Assam- AMFIRS g g1 the financial statements for the year ended March 31, 2024

“\Q’o\ & CQ
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN ; U63100AS2016PLC017505)
Schedule 18 - Notes to Financial Statement Zin '000

44. Changes in accounting policy
The Bank has followed consistently the same accounting policies as followed in the previous financial year (Previous Year - Nil}

45, Prior period comparatives
Figures for the previous period have been regrouped and reclassified wherever necessary to confirm to the current year's presentation.

As per our audit report of even date For and on behalf of the Board of Directors
—_— (/( ( L AN
For CHATURVEDI1 & CO LLP Samit Shankar Shetty Safishi:Kumar Kalra
Chartered Accountants Independent Director and /Managing Director & CF(
Firm Registration Number, 2 302137 E/E300286 Chaimman of Audit Committee of Board DIN ; 01952165 y
7
gﬁo;‘f DIN : 02573018 /

N\ \

\ ’ . ]
CA Amit Kumar
Partner

Membership No - 31821

UD[N-_JA:BLEZIMHXQB 40

Tapan Kumar Hazarika Ketan Kumar Joshi
[ndependent Diirector Chief Financial Officer
DIN : 08082195 M. No. 056916

Sanjeeh Kumar Mishra
Company Secretary
M. No, FCS6291

Place : Guwahati Place : Guwahati
Date: June 25, 2024 Date: June 25, 2024
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
BALANCE SHEET AS AT 31ST MARCH 2023

(INR in '000)

PARTICULARS Schedule No. March 31:“250?3 Mar 31:425:;2
CAPITAL AND LIABILITIES

Capital 1 34,68,468 30,76,114
Reserves and Surplus 2 (24,36,006) (3,43,584)
Deposits 3 2,03,96,300 1,52,87,836
Borrowings 4 41,17,500 44,48,500
Other Liabilities and Provisions 5 15,58,133 10,51,119
TOTAL 2,71,04,395 2,35,19,985
ASSETS

Cash and Balance with Reserve Bank of India 6 15,04,537 8,09,310
Balance with Banks and Money at call & short notice 7 40,38,298 19,70,165
Investments 8 34,82,944 27,72,158
Advances 9 1,60.32,595 1.62,72,284
Fixed Assets 10 2,86,131 2,83,079
Other Assets 11 17,59,890 14,12,989
TOTAL 2,71,04,395 2,35,19,985
Contingent Liabilities 12

Bill for collection

Significant Accounting Policies and notes to the financial statemen 17 & 18

Schedules referred to above form an integral part of the Balance Sheet
The Balance Sheet has been prepared in conformity with the Form A of the Third Schedule to the Banking Regulation Act,1949

For and on behalf of the Board of Directors

KETAN KUMAR Digitally signed by Digitally signed by
PRAVINCHAN ;f;wﬂmﬁgm JOSHI RU PALI RUPALI KALITA
Date: 2023.06.26 11:55:31 Date: 2023.06.26
DRA JOSHI +05'30 KALITA 1501452 10590"
Ketan Kumar Joshi Rupali Kalita
Chief Financial Officer Managing Director & CEO
M. No. 056916 DIN : 02114098
RAM Digitally signed by T K Digitally signed by
KRISHNA RAM KRISHNA GARG Hapan.k UMAT Topan Kumr Hozarika
Date: 2023.06.26 azarika 124118 +0530
DEIAR@risbna Galy?7:57 +0530 Tapan Kumar Hazarika
Chairman Independent Director
DIN : 02164119 DIN : 08088195

Place : Guwahati
Date : June 26 ,2023

As per our audit report of even date
For Baweja & Kaul

Chartered Accountants

Firm Registration Number : 005834N

CA Samvit Kumar Gurtoo
Partner
Membership No - 090758

UDIN- 23090758BGZDFM9329

Place : Guwahati
Date : June 26 ,2023 1
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED MARCH 31, 2023
(INR in '000)

Schedule For the Year Ended For the Year Ended
PARTICULARS No. March 31, 2023 March 31, 2022
L. INCOME
Interest Earned 13 29,76,867 31,41,593
Other Income 14 3,75,915 1,42,314
TOTAL 33,52,782 32,83,907
II. EXPENDITURE
Interest Expended 15 14,13,309 12,20,555
Operating Expenses 16 18,00,011 14,20,695
Provisions and Contingencies 22,69,520 18,74,655
TOTAL 54,82,840 45,15,905
II1. PROFIT
Net Profit After Tax (21,30,058) (12,31,998)
Add; Balance in Profit & Loss Account Brought Forward from Previous Year (7,59,696) 4,72,301
TOTAL (28.89.754) (7,59,697)
IV. APPROPRIATIONS
Transfer to Statutory Reserve - -
Transfer from Investment Fluctuation Reserve 10,009 -
Balance Carried to Balance Sheet (28,99,763) (7,59,697)
TOTAL (28,89,754) (7,59,697)
EPS (Basic) (7.26) (4.20)
EPS (Diluted) (7.24) (4.20)
Significant Accounting Policies and notes to the financial statements 17 & 18

Schedules referred to above form an integral part of the Profit & Loss Account

The Profit & Loss Account has been prepared in confirmity with the Form B of the Third Schedule to the Banking Regulation Act, 1949

For and on behalf of the Board of Directors

ETAN UMAR RUPALI ooeaiiauma
Ooer 20230626 120526 Date: 2023.06.26
RA JOSHI +0530° KALITA 15a;1es;52 +05'30'
Ketan Kumar Joshi Rupali Kalita
R A M Chief Fingy ?t]a@;@f‘@fﬁ ed by Managing Director & CEO
KRISHNA  care
Date: 2023.06.26 Tapan KUmar rapen kumer ez
GARG 15:53:22 +05'30' Hazarika  DR0WET
Dr Ram Krishna Garg Tapan Kumar Hazarika
Chairman Independent Director
DIN : 02164119 DIN : 08088195

Place : Guwahati
Date : June 26 , 2023

As per our audit report of even date
For Baweja & Kaul

Chartered Accountants

Firm Registration Number : 005834N

CA Samvit Kumar Gurtoo

Partner

Membership No - 090758
UDIN-_23090758BGZDFEM9329

Place : Guwahati
Date : June 26 , 2023
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
SCHEDULE 1 - Share Capital
Authorised Share Capital:*
Equity Share Capital 70,00,00,000 Shares of INR.10 each (Previous Year 70,00,00,000 70.00.000 70.00.000
Shares of INR 10 each)
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS):
30,00,00,000 CCPS of INR 10 each (Previous Year 30,00,00,000 CCPS of INR 10 each) 30,00,000 30,00,000
1,00,00,000 1,00,00,000
* As on the date of signing of Balance Sheet, the Authorised capital stands at
60.00.00.000 Equity shares of INR 10 each and 10.00.00.000 CCPS of INR 10 each.
Issued, Subscribed and Paid up Capital
Equity Share Capital- 32,77,00,276 Shares of INR.10 each (29,40,96,317 shares of INR 32.77.003 29.40.963
10 each)
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS)- 1.91.465 135151
1,9146,531 shares of INR 10 each (1,35,15,114 shares of INR 10 each) v T
Total 34,68,468 30,76,114
SCHEDULE 2 - Reserves and Surplus
1. Statutory Reserve
Opening Balance 1,97,658 1,97,658
Additions during the year - -
Closing Balance 1,97,658 1,97,658
II. Investment Fluctuation Reserve
Opening Balance 1,20,719 1,20,719
Additions during the year - -
Less: Drawdown to P&L appropriation during the year 10,009
Closing Balance 1,10,710 1,20,719
II1. Share premium
Opening Balance 97,736 -
Addition during the year 47,646 97,736
Closing Balance 1,45,382 97,736
IV. Balance in Profit and Loss Account (28,89,754) (7,59,697)
Total (I to IV) (24,36,006) (3.43.584)
SCHEDULE 3 - Deposits
A.L Demand Deposits
(i) From Banks 3,561 17,012
(ii) From Others 8,56,955 5,96,865
1I. Savings Bank Deposits 83,68,442 51,32,311
III.Term Deposits
(i) From Banks 40,49,668 22,30,224
(ii) From Others 71,17,674 73,11,424
Total (1to IIT) 2,03.96,300 1,52,87.836
B.I. Deposits of Branches in India 2,03,96,300 1,52,87,836
BL.IL Deposits of Branches outside India - -
Total ( B.I and B.IT) 2,03.96,300 1,52,87.836
SCHEDULE 4 - Borrowings
1. Borrowings in India
i) Reserve Bank of India - -
ii) Other Banks 23,65,000 -
iii) Other Institutions and Agencies 17,52,500 44,48,500
iv) Others (Non-Convertible Redeemable Debentures) - -
Total 41,17,500 44.48,500
II. Borrowings outside India - -
Total (I and IT) 41,17,500 44,48.500

KETAN Digitally signed by
KETAN KUMAR
KUMAR PRAVINCHANDRA

PRAVINCHA JOsH!

Date: 2023.06.26

3 NDRA JOSHI 11:57:57 +05130
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
Secured Borrowings included in I and II above 41,17,500 42,06,000
SCHEDULE 5 - Other Liabilities and Provisions
I. Interest Accrued 77,219 1,16,603
II. Provision for Standard Assets* 3,67,048 5,71,929
I11. Provision for taxation (net of advance tax) - -
IV. Unsecured Redemable Non convertible Subordinated Tier I Bonds in the nature of
. 1,90,000 -
Promissory Note.
V. Floating Provision against loans 1,50,000 1,50,000
VL Others (Including Provisions other than Loans & Advances and share application 7.73.866 2.12.587
money)
Total (I to VI) 15,58,133 10,51,119

*Provision on standard assets include INR 14,553 thousands towards Covid 2-0 restructured advances. (Previous Year
INR 4,91,539 thousands. ) and INR 2,17,098 towards restructuring done under natural calamity. (Previous Year NIL.)

SCHEDULE 6 - Cash and Balance with Reserve Bank of India
I. Cash in hand
II. Balances with Reserve Bank of India
i) In Current Accounts
ii) In Other Accounts
Total (I and II)

SCHEDULE 7 : Balances with Banks and Money at Call and Short Notice
A.In India
I Balances with banks
i) In Current Accounts
ii) In Other Deposit Accounts
II) Term Money/Money at call and short notice
i) With banks
ii) With other Institutions
Total

B. Outside India
Total (I)

Total (I and II)

SCHEDULE 8 - Investments

L. Investments in India

i) Government Securities

ii) Others (Investment in Mutual Funds)
Total (I)

II. Investments Outside India
Total (I)

Total (I and II)
Gross Investments

Less : Provision for Investments
Net Investments

KETAN
KUMAR
PRAVINCHA J0st

1,43,088 1,42,697
13,61,449 666,613
15,04,537 809,310
88,298 370,165
39.50,000 11,00,000
5,00,000

40,38,298 19,70,165
40,38,298 19,70,165
34,82,944 27.72,158
34,82,944 27.72,158
34,82,944 27.72,158
34,82,944 27,72,158
34,82,944 27.72,158
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
SCHEDULE 9 - Advances
A. i) Cash Credits, Overdrafts and Loans repayable on demand 3,28,490 6,88,445
i) Term Loans 1,57,04,105 1,55,83,839
Total 1,60,32,595 1,62,72,284
B. i) Secured by Tangible Assets 1,05,51,344 59,49,236
ii) Covered by Banks/Government Guarantees - -
iii) Unsecured 54,81,251 1,03,23,048
Total 1,60,32,595 1,62,72,284
C.I. Advances in India
i) Priority Sectors* 1,47,42,553 1,47,43,739
ii) Public Sectors
iii) Banks
iv) Others 12,90,042 15,28,545
Total C.I 1,60,32,595 1,62,72,284
* Please also refer note no 23.1 of schedule 18
C.II. Advances outside India - -
Total C.II - -
Total C (I and II) 1,60,32,595 1,62,72,284
SCHEDULE 10 - Fixed Assets
1. Owned Assets :
a) Premises - -
b) Fixed Assets (Including Furnitures and Fixtures)
At the beginning of the year 6,04,491 5,20,464
Additions during the year 89,886 89,304
Deductions during the year 6,069 5,278
Total (I) 6,88,308 6,04.491
II) Depreciation
At the beginning of the year 3,21,412 2,15,669
Charge for the year 81,858 1,06,644
Deductions during the year 1,093 901
Total (II) 4,02,177 3,21.412
Net Block (I - II) 2,86,131 2,83,079
Total 2,86,131 2,83,079
SCHEDULE 11 - Other Assets
i. Interest Accrued 11,11,203 10,85,396
ii. Tax paid in advance (net of provision for tax) 47,742 1,55,624
iii. Deferred Tax Assets 4,09,907 16,279
iv. Others 1,91,038 1,55,690
Total 17,59,890 14,12,989

SCHEDULE 12 - CONTINGENT LIABILITIES

L. Claims Against the Bank not Acknowledged as debts -

I1.Liability for partly paid investments

III.Liability on accounts of outstanding forward exchange and derivative contracts: -

IV.Guarantees Given on behalf of constituents
V.Acceptances, endorsements and other Obligations

VL. Other Items for which the bank is constituently liable.

Total
Note:- Also refer Note No 31 of Schedule 18
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

(INR in '000)

PARTICULARS For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
SCHEDULE 13 - Interest Earned
1. Interest on Advances 25,43,233 28,97,057
II. Income on Investments 2,29,146 1,86,304
III. Interest on Balances with RBI and Other Inter-Bank Funds 1,95,689 58,228
IV. Other interest Income 8,799 4
Total (I to IV) 29,76,867 31,41,593
SCHEDULE 14 - Other Income
1. Commission,Exchange & Brokerage 2,40,652 1,23,721
II. Profit on sale of Investments 9,780
Less: Loss on Sale of Investments (26,202) (16,422) (33,057)
II1. Profit/(Loss) on sale of land, buildings and other assets (308) (297)
IV. Miscellaneous Income 1,51,993 51,947
Total (I to IV) 3,75,915 1,42,314
SCHEDULE 15 - Interest Expended
1. Interest on Deposits 10,97,963 7,91,397
II. Interest on all other borrowings 3,15,346 4,29,158
Total (I to IT) 14,13,309 12,20,555
SCHEDULE 16 - Operating Expenses
I. Payments and Provisions for Employees 9,43,499 7,89,114
II. Rent, Taxes and Lighting 1,11,027 95,359
III. Printing and Stationery 18,629 12,677
IV. Advertisement and Publicity 12,748 8,816
V. Depreciation on Bank's property 81,859 1,06,644
V1. Director's Fees's, Allowances & Expenses 6,680 4,489
VII. Auditors fees and expenses 4,000 3,611
VIII. Law Charges 149 150
IX. Postage, Telegrams, Telephones, etc. 5,381 6,514
X. Repairs and Maintenance 74,171 47,766
XI. Insurance 19,310 17,338
XII. Other expenditure 2,87,358 1,56,649
XIII. IT Cost (FIS) 2,35,200 1,71,568
Total (I to XIII) 18,00,011 14,20,695
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NORTH EAST SMALL FINANCE BANK LIMITED
CASH FLOW STATEMENT FOR THE HALF YEAR ENDED MARCH 31, 2023

¥ in '000
PARTICULARS For the Year Ended  For the Year Ended
March 31, 2023 March 31, 2022
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (25,16,436) (12,09,058)
Adjustment For:
(Profit)/Loss on sale of Fixed Assets 308 297
Fair value gain on SG securities 26,202 4,472
Contingent Provisions for Standard Assets (2,04,881) 5,10,334
Adhoc Provision against NPA - 1,26,609
Depreciation & Amortisation 81,858 1,06,644
Drawdown from Investment fluctuation reserve (10,009)
Provision for Non Performing / Bad Assets 28,60,779 12,14,772
Operating Profit before Working Capital Changes 2,37,821 7,54,070
Adjustments for:
Decrease/(Increase) in Other Assets 39,476 (7,54,835)
Decrease/(Increase) in Term Deposits with other Banks 2,01,000 (3,70,893)
Increase/(Decrease) in Other liabilities and Provisions 7,11,894 1,76,893
Decrease/(Increase) in Advances (26,21,090) (9,40,426)
Decrease/(Increase) in Investments (7,36,987) 3,60,162
Increase/(Decrease) in Deposits 51,08,464 25,15,528
Cash generated from / (used) in Operations: 27,02,757 9,86,428
Taxes Paid - (1,00,000)
Net Cash Flow from / (used) in Operating Activities (A) 29,40,578 16,40,498
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (89,886) (89,304)
Sale of Fixed Assets 4,668 4,377
Net Cash Flow used in Investing Activities B) (85,218) (84,927)
Borrowings
CASH FLOW FROM FINANCING ACTIVITIES:
Increase/(Decrease) in Capital (net) 2,60,818 2,40,000
Increase/(Decrease) in Share Premium 1,79,182 -
Increase/(Decrease) in Borrowings (Net) (3,31,000) (14,00,833)
Net Cash Flow from / (Used in) Financing Activities © 1,09,000 (11,60,833)
Net Increase / (Decrease) in Cash or Cash Equivalents (A+B+C) 29,64,360 3,94,737
Opening Cash and Cash Equivalents 19,78,475 15,83,738
Cash and Cash Equivalents at the end of the year 49,42,835 19,78,475
Break up cash and cash equivalent
Cash and Balance with RBI 15,04,537 8,09,310
Balance in current account with other banks 88,298 3,70,165
Deposits 33,50,000 2,99,000
Money at Call & Short Notice - 5,00,000
Total Cash & Cash Equivalent 49,42,835 19,78,475

Significant Accounting Policies and notes to the financial statements

Notes:

1. The above Cash Flow Statement has been prepared undet the Indirect Method as set out in Accounting Standard 3 of Cash Flow Statemnets
2. The Cash & Cash equivalent does not include INR 600,000 Thousands (Previous Year INR 801,000 Thousands) deposits having maturity more

than 12 months
3. Figures in bracket indicate cash outflow.
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NORTH EAST SMALL FINANCE BANK LIMITED

CASH FLOW STATEMENT FOR THE HALF YEAR ENDED MARCH 31, 2023
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
1.Background
North East Small Finance Bank Limited (the “Bank”) is a public limited Company incorporated on July 25, 2016 under the
provisions of the Companies Act, 2013 having CIN- U65100AS2016PLC017505, received in principle approval from the Reserve
Bank of India (“RBI”) to establish a small finance bank in the private sector under section 22 of the Banking Regulation Act, 1949
on September 16, 2015. The bank received license from the Reserve Bank of India (RBI) to operate as a Small Finance Bank under
the Banking Regulation Act, 1949 with effect from March 31, 2017 and commenced its banking operations on October 17, 2017.
The Bank provides Retail banking services and wide range of financial services to economically poor in urban, semi-urban and rural
areas. The Bank has it’s headquarter in Guwahati with nine zonal offices. The Bank operates in India concentrating in North East
Region and West Bengal at present and does not have a branch in any foreign country.

2. Basis of Preparation

The financial statements have been prepared in accordance with the requirements prescribed under the Banking Regulation Act,
1949. The accounting and reporting policies of the Bank used in the preparation of these financial statements is the accrual method
of accounting and historical cost convention and it confirms with Generally Accepted Accounting Principles in India (“Indian
GAAP”), the Accounting Standards specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies (Accounting
Standards) Amendment Rules 2016, in so far as they apply to banks and the guidelines issued by the RBIL.

3. Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including contingent liability) and the reported income and expenses
during the period. The management believes that the estimates used in preparation of financial statements are prudent and
reasonable. Future results could differ from actuals and the differences between the actual results and the estimates are recognized
prospectively in which the results are known. Any revision to accounting estimates is recognized prospectively in current and future
periods.

4. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and the revenue can be
reliably measured.

Interest Income is recognized in the statement of profit and loss on accrual basis, except in the case of non-performing assets.
Interest on non-performing assets is recognized upon realization as per the prudential norms of the RBI.

Processing fees and commission collected on loans disbursed, along with related loan acquisition cost are recognised upfront at
Inception of loan. However any processing fees collected at the time of restructuring as a result of renegotiations or rescheduling of
outstanding dates are recognised on accrual basis over the period of time covered by the renegotiated or rescheduled extention of
credit.

Interest on Government securities, debentures and other fixed income securities is recognized on a period proportion basis. Income
on discounted instruments is recognized over the tenor of the instrument on a constant Yield to Maturity method.

Commission on sale of insurance products are recognised on accrual basis on sale of number of policies of respective insurance
companies.

5. Investments

Classification and valuation of the Bank’s investments are carried out in accordance with the RBI guidelines which are as follows:
Categorisation of Investments

The Bank classifies its investment at the time of purchase into one of the following three categories:

i. Held to Maturity (HTM) — Securities acquired with the intention to hold till maturity

ii. Held for Trading (HFT) — Securities acquired with the intention to trade.

iii. Available for Sale (AFS) — Securities which do not fall within the above two categories

Subsequent shifting amongst the categories is done in accordance with the RBI guidelines.

Classification of Investments

For the purpose of disclosure in the Balance Sheet, investments are classified under six groups viz., (i) Government Securities, (ii)
Other Approved Securities, (iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and Joint Ventures, and (vi)
Other Investments.

Acquisition cost

i. Broken period interest on debt instruments is treated as revenue item.
ii. Brokerage, commission, etc. pertaining to investments, paid at the time of acquisition is charged to the Profit and Loss account.
iii. Cost of investments is computed based on the First in First Out basis.

KETAN KUMAR E‘gﬂ'waﬂd by
9 PRAVINCHAND PRAVINCHANDRA JOSHI

Date: 2023.06.26

RA JOSHI 12:043140530°



NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
Transfer Between Categories
Transfer between categories is done at the lower of the acquisition cost / book value / amortised cost / market value on the date of
the transfer and depreciation, if any, on such transfer is fully provided for, in accordance with the RBI guidelines.
Valuation of Investments
i. Held to Maturity — Each security in this category is carried at its acquisition cost. Any premium on acquisition of the security is
amortized over the balance period to maturity. The amortized amount is classified under Interest earned — Income on investments
(Item II of Schedule 13). The book value of the security is reduced to the extent of amount amortized during the relevant accounting
period. Diminution, other than temporary, is determined and provided for each investment individually

ii. Held for Trading — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification.Net
appreciation in each classification is ignored, while net depreciation is provided for.

iii. Available for Sale — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net
appreciation in each classification, is ignored, while net depreciation is provided for.

iv. Market value of government securities (excluding treasury bills) is determined on the basis of the prices / YTM declared by
Primary Dealers Association of India (PDAI) jointly with Fixed Income Money Market and Derivatives Association (FIM- MDA) /
Financial Benchmarks India Private Limited.

v. Treasury bills are valued at carrying cost, which includes discount amortized over the period to maturity

vi. Purchase and sale transaction in securities are recorded under Settlement Date method of accounting, except in the case
of the equity shares where Trade Date method of accounting is followed.

vii. Provision for non-performing investments is made in conformity with RBI guidelines.

viii. In the event, provisions created on account of depreciation in the AFS or HFT categories are found to be in excess of the
required amount in any year, the excess is credited to the Profit and Loss account and an equivalent amount (net of taxes, if any, and
net of transfer to Statutory Reserves as applicable to such excess provisions) is appropriated to an Investment Reserve Account
(IRA). The balance in IRA account is used to meet provision on account of depreciation in AFS and HFT categories by transferring
an equivalent amount to the Profit and Loss Appropriation account as and when required.

ix. Unquoted equity shares are valued at their break-up value which is ascertained from the company’s latest balance sheet. In case
the latest balance sheet is not available the shares are valued at face value.

Disposal of Investment
Investments classified as HFT or AFS - Profit or loss on sale or redemption is recognised in the Profit and Loss Account.

Profit in respect of sale or redemption of investments from HTM category is included in the Profit on Sale of Investments and an
equivalent amount (net of taxes, if any, and net of transfer to Statutory Reserves as applicable to such profits) is appropriated from
the Profit and Loss Appropriation account to Capital Reserve account. Loss on sale or redemption is recognised in the Profit and
Loss Account.

6. Loans/Advances and Provision thereon

Classification:

Advances are classified as per RBI guidelines into standard, sub-standard, doubtful and loss assets after considering subsequent
recoveries to date.

Provision:

Specific loan loss provisions are made for NPAs based on management’s judgment of the degree of impairment of the loan subject
to the minimum requirements as per the extant guidelines prescribed by the RBI. The provisions towards Standard Assets is made as
per the extant RBI notifications and shall not be netted from gross advances but shall be shown separately as ‘Contingent Provisions
against Standard Assets’ under 'Other Liabilities and Provisions’.

Apart from the general provision made on standard assets as above, the Bank is also maintaining additional provisions to cover
potential credit losses which are inherent in any loan portfolio but not identified from time to time basis approvals received from
their Board of Directors.

Amounts recovered during the year against bad debts written off in earlier years are recognised in the Profit and Loss Account.

Floating Provision:

Provisions made in excess of the Bank’s policy for specific loan loss provisions for non-performing assets and regulatory general
provisions are categorised as floating provisions. Creation of floating provisions is approved by the Board of Directors in accordance
with the RBI guidelines. Floating provisions are used only for contingencies under extraordinary circumstances and for making
specific provisions for impaired accounts as per Board approval and regulatory approval. Floating provisions, if any, are shown
under “Other liabilities and Provisions” (Schedule 5).
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwabhati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
7. Fixed Assets (Tangible and Intangible)
7.1 Fixed assets are stated at cost, net of accumulated depreciation and impairment. The cost of an asset comprises its purchase
price and any cost directly attributable to bringing the asset to its working condition and location for its intended use. Subsequent
expenditure on fixed assets after its purchase is capitalized only if such expenditure results in an increase in the future benefits from
such asset beyond its previously assessed standard of performance.

7.2 Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate that carrying amount of an asset
may not be recoverable. An asset’s recoverable amount is the higher of an asset’s net selling price and its value in use. If such assets
are considered to be impaired, the impairment is recognized by debiting the profit and loss account and is measured as the amount
by which the carrying amount of the assets exceeds the fair value of the assets. An Impairment lost is reversed if there has been a
change in the estimates used to determine the recoverable amount. An Impairment loss is reversed only to the extent that the asset
carrying value does not exceed the carrying value that would have been determined net of depreciation or amortization, if no
impairment loss had been recognized.

7.3 Receipt of any Grant / Subsidy either from NABARD / SIDBI / other FIs shall be adjusted in the cost of Fixed Assets for which
such Grant / Subsidy has been received.

7.4 Capital work-in-progress includes costs incurred towards creation of fixed assets that are not ready for its intended use.
8. Depreciation & Amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in
Schedule II to the Companies Act, 2013. Leasehold improvements are amortized over the duration of the lease. The estimated
useful life of the intangible assets and the amortization period are reviewed at the end of each financial year and the
amortization period is revised to reflect the changed pattern, if any.

The useful life being followed by the Bank as prescribed in Schedule II to the Companies Act, 2013 is as follows

Asset Useful Life as per
Computer 3
Furniture 10
Office equipment 5
Motor Vehicle 8
Server 6
Software 3
Goodwill 5

9. Employee Benefits

Provident Fund: Contribution towards provident fund for certain employees is made to the regulatory authorities, where the Bank
has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry any further
obligations, apart from the contributions made on a monthly basis.

Gratuity: The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of
actuarial valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method which recognizes each period of service that gives rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. Actuarial losses/
gains are recognized in the Profit and Loss Account in the year in which they arise.

Leave Encashment: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet date.
The actuarial valuation is carried out using the Projected Unit Credit Method. Actuarial losses/ gains are recognized in the Profit and
Loss Account in the year in which they arise.

10. Taxes

Tax expenses comprise of current and deferred taxes. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Income Tax Act, 1961. Deferred taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier years. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax assets are
recognized, in general, only to the extent that there is reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized; where there are unabsorbed depreciation and/or carry forward of losses under
tax laws, deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax
asset can be realized against future taxable income.
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
11. Cash and Cash equivalent

Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks and money at call and short notice
(excluding gfixed deposits with original maturity of more than three months)

12. Segment Reporting

In accordance with the guidelines issued by the RBI vide DBOD.No.BP.BC.81/21.01.018/2006-07 dated April 18, 2017 and
accounting standard 17 (AS-17) on "Segment Reporting", the Bank's business has been segregated into Treasury and Retail banking
segments, the Bank has adopted Segment Reporting as under:

Treasury includes all investment portfolios, Profit / Loss on sale of Investments, income from money market operations. The
expenses of this segment consist of interest expenses on funds borrowed from external sources as well as internal sources and
depreciation / amortization of premium on Held to Maturity category investments as well as relevant operating expenses.

Retail Banking includes lending to and deposits from retail customers and identified earnings and expenses of the segment

Unallocated Revenue consists of loss on sale of assets, unallocated expenses includes depreciation, directors' sitting fees &
remuneration, audit fees etc

Unallocated Liabilities consists of outstanding expenses like rent, advertisement and the taxes payable etc. while unallocated assets
include balances with RBI, Fixed assets, input tax credits etc.

13. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events of bonus issue, bonus element in a rights issue to existing
shareholders and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue equity shares were
exercised or converted during the year.

14. Provisions and contingent assets/liabilities

A provision is recognized when there is an obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. a possible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one
or more uncertain future events not within the control of the Bank; or

ii. a present obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may
never be realized.

15. Leases
Lease rentals under operating lease are charged to the Profit and Loss Account on straight line basis over the lease term.

Lease arrangements where risk and rewards incidental to ownership of an assets substantially vest with the lessor are recognised as
operating leases.
16. Investment Fluctuation Reserve

In accordance with RBI Guidelines, banks are required to create a minimum Investment Fluctuation Reserve (IFR) equivalent to 2%
of HFT & AFS Portfolio, within a period of five years from its commencement.

17. Statutory Reserve

Pursuant to the requirements of Section 17 of the Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000, the
Bank is required to appropriate 25% of profit after tax for the year to the statutory reserve.

18. Share Issue Expenses

The bank shall consider the share issue expenses as " Preliminary Expenses" and shall amortise over a period of five years.
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 -Notes to Financial Statement
1. Capital :
1.1 Capital Infusion (Tier -I Capital)

%in '000

During the year ended March 2023, Bank has received an amount of INR 2,60,818 thousands (Previous Year- INR 1,42,264 thousands) as capital funds as under at a
premium of INR 1,79,182 thousands (Previous year INR 97,735 thousands)

Name of Investor Number of | Number of CCPS Respective Consideration
Equity Shares

Nordic Microfinance initiative Fund Il KS 2,96,384 56,31,298 1,00,000.00

M-SWASTH 29,638 5,63,122 9,999.86

Mr. Kechangulie Rio 1,48,192 28,15,649 50,000.00

Garagepreneurs Internet Pvt Ltd (Slice) 8,29,750 1,57,67,760 2,79,999.99

As on 31st March 2023, the total no of equity shares as well as total no

of CCPS including the above fr

esh infusion is as under:-

Number of Number of | Amount of
. . . . Amount of CCPS

Particulars Equity Shared |CCPS Equity Capital

Opening Balance as on 01.04.2022 29,40,96,317 1,35,15,114 29,40,963 1,35,151
Add Fresh issuance during the period 3,36,03,959 2,47,77,829 3,36,040 2,47,778
Sub Total 32,77,00,276 3,82,92,943 32,77,003 3,82,929
Less converted into equity shares - (1,91,46,412) - (1,91,464)
Closing Balance as on 31.03.2023 32,77,00,276 1,91,46,531 32,77,003 1,91,465

1.2 Capital Infusion (Tier -II Capital)

During the year to augment Regulatory Capital, Bank has issued Unsecured Redeemable Non convertible Subordinate Tier-II Bonds in the nature of promissory notes for a
period of 63 months @ 14% payable semi annually. These bonds are rated by CRISIL as BBB-/ with stable outlook. Prior approval from RBI is required for these bonds at

the time redemption.
1.3 Capital Adequacy Ratio

The Bank computes its Capital Adequacy Ratio as per Capital Adequacy Framework- BASEL-II and Operating Guidelines for Small Finance Banks (issued by RBI on

October 6, 2016)

Under Capital Adequacy Framework and Operating Guidelines for Small Finance Bank issued on October 6, 2016, the Bank has to maintain a Minimum Total Capital
(MTC) of 15% of the Credit risk weighted assets (Credit RWA) on an on-going basis. Out of the MTC, at least 7.5% shall be from Tier 1 Capital of which common equity
Tier 1 capital shall be 6% and 1.50% from additional Tier 1 capital and remaining shall be from Tier 2 Capital. Further as per RBI's directions given in the circular
DBR.NBD.No 4502/16.13.218/2017-18, dated November 8, 2017, no separate risk charge has been calculated for Market Risk and Operational Risk for capital ratios. The

capital adequacy ratio of the Bank is set out below:

As at March 31,

As at March 31,

Particulars 2023 2022
i) [Common Equity Tier I Capital (CET 1) 4,87,815 25,61,444
ii) |Additional Tier I Capital - -

(ii) Additional Tier I Capital (%)
iii) |Tier 1 capital (i + ii) 4,87,815 25,61,444
iv) |Tier 2 capital 5,22,437 3,32,929
v) |Total capital (Tier 1 + Tier 2) 10,10,252 28,94,374
vi) |Total Risk Weighted Assets (RWAs) 1,77,38,184 1,69,76,858

vii) [CET 1 Ratio (CET 1 ratio as a percentage of RWAs) 2.75% 15.09%

viii) | Tier 1 Ratio (Tier 1 Capital as a percentage of RWAs) 2.75% 15.09%
ix) |Tier 2 Ratio (Tier 2 Capital as a percentage of RWAs) 2.75% 1.96%
x) |Capital to Risk Weighted Assets Ratio (CRAR) (Total Capital as 5.50% 17.05%
xi) |Leverage Ratio 1.83% 10.91%

xii) |Percentage of the shareholding of

a) Government of India 0.00% 0.00%
b) State Government - -
¢) Sponsor Bank - -

xiii) | Amount of paid up share capital raised during the year 4,40,000 2,40,000

xiv) [Amount of non-equity Tier 1 capital raised during the year - -

xv) |Amount of Tier 2 capital raised during the year 1,90,000 -
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 -Notes to Financial Statement %in '000
2. Investments
2.1 Details of Investments
Particulars As at March 31, | As at March 31,
2023 2022
1. Value of Investments
(i) Gross Value of Investments
(a) In India 34,82,944 27,72,158
(b) Outside India, - -
(ii) Provisions for Depreciation
(a) In India - -
(b) Outside India, - -
(iii) Net Value of Investments
(a) In India 34,82,944 27,72,158
(b) Outside India, - -
2. Movement of provisions held towards depreciation on investments
i. Opening Balance - -
ii. Add: Provisions made during the period/on amalgamation - -
iii. Less: Write back of provisions made during the year - -
iv. Closing Balance - -
2.2 Category wise details of Investments (Net of provision for depreciation):
Particulars As at March 31, 2023 As at March 31, 2022
HTM AFS HFT HTM AFS HFT
i) Government securities 27,13,407 - - 15,37,766 4,38,654 -
ii) Other approved securities (State Govt) 7,69,537 - - 7,95,738 -
iii) Shares - - - - - -
iv) Debentures and bonds - - - - - -
v) Mutual Funds - - - - - -
vi) Subsidiaries and /or Joint ventures - - - - - -
2.3 Details of Repo/ Reverse Repo including Liquidity Adjustement Facility (LAF) transactions (in face value terms):
Minimum Maximum | Daily Average | Outstanding as
outstanding | outstanding | outstanding on
Particulars during during during the March 31, 2023
the year the year period
Securities sold under repos
i. Government securities - - - -
ii. Corporate debt securities - - - -
Securities purchased underreverse repos
i. Government securities - - - -
ii. Corporate debt securities - - - -
Minimum Maximum | Daily Average | Outstanding as
Particulars outstanding | outstanding | outstanding on
during during during the March 31, 2022
the year the year period
Securities sold under repos
i. Government securities 10,307 3,43,019 53,349 -
ii. Corporate debt securities - - - -
Securities purchased underreverse repos
i. Government securities 10,002 19,50,024 28,091 5,00,000
ii. Corporate debt securities - - - -
2.4 Non-SLR Investment Portfolio:
(i) Issuer Composition of Non SLR Investments as on 31.03.2023 :
Extent of
SLN Below Extent of Extent of
o Issuer Amount Extent of Private Placement | Invetsment Unrated Unlisted
Grade Securities Securities
Securities
1 Others NIL NIL NIL NIL NIL
2.4 Non-SLR Investment Portfolio:
(i) Issuer Composition of Non SLR Investments as on 31.03.2022:
Extent of
SLN Below Extent of Extent of
(; Issuer Amount Extent of Private Placement | Invetsment Unrated Unlisted
Grade Securities Securities
Securities
1 Others NIL NIL NIL NIL NIL

(ii) Non-performing Non-SLR investments:

The Bank does not have any non performing non-SLR Investments as on March 31, 2023 (Previous year : NIL)
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Schedule 18 -Notes to Financial Statement
2.5 Shifting of securitues from AFS to HTM

March 31, 2023 March 31, 2022
Particulars of Securities Book value | Market value | Book value Market value
Total of HTM securities before shifting of AFS to HTM 25,75,006 25,21,037 - -
Total of AFS Securities shifted to HTM 4,31,055 4,25,279 - -
Percentage of securities transferred from AFS to HTM 16.74% - -

2.6. Derivatives

The Bank did not have any transactions in derivative instruments during the year ended March 31, 2023 (Previous Year : NIL)
2.7. Credit Default Swaps:

The Bank has not entered into any credit default swap transactions during the year ended March 31, 2023 (Previous Year : NIL)
2.8. Un-hedged foreign currency exposure

The Bank does not have any un-hedged foreign currency exposure as on March 31, 2023 (Previous Year : NIL)

2.9 Disclosure on IFR Drawdown

%in '000

During the period, Bank has draw down an amount of INR 10,009 thousands (excluding income tax) from Investement Fluctuation Reserve to offset the MTM losses arised
out of AFS portfolio of the bank in line with RBI master directions dated 25th August 2021(updated as on 8th APril 2022). Bank has also shifted all their securities available

under AFS to HTM category at market value as permitted by board of dierectors.

3. Asset Quality
3.1 Non- Performing Assets
Particulars March 31,2023 | March 31, 2022
(i) Net NPAs to Net Advances (%) 1.71% 3.56%
Movement of Gross NPAs
(a) Opening Balance 18,99,232 19,16,624
(b) Additions (Fresh NPAs) during the year 26,65,174 9,74,369
Sub-total (A) 45,64,406 28,90,993
(c) Reductions during the period:
(i) Up-gradations 7,058 1,494
(ii) Recoveries 1,00,049 1,84,179
(iii) Technical/ Prudential Write-offs 9,83,983 8,06,088
(iv) Write-offs other than those under (iii) above - -
Sub-total (B) 10,91,090 9,91,761
Closing Balance (A-B) 34,73,316 18,99,232
Note: Additions and reductions does not include cases which have become NPA during the month and subseqgently moved out of NPA in same month
Particulars March 31, 2023 | March 31, 2022
Movement of Net NPAs
(a) Opening balance 5,74,350 11,24,510
(b) Additions during the period (2,22,744) 4,18,210
(c) Reductions during the year period 79,968 9,68,370
(d) Closing balance 2,71,638 5,74,350
Movement of provision for NPAs (excluding provision for standard assets)
(a) Opening balance 13,24,882 7,92,114
(b) Provisions made during the period 28,87,918 13,64,772
(c) Provision on Technical written off account including other write back 10,11,122 8,32,004
(d) Closing balance 32,01,678 13,24,882
3.2. Particulars of Accounts Restructured
The Bank does not have any restructured account as on and for the year ended March 31, 2020 (Previous Year : NIL).
3.2. a) Details of Financial Assets sold to Securitization/Reconstruction Company for Asset Reconstruction
The Bank did not sell any financial assets to Securitization/Reconstruction for reconstruction during the year ended March 31, 2023 (Previous Year : NIL)
b) Details of book value of investment in security receipts (SR)
During the current and previous year, the Bank has not made investment in Security Receipts.
3.3. Details of Non Performing Assets Purchased/Sold
The Bank did not sell/purchase any non financial asset during the year ended March 31, 2023 (Previous Year : NIL)
3.4. Provision for standard assets
Bank has followed the prudential norms on income recognition, asset classification and provisions.
The provision on standard assets is included in ‘Other Liabilities and Provisions’ of the Balance Sheet and is not netted off from Advances.
Particulars March 31, 2023 March 31, 2022
The amount of provision held on standard assets* 3,67,048 82,004 |

* Includes accelerated provision on SMA-0 @2.5%, SMA-1 @5% and SMA-2 @7.5% in place of RBI Norms of 0.40% w.e.f 1st April 2021 basis Board approved policy
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Guwabhati, Assam (CIN
Schedule 18 -Notes to Financial Statement
3.5. Divergence in Asset Classification and Provisioning for NPAs

: U65100AS2016PLC017505)

%in '000

RBI vide its circular No RBI/2016-17/283 DBR.BP.BC.N0.63/21.04.018/2016-17 dated April 18, 2017 and notification dated 1st April,2019, has directed that banks shall

make suitable disclosures, if either or both of the conditions are satisfied -

a) In case the additional provisioning for NPAs assessed by RBI exceeds 10 percent of the reported profit before provisions and contingencies for the reference period, and
b) the additional gross NPAs identified by RBI exceed 15 percent of the published incremental Gross NPAs for the reference period

Divergence as observed by RBI during last two financial years is given as under:

S1 RBI AFI2022 RBI AF12022 RBI AF12021
No. Particulars Amount (INR in '000) as on | Amount (INR in '000) as on 31st
1 |Gross NPAs as reported by the bank - 19,16,624
2 |Gross NPAs as assessed by RBI - 19,16,624
3 |Divergence in Gross NPAs (2-1) - -
4 [Net NPAs as reported by the bank - 11,24,510
5 |Net NPAs as assessed by RBI - 8,25,410
6 |Divergence in Net NPAs (5-4) - (2,99,100)
7 |Provision for NPAs as reported by the bank - 7,92,114
8 |Provision for NPAs as assessed by RBI - 10,91,214
9 |Divergence in Provisioning (8-7) _ 2,99,100
10 [Reported Net Profit after Tax (PAT) for the year ended 71,825
Adjusted (notional) Net Profit after Tax (PAT) for the
11 |[year ended after taking into account the divergence in (2,27,274)
provisioning. -

No Divergence has been reported by Reserve Bank of India in their AFI for the FY 2021-22.
3.6. Resolution of Stressed Assets

In line with Covid 2.0 stress resolution vide RBI circular RBI/2020-21/16 DOR No BP.BC/3/21.04.048/2020-21 dt 5th

May 2021 bank has restructured 3,18,389 accounts

Exposure to

accounts
classified as Exposure to
Standard of (A) accounts classified
consequent to ’| Of (A) amount| Of (A) amount paid as Standard
implementation of aggr.egate ‘?ebt written off]| by the borrowers consequent to
Type of Borrower . that slipped into . . . .
resolution plan — NPA during during the| implementation of
Position during the year the year year| resolution plan —
as at the end of Position as at the
30th September end of this year
2021
(A)
Personal Loans / Individual Loans 87,76,847 51,450 NIL 14,84,465 5,04,391
Corporate persons NIL NIL NIL NIL NIL
Of which MSME's NIL NIL NIL NIL NIL
Others NIL NIL NIL NIL NIL
Total 87,76,847 51,450 - 14,84,465 5,04,391

Note: Bank has not collected any processing fees on restructured loans under Covid 2.0
3.7 Resolution Plan under Flood identified as natural calamity in the State of Assam

During the period, Govt. of Assam Revenue Department issued a notification no RDM-16015/100/2022-ESTT (HQ)-REB-Revenue & D.M.

The position of flood restructuring accounts are as under

Position as on March 31, Position as on March 31,
Asset Class 2023 2022
Nos of INR in '000' Nos of INR in '000'
account account

Standard Regular 59,743 12,11,063 - -
Standard Irregular(SMA-0) 7,554 2,39,215 - -
Standard PNPA-Stage I(SMA-1) 4912 2,03,884 - -
Standard PNPA-Stage I[I(SMA-2) 410 11,789 - -
Sub Standard 813 32,500 - -
Doubtful 61,518 18,95,687 - -
Grand Total 1,34,950 35,94,138 - -

3.8 Particulars of Accounts Restructured

Disclosure on accounts subjected to Restructuring for the year ended March 31, 2023
During the year, Bank has not restructured any advances other than those stated in Para 3.7
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Guwabhati, Assam (CIN : U65100AS2016PLC017505)

% in '000
Schedule 18 - Notes to Financial Statement
4.B Ratios
Particulars March 31, 2023 | March 31, 2022
Interest income as a percentage of working funds 10.73% 14.03%
Non interest income as a percentage of working funds 1.36% 0.64%
Operating profit as a percentage of working funds 0.50% 2.87%
Return on assets (average) -7.68% -5.50%
Business (deposit plus advance) per employee (Rs in '000) 18,152 14,345
Profit per employee (Rs in '000) -979 -540
Note:
1. Working funds represents avergae of total assets as reported to RBI in form X under Section 27 of the Banking Regulation Act, 1949 during the year.
2. Returns on Assets are computed with reference to average working funds.
3. Business is defined as total of average of gross Advances and deposits(net of inter-bank deposits)
5. Asset Liability Management
Maturity Pattern of certain items of assets and liabilities as at March 31, 2023:
Sl Maturity buckets Loans & Investments Deposits Borrowings
no. advances
1 |1 day 37,232 19,11,506 2,33,653 -
2 |2 days to 7 days 2,19,178 17,706 4,50,358 -
3 |8 days to 14 days 2,54,037 12,336 3,57,648 -
4 |15 days to 30 days 5,88,973 29,904 12,15,967 52,500
5 |31 days to 3 month 21,53,842 1,12,625 8,23,932 1,75,000
6 |Over 3 month & upto 6 month 29,84,306 2,35,580 15,91,538 6,27,500
7 |Over 6 month & upto 1 year 49,69,413 6,44,112 27,15,984 20,80,000
8 |Over 1 year & upto 3 years 41,90,778 4,93,782 1,28,77,800 11,82,500
9 |Over 3 years & upto 5 years 6,25,813 21,675 1,10,514 -
10 |Over 5 years 9,023 3,718 18,906 -
1,60,32,595 34,82,944 2,03,96,300 41,17,500
Maturity Pattern of certain items of assets and liabilities as at March 31, 2022:
SL. Maturity buckets Loans & Investments Deposits Borrowings
no. Advances
1 |1 day 31,897 7,76,338 96,949 NIL
2 |2 days to 7 days 1,93,631 23,645 2,01,961 NIL
3 |8 days to 14 days 2,24,782 32,647 2,15916 NIL
4 |15 days to 30 days 5,35,527 5,59,928 5,08,930 52,500
5 131 days to 3 month 18,59,399 1,88,099 15,89,854 9,92,500
6 |Over 3 month & upto 6 month 31,40,827 3,07,838 15,02,908 58,500
7 |Over 6 month & upto 1 year 44,41,639 2,50,209 31,80,571 12,17,500
8 [Over 1 year & upto 3 years 48,90,459 6,23,465 79,17,824 20,20,000
9 |Over 3 years & upto 5 years 9,11,734 7,698 52,774 1,07,500
10 |Over 5 years 42,390 2,292 20,149 NIL
1,62,72,284 27,72,158 1,52,87,836 44,48,500

1. The maturity of ‘Loans & Advances’ has been determined on the basis of ultimate maturity date of the loans for FY 2021-22 and on the basis of monthly/fortnightly installments
2.The bank has classified the maturity pattern of the term deposits as per residual maturity and that of Savings and Current Deposits as per RBI benchmark guidelines.

3. The bucketing is made as per the guidelines issued by Reserve Bank of India as well as ALM policy of the Bank.
4. The Bank has no foreign currency assets & liabilities as on March 31, 2023

6. Exposure

6.1. Exposure to Real Estate Sector:

Particulars March 31, 2023 | March 31, 2022
a) Direct exposure Nil Nil
i) Residential Mortgages —

Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented; 4,754 2,844
ii) Commercial Real Estate -

Lending secured by mortgages on commercial real estate’s (office buildings, retail space, multi-purpose commercial premises, multi-family Nil Nil
residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and

construction, etc.). Exposure also includes non-fund based (NFB) limits

iii) Investments in Mortgage Backed Securities (MBS) and other securitized exposures

- Residential Nil Nil
- Commercial Real Estate Nil Nil
Total (A) 4,754 2,844
b) Indirect Exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and \Housing Finance Companies (HFCs). Nil Nil
Total (B)

Total (A+B) 4,754 2,844
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Schedule 18 - Notes to Financial Statement

6.2.Exposure to Capital Market

Particulars March 31, 2023 | March 31, 2022
i. Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus of which Nil Nil
is not exclusively invested in corporate debt;

ii. Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including Nil Nil
IPOs/ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds;

iii. Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are Nil Nil
taken as primary security;

iv. Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures Nil Nil
or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds / convertible debentures / units

of equity oriented mutual funds does not fully cover the advances;

v. Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers; Nil Nil
vi. Loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for meeting Nil Nil
promoter’s contribution to the equity of new companies in anticipation of raising resources;

vii. Bridge loans to companies against expected equity flows / issues; Nil Nil
viii. Underwriting commitments taken up by the banks in respect of primary issue of shares or convertible bonds or convertible debentures or Nil Nil
units of equity oriented mutual funds;

ix. Financing to stockbrokers for margin trading; Nil Nil
x. All exposures to Venture Capital Funds (both registered and unregistered) will be deemed to be on par with equity and hence will be Nil Nil
reckoned for compliance with the capital market exposure ceilings (both direct and indirect)

xi. Others (Financial Guarantees) Nil Nil
Total Exposure to Capital Market Nil Nil

6.3.Risk category wise country exposure
Since the outside country exposure is nil, no provision is required to be maintained on country exposure for the year ended March 31, 2023 (Previous Year : NIL

Exposure | Provision held | Exposure (net) |Provision held as
Risk Category (net) as at as at as at at

March 31, |March 31, 2022 March 31, 2023 | March 31, 2022

2023

Insignificant Nil Nil Nil Nil
Low Nil Nil Nil Nil
Moderate Nil Nil Nil Nil
High Nil Nil Nil Nil
Very High Nil Nil Nil Nil
Restricted Nil Nil Nil Nil
Off-credit Nil Nil Nil Nil
Total Nil Nil Nil Nil

6.4. Details of Single Borrower Limit (SBL)/ Group Borrower Limit(GBL) exceeded by the Bank

Tha Bank did not exceede Single Borrower Limit (SBL)/ Group Borrower Limit(GBL) during the year ended March 31, 2023 .

6.5. Unsecured Advances

The Bank has not extended any project advances where the collateral is an intangible asset such as a charge over rights, licenses, authorizations, etc. The Unsecured Advances (net
of provision) as at March 31, 2023 of 67,13,472 ('000) (March 31, 2022 of 1,03,23,048 ('000)) disclosed in Schedule 9B(iii) are without any collateral or any other security.

6.6. Details of factoring exposure

There is no factoring exposure of the Bank as at March 31, 2023 (Previous Year : NIL).

6.7. Disclosure of penalties imposed by RBI

During the year ended March 31, 2023, Reserve Bank of India has Imposed a monetary penalty of INR 3,950 thousands vide their letter dated 3rd February 2023 due to Failure of
(i) classify borrowal accounts as NPAs, leading to significant divergence between the reported and assessed NPAs as on March 31, 2020 and (ii) make Pillar 3 disclosures for FY
2020-21 in its Annual Report and website (Previous Year : NIL).

7. Provisions and Contingencies

Breakup of “Provisions and Contingencies” (including write-offs; net of write-backs) shown under the head Expenditure in Profit and Loss Account:

Particulars March 31, 2023 | March 31, 2022

Provision towards Non Performing Assets 28,60,779 12,14,772

Provision towards Standard Assets* (2,04,881) 5,10,334
Floating provision against advances - 1,50,000
Utilisation of Adhoc Provision against advances - (23,391)
Provision made towards income tax** 7,251 14,504
Deferred Tax asset (3,93,629) 8,436
Provision for Risk, Insurance & Welfare NIL NIL
Total 22,69,520 18,74,655

*Provision on standard assets include INR 2,17,098 thousands towards Flood restructured advances. (Previous year INR NIL) and write back of provision amounting to INR

4,75,372 thousands towards covid -2 restructured advances.

**In view of losses, Bank has not created Income Tax Provision for FY 2022-23. The amount of INR 7,251 thousands mainly includes the Tax adjustemets for Assessment Year

2020-21 on receipt of assessment order u/s 143(1)(a).
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Schedule 18 - Notes to Financial Statement
8.1 Adhoc Provision:

% in '000

Particulars

March 31, 2023

March 31, 2022

a) Opening Balance in the Adhoc Provision account
b) The quantum of Adhoc provisions made during the current year
¢) Amount of drawdown made during the current year

23,391

23,391

d) Closing balance in the Adhoc provisions account

8.2 Floating Provision:

Particulars

March 31, 2023

March 31, 2022

a) Opening Balance in the Floating Provision account 1,50,000 -
b) The quantum of floating provisions made during the current year - 1,50,000
¢) Amount of drawdown made during the current year - -
d) Closing balance in the Floating provisions account 1,50,000 1,50,000

9. Drawdown from Reserves (Othe than Investment Fluctuation Reserve)
The Bank has not drawdown from reserves during the year ended March 31,2023 (Previous year: NIL)
9.1 Investment Fluctuation Reserve

During the year ended March 31, 2023 the bank has not made any appropriation to the investment fluctuation reserve from the Profit and Loss Account due to losses. However,

Bank do not have any portfolio under AFS as well as HFT as on 31st March 2023.
9.2 Statutory Reserve

The Bank has not made any appropriation out of profits for the year ended March 31, 2023 to the statutory reserve due to losses pursuant to the requirements of Section 17 of the

Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000.
10. Disclosure of Complaints
a) Customer Complaints

Particulars

March 31, 2023

March 31, 2022

1) Number of complaints pending at beginning of the year
2) Number of complaints received during the year

3) Number of complaints disposed during the year

3.1) Of which, number of complaints rejected by the bank
4) Number of complaints pending at the end of the year

3
244
245

NIL

2

1
231
229

NIL

3

b) Awards passed by the Banking Ombudsman:

Particulars

March 31, 2023

March 31, 2022

a) No. of unimplemented Awards at the beginning of the year

b) No. of Awards passed by the Banking Ombudsman during the year
¢) No. of Awards implemented during the year

d) No. of unimplemented Awards at the end of the year

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

¢) Top five grounds of complaints received by the bank from customers

. % increase/ decrease in the |No of Of 5, number of
o . - Number of complaints . X . .
Grounds of ints, (i.e. plaints . s Number of complaints number of complaints complaints complaints
. pending at the beginning . . . . . .
relating to) of the year received during the year  |received over the previous pending at the  [pending beyond
year end of the vear |30 days
1 2 3 4 5 6

CURRENT YEAR: 31st March'2023
ATM/Debit Cards 3 135 29.81% increase 2 1
Internet/Mobile/Electronic Banking 0 56 3.45% decrease 0 0
Account opening/difficulty in operation of 0 27 Increase 0 0
Loans and advances 0 7 58.82% decrease 0 0
Staff Behaviour 0 1 83.33% decrease 0 0
Others 0 18 60.87% decrease 0 0
Total 3 244 5.63% increase 2 1

PREVIOUS YEAR: 31st March'2022
ATM/Debit Cards 0 104 0.95% decrease 3 0
Internet/Mobile/Electronic Banking 0 58 49.12 % decrease 0 0
Account opening/difficulty in operation of 0 0 100% decrease 0 0
Loans and advances 0 17 63.83% decrease 0 0
Staff Behaviour 0 6 62.5% decrease 0 0
Others 1 46 50% decrease 0 0
Total 1 231 50.75% decrease 3 0
11. Disclosures of Letter of Comfort (LOC) issued by Bank
The Bank has not issued any Letter of Comfort during the period for the year ended March 31, 2023 (Previosu Year : NIL)
12 Provisioning Coverage Ratio
The Provision Coverage Ratio (PCR) of the Bank is 94.86 % as on March 31, 2023 (Previous year 79.38%).
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13. Bancassurance Business
The Bancassurance Business of the Bank during the FY 2022-23 are as below -
March 31,2023 March 31,2022
SL. Name of the Insurance Company . . | Amount of | Amount of - Amount of Amount of
No No of Policies - No of Policies -
Insurance | Commission Insurance Commission
1 |Bajaj Alliance Life Insurance Company Limited 2,062 49,481 5,451 1,923 36,268 3,156
2 |Bajaj Alliance General Insurance Company Limited 97,424 44,537 6,771 1,09,643 50,910 7,342
3 |HDFC Life Insurance 2,105 1,88,951 11,637 1,165 1,28,174 8,309
4 |SBI General Insurance Company Limited 6 679 51 25 358 27
5 |M-Swasth Solutions Pvt Limited 1,39,293 43,086 6,462 - - -
6 |HDFC Ergo General Insurance Company Limited 1 473 19 - - -
Total 2,40,891 3,27,207 30,391 1,12,756 2,15,709 18,834
14. Concentration of deposits, advances, exposures and NPAs
14.1. Concentration of deposits:
Particulars March 31, 2023 | March 31, 2022
Total deposits of twenty largest depositors 85,74,676 57,54,921
Total Deposits 2,03,96,300 1,52,87,836
Percentage of deposits of twenty largest depositors to total deposits of the Bank 42% 38%
14.2. Concentration of Advances:
Particulars March 31, 2023 | March 31, 2022
Total advances to twenty largest customers 2,04,785 6,04,316
Total Advances 1,90,84,274 1,74,46,716
Percentage of Advances of twenty largest borrowers to total advances of the Bank 1.07% 3.46%

Advances are computed as per the definition of Credit Exposure including derivatives as prescribed in Master Circular on Exposure Norms DBR.No.Dir.BC.12/13.03.00/2015-16

dated July 1, 2015.

14.3. Concentration of exposures:

Particulars March 31, 2023 | March 31, 2022
Total exposure to twenty largest borrowers/customers* 1,93,426 83,038
Percentage of exposures of twenty largest customers to total exposure of the Bank on borrowers/ customers 0.93% 0.48%

Exposures are computed as per the definition in Master Circular on Exposure Norms DBR.No.Dir.BC.12/13.03.00/2015-16 dated July 1, 2015
Fixed Deposits, Balance in Current account and Call money have not been considered in computation of Exposures
14.4. Concentration of NPA's:

| Particulars

[ March 31, 2023 | March 31,2022 |

|T0tal Exposure to top four NPA accounts

1,977 |

1,108 |

15. Sector-wise Advances

As at March 31,2023 As at March 31,2022
o,
A'N(;)f AC; r::)ss % of Gross
Sector Gross Gross NPAs Gross Gross Gross NPAs NPAs to .Gross
Advances . Advances Advances in that
Advances in

that sector sector
A. Priority Sector
1. Agricultural and Allied Activities 29,55,692 13,60,696 46.04% 48,95,985 8,18,253 16.71%
2. Advances to Industries Sector eligible as PSL 32,74,981 2,53,875 7.75% 19,31,345 98,126 5.08%
3. Services 69,95,059 16,39,226 23.43% 70,17,617 9,33,292 13.30%
4. Personal Loans and others 41,07,024 2,03,886 4.96% 20,72,887 47,489 2.29%
Sub-Total (A) 1,73,32,756 34,57,683 19.95% 1,59,17,835 18,97,160 11.92%
B. Non Priority Sector
1. Agricultural and Allied Activities - - - - - -
2. Industry - - - - - -
3. Services - - - - - -
4. Personal loans and others 17,51,518 15,633 0.89% 15,29,331 2,072 0.14%
Sub-Total (B) 17,51,518 15,633 0.89% 15,29,331 2,072 0.14%
Total 1,90,84,274 34,73,316 18.20% 1,74,47,166 18,99,232 10.89%

to note no 23.1 of this schedule.
16. Technical or Prudential Write Offs

"The bank has compiled the sector-wise advances mentioned above by using pivot table from the advances list extracted from the financial accounting system. To comply with PSL
guidelines, during the year, bank has purchased PSLC of INR 44,00,000 thousands (Previous year NIL) to meet PSL targets under Agri & SME segment. A reference can be made

Particulars March 31, 2023 | March 31, 2022
Opening Balance of Technical /Prudential written off accounts as at Apr 1 8,85,880 80,270
Add: Technical/ Prudential write offs during the year 9,83,983 8,08,613
Sub Total (A) 18,69,863 8,88,883
Less : Recoveries made from previously technical/ prudential written offs account during the year (B) 58,169 3,003
Closing Balance as at March 31 (A-B) 18,11,694 8,85,880
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17. Overseas Assets, NPAs and Revenue:
The Bank does not have any overseas branches and hence the disclosure regarding overseas assets, NPAs and revenue is not applicable

18. Off Balance Sheet SPVs sponsored
There are no Off-Balance Sheet SPVs sponsored which are required to be consolidated as per accounting norms.

19. Disclosure on Remuneration
A.Qualitative Disclosures:
a) Information relating to the composition and date of the R ation C ittee

Bank has constituted a Nomination and Remuneration Committee (NRC). The NRC comprises of five members where three are independent Directors and two are Non Executive
& Non Independent Director. Mandate of the Nomination and Remuneration Committee is to oversee the framing ,review and implementation of the Banks' Compensation policy &
Nomination & Remuneration Policy for Whole Time Director/Chief Executive Officers/ Part-Time Chairman/ Risk Takers and control function staff for ensuring effective alignment
between remuneration and risks .The Committee also ensures that level and composition of remuneration is reasonable and sufficient ,relationship of remuneration to performance is
clear and meets appropriate performance benchmarks. The Nomination and Remuneration Committee reviews compensation policy & nomination & remuneration policy of the
Bank with a view to attract, retain and motivate employees.

Mandate (Roles and Responsibilities) :
1. Develop policies and lay down criteria for appointment / removal /reappointment of the directors of the Board capturing the statutory and regulatory requirements.
2. Formulate comprehensive criteria for appointment of directors in terms of qualifications, positive attributes, independence, professional experience, track record and integrity of
the person.
3. Devise a policy on Board diversity of thought ,experience, knowledge , perspective and gender in the board.
4. Conduct appropriate due diligence and scrutinize the declaration made by probable candidate at the time of appointment / re-appointment of directors of the Board.
5. Ensure that appropriate procedures are in place to assess Board Membership needs and Board effectives.
6. Assist Board in formulation of compensation policy which will lay down the remuneration to directors , key management personnel and other employees and take inputs from the
risk management committee of the board to ensure balance between remuneration and risks. The mix of cash , equity and other forms of compensation must be consistent with risk
alignment
7. Ensure that the compensation policy formulate for remuneration of directors, key managerial personnel and senior management is reasonable sufficient to attract, retain and
motivate quality directors required to run the Bank.
b). Information relating to the design and structure of remuneration processes and the key features and objectives of remuneration policy.
The objective of the compensation policy is to help employees understand our compensation philosophy and structure.
The organization will operate a Cost-to-Company (CTC) compensation structure which will comprise a Fixed Component and a Variable Component, the relative percentages of
each will be decided by the Management Team and will be subject to revision from time to time.
The Management team has the discretion to revise the compensation & benefits structure and entitlements of the employees from time to time
Compensation is considered confidential and emplovees are expected to not share. discuss or disclose any information pertaining to the same.
The Bank’s compensation principles are as follows:
1. The Bank’s compensation programs are tied to both individual and company performance
2. The Bank is committed to fair and equitable pay
3. The Bank differentiates its pay based on individual roles, responsibilities, skill set and performance
4. The Bank’s pay programs comply with all applicable laws, regulations and requirements

Compensation Structure :

Basic Salary:

At the time of appointment, each employee’s salary would be determined on the basis of:

* Position and responsibilities

 Experience, training and education

* NESFB’s current salary structure

Nate: NESFR ahides hv riles and reoulations set bv each state with reeard to the minimim waoee levels for hoth skilled and unskilled labonr
The Tentative compensation structure followed by the company are as follows:

Category Components Description
Basic Pay 40% of the CTC
House Rent Allowance Maximum upto 40% of Basic Pay
Basic Pay Conveyance Allowance

A licabl
(monthly) Telephone & Data Allowance $ apprieable

This would be the adjusting component of CTC basis the

Special Allowance ? . i
(Special allowances could additionally be a part of this component)

Retirement/Statutory Benefits Provident Fund (PF)

N As mandated by Law

Gratuity

Insurance Medical/Personal Accident/ Life Insurance
Ex-gratia Bonus-as mandated by law

Bonus/ Variable Pay Variable pay as per limit specified per grade in alignment with variable

pay grade
Additional Benefits
1. Leave travel Assistance (50,000 to band 3 to 6 and 25,000 for band 1 and 2) in a block of 4 years
2. Leave Encashment (Maximum 20 days, on basic salary in a block of 2 years
3. All allowances as prescribed under IT Act and amendments thereto.
KETAN
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¢). Description of the ways in which current and future risks are taken into account in the remuneration processes. It should include the nature and type of the key
measures used to take account of these risks.

Bank has a robust Performance Management System ( PMS ) approved by the board and performance of the employees shall be rated at the year end and adequate system shall be
built in to mitigate the risk arises during the performance cycle and evaluation system.

d). Description of the ways in which the bank seeks to link performance during a performance measurement period with levels of remuneration

Performance Manag t System Guidelines :

The Performance Cycle will follow the Financial Year (April to March).

The performance management process for a given financial year will be applicable to all employees who have served for 6 months or more during the year. Employees joining the
Company after 30th November will not be covered in the Performance Appraisal process for that Financial Year.

The responsibility for this process lies with the HR Function

The Function Heads are jointly responsible along with the HR Function for adherence to timeline and process guidelines.

The Performance Management System will cover the following areas:

* Goal Setting

* Mid-year Review

* Annual Appraisal

* Moderation of Ratings

» Communication of Ratings

* Performance Improvement Plan

The process will comprise setting individual performance goals aligned to business objectives and will result in review and rating of Individual Performance.

The performance ratings obtained will serve as the primary input for all variable pay plans, career management and training needs.

e). Discussion of the bank’s policy on deferral and vesting of variable remuneration and a discussion of the bank’s policy and criteria for adjusting deferred
remuneration before vesting and after vesting

Nil
f) Description of the different forms of variable remuneration (i.e. cash, shares, ESOPs and other forms) that the bank utilizes and the rationale for using these different
forms.

Nil
B. Quantitative Disclosure
Quantitative Disclosures (Covers only Whole Time Directors/ CEQ/Other Risk Takers*) March 31, 2023 March 31, 2022
2) Number of meetings held by the Remuneration Committee during the financial year and remuneration 6 meetings were held . [4 meetings were held . Aggregate
paid to its members. Aggregate remuneration INR |remuneration INR 3,20,000/-
4,00,000/-
h) Number of employees having received a variable remuneration award during the year. Nil Nil
i) Number and total amount of sign-on awards made during the financial year. Nil Nil
i) Details of guaranteed bonus, if any, paid as joining / sign on bonus. Nil Nil
k) Details of severance pay, in addition to accrued benefits, if any Nil Nil
1) Total amount of outstanding deferred remuneration, split into cash, shares and share-linked instruments Nil Nil
and other forms.
m) Total amount of deferred remuneration paid out in the financial year. Nil Nil
n) Breakdown of amount of remuneration awards for the financial year to show fixed and variable, deferred Nil Nil
and non- deferred
0) Total amount of outstanding deferred remuneration and retained remuneration exposed to ex post explicit Nil Nil
and / or implicit adjustments.
p) Total amount of reductions during the financial year due to expost explicit adjustments Nil Nil
q) Total amount of reductions during the financial year due to expost implicit adjustments Nil Nil
C. Discl eonr ation to Independent Non- executive directors

The Independent Non-Executive Directors are paid Sitting Fees for attending meetings of the Board @ Rs. 40,000/~ per Board meeting and @ Rs.20,000/- per sub committee
meeting respectively w.e.f July 2021. Apart from this, Part time chairman is paid a monthly remunaration of Rs. 1,00,000/-. Bank has also reimbursed an expenses of INR 360
thousands to Part Time Chairman for carrying out office related works (Previous Year 520 thousands). Following are the details of sitting fees & remunaration paid to the
Independent directors & Part Time Chairman.

Name of Director March 31, | March 31,
2023 2022

AG Varughese. 180 550
Arun Prakash Sandilya - 30
Gautam Barua 780 570
Manjula Saikia Bhuyan 720 410
PVSLN Murthy - 30
S R Meena 60 180
Sistla Prabhakar 960 320
Tapan Kr Hazarika 940 520
Manas Bid 160 -
James Brown 300 -
Pradeep Kr Nath 320 -
R K Garg (Reimbursment of expenses upto 31.12.22.) 360 520
R K Garg (Sitting fees & Remuneration as Part Time Chairman) 2,220 519
Total 7,000 3.649
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20. Disclosures relating Securitization

% in '000

SL.
No.

Particulars

March 31, 2023

March 31, 2022

1 |No. Of SPV's Sponsored by the bank for securitization transaction
2 |Total amount of Securitized assets as per books of the SPVs sponsored by the bank

3 |Total amount of exposures retained by the bank to comply with MRR as on date of balance sheet

a) Off Balance Sheet exposures
First Loss
Others
b) On Balance Sheet exposures
First Loss (Cash Collateral)
Others (Credit Enhancement)
4 | Amount of exposures to securitization transactions other than
MRR as on the date of balance sheet
a) Off Balance Sheet exposures
Exposure to own Securitization
First Loss (Subordination of Interest Strip)
Others
Exposure to Third Party Securitization
First Loss
Others
b) On Balance Sheet Exposures
Exposure to own Securitization
First Loss
Others
Exposure to Third Party Securitization
First Loss
Others

NIL
NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL
NIL

21. Intra Group Exposures

Particulars

March 31, 2023

March 31, 2022

Total amount of intra- group exposure

Total amount of top-20 intra-group exposure

Percentage of Intra Group Exposure to Total Exposure of the Bank on borrower/customer
Details of Breach of Limit on Intra Group exposure and Regulatory action thereon, if any

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

22. Transfer to Depositor Education and Awareness Fund (DEAF)

Particulars

March 31, 2023

March 31, 2022

Opening balance of amounts transferred to DEAF
Add: Amounts transferred during the period

Less: Amounts reimbursed by DEAF towards claims
Closing balance of amounts transferred to DEAF

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

23.1 Priority sector lending certificates
Bank's transaction of PSLCs during FY 2022-23

Particulars Year ended March 31, 2023 Year ended March 31, 2022
PSLC PSLC
Purchased PSLC Sold Purchased PSLC Sold
PSLC Small & Marginal Farmers 31,00,000 NIL NIL NIL
PSLC Micro Enterprise 13,00,000 NIL NIL 10,00,000
TOTAL PSLC 44,00,000 NIL NIL 10,00,000

23.2 Inter- Bank participation with risk sharing

The aggregate amount of participation issued by the bank and reduced from advances as per regulatory guidelines as at March 31, 2023 is NIL (Previous Year: NIL)

24. Movement in provision for frauds included under other liabilities

Particulars March 31, 2023 | March 31, 2022
Opening provision 4,903 3,211
Provision during the year 175 1,692
Utilization / Write back of provision - -

Closing provision 5,078 4,903

25. Liquidity Coverage ratio

The Bank adheres to RBI guidelines on Liquidity Coverage Ratio given in “Basel III Framework on Liquidity Standards - Liquidity Coverage Ratio (LCR), Liquidity Risk

Monitoring Tools and the LCR Disclosure Standards” and “Operating Guidelines for Small Finance Banks”.

LCR is the ratio of unencumbered HQLAs to Net Cash Outflows over the next 30 calendar days. LCR measures the Bank’s ability to manage and survive under combined
idiosyncratic and market-wide liquidity stress condition that would result in accelerated withdrawal of deposits from retail as well wholesale depositors, partial loss of secured
funding, increase in collateral requirements, unscheduled draw down of unused credit lines, etc. These stress conditions are captured as a part of the Net Cash Outflows. High
Quality Liquid Assets (HQLA) of the Bank consist of cash, unencumbered excess SLR, a portion of statutory SLR as allowed under the guidelines and cash balance with RBI in

excess of statutory cash reserve requirements.
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LCR aims to ensure that the Bank has an adequate stock of unencumbered HQLA to meet its liquidity needs for a 30 calendar day liquidity stress scenario. As mentioned in the
“Operating Guidelines for Small Finance Banks”, the Bank has to maintain the prescribed level of LCR as follows:

By January By January By January
Particulars 1,2021 1,2022 1,2023
Minimum LCR 100% 100% 100%
Quantitative disclosures on LCR for the period ended March 31,2023 :
Particulars Quarter ended March | Quarter ended December | Quarter ended September Quarter ended June
Unweighted | Weighted | Unweighted | Weighted | Unweighted ‘Weighted Unweighted Weighted
High Quality Liquid Assets
1. Total High Quality Liquid Assets (HQLA) - 42,12,809 - 70,31,172 - 31,64,139 - 36,11,042
Cash Outflows - - - - - - - -
2. Retail deposits and deposits from small
business customers, of which : 1,02,42,886 7,19,998 97,45,621 6,88,700 92,17,855 6,61,189 83,81,384 6,09,635
i) Stable deposits 60,85,817 3,04,291 57,17,240 2,85,862 52,11,931 2,60,597 45,70,063 2,28,503
ii) Less stable deposits 41,57,069 4,15,707 40,28,381 4,02,838 40,05,924 4,00,592 38,11,321 3,81,132
3. Unsecured wholesale funding, of which 69,03,852 40,56,616 1,47,76,389 73,88,054 52,27,630 29,58,841 57,54,862 32,38,760
i) Operational deposits (all counterparties)
ii) Non-operational deposits (all
counterparties) 69,03,852 40,56,616 1,47,76,389 73,88,054 52,27,630 29,58,841 57,54,862 32,38,760
iii) Unsecured debt - - - - - - - -
4. Secured Wholesale funding - 52,500 - 52,500 - 52,500 - 58,500
5. Additional requirements, of which - - - - - - - -
i) Outflows related to derivative exposures
and other collateral requirements R R B B R R B B
ii) Outflows related to loss of funding on debt
products R R R R R R R R
iii) Credit and liquidity facilities - - - - - - - -
5. Other contractual funding obligations 3,60,582 3,60,581 3,01,941 3,01,941 3,34,818 3,34,818 2,60,820 2,60,820
6. Other contingent funding obligations - - - - - - - -
7. Total Cash Outflows - 51,89,695 - 84,31,196 - 40,07,348 - 41,67,716
Cash Inflows - - - - - - - -
8. Secured lending (e.g. reverse repos) - - - - - - - -
9. Inflows from fully performing exposures 43,355 43,355 56,872 56,872 1,76,995 1,76,995 2,35,148 2,35,148
10. Other cash inflows 24,66,250 19,16,540 39,00,876 33,62,532 22,39,757 17,38,136 19,40,874 15,60,724
11. Total Cash Inflows 25,09,605 19,59,895 39,57,748 34,19,404 24,16,752 19,15,131 21,76,022 17,95,872
12. TOTAL HQLA - 42,12,809 - 70,31,172 - 31,64,139 - 36,11,042
13. Total Net Cash Outflows - 32,29,800 - 50,11,792 - 20,92,217 - 23,71,844
14. Liquidity Coverage Ratio (%) 130% 140% 151% 152%
Quantitative disclosures on LCR for the period ended March 31,2022 :
Particulars Quarter ended March | Quarter ended December | Quarter ended September Quarter ended June
Unweighted | Weighted | Unweighted | Weighted | Unweighted ‘Weighted Unweighted Weighted
High Quality Liquid Assets
1. Total High Quality Liquid Assets (HQLA) - 28,87,908 - 33,44,441 - 28,33,082 - 30,28,124
Cash Outflows
2. Retail deposits and deposits from small
business customers, of which : 75,71,794 5,51,388 70,92,176 5,14,464 66,95,280 4,85,153 66,52,214 4,86,777
i) Stable deposits 41,15,836 2,05,792 38,95,063 1,94,753 36,87,500 1,84,375 35,68,885 1,78,444
ii) Less stable deposits 34,55,958 3,45,596 31,97,113 3,19,711 30,07,781 3,00,778 30,83,329 3,08,333
3. Unsecured wholesale funding, of which 24,06,899 16,83,080 42,56,982 23,41,558 30,85,240 17,94,191 36,14,112 17,68,771
i) Operational deposits (all counterparties) - - - - - - - -
ii) Non-operational deposits (all
counterparties) 24,06899 |  16,83,080 42,556,982 | 23.41,558 30,88,666 17,94,191 36,14,112 17,68,771
iii) Unsecured debt - - - - - - -
4. Secured Wholesale funding - 12,52,959 - 2,68,333 - 3,53,443 - 2,95,764
5. Additional requirements, of which
i) Outflows related to derivative exposures
and other collateral requirements _ - - - - - - -
ii) Outflows related to loss of funding on debt
products - - - - - - - -
iii) Credit and liquidity facilities - - - - - - - -
6. Other contractual funding obligations 1,53,079 1,53,079 68,372 68,372 57,943 57,943 48,851 48,851
7. Other contingent funding obligations - - - - - - - -
8. Total Cash Outflows 36,40,507 31,93,229 26,90,729 26,00,162
Cash Inflows
9. Secured lending (e.g. reverse repos) 40,290 - 8,333 - - - - -
10. Inflows from fully performing exposures 8,961 8,961 3,946 3,946 7,990 7,990 15,024 15,024
11. Other cash inflows 20,87,109 16,69,544 19,45,484 17,05,936 8,54,511 7,43,661 8,15913 6,09,031
12. Total Cash Inflows 21,36,360 16,78,506 19,57,763 17,09,882 8,62,501 7,51,651 8,30,937 6,24,055
13. TOTAL HQLA 28,87,908 33,44,441 28,33,082 30,28,124
14. Total Net Cash Outflows 19,62,001 14,83,347 19,39,078 19,76,107
15. Liquidity Coverage Ratio (%) 147% 225% 146% 153%

In accordance with RBI guidelines, the weighted and unweighted amounts are calculated by taking simple daily average for all quarters of the year.
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26. Notes on Compliances with Accounting Standards
26.1 Earnings per Share:
Particulars March 31, 2023 March 31, 2022
Net profit after tax (%) (21,30,058) (12,31,998)
Weighted average shares outstanding — Basic (Nos.) 2,94,096 2,93,385
Weighted average shares outstanding — Diluted (Nos.) 2,94,325 2,93,424
Nominal Value of Equity Shares (%) 10 10
Earnings per share — Basic (%) (7.26) (4.20)
Earnings per share — Diluted (%) (7.24) (4.20)
26.2 Segment Reporting
Retail Banking (Including Total
Treasury digital banking*)
Particulars Retail banking
March 31, March 31, March 31, March 31,
March 31, 2023 2022 March 31, 2023 2022 2023 2022
Segment Revenue 8,067,712 6,03,516 24,76,579 26,80,687 33,52,782 32,83,907
Segment Results 8,22,665 5,86,797 (4,20,670) 2,15,976 4,10,486 8,02,475
Unallocated Expenses 2,71,024 1,59,819
Operating Profits 1,39,462 6,42,657
Tax Expenses (including deferred tax) (3,86,378) 22,940
Extraordinary profit/loss - - -
Net profit/(Loss) (21,30,058) (12,31,998)
Other Information: -
Segment Assets 37,26,503 28,76,948 1,84,42,438 1,80,95,496 2,21,68,941 2,09,72,444
Unallocated Assets 49,35,454 25,47,541
Total Assets 2,71,04,395 2,35,19,985
Segment Liabilities 55,83,236 27,51,810 2,03,70,027 1,79,13,271 2,59,53,263 2,06,65,081
Unallocated Liabilities 1,18,670 1,22,374
Total Liabilities 2,60,71,933 2,07,87,455
Note 1 The Bank has no corporate banking business.
Note 2 Assets, liabilities, expenses and income which cannot be allocated to any business segment has been presented as Unallocated
Note 3 The Treasury Segment primarily consists of net interest earnings from the Bank’s Investment in SLR securities upto mandatory SLR
prescribed by RBI, money market borrowing and lending and gains or losses on Investment operations.

Note 4 *Segment particulars relating to digital banking unit is included under retail banking unit and not reported seperately due to materiality .

Part B: Geographic Segment

The Bank's entire operations, customers and assets are in India and hence no separate geographical segment disclosures are given.

26.3 Lease disclosure

The Bank has taken on rent branch premises for periods ranging from 11 months to 120 months. The rental arrangements are cancellable after given
one month notice and the agreement provides for annual increase of 5% to 10% on an yearly basis. For the reporting year the rental expense
amounts to X 73,409 thousands (31-Mar-23 % 67,760 thousands). The bank has taken on lease premises of corporate office for 9 years having lock-
in period of 5 years. Minimum lease payment for non- cancellable lease are as follows -

Particulars March 31, 2023 |March 31, 2022 |
Not later than one year 16,879 61,480
Later than one year but not later than five years 66,450 2,31,108
Later than 5 years 36,017 80,522
The total of minimum lease payments recognized in the Profit and Loss Account for the year 73,409 67,760
26.4 Deferred tax
Particulars of (Asset)/ Liability March 31, 2023 | March 31, 2022
Depreciation (4,535) (6,704)
Provision not allowed under Income Tax Act, 1961 (3,79,735) -
Expense allowed on cash basis under Income Tax Act, 1961 (25,636) (9,575)
Others - -
Total (4,09,907) (16,279)
26.5 Fixed Assets
Tangible Intangible Total

Particulars March 31, 2023 Mf:;‘; L | March 31, 2023 Mf:;‘; L | March 31,2023 | Mareh 31, 2022
Opening balance 2,48,990 2,55,032 34,088 49,763 2,83,079 3,04,795
Additions during the year 76,739 60,274 13,147 29,030 89,886 89,304
Depreciation charge for the year (57,560) (61,938) (23,204) (44,705) (80,765) (1,06,643)
Disposal of Assets during the year (6,069) (4,377) - - (6,069) (4,377)
Balance at the end of the period 2,62,100 2,48,990 24,031 34,088 2,86,131 2,83,079
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Schedule 18 -Notes to Financial Statement

26.6 Related Party Transactions

Xin '000

As per AS 18 Related party Disclosures notified under section 133 of the companies Act 2013, read together with Paragraph 7 of the Companies (Accounts) Rule 2014, the related parties of the Bank
during the year ended March 31, 2023 are disclosed below:

Nature of Related Party

Name and Relationship

Key Management Personnel (KMP)

Rupali Kalita - Managing Director and Chief Executive Officer
Ketan Kumar Joshi - Chief Financial Officer
Sanjeeb Kumar Mishra - Company Secretary (From 01/04/2022 to 30/07/2022)

Ram Krishna Garg- Independent Director & Part Time Chairman

Director Gautam Barua- Independent Director
Manjula Saikia Bhuyan- Independent Director
Holding Company RGVN (North East) Microfinance Limited

Relatives of KMP

Kiran Kalita - Mother of Rupali Kalita
Sangeeta Ketan Joshi - Spouse of Ketan Kumar Joshi
Hemant Kumar Joshi - Brother of Ketan Kumar Joshi

a) Transactions during the year

For the year ended March 31, 2023

For the year ended March 31, 2022

Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
}‘Cl | }‘Cl |
Liabilities
Term Deposit (11,773) 8,700 2,209 (1,056) (1,553) 5,160 802 (5,607)
Saving Deposit (Net of withdrawal) - (2,599) (680) (153) - 4,173 (103) 208
Assets
Long Term Deposit receivables 1,635 - - - 2,949 - - -
Expense
Interest paid on deposits:
RGVN (North East) Microfinance Limited 7.870 - - - 10,594 - - -
Ram Krishna Garg - 2 - - - 0 - -
Gautam Barua - 1.256 - - - 703 - -
Manjula Saikia Bhuyan - 218 - - 146 - -
Ketan Kumar Joshi - - 6 - - 21 -
Rupali Kalita - - 724 - - 608 -
Mukesh Singh verma - - - - - 11 -
Sanjeeb Kumar Mishra - - 2 - - 3 -
Kiran Kalita - - - 45 - - - 95
Sangeeta Ketan Joshi - - - 102 - - - 98
Hemant Kumar Joshi - - - 13 - - - 36
Suresh Kumar Singh - - - - - - 1
Sita Devi Singh - - - - - - 2
Net Interest paid on Deposits 7,870 1,475 731 161 10,594 849 643 232
Payment of Remuneration:* - - -
Rupali Kalita - - 5,562 - - - 5,087 -
Mukesh Singh verma - - - - - - 832 -
Sanjeeb Kumar Mishra - - 657 - - - 1,470 -
Ketan Kumar Joshi - - 5,358 - - - 5,285 -
Total Remuneration - - 11,577 - - - 12,674 -
Reim} t of Exp - - - - 200 - - -
* The above remuneration excludes Bonus, Leave encashment & Gratuity
b) Balance outstanding as at year end are as follows
For the year ended March 31, 2023 For the year ended March 31, 2022
Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
Personnel Personnel
Outstanding as at Year end
Deposits 1,08,950 22,084 9,996 1,922 1,20,661 15,983 8,470 3,131
Other Liabilities and Provisions - - - - - - - -
Receivable as at year end
Other Assets 1,635 - - - 2,949 - - -
¢) Maximum Balance outstanding during the year
For the year ended March 31, 2023 For the year ended March 31, 2022
Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
Personnel Personnel
Deposits 1,08,950 22,084 9,996 1,922 1,20,661 15,983 8,470 3,131
Other Liabilities and Provisions - - - - - - - -
Other Assets 1,635 - - - 3,149 - - -
KETAN — akiman
KUMAR PRAVINCHANDRA
PRAVINCHAN JosHi
Date: 2023.06.26
DRAJOSHI' 122648 +0530
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Schedule 18 - Notes to Financial Statement

26.8 Employee Shared Based Payments

The Bank has not made any share based payments to any of its employees during the year.

26.7 Employee Shared Based Payments

The Bank has not made any share based payments to any of its employees during the year.

26.8 Employee benefits
(i) Defined contribution plan

%in '000

The Bank has recognized the following amounts in the Profit and Loss Account towards contributions to Provident Fund and Other

Funds:

Particulars March 31, 2023 March 31, 2022
Contribution towards provident fund 40,112 41,305
Contribution towards ESIC 15,228 7,555
Contribution towards Pension fund NIL NIL
(ii) Defined benefit plan

Contribution to Gratuity Fund:

Details of defined benefit plan of gratuity are given below:

Particulars March 31, 2023 March 31, 2022
Opening Balance of Present value of obligation 67,619 64,026
Obligation transferred on account of BTA - -
Interest Cost 4,460 4,063
Current service cost 9,800 11,556
Benefits paid (8,684) (1,769)
Actuarial Loss/ (Gain) on obligation 8,299 (10,257)
Closing Balance of Present value of obligation 81,494 67,619
Expense recognised in profit and loss account

Particulars March 31, 2023 March 31, 2022
Current service cost 9,800 11,556
Interest Cost 4,460 4,063
Expected return on plan assets (8,031) (6,966)
Net Actuarial loss recognised in the year 8,299 (8,774)
Income recognised in profit and loss account 14,528 (121)
Net Liability/(Asset) recognized in the Balance Sheet

Particulars March 31, 2023 March 31, 2022
Fair value of plan assets 1,21,770 1,21,770
Present value of defined obligation 81,494 67,619
Excess of plan assets over present value of obligation 46,483 54,150
Net Asset recognized in balance sheet 46,483 54,150
Change in Fair Value of Plan Assets during the year

Particulars March 31, 2023 March 31, 2022
Opening balance of fair value of plan assets 1,21,770 1,09,785
Plan assets acquired under BTA - -
Expected return on plan assets 8,031 6,966
Actual Company Contributions 6,860 8,271
Benefits paid (8,684) (1,769)
Actuarial gain/(loss) return on plan assets - (1,484)
Closing balance of fair value of plan assets 1,27,977 1,21,770

Actuarial assumptions used

27

Digitally signed by

KETAN KUMAR KETAN KUMAR

PRAVINCHAN  FhAviNCHANDRA

DRA JOSHI Date: 2023.06.26

12:28:43 +05'30"




W=

NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 - Notes to Financial Statement Zin '000
Particulars March 31, 2023 March 31, 2022
Discount Rate 7.30% 6.60%
Expected Return on plan assets 7.30% 6.60%
Expected rate of salary increase 5.00% 3.00%
Employee Atrittion rate

Upto 30 Yrs 20.93% 20.93%
31-44 yrs 13.36% 13.36%
Above 44 yrs 9.90% 9.90%

The estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion and other

relevant factors such as supply and demand factors in the employment market.

Information of investment details of plan assets are not available hence not disclosed and the obligation is funded with LIC.

Details relating to experience adjustment and expected future cash flow is given below:

Particulars March 31, 2023 March 31, 2022
(Gain)/Loss on Plan Liabilities 3,662 (2,270)
% of Opening Plan Liabilities 12.10% -3.50%
(Gain)/Loss on Plan Assets - 1,484

% of Opening Plan Assets 0.0% -1.40%

(iii) Other Long term employee benefits — Compensated absences

The Actuarial liability of compensated absences of accumulated privilege leave of the employees of the Bank

is given below:

Particulars March 31, 2023 March 31, 2022
Privileged Leave (Actuarial Liability) at the beginning of the year 30,169 35,292
Privileged Leave (Actuarial Liability) at the end of the year 33,443 30,169
Actuarial assumptions

Discount Rate 7.30% 6.60%
Salary Escalation rate 5.00% 3.00%

26.9 Contingent Liabilities

There are no contingent liabilities as on March 31,2023 (Previous Year : NIL) read with Note No 31.

27. Corporate Social Responsibility

As per Sec 135 (1) of the Companies Act “Every company having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during any financial year shall constitute a Corporate Social
Responsibility Committee of the Board, consisting of three or more directors, out of which at least one director shall be an independent
director”. Further, the company should spend, in every financial year, at least two per cent of the average net profits of the company
made during the three immediately preceding financial years, in pursuance of its Corporate Social Responsibility Policy. The amount
of INR 4,484 (thousands) towards CSR expenses pertains to Financial Year 2021-22.

Particulars March 31, 2023 March 31, 2022
a) Gross amount required to be spent by the Bank during the year - 5,740
b) Amount spent during the year 4,484 5,716

28. The Bank has a process whereby periodically all long term contract are assessed for material foreseeable losses. At the period end,
the Bank has reviewed and ensured that adequate provision as required under any law / accounting standards or material foreseeable
losses on such long term contracts has been made in the books of account as at March 31, 2023. (Previous Year - NIL)

KETAN Digitally signed by
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Schedule 18 - Notes to Financial Statement Zin '000
29. Based on the information available with the Company, there are no outstanding dues and payment made to supplier of goods and
services beyond the specified period under the Micro, Small and Medium Enterprise Development Act, 2006. There are no interest
payable or paid to any supplier under the said act.
30. Investor education and protection fund
There is no amount required to be transferred to Investor Education and Protection Fund by the Bank.

31. The Holding Company of the Bank had received income tax demand order of Rs. 35,25,135 thousands from income tax authorities
for the financial year 2016-17(Assessment year 2017-18) before the formation of the Bank on 17/10/2017. This majorly includes the
demand towards Share capital raised by the Holding Company during the assessment year, cash deposits done during the period of
demonetization on account of collection from various customers and interest thereon. The Holding Company has filed an appeal
against order before Commissioner of Income Tax (Appeals) and is hopeful of favorable decision as the additions are unsustainable.

As per the terms of Business Transfer Agreement executed between the Holding Company and the Bank, in the event of crystallization
of this contingent liability, the Bank may have to reimburse the same to the Holding Company. However the Board of Directors of the
bank has noted in its meeting held on 24th February 2021 that Income Tax Department has passed an ex parte assessment order with a
demand. As per the GAAP principles of accounting, any event occurring in the books of Holding Company cannot be shown in the
books of the subsidiary company. Hence it is shown as a Note to Accounts in its financial statements of the Bank.

32. Disclosure under Rule 11 (e) of the Companies (Audit and Auditors) Rules, 2014 :

The Bank, as part of its normal banking business, grants loans and advances to its constituents including foreign entities with
permission to lend / invest / provide guarantee or security or the like in other entities identified by such constituents. Similarly, the
Bank accepts deposits from its constituents, who may instruct the Bank to lend / invest / provide guarantee or security or the like
against such deposit in other entities identified by such constituents.

These transactions are part of Bank’s normal banking business, which is conducted after exercising proper due diligence including
adherence to “Know Your Customer” guidelines as applicable in respective jurisdiction. Other than the nature of transactions described
above, the Bank has not advanced / lent / invested / provided guarantee or security to or in any other person with an understanding to
lend / invest / provide guarantee or security or the like to or in any other person. Similarly, other than the nature of transactions
described above, the Bank has not received any funds from any other person with an understanding that the Bank shall lend / invest /
provide guarantee or security or the like to or in any other person.

33 Additional Disclosure on Material Item innline with RBI circular No DOR.ACC.REC.No0.91/21.04.018/2022-23
33.1 Disclosure on material item under subhead ""Miscellaneous Income" exceeding 1% of Total Income:

Particulars March 31, 2023 March 31, 2022

Recovery from Technically W/off account 57,999 -

33.2 Disclosure on material item under subhead "Other Expenditure" exceeding 1% of Total Income:

Particulars March 31, 2023 March 31, 2022
Expenses on A/c of GST Reverse Charge 40,859 33,010
Office-Security 46,497 46,117

33.3 Disclosure on material item under subhead "other Liabilities and Provisions-Others' exceeding 1% of Total Assets:

Particulars March 31, 2023 March 31, 2022

RTGS Settlement A/C 4,61,053 -

33.4 Disclosure on material item under subhead ""Other Assets-Others' exceeding 1% of Total Assets:

Particulars March 31, 2023 March 31, 2022

Nil - -
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34. Prior period comparatives
Figures for the previous period have been regrouped and reclassified wherever necessary to confirm to the current year's presentation.

For and on behalf of the Board of Directors

RU PALI Digitally signed

KETAN KUMAR Dty signed by keTan by RUPALI KALITA
PRAVINCHAND JosHi Date: 2023.06.26
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Ketan Kumar Joshi Rupali Kalita
Chief Financial Officer Managing Director & CEO
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Digitally signed by
Ta pan Kumar Tapan Kumar Hazarika

H Date: 2023.06.26
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Tapan Kumar Hazarika
Independent Director
DIN : 08088195

Place : Guwahati
Date : June 26 , 2023

As per our audit report of even date
For Baweja & Kaul

Chartered Accountants

Firm Registration Number : 005834N

CA Samvit Kumar Gurtoo
Partner
Membership No - 090758

UDIN - 23090758BGZDFM9329

Place : Guwahati
Date : June 26 , 2023
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Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11, 2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

ANNEXURE VI: DETAILS OF SHAREHOLDING

Already set out under clause 4.11 under section 4 of the General Information Document. Incase of any material
development or change in the shareholding, the same will be set out in the respective Key Information Document.
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Annexure VII - BOARD RESOLUTION AND SHAREHOLDERS RESOLUTION

CERTIFIED TRUE COPY OF THE RESOLUTION(S) PASSED BY THE BOARD OF
DIRECTORS OF SLICE SMALL FINANCE BANK LIMITED (PREVIOUSLY KNOWN AS
NORTH EAST SMALL FINANCE BANK LIMITED) IN THEIR MEETING HELD ON
FEBRUARY 27, 2026 AT 10:30 AM IST AT G.S. POINT, G.S. ROAD, VILL-
SARUMATARIA, OPP. DISPUR FIRE STATION, SACHIVALAYA, DISPUR, GUWAHATI,
781006, ASSAM.

Item No. 19.10 | To consider and approve the issuance of Tier -II capital in the form
of Non-Convertible Debentures amounting to INR 75 crores

“RESOLVED THAT pursuant to the provisions of Section 42, 71, 179 and other applicable
provisions, if any, of the Companies Act, 2013 read with rule 14 of the Companies (Prospectus and
Allotment of Securities,) Rules, 2014 and the Companies (Share Capital and Debentures) Rules,
2014 (including any statutory modification(s) or re-enactment(s) thereof, for the time being in force)
and other applicable provisions of the Companies Act, 2013 and subject to the Memorandum and
Articles of Association of the Company, the regulations issued by the Securities and Exchange Board
of India ("SEBI'") including the SEBI (Debenture Trustee) Regulations, 1993 and the Securities and
Exchange Board of India (Issue and Listing of Non- Convertible Securities) Regulations, 2021, and
the guidelines issued by SEBI with respect to electronic book provider platform ('SEBI EBP
Guidelines") and Reserve Bank of India (Small Finance Banks — Prudential Norms on Capital
Adequacy) Directions, 2025 bearing  reference  number = RBI/DOR/2025-26/182
DOR.CAP.REC.101/21-01-002/2025-26 and other applicable RBI regulations and all amendments
thereto, from time to time, and subject to other applicable provisions of rules, regulations,
notifications, circulars, guidelines and other statutory provisions for the time being in force, if any,
and such other approvals, permissions and sanctions as may be required from any appropriate
authority and pursuant to the consent of the members by way of a special resolution passed in the
meeting of shareholders held on June 24, 2022, the approval of the Board of Directors of the
Company ("Board") be and is hereby accorded for the issuance of rated, listed, unsecured,
transferable, redeemable, fully paid up, Basel Il compliant Lower Tier II Subordinated Bonds in the
nature of non-convertible debentures ("Debentures/ NCDs") for an aggregate principal amount of up
to Rs. 75,00,00,000/- (Rupees Seventy Five Crores only) to identified category of prospective
investors for cash at par, in dematerialised form, on a private placement basis, in terms of and under
the General information Document dated March, 2026, issued by the Company in respect of the
aggregate issue of Basel II compliant tier II subordinated bonds in the nature of non-convertible
debentures ("General Information Document"), and the terms of other transaction documents
including the debenture trust deed, the debenture trustee agreement and the private placement offer
cum application letter for the issue, on the broad indicative commercial terms and conditions as
follows and which shall be more particularly the Key Information Document for the issue ("Key
Information Document") and in the below manner provided that the outstanding under these NCDs
shall at all times be within the overall borrowing limits under Section180(1)(c) of the Act:

Particulars Details

Issue Size Up to X75 crore

Instrument Basel II Tier II in the form of Non-Convertible Debentures
Tenor 5 years 9 months

slice small finance bank limited
G.S. Point, G.S. Road, Vill- Sarumataria,
Opp. Dispur Fire Station, Sachivalaya, Dispur, Guwahati, 781006, Assam
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Particulars Details
Coupon 12.00% p.a.p.m.
Redemption Bullet
Call / Step-up None
Listing BSE — Wholesale Debt Market
Rating Acuité BBB+ (Stable)
Interest payout Monthly

and such other terms and conditions as shall be as set out in the transaction documents executed/
issued by the Company in relation to the issue. "

RESOLVED FURTHER THAT in accordance with provisions of section 42(2) of the Companies
Act, 2013, the Board be and hereby accords its consent for, in accordance with the SEBI EBP
Guidelines and relevant circulars and directions issued by SEBI and the relevant electronic book
provider / electronic book platform ('EBP"), identifying the following category of prospective
investors as select group of persons to whom private placement of such Debentures can be made
from time to time by the Company on a private placement basis from which 'select group of persons'
(group of persons, as set out below), shortlisted bidders, where bidding process is applicable (on the
EBP or any successive arrangement platform by SEBI) or shortlisted investors (where bidding is not
mandated), to be referred to as the ‘identified persons’ on an each issue basis (to whom Debentures
of the Company on a private placement basis will be offered), be and are hereby approved and such
other investors who are registered on the EBP platform and eligible to make bids for Debentures of
the Company (considered as 'deemed identified' under Section 42 of the Companies Act, 2013):

1. QIBs as defined under Regulation 2 (ss) of SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018; and
2. Any non-QIB.

RESOLVED FURTHER THAT the drafts of General Information Document and Key Information
Document, Private Placement Offer Letter (PAS-4), Debenture Trust Deed, Debenture Trust
Agreement and other transaction related documents containing the requisite information as
prescribed by applicable laws and regulations to be executed in relation to the NCDs as placed before
Board be and are hereby approved for the issuance of aforesaid NCDs.

RESOLVED FURTHER THAT the Board hereby accords its consent for negotiation, finalisation
and execution of the debenture trust deed (containing inter alia the terms and conditions of the issue)
and the debenture trustee agreement (in respect of the appointment of the debenture trustee and
obligations applicable to debenture trustee) in respect of the issue, letters, undertakings, documents,
agreements in respect of all series of Debentures proposed to be issued under the General
Information Document.

RESOLVED FURTHER THAT the Company be and is hereby authorised to appoint Tipsons
Consultancy Services Private Limited as an arranger for identifying investors who shall subscribe to
the Debentures, such rating agency(ies) for the purposes of rating the Debentures and other
intermediaries as may be required to be appointed in connection with the issuance of the Debentures
and other advisors as may be required and making payment of their fees.

RESOLVED FURTHER THAT the Board hereby authorises severally or jointly Mr. Rajan Bajaj,
Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations

slice small finance bank limited
G.S. Point, G.S. Road, Vill- Sarumataria,
Opp. Dispur Fire Station, Sachivalaya, Dispur, Guwahati, 781006, Assam


mailto:help@slicebank.com

S N EJ help@slicebank.com
S I c ‘ = +91 8048329999
small finance bank U65100AS2016PLC0O17505

(formerly known as North East Small Finance Bank)

& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank to execute the necessary or requisite agreement(s) with
any recognized Stock Exchange and provide all such documents and information as may be required
by the Stock Exchange, for the purposes of listing the Debentures.

RESOLVED FURTHER THAT the approval of the Board, be and is hereby granted to Mr. Rajan
Bajaj, Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations
& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank for executing and issuing the General Information
Document (GID) and the Key Information Document (KID), in accordance with the
provisions/regulations/guidelines as may be prescribed by SEBI, RBI, or any other regulatory
authority, as amended from time to time or otherwise, which may or may not be hosted on the
website of the Stock Exchange.

RESOLVED FURTHER THAT approval of the Board, be and is hereby granted to Mr. Rajan
Bajaj, Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations
& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank for issuing Private Placement Offer cum Application
Letter(s) from time to time, in accordance with the provisions/ regulations/ guidelines as may be
prescribed under applicable law, or any other regulatory authority, as amended from time to time or
otherwise, for the purpose of issuance of the Debentures to identified investors.

RESOLVED FURTHER THAT the Board hereby authorizes Mr. Rajan Bajaj, Managing Director
& Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer and/or Mr. Vinay Singh,
Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy
and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms. Shefaly Rai, Company
Secretary of the Bank to do all such acts, deeds, things and execute or amend or modify all such
documents whatsoever as may be required in connection with the issue, offer of the Debentures
including without limitation the opening and maintenance of bank accounts, opening and
maintenance of demat accounts, the filing of relevant forms with the Registrar of Companies, offer
of the Debentures.

RESOLVED FIJRTHER THAT Mr. Rajan Bajaj, Managing Director & Chief Executive Officer
and/or Mr. Naresh Jain, Chief Financial Officer and/or Mr. Vinay Singh, Head — Treasury and/or Mr.
Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy and/or Ms. Bhawna Sangwan,
Chief legal and Strategy Officer and/or Ms. Shefaly Rai, Company Secretary of the Bank
("Authorised Signatories"), be and are hereby authorized to jointly and/ or severally act and decide
on behalf of the Company as to the further terms of the Debentures, to discuss, deliberate, negotiate,
finalize and accept the terms as may be stipulated in the transaction documents including but not
limited to the debenture trustee agreement, debenture trust deed, private placement offer cum
application letter, General Information Document, Key Information Document and other documents,
powers of attorney, agreements, letters, undertakings, etc. and agree to such changes and
modifications as may be advised or required by the Debenture Trustee and modifications in the said
terms as may be suggested from time to time and to do all such acts deeds and things and further
authorized to sign and execute all such agreements and documents as may be required, on behalf of
the Company, in respect of the Debentures including but not limited to:

1) Appoint Mitcon Credentia Trusteeship Services Limited as the Debenture Trustee, to act as the
debenture trustee in terms of applicable SEBI regulations to act for the benefit of and on behalf of the
debenture holders;

slice small finance bank limited
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2) Decide the closing date for receiving applications;

3) Negotiate, finalise, sign and execute or ratify, on behalf of the Company, any agreement(s) /
deed(s) or any other documents as may be advised or required by the Debentures Trustee, including
the debenture trustee agreement and the debenture trust deed, General Information Document, Key
Information Document in respect of the issue, any power of attorney and /or any other document in
respect of the issue including any amendments to any of the documents executed in respect of the
issue;

4) Apply to the National Security Depository Limited ('NSDL") and/or Central Depository Services
(India) Limited ("CDSL) for the issuance of Debentures to the allottees in dematerialized form;

5) File all relevant forms before the regulatory authority;

6) List the Debentures on the Stock Exchange;

7) Maintain a register of holders of the Debentures, if required;

8) Deal with regulatory authorities in connection with the issue, offer of the Debentures including but
not limited to the RBI, SEBI (if so required), the jurisdictional registrar of companies, the Ministry
of Corporate Affairs, information utilities, NSDL, CDSL and such other authorities as may be
required; and

9) Do things and to execute all documents, undertakings, bonds, affidavits, writings, deeds and to
take all steps and do all things and give such directions as may be required, necessary, expedient or
desirable in this regard.

RESOLVED FURTHER THAT Ms. Shefaly Rai, Company Secretary of the Bank, be and is
hereby authorized to sign the "Declaration from Directors" on behalf of the Directors in the General
Information Document and the Key Information Document to be issued by the Company with
respect to interalia the issuance of the said Debentures.

RESOLVED FURTHER THAT the aforesaid resolutions shall come into effect immediately and a
copy of the foregoing resolution certified to be a true copy by any director or company secretary may
be furnished to such parties concerned with respect to the issue of Debentures.

RESOLVED FURTHER THAT Mr. Rajan Bajaj, Managing Director & Chief Executive Officer
and/or Mr. Naresh Jain, Chief Financial Officer and/or Mr. Vinay Singh, Head — Treasury and/or Mr.
Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy and/or Ms. Bhawna Sangwan,
Chief legal and Strategy Officer and/or Ms. Shefaly Rai, Company Secretary of the Bank be and are
hereby severally authorised to do all such deeds, acts, things, matters etc., for giving effect to the
foregoing resolution.”

CERTIFIED TRUE COPY
For slice small finance bank limited

Shefaly Rai
(Company Secretary)
Membership No. F7698

Date: 05.03.2026
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CERTIFIED COPY OF THE RESOLUTION(s) PASSED BY THE SHAREHOLDERS OF

EA L A EXTRA
ORDINARY GENERAL MEETING OF NORTH EAST SMALL FINANCE BANK LIMITED
HELD ON THE 24™ DAY OF JUNE, 2022, FROM 4 PM TO 4.30 PM, AT THE BOARD
ROOM, NESFB HO, 3%° FLOOR, FORTUNE CENTRAL BASISTHAPUR BYLANE 3,
GUWAHATI 781028.

SPECIAL RESOLUTION — ITEM NO. 2: BORROWING POWERS OF THE COMPANY
AND CREATION OF CHARGE /PROVIDING OF SECURITY.

To consider and, if thought fit to pass, with or without modification(s), the
following resolutions as Special Resolution:

“"RESOLVED THAT the consent of the Shareholders of the Company be and is hereby
accorded to the Board of Directors of the Company under Section 180(1)(c) and all other
applicable provisions if any, of the Companies Act, 2013 read with Articles of Association of
the Company, to borrow money for and on behalf of the Company from time to time as
deemed by it to be requisite and proper for the business of the Company, but so that the
moneys to be borrowed together with the moneys already borrowed by the Company shall
not exceed Rs. 800 Crores (Rupees Eight Hundred Crores Only) in excess of the aggregate of
its paid share capital and free reserves of the Company as per the latest annual audited
financial statements, apart from temporary loans obtained from the Company’s bankers in the
ordinary course of business and ratify the action of the Board of Directors for the borrowings,
if any, already made.

RESOLVED FURTHER THAT the consent of the Company be and is hereby accorded, in
terms of Section 180(1)(a) and all other-applicable provisions, if any, of the Companies Act,
2013 to the Board of Directors of the Company to create charge / provide security for the sum
borrowed on such terms and conditions and in such form and manner and with such ranking
as to priority, as the Board in its absolute discretion thinks fit, on the assets of the Company,
as may be agreed to between the Company and the Lenders so as to secure the borrowings
by the Company, together with interest costs, charges, expenses and all other monies payable
by the Company to the concerned Lenders / Institutions, under the respective arrangements
entered into / to be entered by the Company and/or Board.

RESOLVED FURTHER THAT the Securities to be created by the Company for its borrowing
as aforesaid may rank with the security already created in the form of mortgage and / or
charges already created or to be created in future by the Company as may be agreed to
between the Board and concerned parties.

RESOLVED FURTHER THAT for the purpose of giving effect to this Resolution, MD and CEO,
CFO and Company Secretary be and are hereby severally authorised to finalise, settle and

execute such documents / deeds / writings/ papers / agreements as maym

Registered & Corporate Office : 1st & 3rd Floor, Fortune Central, Basistha Road, Basisthapur, Bylane N ff“wghati - 781028
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do all acts, deeds, matters and things as may in its / his / their absolute discretion deem
necessary, proper or desirable and to settle any question(s), difficulty(ies) or doubt(s) that
may arise in regard to creating security(ies) as aforesaid or other considered to be in the best
interest of the Company.

CERTIFIED TRUE COPY
For North East Small Finance Bank Limited

For North East Smaj} Finance Bank Lt
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Company Secretary & Head- Legal
FCS No- 6291
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ITEM NO. 2: BORROWING POWERS OF THE COMPANY AND CREATION OF CHARGE
/PROVIDING OF SECURITY

In terms of Section 180(1)(c) of the Companies Act, 2013, the Board of Directors of a
Company, shall exercise the power to borrow money, where money to be borrowed, together
with the money already borrowed by the Company will exceed aggregate of its paid up share
capital and free reserves, apart from temporary loans obtained from the Company’s bankers
in the ordinary course of business only the consent of the Company by passing a Special
Resolution.

The Bank has borrowed money to a tune of Rs 444.85 Crores as on 315 March, 2022. Now if
we propose for Rs 100 Crores of Bonds then it will be around Rs 550 Crores and we also in
the process to raise more Tier-1I capital from different ‘sources. Hence we need to increase
the authority of the Board of Directors to raise the Tier-II bonds and for the same we need
the approval of the shareholders.

The proposed Special Resolution in relation to the same has been provided in the Notice.

The Directors of the Company or any of the relatives of Directors are not concerned or
interested financially or otherwise.

The Special Business does not relate to or affects any other company or entity in which the
Director or Promoter of the Company is interested.

The Documents are available for inspection at the Registered Office of the Company during
working hours. »

CERTIFIED TRUE COPY

For North East Small Finance Bank Limited

For North East Small Finance Bank Ltd

[ ot

Sanjeeb Kumar MrsHpgany Secretar

Company Secretary & Head- Legal
FCS No- 6291
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Annexure VIII: Peer Review Certificate

The Institute of Chartered Accountants of India
(Setup by an Act of Parliament)

Peer Review Board
Peer Review Certificate No.: 022766

This is to certify that the Peer Review of

M/s Chaturvedi &L Co LLP
60, Bentinck Street,
4th Floor,
Kolkata-700069
FRN.: 302137E/E300286

has been carried out for the period
2022-2025

pursuant to the Peer Review Guidelines 2022, issued by the Council
of the Institute of Chartered Accountants of India.

This Certificate is effective from: 01-01-2026
The Certificate shall remain valid till: 31-12-2028
AQMM Maturity Level : 4
Issued at New Delhi on 27-12-2025

p- H K hnntorod) %Q/ ’Du“"ﬁ“‘?‘—p

CA. Purushottamlal CA. Gyan Chandra Misra CA. Mohit Baijal
Khandelwal
Chairman Vice-Chairman Secretary
Peer Review Board Peer Review Board Peer Review Board

Note : The Certificate is issued on behalf of the Peer Review Board of ICAI and ICAI or any of its functionaries are not liable for any
non-compliance by the Practice Unit. The Certificate can be revoked for the reason stated in the *Peer Review Guidelines 2022".
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	Notices
	(i) Bank
	(ii) Trustee
	MITCON Credentia Trusteeship Services Limited
	A. Financial Information:
	(a) The audited financial statements (i.e., Profit & Loss statement, Balance Sheet and Cash Flow statement) both on a standalone basis for a period of 3 (three) completed years along with the auditor’s report and the requisite schedules, footnotes, su...
	Standalone Audited Financial Statement
	(b) The unaudited financial information with limited review report (for the interim period) along with the auditor’s report and the requisite schedules, footnotes, summary, etc.:
	B. Key Operational and Financial Parameters on consolidated and standalone basis1: Standalone basis:
	C. Details of any other contingent liabilities of the issuer, based on the latest audited financial statements including amount and nature of liability:
	D. The amount of corporate guarantee or letter of comfort issued by the Issuer along with details of the counterparty (viz. name and nature of the counterparty, whether a subsidiary, joint venture entity, group company etc.) on behalf of whom it has b...
	E. Details of share capital as at last quarter end, being December 31, 2025:
	F. Changes in its capital structure as at last quarter end, being December 31, 2025, for the preceding three financial years and current financial year:
	NIL.
	G. Details of the equity share capital for the preceding three financial years and current financial year:
	H. Details of any acquisition of or amalgamation with any entity in the preceding one year:
	There were no acquisitions/amalgamations with any entity in the preceding 1 (one) year. However,  slice group entities (Garagepreneurs Internet Private Limited, Intergalactory Foundry Private Limited, Quadrillion Finance Private Limited) and RGVN (No...
	I. Details of any reorganization or reconstruction in the preceding one year:
	J. Details of the shareholding of the Company as at the latest quarter end, being December 31, 2025, as per the format specified under the listing regulations:
	K. List of top 10 holders of equity shares of the Company as at the latest quarter end, being December 31, 2025:
	L. Following details regarding the directors of the Company:
	A. Any financial or other material interest of the directors, promoters, key managerial personnel or senior management in the Issue and the effect of such interest in so far as it is different from the interests of other persons:
	B. Details of the auditor of the Issuer:
	C. Details of change in auditor for preceding three financial years and current financial year:
	D. Details of the following liabilities of the Issuer, as at the end of the preceding quarter December 31, 2025, or if available, a later date:
	E. The amount of corporate guarantee or letter of comfort issued by the Issuer along with name of the counterparty (like name of the subsidiary, joint venture entity, group company etc.) on behalf of whom it has been issued, contingent liability inclu...
	F. Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt securities, commercial paper (including technical delay) and other financial indebtedness including corporate guarantee or letters of comfor...
	G. Any material event/ development or change having implications on the financials/credit quality (e.g. any material regulatory proceedings against the Issuer/promoters, litigations resulting in material liabilities, corporate restructuring event etc....
	H. Any litigation or legal action pending or taken by a Government Department or a statutory body or regulatory body during the three years immediately preceding the year of the Issue of the General Information Document or this key information documen...
	NIL
	I. Details of default and non-payment of statutory dues for the preceding three financial years and current financial year:
	G. Details of pending litigation involving the Issuer, promoter, director, subsidiaries, group companies or any other person, whose outcome could have material adverse effect on the financial position of the Issuer, which may affect the Issue or the i...
	H. Details of acts of material frauds committed against the issuer in the preceding three financial years and current financial year, if any, and if so, the action taken by the Issuer:
	I. Details of pending proceedings initiated against the Issuer for economic offences, if any:
	J. Related party transactions entered during the preceding three financial years and current financial year with regard to loans made or, guarantees given or securities provided:
	K. If the security is backed by a guarantee or letter of comfort or any other document of a similar nature, a copy of the same shall be disclosed. In case such document does not contain the detailed payment structure (procedure of invocation of guaran...
	L. The names of the trustee(s) shall be mentioned with a statement to the effect that trustee(s) has given its consent for appointment along with the copy of the consent letter from the trustee.
	M. Additional Disclosures / Reports:
	a. In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property for which advances have been paid to third parties, disclosures regarding:
	b. The broad lending and borrowing policy including summary of the key terms and conditions of the term loans such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the Issuer and its subsidiaries or associ...
	c. The aggregate number of securities of the Issuer and its subsidiary companies purchased or sold by the promoter group, and by the directors of the Issuer which is a promoter of the Issuer, and by the directors of the Issuer and their relatives, wit...
	d. The summary of reservations or qualifications or adverse remarks of auditors in the three financial years immediately preceding the year of issue of issue document, and of their impact on the financial statements and financial position of the compa...
	For the year 2024-25
	Auditors’ reservations or qualifications or adverse remarks: NIL
	e. The details of: (a) any material inquiry, inspections or investigations initiated or conducted under the securities laws or Companies Act, 2013 (18 of 2013) or any previous companies law; (b) material prosecutions filed, if any (whether pending or ...
	f. The details of acts of material frauds committed against the issuer in the preceding three financial years and current financial year, if any, and actions taken by the issuer.
	d. Any other material changes in the information contained in the General Information Document:
	e. Expenses of the Issue: Expenses of the issue along with a break up for each item of expense, including details of the fees payable to separately as under (in terms of amount, as a percentage of total issue expenses and as a percentage of total issu...
	(Rs. In Lakhs)
	f. Consent of directors, auditors, bankers to issue, solicitors or advocates to the issue, legal advisors to the issue, lead managers to the issue, Registrar to the Issue, and lenders (if required, as per the terms of the agreement) and experts.
	1. Overview and a brief summary of the business activities of the Issuer:
	2. Structure of the Group:
	3. A brief summary of the business activities of the Subsidiaries of the Issuer
	4. Details of branches or units where the issuer carries on its business activities
	The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment the Tier II Capital of the Bank for strengthening the Bank’s capital adequacy and enhancing the Bank’s long-term resources and for the regu...
	A. Disclosure of Cash flow with date of interest/ dividend / redemption payment as per day count convention:
	(a) The day count convention for dates on which the payments in relation to the non-convertible securities which need to be made, should be disclosed.
	(b) Procedure and time schedule for allotment and issue of securities should be disclosed.
	(c) Cash flows emanating from the non-convertible securities shall be mentioned in the offer document, by way of an illustration.
	(g) Application Process:
	4.1 Mode of Transfer/Transmission of Debentures
	4.2 Debentures held in Dematerialized Form
	4.3 Sharing of Information
	4.4 Debenture Holder(s) not a Shareholder
	4.5 Modification of Debentures
	4.6 Right to accept or reject Applications
	4.7 Participation by Anchor Investors
	4.8 Notices
	Bank
	4.9 Issue Procedure
	4.10 Application Procedure
	4.11 Fictitious Application
	4.12 Basis of Allotment
	4.13 Payment Instructions
	4.14 Eligible Investors
	Notwithstanding anything stated in this document or otherwise, all eligible investors are required to check and comply with applicable laws including the relevant rules / regulations / guidelines / directions applicable to them for investing in this i...
	PAN / GIR No:
	Application by Banks/ Corporate Bodies/ Mutual Funds/ Financial Institutions/ Trusts/ Statutory Corporations
	Application by Partnership Firm
	Application under Power of Attorney
	4.15 Procedure for Applying for Dematerialized Facility
	4.16 Depository Arrangements
	4.17 List of Beneficiaries
	4.18 Application under Power of Attorney
	4.19 Procedure for application by Banks / Corporate Bodies / Mutual Funds / Financial Institutions / Trusts / Statutory Corporations and Multiple Applications
	4.21 Applications to be accompanied with Bank Account Details
	4.22 Succession
	4.23 Effect of Holidays
	4.24 Mode of Payment
	4.25 Tax Deduction at Source
	4.26 Allotment
	4.27 Refunds
	4.28 Interest on Application Money
	4.29 Pan Number
	Disclaimer: Please note that only those persons to whom this Key Information Document has been specifically addressed are eligible to apply. However, an application, even if complete in all respects, is liable to be rejected without assigning any reas...
	Notwithstanding any other provision, in case of any inconsistency between the terms of this Key Information Document and the General Information Document in relation to the application procedure, the terms in relation to the application procedure as s...

	(h) Project details (gestation period of the project; extent of progress made in the project; deadlines for completion of the project; the summary of the project appraisal report (if any), schedule of implementation of the project):
	Not Applicable
	(a) Status
	(b) Power and authority
	(c) Compliance with Applicable Law
	(d) Validity and admissibility in evidence:
	(e) Necessary disclosures
	(f) Consent/approval required for the Issue of NCDs
	(g) Absence of Defaults with Memorandum/Articles of Association or any other agreements in respect of transaction/transaction document
	(h) No immunity under laws
	(i) Solvency
	(j) No debt/contingent liability other than as disclosed in the annual audited accounts/Issue Documents
	(k) Indebtedness
	(l) Defaulter’s List
	(m) Binding obligations
	(n) Non-conflict with other obligations
	(o) Insolvency
	(p) Litigation
	(q) Financial statements
	(i) No Material Adverse Effect or Event of Default has occurred, is continuing or might reasonably be expected to result from the execution of the Transaction Documents.
	(ii) Neither the Bank nor any of its directors has been named in the list of wilful defaulters published by the RBL.
	(iii) The proceeds of the Issue shall only be utilised for the purpose as set out under the Debenture Trust Deed.
	(iv) The Bank has paid all taxes which the Bank has become liable to pay unless the same is being contested in accordance with Applicable law.
	(r) Corporate and Governmental Authorizations
	(a) Filings and Registration
	(b) No obligations of a borrower or principal debtor
	The Debenture Trustee, ipso facto does not have the obligations of a borrower or a principal debtor as to the monies paid/invested for the Debentures.
	(c) Company to execute other documents reasonably required by the Debenture Trustee to exercise its rights under these presents
	That the Company shall execute all such deeds, documents and assurances and do all such acts and things as the Debenture Trustee may reasonably require for exercising the rights under these presents and the NCDs.
	(d) No down-streaming of funds raised by way of the Debentures by the Company to any of its subsidiaries.
	(e) Affirmative covenants: The Company shall:
	(i) issue documents to have conformity with this Debenture Trust Deed: Ensure that the Debenture Trust Deed and any other documents, in relation to the Debentures, when executed shall be to the satisfaction of the debenture trustee and Debenture holde...
	(ii) Validity of Transaction Documents: Ensure that the issue documents and the Debenture Trust Deed shall be validly executed and delivered, will continue in full force and effect and will constitute valid and binding obligations of the Company;
	(iii) Notice of Winding Up or Other Legal Process: Promptly inform debenture trustee if it has notice of any application for winding up having been made or any statutory notice of winding up under the provisions of the Companies Act, 2013 or any other...
	(iv) Annual Accounts: Submit to the debenture trustee, its duly audited annual accounts, as prescribed under the SEBI LODR Regulations. In case statutory audit is not likely to be completed during this period, the Company shall get its accounts audite...
	(v) Memorandum and Articles of Association: Carry out such alterations to its memorandum and articles of association as may be deemed necessary in the opinion of Debenture holders/ debenture trustee to safeguard the interests of the Debenture holders;
	(vi) Preserve Corporate Status: Diligently preserve its corporate existence and status and all rights, contracts, privileges, franchises and concessions now held or hereafter acquired by it in the conduct of its business, including license to conduct ...
	(vii) Furnish Information to debenture trustee: Give to the debenture trustee or its nominees such information as they shall require as to all matters relating to the business, and affairs of the Company and at the time of the issue thereof to the sha...
	(viii) Furnish Information regarding Credit Rating: The Company shall submit to the debenture trustee a certificate stating the credit rating issued with respect to the Debentures from an independent credit rating agency, which is not associated with ...
	(ix) Reporting: Furnish reports quarterly, i.e. periodical status/ performance reports from the issuer company within 7 days of the relevant board meeting or within 45 days of the respective quarter whichever is earlier in accordance with the Applicab...
	(a) Updated list of the names and addresses of the Debenture holders on monthly basis by 7th day of next month.
	(b) Details of the interest due, but unpaid and reasons thereof.
	(c) The number and nature of grievances received from the Debenture holders, and (a) resolved by the Company; (b) unresolved by the Company and the reasons for the same.
	(d) Inform the debenture trustee about any change in nature and conduct of business before any such change.
	(e) Informing the debenture trustee of any amalgamation, merger or reconstruction scheme proposed by the company
	(f) To submit any such information, as required by the debenture trustee.
	(x) The Company shall promptly inform the debenture trustee the status of payment (whether in part or full) of Debentures within 1 (one) working day of the payment / redemption. While intimating the debenture trustee, the Company shall also confirm wh...
	(xi) Grievance Redressal: Promptly and expeditiously attend to and redress the grievances, if any, of the Debenture Holders. The Company further undertakes that it shall promptly comply with the suggestions and directions that may be given in this reg...
	(xii) Corporate Governance: Confirm to all mandatory recommendation on corporate governance pursuant to the SEBI LODR Regulations. The Company has complied with and will comply with all applicable provisions of the Companies Act and all other applicab...
	(xiii) Due Payment of Public and Other Demands: Confirm that the Company is not in arrears of any undisputed public demands such as income-tax, corporation tax and all other taxes and revenues or any other statutory dues payable to Central or State Go...
	(xiv) Maintain Listing: Confirm that the Company shall take all necessary steps and comply with the uniform listing agreement with the BSE along with the SEBI LODR Regulations, to ensure that the Debentures remain listed;
	(xv) Maintenance of Rating: Confirm that the Company will comply with any agreement with the rating agencies and provide any necessary information to the rating agencies so as to continue to maintain a credit rating;
	(xvi) Conducting of business: Conduct its business with due diligence and efficiency and in accordance with the financial standards and the best business practices;
	(xvii) Utilisation of issue proceeds:  The issue proceeds equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment the Tier II Capital of the Company for strengthening the Company’s capital adequacy and enhancing sl...
	(xviii) Maintenance of Accounts: Keep proper books of account as required by the Companies Act, 2013 and make true and proper entries therein of all dealings and transactions of and the business of the Company and keep the said books of account and al...
	(xix) Payment of Duties: Punctually pay all taxes, rates, levies, cesses, assessments, impositions and outgoings, governmental, municipal or otherwise imposed upon or payable by the Company as and when the same shall become payable and when required b...
	(xx) Registration: Duly cause these presents to be registered in all respects so as to comply with the provisions of the Companies Act, and also cause the Deed to be registered in conformity with the provisions of the Indian Registration Act, 1908 or ...
	(xxi) Payment of Stamp Duty: Pay all such stamp duty (including any additional stamp duty), other duties, taxes, charges and penalties in connection with the Debentures and the issue thereof and all other documents in relation to the Debentures, as an...
	(xxii) Reimbursement of Expenses: Reimburse all sums paid or expenses incurred by the debenture trustee or any receiver, attorney, manager, agent or other person appointed by the Debenture Trustee for all or any of the purposes mentioned in these pres...
	(xxiii) Notice of distribution of profits: inform the debenture trustee prior to declaration or distribution of dividend by the Company;
	(xxiv) Notice of labour issues: promptly inform the debenture trustee of the happening of any labour strikes, lockouts, shut-downs, fires or any event likely to have a substantial effect on the Company’s profits or business and the reasons thereof;
	(xxv) Compliance with laws: Comply with the provisions and disclosure requirements as under various rules, regulations, notifications and circulars issued by applicable governmental authorities including SEBI, RBI, MCA, etc., from time to time as appl...
	(xxvi) Unclaimed Interest/Dividend: The Company shall transfer unclaimed interest/dividend to “Investor Education and Protection Fund” as per Section 125 of the Companies Act 2013 and shall not forfeit unclaimed interest/dividend;
	(xxvii) The Company shall not declare any dividend to the shareholders in any year until the company has paid or made satisfactory provision for the payment of the instalments of the principal and interest due on the debentures.
	(xxviii) The Company shall submit to the BSE for dissemination, along with the quarterly/annual financial results, the following of the said information:
	(A) Nature, extent of the Security and Security cover available for the NCDs;
	(B) Debt-equity ratio;
	(C) Net worth;
	(D) Net profit after tax;
	(E)  Earnings per share;
	(F) current ratio;
	(G) Long term debt to working capital;
	(H) Bad debts to accounts receivable ratio;
	(I) current liability ratio;
	(J) Total debts to total assets;
	(K) debtors turnover;
	(L) inventory turnover;
	(M) operating margin;
	(N) net profit margin;
	(O) Sector specific ratio such as gross NPA, net NPA, CRAR and as such as may be applicable;
	(P) A statement indicating material deviations, if any, in utilisation of the issue proceeds; and
	(Q) All relevant information, within the prescribed timelines, in terms of the SEBI Debenture Trustee Circular.
	(xxix) Company hereby undertakes on its behalf, to ensure the compliance of the provisions of FATCA at all times at all time during the currency of the Debenture Trust Deed whenever it is applicable to the Company. The Company agrees to provide the re...
	(xxx) The Company shall promptly disclose and furnish to the debenture trustee, all documents/ information about or in relation to the Company or the Debentures, as requested by the debenture trustee to fulfil its obligations hereunder or to comply wi...
	(xxxi) The Company shall:
	(A) provide such documents/information and assistance to the debenture trustee as required by the debenture trustee to carry out the necessary due diligence and monitor the asset cover on a quarterly basis in the manner as may be specified by SEBI fro...
	(B) submit a certificate from the statutory auditor on a half-yearly basis, giving the value of receivables/book debts as per the terms of this Deed including compliance with the covenants of the issue documents in the manner as may be specified by th...
	(xxxii) The Company shall promptly intimate regarding:
	(A) Any default in timely payment of interest or redemption or both in respect of the non-convertible debt securities; and
	(B) All covenants of the issue (including side letters, event of default clause, etc).
	(xxxiii) The Company shall promptly notify to the debenture trustees about initiation of forensic audit by any entity along with the reasons for such appointment. The Company shall also inform the debenture trustee on key finding of such forensic audi...
	(f) Negative Covenants
	The Company shall not take any action in relation to the items set out under this clause without the prior written consent of the debenture trustee (acting on the instructions of the Majority Debenture Holders).
	(i)  change of business
	(A) change the general nature of its business from that which is subsisting as of the date of execution of the Debenture Trust Deed; and/or
	(B) any changes/amendments/modifications to the Constitutional Documents where such change/amendment/modification has a Material Adverse Effect;
	(ii) Dividend
	(g) Merger, consolidation, etc.
	(h) Change of Control
	(i) Change in Capital Structure
	(i) permit or undertake any change in capital structure that would lead to a reduction in the paid-up capital or authorised capital of the Company; and
	(ii) purchase, redeem, buyback, retire, return or pay any of its issued shares or reduce its share capital or resolve to do any of the foregoing.
	(j) Change in Financial Year
	Change its Financial Year end from March 31 of each year to any other date, unless such change is required pursuant to Applicable Law.
	(k) Additional covenants:
	(i) The Company shall furnish to the debenture trustee details of all grievances received from the Debenture holders and the steps taken by the Company to redress the same. At the request of the Debenture holders, the debenture trustee shall, by notic...
	(ii) The Company shall inform the debenture trustee of any material change in the nature and conduct of business by the Company before such change.
	(iii) The Company shall submit to the debenture trustee, its duly audited annual accounts, within 180 (One Hundred and Eighty) calendar days from the close of each Financial Year.
	(iv) The Company shall provide to the debenture trustee such information as may be required by the debenture trustee {or as may be required by the debenture holders), from time to time, including copies of reports, balance sheets, profit and loss acco...
	(v) The Company shall inform the debenture trustee of any significant changes in the composition of the board of directors of the Company.
	(vi) The Company shall honour all its financial commitments in accordance with the terms of the contract entered into with respect to such financial commitments.
	(vii) The Company shall obtain the prior consent of the debenture trustee for effecting any merger, consolidation, reorganisation (by any corporate action), scheme of arrangement or compromise with its creditors or shareholders or effect any scheme of...
	(viii) The Company shall provide periodical status/ performance reports to the debenture trustee within 7 (Seven) days of the relevant board meeting or within 45 (Forty Five) days of the respective quarter whichever is earlier.
	For slice small finance bank limited
	Name: Shefaly Rai
	Designation: Company Secretary
	Date: March 11, 2026
	Place: Bengaluru
	For slice small finance bank limited
	Authorised Signatory
	Name: Rajan Bajaj Designation: Managing Director and CEO
	Authorised Signatory Name:
	Encl:
	Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant Lower Tier II Subordinated Bonds in the nature of  Non-Convertible Debentures of face value of Rs. 1,00,000/- (Rupees One Lakh only) each, aggregat...
	(Please read carefully the instructions on the next page before filling this form)
	Details of Bank Account (from which the subscription money is remitted)
	* Please enclose RTGS alongwith this form.

	(i)  Tick whichever is applicable:
	List of KYC docs. To be attached with the Application Form:
	By making this application, I/We acknowledge that I/We have understood the terms and conditions of the Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant.
	Lower Tier II Subordinated Bonds in the nature of non-convertible debentures being issued by slice Small Finance Bank Limited as disclosed in the General Information Document and Key Information Document.
	ANNEXURE II
	slice SMALL FINANCE BANK LIMITED
	CIN:  U65100AS2016PLC017505
	Compliance Officer: Smt. Shefaly Rai, Contact details of Compliance Officer: 7349614778
	e-mail:  shefaly.kothari@slicebank.com / comsec@slicebank.com

	ISSUE OF LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE, REDEEMABLE, FULLY PAID UP, BASEL II COMPLIANT TIER II SUBORDINATED BONDS IN THE FORM OF NON-CONVERTIBLE DEBENTURES (THE “ISSUE”) ON A PRIVATE PLACEMENT BASIS
	I. General Information:
	A. Name, address, website, if any and other contact details of the Bank, indicating both Registered office and the Corporate Office:
	B. Date of Incorporation of the Company:
	C. Business carried on by the Company and its subsidiaries with the details of branches or units, if any:
	Please refer to Section 4 of the General Information Document.
	D. Brief particulars of the management of the Company:
	E. Name, address, DIN and occupations of the directors:
	F. Management’s perception of Risk Factors:
	G. Details of defaults, if any, including the amounts involved, duration of default, and present status, in repayment of:
	H. Name, designation, address and phone number, email ID of the nodal / compliance officer of the Company, if any, for the Issue:
	J. Valuation Agency: N.A
	L. Any Default in Annual filing of the Company under the Companies Act, 2013 or the rules made thereunder:
	II. Particulars of the Offer:
	III. Mode of payment for subscription:
	IV. Disclosure with regard to interest of directors, litigation, etc:
	V. Financial Position of the Company:
	Note 1: Related party transactions entered during the last 3 (three) financial years immediately preceding the year of issue of private placement offer cum application letter including with regard to loans made or, guarantees given or securities provided
	There are no material related party transactions during the aforesaid period.
	Note 2: (a) Profits of the Company, before and after making provision for tax, for the 3 (three) financial years immediately preceding the date of issue of private placement offer cum application letter (b) dividends declared by the Company in respect...
	Note 3: Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of issue of private placement Offer cum application letter:
	*Addressed applicants may please send the dully filled and signed Application Form (enclosed as Annexure) to our corporate office address.
	Declaration
	The Company and each of the directors of the Company hereby confirm and declare that:
	For, slice small finance bank limited,
	Name: Shefaly Rai
	Designation: Company Secretary
	Date: March 11, 2026 Place: Bengaluru
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